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AND 
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Section C 


JOINT SUBCOMMITTEES OF HOUSE APPROPRIATIONS 
AND SENATE FINANCE AND CLAIMS COMMITTEES 





ao---=---4---- Agencies-------------- 
Fish, Wildlife and Parks Natural Resources and Conservation 
Environmental Quality Agriculture 
Livestock Commerce 


House Senate 

Representative John Witt (Chair) Senator Tom Keating (Vice-Chair) 
Representative Dick Haines Senator William Crismore 
Representative Joe Tropila Senator Linda Nelson 


ww naennnna=s- Fiscal Division Staff-------------- 


Roger Lloyd 
Taryn Purdy 
Greg DeWitt 





DEPT OF FISH, WILDLIFE & PARKS 


Pre 


Personal Services 
Operating Expenses 


Benefits & Claims 
Transfers 
Debt Service 


Total Costs 
General Fund 
State/Other Special 
Federal Special 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


552.01 


20,024,762 
16,540,740 
507,774 
930,748 
4,133 

0 

6,828 


$38,014,985 
398,213 
29,048,689 
8,568,083 

0 


$38,014,985 


PL Base 
Adjustment 
Fiscal 2000 


1,95 


737,195 
4,970,511 
382,465 
687,304 
0 
2,356,519 
(6,828) 


$9,127,166 
17,945 
3,539,872 
5,569,349 
0 


$9,127,166 


New 
Proposals 
Fiscal 2000 


14.05 


400,646 
2,576,894 
93,000 
(36,860) 
0 


0 
0 


$3,033,680 
4,848 
2,533,544 
495,288 

0 


$3,033,680 


Total 
Leg. Budget 
Fiscal 2000 


568.01 


21,162,603 
24,088,145 
983,239 
1,581,192 
4,133 
2,356,519 
0 


$50,175,831 
421,006 
35,122,105 
14,632,720 
0 


$50,175,831 


PL Base 
Adjustment 
Fiscal 2001 


qall.95 


635,510 
526,255 
1,965 
526,292 
0 
2,356,519 
(6,828) 


$4,039,713 
13,987 
10,432 
4,015,294 
0 


$4,039,713 


New 
Proposals 
Fiscal 2001 


16.05 


446,985 
1,125,589 
0 
(36,639) 
0 


0 
0 


$1,535,935 
4,848 
1,173,494 
Seyisee: 

0 


O15 930,995 


Total 
Leg. Budget 
Fiscal 2001 


570.01 


21,107,257 
18,192,584 
509,739 
1,420,401 
4,133 
2,356,519 
0 


$43,590,633 
417,048 
30,232,615 
12,940,970 
0 


$43,590,633 


SUMMARY 


Total 
Leg. Budget 
Fiscal 00-01 


42,269,860 
42,280,729 
1,492,978 





Agency Description 

The Montana Department of Fish, Wildlife, and Parks is responsible for managing Montana's fish, wildlife, and 
recreational resources and providing outdoor recreational opportunities for Montanans. The department is responsible for 
a state park system that includes scenic, historical, cultural, and recreational resources. The department's operational 
programs are in seven divisions and seven regional field offices. The five-member FWP Commission provides policy 
direction on resource management, seasons, and use of department lands. 


Summary of Legislative Action 
The legislature approved present law changes in HB 2 adding 1.95 FTE and increasing base expenditures by $13.2 million 
over the 2001 biennium compared to fiscal 1998 expenditures. Major changes include a biennial increase of $1.4 million 
for full funding of personal services, an increase of $5.5 million in operating expenses ($2.6 million of which is to 
continue funding the automated licensing system initially funded by the 1997 legislature), an increase of $384,000 in 
equipment, an increase of $1.2 million in federal recreational trails grants, and a $4.7 million increase in legislative 
contract authority transfers (fiscal 1998 expenditures were removed from the base). New proposals in HB 2 add 16.05 
FTE and $4.6 million over the biennium, with the largest changes occurring from: 1) $751,000 for computers, computer 
system designs, and database integration; 2) $600,000 of park fees for rehabilitation at Chief Plenty Coups and Pictograph 
Caves state parks; 3) $392,000 federal funds for 
Chart 1 


aquatic education; and 4) $200,000 of 
Department of Fish, Wildlife and Parks 


earmarked wildlife habitat money to lease 
Total Appropriations by Source - $127.0 Million elas aes 


Agency Discussion 
Total Appropriations 


House Bill 2 


$93.8M 73.8% HB 2, the general appropriations act, is the 


means by which the legislature appropriates the 
majority of money used to operate the 
department for a biennium. However, the 
legislature also appropriates money to the 
department in other bills and in statute: 1) HB 5 
contains appropriations for department capital 


House Bill 5 


$31.0M 24.4% 





Now 06 projects; 2) HB 389 appropriates additional 

House Bill 647 funding for shooting range grants; 3) HB 647 

ctatutory ——$0.8M_ 0.6% appropriates money to enhance bull trout and 

—— cutthroat trout populations; and 4) _ the 

DEPT OF FISH, WILDLIFE & PARKS C-1 SUMMARY 


DEPT OF FISH, WILDLIFE & PARKS SUMMARY 


department's allocation of the lodging facility use tax proceeds is statutorily appropriated for parks. Although HB 2 
appropriates the majority of the department's total appropriations (73.8 percent), 24.4 percent is appropriated in HB 5, 1.1 
percent is statutorily appropriated, 0.6 percent is appropriated in HB 647, and less than 0.1 percent is appropriated in HB 
389 (Chart 1). Table 1A shows the appropriations from each of these sources and shows the specific purposes for which 
the legislature appropriated the money. Table 1B provides a comparison of 2001 biennium appropriations, by source, to 
appropriations for the 1999 biennium. 














Table 1A Table 1B | 

Department of Fish, Wildlife, and Parks Department of Fish, Wildlife, and Parks 

Total Appropriations by Source/Purpose ! Total Appropriations by Source/Purpose 
2001 Biennium * Comparison to 1999 Biennium 


2001 Biennium Percent }|1999 Biennium __ Biennial Percent 
Purpose Fiscal 2000 _— Fiscal 2001 Total of Total Total Difference Difference 


House Bill 2 (temporary operations appropriations) 
Fisheries Division $8,563,691 $8,420,122 $16,983,813 13.37%] $14,225,572 $2,758,241 
Wildlife Division 8,295,060 6,790,085 15,085,145 11.88% 14,676,691 408,454 
Administration & Finance Division 8,094,559 4,982,003 13,076,562 10.29% 11,088,923 1,987,639 
Field Services Division 6,426,028 6,122,767 12,548,795 9.88% 11,129,657 1,419,138 
Law Enforcement Division 6,406,684 6,012,409 12,419,093 9.78% 12,009,632 409,461 
Parks Division 6,559,102 5,568,213 A212, S10 9.55% 9,673,486 2,453,829 
Department Management Division 3,453,414 3,431,559 6,884,973 5.42% 6,603,971 281,002 : | 
Conservation Education Division 2.377.293 2.263.475 4,640,768 4.034.025 606.743 


House Bill 2 Subtotal $50,175,831 $43,590,633 $93,766,464 — $83,441,957 $10,324,507 


House Bill 5 ** (continuing capital appropriations) 
Fisheries Projects 
Fort Peck hatchery $14,640,000 $14,640,000 
Future Fisheries 1,470,000 1,470,000 
Fishing access site protection 775,000 775,000 
Fishing access site acquisition 630,000 630,000 
Hatchery maintenance 400,000 400,000 
Fishing access site maintenance 325,000 325,000 
Tongue River inflation indexing 275,000 275,000 
Bluewater hatchery renovations 200,000 200,000 0.16% 
Brewery Flats completion 10,000 70.000 0.06% 
Fisheries Subtotal $18,785,000 $18,785,000 14.79%] $9,416,617 $9,368,383 99.49% 
Wildlife Projects 
Wildlife habitat acquisition $4,375,000 $4,375,000 3.44% 
Wildlife habitat maintenance 825,000 825,000 0.65% 
Bighorn sheep 425,000 425,000 0.33% 
Waterfowl stamp 263,000 263.000 0.21% 
Wildlife Subtotal $5,888,000 $5,888,000 464% 7,620,000 (1,732,000) -22.73% 
Parks Projects 
Motorboat recreation parks $2,305,000 $2,305,000 1.81% 
State park roads 1,500,000 1,500,000 1.18% 
Cultural and historic parks 1,200,000 1,200,000 0.94% 
Lewis & Clark bicentennial 275,000 275,000 0.22%]: 
Capitol complex irrigation & landscape 225,000 225,000 0.18% 
Parks Subtotal $5,505,000 $5,505,000 4.33% 3,452,500 2,052,500 


Department-wide Projects 829,650 829,650 0.65% 687,000 142,650 | 
Capital Projects Subtotal $31,007,650 $31,007,650 24.41%] $21,176,117 $9,831,533 


House Bill 389 

Shooting range grants $60,000 $60,000 0.05% $0 $60,000 NA 
House Bill 647 

Bull and cutthroat trout enhancement $750,000 $750,000 0.59% $0 $750,000 NA 


Statutory Appropriations (LFD estimate) 
Lodging facility use tax for parks $699,917 $744,247 $1,444,164 1.14% $1,255,308 $188,856 15.04% } 


Total se2.003.008 S44.504.960 $127,028.278 100.00%] $105,873.982 $21.154899 19.95% 


* The legislature also appropriated $1,238,213 federal funds for fiscal year 1999 in HB 4. 
Pay plan appropriations in HB 13 were not know when this was printed and are not included. 
** Includes appropriations to DofA Architecture and Engineering Division 
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Chart 2 
Department of Fish, Wildlife and Parks 
Total Appropriations by Fund Type - $127.0 Million 


Other 
Federal $0.2M 0.2% 


$43.3M 34.1% A General Fund 
_= $0.8M 0.7% 


State Special 
$82.7M 65.1% 





The legislature has numerous sources of revenue that are available to appropriate for the various tasks it assigns the 
department. Chart 2 shows total appropriations by fund type. State special revenue funds the largest share or 65.1 percent 
of the department's total appropriations, followed by federal funds at 34.1 percent, general fund at 0.7 percent, and other 
funds at 0.2 percent. Specific revenue sources within each of these fund types are shown in Table 2A. Table 2B provides 
a comparison of 2001 biennium appropriations, by revenue source, to appropriations for the 1999 biennium. The 
department's largest single funding source is from hunting and fishing license fee revenue. This fee revenue is shown as 
the top four state special revenue sources and consists of earmarked and non-earmarked sources. Earmarked hunting and 
fishing license fee revenue is money derived from portions of license fees that are set aside for specific statutory purposes 
and cannot be used for any other purpose. Non-earmarked revenue, deposited in the general license account, can be used 
for any hunting and fishing related purpose. The department's second largest single funding source is federal funds 
derived from the federal sales tax on hunting and fishing equipment. 
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Table 2B 
Department of Fish, Wildlife, and Parks 
Total Appropriations by Revenue Source 
Comparison to 1999 Biennium 


Table 2A 
Department of Fish, Wildlife, and Parks 
Total Appropriations by Revenue Source 
2001 Biennium * 


Statutory Percent {1999 Bienniu Biennial Percent 
Revenue Source House Bill 2 ouse Bill 5* HB 389 HB647 Approps. Total of Total Total Difference Difference 


General Fund $838,054 $838,054 0.66% $829,094 $8,960 


State Special Revenue 
Non-earmarked hunting & fishing license fees 
Sales of variable-priced NR hunting licenses 
Other earmarked hunting & fishing license fees 


$45,897,724 39.25% 
6,710,331 


3,100,714 


$52,249,347 ($2,391,973) 
7,041,123 (330,792) 
2,921,184 2,122,530 


$3,149,650 $60,000 $750,000 $49,857,374 
6,710,331 


1,943,000 5,043,714 





Hunting license fees-wildlife habitat 
Park fees 
Interest from the park's coal trust 
Gasoline dealers’ license tax (motorboat) 
Gasoline dealers’ license tax 
Lodging facility use tax 
Interest from the wildlife habitat trust 
Gasoline dealers' license tax (snowmobile) 
Motorboat registration 
Interest from the land trust 
Gasoline dealers’ license tax (OHV) 
Snowmobile registrations 
Off-highway vehicle registration 
Sale of paddlefish roe 
Off-highway vehicle fines 
Income tax check-off 

State Special Subtotal 


Federal 
Pittman-Robertson & Wallop-Breaux 
Corps of Engineers for Fort Peck Hatchery 
Miscellaneous (boat safety, COE, LCA) 
Indirect costs 
Recreational trails 
Wallop-Breaux for motorboats 
Land & water conservation fund 
Federal Subtotal 


Proprietary 
Equipment enterprise fund 


Other 
Income from the capital land grant trust 


Total Funding 


* In addition to 2001 biennium appropriations, the legislature appropriated $1,238,213 for fiscal 1999 in HB 4. 


200,000 
2,390,499 
1,928,542 
2,077,156 


523,994 
1,263,315 
230,000 


310,322 
297,351 
157,844 
124,000 
90,548 
52.380 
$65,354,720 


$17,736,898 
5,042,538 


3,386,254 
1,408,000 


$27,573,690 


4,375,000 
1,285,000 
680,000 
1,500,000 
825,000 


715,000 
575,000 


$15,047,650 


$145,000 
14,640,000 
0 

125,000 
825,000 


$15,735,000 


$225,000 


1,444,164 


4,575,000 
3,675,499 
2,608,542 
2,077,156 
1,500,000 
1,444,164 
1,348,994 
1,263,315 
945,000 
575,000 
310,322 
297,351 
157,844 
124,000 
90,548 
92.380 


$60,000 $750,000 $1,444,164 $82,656,534 


$0 


$17,881,898 
14,640,000 
5,042,538 
3,511,254 
1,408,000 
825,000 

0} 
$43,308,690 


$0 


$225,000 


7,025,000 
1,768,243 
2,299,716 
2,198,948 
1,500,000 
1,255,308 
496,831 
1,173,417 
460,443 
545,000 
314,218 
254,478 
107,146 
84,000 
94,115 
35.577 
$81,824,094 


$15,637,602 
0 

3,828,580 
2,447,070 
380,001 
600,000 
100,000 
$22,993,253 


$1,942 


$225,000 


(2,450,000) 
1,907,256 
308,826 
(121,792) 
0 
188,856 
852,163 
89,898 
484,557 
30,000 
(3,896) 
42,873 
50,698 
40,000 
(3,567) 
16.803 
$832,440 


$2,244,296 
14,640,000 
1,213,958 
1,064,184 
1,027,999 
225,000 


(100,000) 
$20,315,437 


($1,942) 


$0 


$93,766.464 $31,007,650 $60,000 $750,000 $1,444,164 $127,028,278 100,00%| $105,873.383 $21,154,895 


Pay plan appropriations in HB 13 were not known when this was printed and are not included. 
** Includes appropriations to the Architecture and Engineering Division in DofA 
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-100.00% 


0.00% 
19.98% 
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Legislative Contract Authority 
Table 3 


Legislative contract authority (LCA) provides a means by which Fish, Wildlife and Parks 

the legislature appropriates additional federal funds the Legislative Contract Authority 
department receives after the legislature adjourns, thus 
eliminating the need for budget amendments. From fiscal 1982, 
when this mechanism was first established, through the 2001 
biennium, the department has received $42.3 million of LCA. In 


Division Fiscal 2000 Fiscal 2001 


Administration & Finance $50,000 $50,000 


fiscal 1998, the department spent $1.5 million in federal funds Settee torn F site F ibe tg 
and established 26.27 FTE through LCA. As shown in Table 3, |) aw Enforcement 10.000 40,000 
the legislature appropriated $4.7 million federal funds as LCA }wjigij 220,500 220,500 
for the 2001 biennium, but approved restrictive language as 25,000 25,000 
written in the "Language" section below. Conservation Education 20,000 20,000 

Department Management 150,000 150,000 
General License Account Total $2,356,519 $2,356,519 





The general license account is the department's largest single funding source. The largest single revenue source for the 
account is from hunting and fishing lieease fees. Since these license fees are set by the legislature, Chart 3 is provided to 
show anticipated available fund balances 

Chart 3 based on action by the 1999 legislature, 

; wy 3): including revenue impacts due to HB 533, 

Salus Edt ee a aa 3 SB 59, ‘and SB 381. The available fund 

General License Account Fund Balance balance at the end of the 2001 biennium is 
eaunlesey atm expected to be $13.1 million, or 51.9 percent 
of average annual 2001 biennium 


Estimated available ; 
expenditures. 


17.7 The 2001 biennium balances assume that: 1) 
: ‘ all capital appropriations will be used before 

the end of the 2001 biennium (even if they 

are not used, the money is unavailable for the 

legislature to appropriate); 2) revenues will 


be received as estimated by the department; 


1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 and 3) pay plan appropriations will be 
similar to the 1999 biennium. 

















Fiscal Year 





Other Legislation 

House Bill 4 - HB 4 appropriates $1,238,213 federal funds in fiscal 1999 for: 1) aR trails - $912,213; 2) replacing 
state funding for fisheries projects - $306,000; and 3) the U.S. Fish and Wildlife Service share (0.50 FTE) of a biologist 
position for the Clark Fork and Rock Creek drainages - $20,000. 


House Bill 5 - HB 5 appropriates money for the 2001 biennium for capital projects, land acquisition, and capital 
improvements. The department's appropriations, totaling $31.0 million, are shown in Table 1A above. The legislation 
also: 1) allows the department to transfer appropriations between fund types; 2) specifies the intent of the legislature that 
$50,000 of the $1.5 million of gas tax revenue appropriated for state parks roads be reserved for significant occurrences 
because of hunting; and 3) specifies the intent of the legislature that up to $50,000 of the $829,650 appropriated for 
administrative facilities repairs and maintenance be used for a feasibility study for the construction of the Miles City 
maintenance facility, but only when other alternatives have been explored. 


House Bill 389 - HB 389 appropriates $60,000 from the general license account over the biennium to make grants to 
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qualified shooting range facilities. Although the legislature has provided appropriations for shooting range grants since 
fiscal 1990, HB 389 formally establishes the program in statute and provides grant criteria and program rules. The 
legislation terminates July 1, 2004. ‘ 


House Bill 647 - HB 647 appropriates $750,000 over the biennium to enhance bull trout and cutthroat trout populations by 
restoring habitats and spawning areas and reducing species competition. Beginning July 1, 2002, HB 647 allocates 
$500,000 each fiscal year of interest from the resource indemnity trust to the future fisheries program. The allocation 
terminates July 1, 2009. 


In addition to the above legislation appropriating money to the department, the following legislation has significant fiscal 
or programmatic impacts on the department. 


House Bill 20 - HB 20 establishes a multi-species fish hatchery near Fort Peck dam to propagate several species of warm 
water fish. The legislation creates a $5 warm water game fish surcharge on resident and non-resident fishing licenses that 
entitles the holder to fish for warm water game fish. The money from the surcharge can only be used by the department 
for construction, operation, maintenance, and personnel costs of the Fort Peck fish hatchery and no other state funds are to 
be used for the hatchery. The legislation is void if federal funds are not committed for the hatchery by June 30, 2001. 


House Bill 69 - HB 69 de-earmarked certain funds from state special revenue to the general fund, and eliminated certain 
statutory appropriations. For the department, the legislation de-earmarked fines from violations of recreational use permit 
statutes. 


House Bill 314 - HB 314 implements a "good neighbor policy" on public recreational lands to provide minimum impact 
on adjoining private property. The legislation requires the department to give maintenance, as defined in the legislation, 
priority over additional development at certain state parks and fishing access sites. It also requires any development in 
state parks and fishing access sites, that is not defined as maintenance, to be approved by the legislature. 


House Bill 316 - HB 316 requires state parks assets at Chief Plenty Coups and Pictograph Cave state parks to receive 
immediate priority for preservation and funding. In HB 2, the legislature specifically appropriated $600,000 over the 
2001 biennium for these state parks. 


House Bill 379 - HB 379 requires the department to: 1) implement programs that manage wildlife, fish, game, and 
nongame animals in a manner that prevents the need for listing under the federal Endangered Species Act or the list of 
those wildlife species indigenous to the state that are determined to be endangered within this state under 87-5-107, MCA; 
2) manage certain species in a manner that assists in the maintenance or recovery of those species; and 3) balance species 
maintenance or recovery with social and economic impacts of species maintenance or recovery. The legislature was not 
asked to appropriate additional funding to implement these programs. 


House Bill 478 - HB 478: 1) increases the cost of a nonresident upland game bird license from $55 to $110; 2) requires an 
analysis of the impacts on landowners, bird populations, local communities, local economics, private property rights, 
outfitters, and resident upland game bird hunters before the Fish, Wildlife and Parks Commission establishes any limits on 
the number of nonresident upland game bird licenses; 3) allows the commission to establish a group drawing preference 
system if nonresident upland game bird licenses are limited; and 4) requires a report to the 58th Legislature on the upland 
game bird populations and the number of nonresident licenses sold if a limit is imposed on the number of licenses. In HB 
2, the legislature appropriated $100,000 for the biennium to implement the legislation. SB 338 also provided for the same 
cost increase in a nonresident upland game bird license (see Senate Bill 338 below). 


House Bill 533 - HB 533 establishes a youth combination sports license for residents between 12 and 18 years of age. 
The cost of the license is 46 percent of the cost of a resident combination sports license and includes a conservation 
license, a fishing license, an upland game bird license, an elk license, and a deer license. The legislation also: 1) increases 
the maximum age that a minor resident can hunt upland and migratory game birds with a conservation license to 15 years; 
and 2) allows a resident between 15 and 18 years of age to purchase a fishing license and an upland game bird license at 
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half price. The department estimates a revenue reduction of $764,000 over the biennium. The legislation terminates 
February 29, 2002. 


House Bill 629 - HB 629 directs the department to undertake a comprehensive study of the Blackfoot River to address 
recreational use, landowner conflict, and environmental impacts of recreational use. The findings are to be reported to the 
57th Legislature. 


Senate Bill 59 - SB 59 allows the Fish, Wildlife and Parks Commission to establish optional preference systems to 
distribute hunting licenses and permits to those who apply consistently every year and to give preference to landowners in 
drawings. The following additional drawing fees per application will be charged to those who choose to participate in the 
preference systems: 1) $2 for residents; 2) $20 for nonresidents; and 3) $25 for nonresidents applying for big game 
combination (B-10) and deer combination (B-11) licenses. The legislature appropriated $462,885 from the general license 
account for the biennium to implement SB 59 and hire 1.50 FTE in fiscal 2000 and 3.50 FTE in fiscal 2001. 


Senate Bill 91 - Under previous statute, at least 50 percent of fishing license fees earmarked for fishing access sites were 
to be used for operations and maintenance in priority order of weed control, streambank restoration, and general 
maintenance. SB 91 extends the termination of this earmarking from July 1, 1999, to July 1, 2003, and requires a report to 
the 58th Legislature on the operation, maintenance, weed management, and streambank restoration at fishing access sites. 


Senate Bill 98 - Under previous statute, the department's instream flow leasing program was scheduled to terminate June 
30, 1999. SB 98 extends this termination date to June 30, 2009, and requires a final study report to be submitted to the 
Environmental Quality Council by December 1, 2008. 


Senate Bill 171 - SB 171 requires landowner permission to take nongame or predatory animals and provides for a 
violation fine of $25. The legislation also directs the department to work with various state and federal organizations to 
develop accurate land ownership maps that identify land ownership boundaries in the state. The legislature approved one- 
time appropriations of $83,500 over the biennium from the general license account to implement SB 171 and hire 1.00 
FTE. 


Senate Bill 334 - SB 334 requires the department to: 1) collaborate with the Board of Outfitters in developing outfitter 
reporting requirements for evaluating the effectiveness of the hunter management and hunting access management 
programs; 2) solicit public comments concerning "net client hunter use" expansion and hold public meetings; and 3) 
analyze expansion requests for the Board of Outfitters based on established criteria and incorporate public comments. 
The legislation provides increased fees, some of which are split between the department and the Board of Outfitters. The 
legislature appropriated $166,524 over the biennium from the general license account to implement SB 334 and fund 2.00 
FTE. 


Senate Bill 338 - SB 338: 1) increases nonresident upland game bird license fees from $55 to $110; and 2) directs that the 
increased fee revenue be used for the block management program (through February 2006). In addition, the legislation: 1) 
clarifies that the total number of land-based hunting outfitter licenses may not exceed 543; 2) requires the review 
committee to report to the 57th Legislature on the hunting access enhancement program, landowner-hunter relations, and 
outfitting industry issues; 3) requires the department to grant two resident-sponsored class B-11 licenses for resident 
landowners who own 640 or more contiguous acres; and 4) extends the termination date of the hunter management and 
hunting access enhancement programs, enacted by HB 195 in the 1995 session, to March 1, 2006, and continues the 
moratorium on issuance of hunting outfitter licenses until July, 1, 2002. The legislature appropriated $1,045,000 over the 
biennium from the hunter access account to fund an additional 4.00 FTE and make contract payments to landowners who 
participate in the block management program. HB 478 also provided for the same cost increase in a nonresident upland 
game bird license (see House Bill 478 above). 


Senate Bill 361 - SB 361 revises the definitions and terminology related to game farms and game farm animals to mean 
alternative livestock ranches and alternative livestock. The legislation also: 1) doubles license renewal fees; 2) 
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implements an additional $4 per acre application fee; 3) requires the Department of Livestock to assess a fee up to $50 for 
each alternative livestock animal imported into the state; 4) allocates one-half of license fees, license renewal fees, and 
import fees to the Department of Livestock (license fees had previously been deposited to the general license account of 
the Department of Fish, Wildlife and Parks); and 5) requires the department to cooperate with the Department of 
Livestock to conduct a programmatic review of environmental impacts associated with licensing alternative livestock 
ranches. The legislature appropriated $134,000 to the department and $67,000 to the Department of Livestock to develop 
the programmatic environmental impact statement. However, because the legislation states that the act is void if $67,050 
was not appropriated to the Department of Livestock to fund the development of the programmatic review, the Code 
Commissioner has stated the act is void unless the legislature appropriates at least that amount to the Department of 
Livestock. 


Senate Bill 381 - SB 381: 1) increases penalties for violation of certain state fish and game laws; 2) redirects the first 
$60,000 from restitution payments for illegally killing certain wildlife from the general fund to the general license account 
for hunter education purposes or enforcement; 3) allows the department to develop an adult hunter education course; 4) 
requires the department to develop a remedial hunter education program for hunting law violators funded through money 
collected from restitution payments; and 5) beginning July 1, 2001, allows the court to sentence certain hunting law 
violators to complete a remedial hunter education course. The legislature approved one-time appropriations from the 
general license account totaling $120,000 for the biennium to implement SB 381 and fund 0.50 FTE. 


Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 
Budget Budget Budget Difference Budget Budget Difference Difference 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Pie 552.01 554.46 568.01 554.46 570.01 


Personal Services 20,024,762 20,606,598 21,162,603 556,005 20,508,833 21,107,257 598,424 
Operating Expenses 16,540,740 22,624,438 24,088,145 1,463,707 17,504,612 18,192,584 687,972 
Equipment 507,774 983,239 983,239 0 509,739 509,739 0 
Grants 930,748 1,479,052 1,581,192 102,140 1,446,040 1,420,401 (25,639) 
Benefits & Claims 4,133 4,133 4,133 0 4,133 4,133 0 
Transfers 0 2,346,519 2,356,519 10,000 2,346,519 2,356,519 10,000 
Debt Service 6,828 0 0 0 0 0 0 


Total Costs $38,014,985 $48,043,979 $50,175,831 $2,131,852 $42,319,876 $43,590,633 $1,270,757 
General Fund 398,213 419,038 421,006 1,968 414,327 417,048 2,721 
State/Other Special 29,048,689 33,386,465 35; 1220105 1,735,640 29,099,854 30,232,615 1,132,761 
Federal Special 8,568,083 14,238,476 14,632,720 394,244 12,805,695 12,940,970 135,275 
Proprietary 0 0 0 0 0 0 0 


Total Funds $38,014,985 $48,043,979 $50,175,831 $2,131,852 $42,319,876 $43,590,633 $1,270,757 





Executive Budget Comparison 

The legislature increased the total executive funding request by $3.4 million and 15.55 FTE over the biennium. The 
following are major changes to the Executive Budget approved by the legislature. The legislature added 4.55 new FTE 
and $241,372 over the biennium as new proposals for a noxious weed coordinator, boating safety, water recreation 
enhancement, and park maintenance. In addition, new proposals totaling $3.0 million and 11.00 FTE were added by the 
legislature to: 1) lease winter habitat - $200,000; 2) renovate Chief Plenty Coups and Pictograph Cave state parks - 
$600,000; 3) complete a programmatic environmental impact statement for alternative livestock - $134,000; 4) plant fish 
in Echo Lake - $60,000; 5) implement HB 478 - $100,000; 6) implement SB 171 - $83,500 and fund 1.00 FTE; 7) 
implement SB 334 - $166,524 and fund 2.00 FTE; 8) implement SB 338 - $1,045,000 and fund 4.00 FTE; 9) implement 
SB 59 - $462,885 and fund 3.50 FTE; and 10) implement SB 381 - $120,000 and fund 0.50 FTE. A $133,000 new 
proposal to commemorate the department's centennial anniversary was not approved. New present law adjustments 
totaling $349,754 over the biennium were approved for civil engineer and information technology specialists pay 
increases and for $20,000 in legislature contract authority. The legislature increased present law funding by $52,894 for 
aircraft rental and $150,000 for the federal recreational trails program. Present law funding was reduced by $135,542 for 
new mule deer hunting permits, $35,425 for the automated licensing system, and $27,000 for headquarter deferred 
maintenance and training. General fund for community service projects was decreased $5,007. The legislature replaced 
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$100,000 of general license account funding for information technology with federal funds. Funding switches as a result 
of HB 69 resulted in an increase of $9,696 general fund over the biennium and a decrease in state special revenue from 
fines for violations of recreational use permit statutes. 


Language 

"The appropriations for legislative contract authority are subject to all of the following provisions: 

(1) Legislative contract authority applies only to federal funds. 

(2) Expenditures must be reported on state accounting records and kept separate from present law operations. In 
preparing the 2003 biennium budget for legislative consideration, the office of budget and program planning may not 
include the expenditures from this item in the present law base. 

(3) A report must be submitted by the department to the legislative fiscal division following the end of each fiscal year of 
the biennium. The report must include a listing of projects with the related amount of expenditures and FTE for each 
project." 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


Pes 49.57 


Personal Services 
Operating Expenses 


1,588,956 
2,227,169 
18,905 

0 


Total Costs $3,835,030 


State/Other Special 3,345,797 


PL Base 
Adjustment — 
Fiscal 2000 


ms 


283,180 
3,085,464 
0 

50,000 


$3,418,644 


1,864,728 
1,553,916 


New 
Proposals 
Fiscal 2000 


1.50 


51,870 
696,015 
93,000 
0 


$840,885 


740,885 
100,000 


Total 
Leg. Budget 
Fiscal 2000 


51.82 


1,924,006 
6,008,648 
111,905 
50,000 


$8,094,559 


5,951,410 
2,143,149 


1-ADMINISTRATION & FINANCE DIV. 


PL Base 
Adjustment 
Fiscal 2001 


75 


273,071 
450,902 
0 


50,000 


$773,973 


674,940 
99,033 


New 
Proposals 
Fiscal 2001 


Total _ 
Leg. Budget 
Fiscal 2001 


3.50 53.82 
100,006 1,962,033 
272,994 2,951,065 

0 18,905 
0 50,000 
$373,000 $4,982,003 

373,000 4,393,737 

0 588,266 


Total 
Leg. Budget 
Fiscal 00-01 


Federal Special 489,233 


Proprietary 0 0 0 0 0 0 0 


Total Funds $3,835,030 $3,418,644 $840,885 $8,094,559 $773,973 $373,000 $4,982,003 





Program Description 

The Administration and Finance Division provides department-wide support for accounting, fiscal management, 
purchasing and property management, personnel, and federal aid administration. In addition, the Licensing and Data 
Processing Bureau provides information technology services to the agency, and administers the sale of hunting, fishing, 
and other recreational licenses. 


Funding 

The Administration and Finance Division operating budget is funded from the general license account and a portion of the 
moose and mountain sheep license auction proceeds. A portion of the indirect cost assessments on federal grants and non- 
federal accounts, deposited to the general license account, also funds this division. The Department Management and 
Field Services divisions also are funded from these same indirect cost assessments. The rate for the 2001 biennium from 
non-federal funds is 8.8 percent for operational expenditures and 4.5 percent for capital expenditures. These assessments 
are handled as a non-budgeted transfer to the general license account, from which all expenses are paid. The féderal 
overhead rate of 18.3 percent is applied to federal grants, which include Pittman-Robertson and Wallop-Breaux funds, 
Corps of Engineers grants, and U. S. Coast Guard grants. Legislative contract authority is funded with federal funds at 


$50,000 each year. 
Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Hunter Communications 

Mule Deer Permit Hunting 
Reimbursement to General Fund 
Automated License System 

Physical Inventory Cyclical Costs 
Costs of License Auctions 
Legislative Contract Authority 
Information Technology Pay Increase 
Statewide Fixed Costs 


Total PL Adjustments 


Present Law Adjustments Total 
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Fiscal 2000 


Fiscal 2000 


PIB 


General 


Fund 


cooococooccochc 


Ff 
oOo 


Fiscal 2000 


Total 
Funds 


182,918 
(4,872) 
408,810 


$586,856 


38,000 
30,000 
16,267 
2,599,201 


0 
31,400 
50,000 
79,974 

(13,054) 


$2,831,788 


$3,418,644 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
FTE 


Crore eS oc oS 


F 
oOo 


ADMINISTRATION & FINANCE DIV. 


Fiscal 2001 
Total 
Funds 


174,237 
(4,407) 
365,051 


$534,881 


$773,973 
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Present Law Adjustments ; 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _102 - Hunter Communications - The legislature approved an additional $38,000 each year from the general license 
account for mailing costs. It is estimated that an additional mailing needed to notify nonresident hunters of the FWP 
Commission's new schedule for setting big game seasons will cost $33,000 each year. The department plans to mail 
hunting regulations after the final seasons are set. In addition, funding was provided to the department to notify 
successful hunters in the moose, goat, or sheep drawings to remind them that they must wait seven years before they are 
eligible to receive another permit, for additional mailing costs of $5,000 each year. 


DP _ 103 - Mule Deer Permit Hunting - The legislature appropriated $30,000 each fiscal year from the general license 
account as a biennial appropriation to fund 0.75 FTE and operating costs ($9,712 in fiscal 2000 and $9,846 in fiscal 2001) 
to issue a new mule deer permit to better manage mule deer populations. The Fish, Wildlife and Parks Commission is 
considering mule deer permit hunting in some areas of the state, particularly southwest Montana, in addition to the usual 
Deer A license. 


DP _104 - Reimbursement to General Fund - The department reimburses the general fund for a portion of the federal 
government's share of services provided by other state agencies. The legislature approved additional federal funds based 
on historic increases in department federal revenues and on historic deposits to the general fund. 


DP 105 - Automated License System - The legislature approved an additional $2,599,201 to the $374 of base expenditures 
to establish a $2,599,575 biennial appropriation ($1,443,516 federal funds and $1,156,059 from the general license 
account) to continue the automated licensing system initially funded by the 1997 legislature. Base expenditures of $374 
are removed from fiscal 2001. In addition, the legislature directs the department to use $330,000 of base appropriations 
to fund the system in the 2001 biennium. These funds reflect the anticipated savings in the 2001 biennium. Additional 
savings of $155,362 are projected for the 2003 biennium. Total 2001 biennium legislative appropriations for the system 
are $2,929,575. 


The 1997 legislature approved a major new proposal for the 1999 biennium to begin the design, development, and 
implementation of new computer systems. A $2,765,000 biennial appropriation was approved, funded by two-thirds 
hunting and fishing license revenue and one-third federal funds. The 1999 legislature appropriated the additional funding 
needed to devise the new automated systems for licensing, violators, hunter education, license drawing, surveys, and other 
minor systems. It is understood that additional funding will be requested from subsequent legislatures to finish and 
operate the systems. It is expected that the systems will cost an additional $3,145,734 in the 2003 biennium ($1,221,938 
federal funds and $1,923,796 from the general license account) for a total projected cost over six years of $8,840,309 
($3,581,260 federal funds and $5,259,049 from the general license account). 


Table 4 omy 
Department of Fish, Wildlife and Parks Table 4 shows appropriations and funding over 


Automated Licensing System three biennia. 
Appropriations and Funding 


Projected : : : 
1999 Biennium... 2001-Biennium..-» 2003 Biennium |.‘ Pilot, system, is. expected to be in place by 


September, 2000, and the system in place at 


System Development and Installation $2,765,000 $1,566,303 $635,946] license agent establishments by March 2001. At 
ws gle illegal Ura: 2,509,788 | this time, the system will be able to handle: 1) 
Base Savings for Operations* 330,000 £ ; ive D f \ d 3 
Total Costs $2,765,000 $2,929,575 $3,145,734] Core functionality, 2) preference systems; and 3) 
Elinding some license drawings. The capability for all 
General License Account $1,843,333 $1,486,059 $1,923,796 | remaining license drawing will be in place 
- seahed ett LASoo16 1.221.938} March, 2002. Miscellaneous systems such as 


Total Funding $2,765,000 $2,929,575 $3,145,734 


violators and hunter education systems will be 
functional March, 2003. 





* Base program appropriations were reduced and redirected to the automated licensing system. 
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DP_106 - Physical Inventory Cyclical Costs - The legislature approved $5,400 in fiscal 2001 from the general license 
account for travel costs to conduct a biennial department-wide physical inventory. The inventory takes place during the 
second year of the biennium and, therefore, is not reflected in the base. 


DP 107 - Costs of License Auctions - The legislature approved an additional $30,000 from mountain sheep license auction 
proceeds and $1,400 from moose license auction proceeds so the department can accurately reflect revenues and costs 
from the yearly auctions of a mountain sheep license and a moose license. There will be no effect on the account 
balances. The department contracts with a non-profit organization to conduct the auctions and statute limits the contract 
payments to 10 percent of the auction proceeds. In the past, the department had abated revenue with expenditures (only 
90 percent of the revenue was recorded, but no expenditures were recorded). 


DP_108 - Legislative Contract Authority - The legislature approved $50,000 as a one-time restricted appropriation each 
fiscal year in legislative contract authority in anticipation of providing accounting, budgeting, personnel and word 
processing support associated with new federal funds spent with legislative contract authority in other divisions. 


DP 110 - Information Technology Pay Increase - The legislature approved additional personal services funding from the 
general license account for the additional costs of a pay exception approved by the Department of Administration for 
information technology specialists. 


DP_111 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
Services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


101 Information Technology : 751,000 
112 SB59-License Preference Systems 89,885 





Total New Proposals : $840,885 


New Proposals 

DP 101 - Information Technology - The legislature approved $751,000 as a biennial appropriation to: 1) convert existing 
users to new computers based on a four-year replacement schedule - $401,000 from the general license account; 2) 
integrate the department's budget allocation system with the Montana Project to Re-engineer the Revenue and Information 
Management Environment - $250,000 (one-time appropriation) from the general license account; and 3) design a new 
leave accounting system that may be required by the federal government, - $100,000 federal funds. 


DP 112 - SB59-License Preference Systems - The legislature appropriated $462,885 from the general license account for 
the biennium to implement SB 59. The appropriations fund 1.50 FTE in fiscal 2000 and 3.50 FTE in fiscal 2001 ($51,870 
in fiscal 2000 and $99,984 in fiscal 2001) and associated operating costs ($38,015 in fiscal 2000 and $273,016 in fiscal 
2001). SB 59 allows the Fish, Wildlife and Parks Commission to establish optional preference systems to distribute 
hunting licenses and permits to those who apply consistently every year and to give preference to landowners in drawings. 
The following additional drawing fee per application will be charged to those who choose to participate in the preference 
systems: 1) $2 for residents; 2) $20 for nonresidents; and 3) $25 for nonresidents applying for big game combination (B- 
10) and deer combination (B-11) licenses. 


Language 
"If Senate Bill No. 59 is not passed and approved, the appropriations in item 1g [SB 59-Hunting License Preference 
Systems] are void." Senate Bill 59 was passed and approved. 
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Proprietary Rates 
This program has three internal service accounts. 


Duplicating Services Proprietary Account - Revenues in this account are from charges for various duplicating services 
provided in-house and charged to all department divisions. Specific rates approved by the legislature for these services 
are included in Table 5. 


Vehicle and Aircraft Proprietary Account - The department develops 
Table 5 a cost per mile rate for various classes of department vehicles and a 


Department of Fish, Wildlife and Parks cost per hour for each of the department aircraft and charges the 
Duplicating Services Proprietary Account Rates applicable rate to department divisions that use the vehicles and 
Fiscal2000 Fiscal2001| aircraft. The rates, along with revenue from vehicle auctions, are set 
to recover enough money to cover personal services and operating 
expenses and to recover the purchase price of the vehicle after 
$0.045 $0.050 f : i$ : 
0.030 . 90,000 miles. Specific rates approved by the legislature for vehicles 
401-1000 0.025 and aircraft are included in Table 6. 
1001-5000 0.020 
Binding Warehouse Proprietary Accoun - The department's warehouse and 
Collating (per sheet) 0.005 office supply inventory consists mainly of inventory items such as 
Hand stapling (per set) 0.015 ; uniforms and items related to department duties such as gill nets for 
Saddle stitch (per set) 0.030 fisheries biologists. Items are sold to various department divisions. 
Folding (per sheet) 0.005 ; Rates are set to recover the purchase cost of the items and to pay for 
Punching (per sheet) 0.001 the overhead costs (operations and personal services) of operating 
sanmn(pee munute} —o the program. The legislature approved a four percent overhead rate 
for each fiscal year of the 2001 biennium. 





Table 6 
Department of Fish, Wildlife and Parks 
Vehicle and Aircraft Proprietary Rates 


Descripton Fiscal 2000 Fiscal 2001 


Sedans $0.15 $0.15 
Suburban-4X4 0.36 0.37 
Van 1/2 TON 0.16 0.16 
Van 1/2 Ton Window 0.22 0.23 
Pickup 1/2T 2X4 V8 0.29 0.30 
PICKUP 1/2T 4X4 V8 ue 0.22 
Pickup 3/4T 4X4 V8 0.16 0.17 
Pickup 1/2T 4X4 6CYL 0.22 0.23 
Bronco 4X4 6 CYL 0.20 0.21 
Pickup 1/2T 4X4 Small 8 0.21 0.27 
Pickup 3/4T 4X4 HD 0.23 0.24 
Pickup 3/4T 4X4 HD XC 0.28 0.29 
Pickup 3/4T 4X4 460 0.30 0.31 
Pickup 3/4T 4X4 MD 0.20 0.21 
Pickup 3/4T 4X4 MD XC 0.24 0.26 
Pickup 3/4T 4X4 LD XC 0.24 0.26 


2-Place Single Engine Aircraft $59.78 $68.74 
Parnavia 245.83 258.12 
Turbine Helicopter 271.50 312.23 


Vehicles will be assessed a minimum overhead charge if not driven a minimum number of 
miles in addition to the regular rates adjusted for overhead charges. 
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Program Proposed Budget 
Base 
Budget 
Fiscal 1998 


38.66 


1,381,669 

3,836,694 

5,719 

4,133 

0 

Total Costs $5,228,215 
General Fund 0 
State/Other Special 4,651,376 
Federal Special 576,839 


Total Funds $5,228,215 


PL Base 
Adjustment 
Fiscal 2000 


.00 


48,879 
234,636 
4,281 


0 
30,000 


$317,796 
0 
209,749 
108,047 


$317,796 


New 
Proposals 
Fiscal 2000 


7.80 


208,440 
671,577 
0 
0 
0 


$880,017 
0 
855,783 
24,234 


$880,017 


Total 
Leg. Budget 
Fiscal 2000 


46.46 


1,638,988 
4,742,907 
10,000 
4,133 
30,000 


$6,426,028 
0 
5,716,908 
709,120 


$6,426,028 


PL Base 
Adjustment 
Fiscal 2001 


00 
40,107 
158,186 
(5,719) 
0 

30,000 
$222,574 
0 
115,559 
107,015 


$222,574 


2-FIELD SERVICES DIVISION 


New 
Proposals 
Fiscal 2001 


7.80 


207,493 
464,485 
0 


0 
0 


$671,978 
0 
647,850 
24,128 


$671,978 


Total - 
Leg. Budget 
Fiscal 2001 


46.46 


1,629,269 
4,459,365 
0 

4,133 
30,000 


$6,122,767 
0 
5,414,785 
707,982 


$6,122,767 


Total 
Leg. Budget 
Fiscal 00-01 





Program Description 

The Field Services Division provides services in five areas. The Landowner Sportsman Relations and Block Management 
programs: 1) establish and maintain communications with user and resource-based organizations and individuals; and 2) 
administer the Livestock Loss Reimbursement program and the Block Management program, which provides habitat and 
recreational access on private property. The Game Damage program provides assistance to landowners in minimizing 
impacts of game animals to property and crops. The Design and Construction Bureau provides architectural and 
engineering services for construction and maintenance projects at state parks, state fishing access sites, and wildlife 
management areas. The Aircraft Unit provides aerial mountain lake surveys and fish planting, wildlife surveys, wildlife 
capture and marking, and transportation for the department. The Land Unit is responsible for the real estate functions of 
the department, including conservation easements, acquisition and disposal of real estate and real property, and 
management of all permanent land records. 


Program Narrative 
Block Management 


HB 195 (which terminates March 1, 2006 as amended by SB 338), passed by the 1995 legislature, changed the prior 
policy of license fees being set only by the legislature. The legislation authorized the Fish, Wildlife and Parks 
commission to set fees on an average (over five years) of 5,500 outfitter-sponsored, nonresident big game combination B- 
10 licenses, and 2,300 deer combination B-11 licenses. Table 7 shows the prices and number of licenses that have been 
sold under this authorization and tracks the number of licenses sold over the five year period. This table will be updated 
in future budget analyses and fiscal reports. 


The bill also created voluntary hunter management and hunting access enhancement programs (through March 1, 2006 as 


amended by SB 338) to promote public access to private land for hunting purposes. Incentives for enrolling in the: 


programs are cash payments, a sportsman license (for residents), or a big game combination license (for nonresidents). 
Although not specifically earmarked for HB 195 or block management programs, the increased license fee revenue from 
the variable-priced licenses is set aside in a separate account and used to fund the programs. The legislature has approved 
appropriations totaling $6,199,986 for the biennium in the Field Services Division and $510,345 in the Law Enforcement 
Division from this revenue source. In addition, revenue from the increased nonresident upland game bird license fee 
authorized in SB 338 is allocated to this program. 
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1996-1997 


1997-1998 | 


1998-1999 
1999-2000 
2000-2001 


2001-2002 
2002-2003 
2003-2004 
2004-2005 
2005-2006 


House Bill 195 (as amended by SB 338) 


Fiscal Year License Year 


Mar. 1996-Feb. 1997 
Mar. 1997-Feb. 1998 
Mar. 1998-Feb. 1999 
Mar. 1999-Feb. 2000 
Mar. 2000-Feb. 2001 

Five-year Average 


Mar. 2001-Feb. 2002 
Mar. 2002-Feb. 2003 
Mar. 2003-Feb. 2004 
Mar. 2004-Feb. 2005 
Mar. 2005-Feb. 2006 

Five-year Average 


Table 7 


Variable-priced Licenses* 


ee eg re ea ae ele | 


Price 
Licenses Sold| Full License Without B-7** | Licenses Sold 


5,500 

5,500 

5,500 
Unknown 
Unknown 
Unknown 


Unknown 
Unknown 
Unknown 
Unknown 
Unknown 
Unknown 


$835 
$835 
$835 
$835 
Unknown 


Unknown 
Unknown 
Unknown 
Unknown 
Unknown 


2-FIELD SERVICES DIVISION 


3,114 $515 

2,395 $675 

1,994 $720 
Unknown $745 
Unknown Unknown 
Unknown 


Unknown 
Unknown 
Unknown 
Unknown 
Unknown 
Unknown 


* Prices to be set by the FWP Commission so that no more than the following average number over five years is sold: 


1. Outfitter sponsored non-resident big game combination license (B-10) - 5,500 


2. Outfitter sponsored non-resident deer combination license (B-11) - 2,300 
The termination date of the variable-priced licenses was extended by SB 338 to March 1, 2006. 
** SB 394 (1997 session) allowed the FWP Commission to separate the B-7 from the B-10 non-resident big game combination license 
to make a B-7 or B-11 license. This authority terminates October 1, 2001. 


Funding 





The Field Services Division's primary state special funding sources are a portion of variable-priced hunting license sales, 
the general license account, and revenue from the increased nonresident upland game bird license fee authorized in SB 
338, with lesser amounts from coal tax trust interest and wildlife habitat trust interest. Federal funds consist of Pittman- 
Robertson and Wallop-Breaux funds, as well as this division's share of the indirect cost assessments on federal grants and 


non-federal accounts. 
operational expenditures and 4.5 percent for capital expenditures. 


The proposed rates for fiscal years 2000 and 2001 from non-federal funds is 8.8 percent for 
These assessments are handled as a non-budgeted 


transfer to the general license account, from which all expenses are paid. The federal overhead rate of 18.3 percent is 
applied to federal grants, which include Pittman-Robertson and Wallop-Breaux funds, and Corps of Engineers and Coast 
Guard grants. Legislative contract authority is funded with federal funds at $30,000 each year. 
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Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description (aig eS Fund Funds ELE Fund Funds 


Statewide Present Law 


Personal Services (3,213) 
Inflation/Deflation 66,251 
Fixed Costs (19,260) 


Total Statewide Adjustments $43,778 
Present Law Adjustments 


35,000 
48,002 
40,000 
65,000 

4,281 
30,000 
52,092 

(357) 


Land Taxes and Leases 

Wildlife Damage Program 

Design & Construction Bureau Rent 
Public Wildlife Interface 
Equipment 

Legislative Contract Authority 

Civil Engineers Pay Increase 
Statewide Fixed Costs 


cooooccoco 
cooocoococco 


FA 
So 
fF 
So 


Total PL Adjustments $274,018 


Present Law Adjustments Total $317,796 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _ 201 - Land Taxes and Leases - The legislature approved additional funding to pay taxes and assessments for 
department-owned lands as required by 87-1-603, MCA. These payments increase annually based on mill levies and 
additional land acquisitions. Funding is $3,462 federal funds and $31,538 state special each year, including $29,117 each 
year from the general license account. 


DP 202 - Wildlife Damage Program - The legislature appropriated additional funding from the general license account for 
the game damage program. The program assists landowners who experience chronic game damage caused by big game 
animals by providing equipment and material to prevent the depredation, arranging special hunts, and providing herding 
and scare-tactic devices. 


DP 203 - Design & Construction Bureau Rent - The legislature approved additional funding from the general license 
account for additional rent due to the relocation of the Design and Construction Bureau to more expensive private rental 
space. This bureau had been housed on the fourth floor of the Department of Corrections building in Helena for the past 
13 years, but moved when Department of Correction personnel occupied the space. 


DP 204 :- Public Wildlife Interface - The legislature approved a biennial and restricted appropriation from the general 
license account to fund cooperative efforts with local governments and other entities in addressing conflicts between 
people and wildlife, and disseminating information on living with wildlife or other programs associated with this issue. 


DP 205 - Equipment - The legislature approved this adjustment to bring the total amount of equipment appropriations to 
$10,000, funded from the general license account, to allow for the purchase of a blueprint printer in fiscal 2000. 


DP 207 - Legislative Contract Authority - The legislature approved $30,000 as a one-time restricted appropriation each 


fiscal year of legislative contract authority for federal BLM funds to assist in providing hunter management patrol services 
to landowners participating in the block management program. 
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DP 208 - Civil Engineers Pay Increase - The legislature approved additional personal services funding from the general 
license account for the additional costs of a pay exception approved by the Department of Administration for civil 
engineers. 


DP 211 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 


services. : 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description BIE Fund Funds FAB, Fund Funds 


209 Noxious Weed Coordinator é 48,468 
212 Corresponding Decrease : (19,941) 
213 Leasing of Winter Habitat : 200,000 
214 SB 171-Property Boundary ID 45,500 
215 SB334-Analyze Net Client Use 83,490 
216 SB338-Game Bird Fees for Block Mgn. 522,500 





Total New Proposals : $880,017 


New Proposals 

DP 209 - Noxious Weed Coordinator - The legislature approved $18,000 each fiscal year of operating costs and funding 
for a 0.80 FTE noxious weed coordinator ($30,468 in fiscal 2000 and $30,256 in fiscal 2001) to: 1) coordinate regional 
weed control plans, herbicide application permits, MEPA documents, and annual reports; 2) promote use of weed-free hay 
by sportsmen and assist with compliance issues; 3) serve on the Montana Weed Control Association Board and Montana 
Weed Trust Selection Board; 4) be a liaison to provide funding for the Statewide Weed Awareness Campaign coordinated 
by MSU; 5) coordinate weed mapping; and 6) enhance educational efforts. Funding 1s: 1) general license account - 
$24,234 in fiscal year 2000 and $24,128 in fiscal 2001; and 2) federal funds - $24,234 in fiscal year 2000 and $24,128 in 
fiscal 2001. 


DP 212 - Corresponding Decrease - The legislature approved a decrease in general license account funding to offset the 
increase by like amounts approved as a new proposal for 0.75 FTE in the Parks Division. 


DP 213 - Leasing of Winter Habitat - The legislature appropriated $200,0000 as a restricted biennial appropriation funded 
from the wildlife habitat account to lease winter habitat for big game on private lands. Language in HB 2 specifies that 
owners of land leased with this money may not outfit on the leased land. 


DP 214 - SB 171-Property Boundary ID - The legislature approved one-time appropriations from the general license 
account to implement SB 171 and to hire 1.00 FTE. The legislation directs the department to work with various state and 
federal organizations to develop accurate land ownership maps that identify land ownership boundaries in the state. The 
funding will: 1) produce a Montana access directory for hunters and anglers; 2) ensure information is available to the 
public on the natural resource information system and the cadastral database; 3) reinitiate the access/travel plan group to 
work on signing and land identification and identify pilot projects; 4) address weed problems and resource damage due to 
off-road vehicles; and 5) develop consistent signing, site control and other information to address potential problems if the 
Attorney General's opinion affirms public access at bridges. 


DP 215 - SB334-Analyze Net Client Use - The legislature appropriated $166,524 over the biennium of general license 
account money to implement SB 334. The appropriations fund 2.00 FTE ($67,845 in fiscal 2000 and $67,341 in fiscal 
2001) and associated operating costs ($15,645 in fiscal 2000 and $15,693 in fiscal 2001). SB 334 requires the department 
to: 1) collaborate with the Board of Outfitters in developing outfitter reporting requirements for evaluating the 
effectiveness of the hunter management and hunting access management programs; 2) solicit public comments concerning 
"net client hunter use" expansion and to hold public meetings; and 3) analyze the expansion request for the Board of 
Outfitters based on established criteria and incorporate the public comments. The legislation provides increased fees, 
some of which are split between the department and the Board of Outfitters. 
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DP 216 - SB338-Game Bird Fees for Block Management - The legislature appropriated $1,045,000 from the hunter access 
account to implement SB 338. The appropriation funds 4.00 FTE ($80,587 in fiscal 2000 and $80,560 in fiscal 2001) and 
contract payments to landowners who participate in the block management program ($441,913 in fiscal 2000 and 
$441,940 in fiscal 2001). The legislation: 1) increases the nonresident upland game bird license fee from $55 to $110; 
and 2) directs that the increased fee revenue be used for the block management program. In addition, the legislation: 1) 
clarifies that the total number of land-based hunting outfitter licenses may not exceed 543; 2) requires the review 
committee to report to the 57th Legislature on the hunting access enhancement program, landowner-hunter relations, and 
outfitting industry issues; 3) requires the department to grant two resident-sponsored class B-11 licenses for resident 
landowner who owns 640 or more contiguous acres; and 4) extends the termination date of the hunter management and 
hunting access enhancement, enacted by HB 195 in the 1995 session, to March 1, 2006, and continues the moratorium on 
issuance of hunting outfitter licenses until July, 1, 2002. 


Language 
"Item 2c [Leasing of Winter Habitat] is to be used to lease winter habitat for big game on private lands. Owners of land 
leased with this money may not outfit on the leased land. This item is to be funded from the wildlife habitat account." 


"If Senate Bill No. 334 is not passed and approved, the appropriations in item 2e [SB 334-Analyze Net Client Hunter Use 
for Board of Outfitters] are void." Senate Bill 334 was passed and approved. 


"If Senate Bill No. 338 is not passed and approved in a form increasing upland game bird license fees and allocating the 


increase to the block management program, then the appropriations in item 2f [SB 338-Increased Upland Game Bird Fees 
for Block Management] are void." Senate Bill 338 was passed and approved. 
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Program Proposed Budget 


PL Base New Total Total 
Leg. Budget 
Fiscal 00-01 


Base PL Base New Total 
Budget Adjustment Proposals Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


Adjustment 
Fiscal 2001 


Proposals 
Fiscal 2001 


Leg. Budget 


Budget Item Fiscal 2001 


FIE 


Personal Services 
Operating Expenses 


Total Costs 


State/Other Special 


Federal Special 


Total Funds 


108.17 


3,990,548 
2,199,803 
49,673 
40,641 

0 


$6,280,665 


3,396,915 
2,883,750 


$6,280,665 


.00 


16,127. 


254,424 
131,456 

0 
1,851,019 


$2,253,026 


(238,260) 
2,491,286 


$2,253,026 


-00 


0 
30,000 
0 
0 
0 


$30,000 


30,000 
0 


$30,000 


108.17 


4,006,675 
2,484,227 
181,129 
40,641 
1,851,019 


$8,563,691 


3,188,655 
5,375,036 


$8,563,691 


.00 


(4,228) 
131,210 
131,456 

0 

1,851,019 


$2,109,457 


(306,917) 
2,416,374 


$2,109,457 


.00 


0 
30,000 
0 
0 
0 


$30,000 


30,000 
0 


$30,000 


108.17 


3,986,320 
2,361,013 
181,129 
40,641 
1,851,019 


$8,420,122 


3,119,998 
5,300,124 


$8,420,122 


$16,983,813 





Program Description 

The Fisheries Division is responsible for preserving and perpetuating aquatic species and their ecosystems and for 
meeting public demand for fishing opportunities and aquatic wildlife stewardship. The division formulates and 
implements policies and programs that emphasize management for wild fish populations and the protection ana 
restoration of habitat necessary to maintain these populations. The program: 1) operates a hatchery program to stock lakes 
and reservoirs where natural reproduction is limited; 2) regulates angler harvests; 3) monitors fish populations; and 4) 
provides and maintains adequate public access. 


Funding 

The Fisheries Division's primary funding source is the general license account with minor amounts of money from the 
sale of paddlefish roe. Federal funds are from Wallop-Breaux funds, Corps of Engineers grants, and overhead. 
Legislative contract authority is funded with revenue from miscellaneous federal sources at $1,851,019 each fiscal year. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (5,080) (25,280) 
Inflation/Deflation 84,098 66,405 
Fixed Costs (914) (914) 


$78,104 $40,211 


Total Statewide Adjustments 


Present Law Adjustments 


30,000 
16,631 
(65,145) 
(20,767) 
80,000 
25,000 
106,456 
25,000 
1,851,019 
21,052 


Giant Springs Hatchery Utilities 
Murray Springs Hatchery Operations 
Angler Survey Cyclical Costs 
Fishing Regulations 
Field & Hatchery Operations 
Contracted Services for 310 Permits 
Equipment 
Hatchery Trucks 
Legislative Contract Authority 

- Information Technology Pay Increase 


1,851,019 
21,207 


Oo CO Of Gstore Oo OO 
So SoS OC S25 oO Oo 


$2,069,246 


fF 
oO 


$2,174,922 


FA 
oO 


Total PL Adjustments 





Present Law Adjustments Total $2,253,026 $2,109,457 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
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the table correspond to the narrative descriptions. 


DP 301 - Giant Springs Hatchery Utilities - The legislature approved an additional $30,000 each year ($22,500 federal 
funds and $7,500 from the general license account) for electrical costs to operate three new pumps at the Giant Springs 
Hatchery. For whirling disease protection, the water supply for the hatchery will be pumped rather than gravity fed. 


DP 302 - Murray Springs Hatchery Operations - The federal Corp of Engineers enters into a contract with the department 
to cover expenses of the Murray Springs hatchery each year. The legislature appropriated additional federal funds over 
the biennium to pay for personnel and operation inflationary costs at the hatchery. 


DP 303 - Angler Survey Cyclical Costs - The legislature approved adjustments to base expenditures necessary to fund the 
cyclical costs of angler surveys. 


DP 304 - Fishing Regulations - The legislature approved adjustments (funded from the general license account) because 
of the cyclical nature of printing fishing regulations. Most of the printing occurs during the even-numbered years, but 
during odd-numbered years addenda and additional regulations are printed at a lesser cost. The adjustment includes: 1) 
adjustments needed because of the cyclical nature of the printing; and 2) $5,233 for increased printing costs. With this 
adjustment, a total of $60,000 is appropriated in fiscal 2000 and $34,000 in fiscal 2001. 


DP 305 - Field & Hatchery Operations - The legislature appropriated $80,000 each year ($60,000 federal funds and 
$20,000 from the general license account) for non-specific increases expected in field and hatchery operations in seven 
regions and eight hatcheries. 


DP_306 - Contracted Services for 310 Permits - The legislature appropriated an additional $25,000 each year ($18,750 
federal funds and $6,250 from the general license account) to contract for additional assistance in reviewing 310 permit 
applications. These permits are required by the Streambed and Land Preservation Act for individuals planning activities 
that disturb streams and rivers. 


DP 307 - Equipment - The legislature approved an additional $83,456 in fiscal 2000 ($55,092 federal funds and $28,364 
from the general license account) and $106,456 in fiscal 2001 ($72,342 federal funds and $34,114 from the general 
license account) for equipment as a one-time and restricted appropriation. 


DP 308 - Hatchery Trucks - The legislature approved $48,000 in fiscal 2000 ($36,000 federal funds and $12,000 from the 
general license account) and $25,000 in fiscal 2001 ($18,750 federal funds and $6,250 from the general license account) 
as a restricted appropriation to buy two large distribution trucks used to plant fish. 


DP 309 - Legislative Contract Authority - The legislature approved $1,851,019 as a one-time restricted appropriation 
each fiscal year of legislative contract authority for unanticipated federal funds that the division may receive during the 
2001 biennium. 


DP 310 - Information Technology Pay Increase - The legislature approved additional personal services funding for the 
additional costs of a pay exception approved by the Department of Administration for information technology specialists. 
Funding is: 1) general license account - $11,876 in fiscal 2000 and $11,789 in fiscal 2001; and 2) federal funds - $9,331 in 
fiscal 2000 and $9,263 in fiscal 2001. 
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New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description Pie Fund Funds FILE Fund Funds 


311 Echo Lake Fish Planting : 30,000 i 30,000 





Total New Proposals 4 $30,000 : $30,000 


New Proposals 
DP 311 - Echo Lake Fish Planting - The legislature approved one-time appropriations of general license account money to 
plant 150,000 Kokanee Salmon, 10,000 Irwin Rainbow, and 50,000 Arlee rainbow in Echo Lake each year. 


Language 
"For the 2001 biennium, the paddlefish roe program is to be funded entirely with proceeds from the sale of paddlefish roe 
and not subsidized from the general license account." 
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Program Proposed Budget 
Base 
Budget 


PL Base 
Adjustment 


New 
Proposals 


Total 
Leg. Budget 


PL Base 
Adjustment 
Fiscal 2001 


4-LAW ENFORCEMENT DIVISION 


New 
Proposals 
Fiscal 2001 


Total, 
Leg. Budget 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


PbS 99.98 .00 1.50 101.48 .00 101.48 


4,189,268 
1,664,021 
123,120 
26,000 
10,000 


4,048,517 115,410 43,121 
1,534,192 357,324 149,000 
123,120 0 0 
38,050 (12,050) 0 

0 10,000 0 


4,207,048 97,886 

2,040,516 114,829 
123,120 0 0 
26,000 (12,050) 0 
10,000 10,000 0 


Personal Services 
Operating Expenses 


Total Costs $5,743,879 $470,684 $192,121 $6,406,684 $210,665 $57,865 $6,012,409 


128,730 
5,648,466 
235,213 


109,895 
5,473,021 
160,963 


17,945 
434,593 
18,146 


4,848 
129,152 
58,121 


132,688 
6,036,766 
237,230 


13,987 
180,293 
16,385 


4,848 
(4,848) 
57,865 


General Fund 
State/Other Special 
Federal Special 





Total Funds $5,743,879 $470,684 $192,121 $6,406,684 $210,665 $57,865 $6,012,409 


Program Description 

The Law Enforcement Division is responsible for ensuring compliance with the department laws and regulations for the 
protection and preservation of big game animals, fur-bearing animals, fish, game birds, and other wildlife species. It also 
enforces laws and regulations relative to lands or waters under the jurisdiction and authority of the department such as 
parks, fishing access sites, and wildlife management areas, as well as those laws and regulations pertaining to boating, 
snowmobile, and all-terrain vehicle safety. Other duties include administration of special purpose licenses, overseeing the 
department's licensing agents, and investigating wildlife damage complaints. 


Funding 

The Law Enforcement Division is funded primarily with state special revenue, including the general license account, 
variable-priced nonresident hunting license fees, motorboat certificate fees, motorboat fuel taxes, state parks funds, 
income from the coal tax trust, and snowmobile and off-highway vehicle registration funds. General fund finances the 
portion of law enforcement activities that had been funded with revenue from fines de-earmarked by SB 83 (1995 
session). Federal funds consist of grants from the Coast Guard. Legislative contract authority is funded at $10,000 each 
fiscal year with money from federal land agencies who may contract with the department for enforcement of block 
management programs. 


Present Law Adjustments 

Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


10,410 
155,602 
(982) 


(7,114) 
121,107 

(982) 
Total Statewide Adjustments 


$165,030 $113,011 


Present Law Adjustments 


Board of Outfitters Grant 
Warden Travel 

Boating Safety Reduction 
Game Farm EA/EIS 

Warden Differential Pay 
Legislative Contract Authority 


20,000 
58,000 
(12,050) 
124,704 
105,000 
10,000 


20,000 
58,000 
(12,050) 
(83,296) 
105,000 
10,000 
Total PL Adjustments 


$305,654 $97,654 


Present Law Adjustments Total $470,684 $210,665 
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Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. : 


DP 401 - Board of Outfitters Grant - The legislature appropriated an additional $20,000 each year from the general license 
account ($20,000 each year is already in the base) to investigate illegal outfitting. It is anticipated that the Montana Board 
of Outfitters will grant $40,000 each fiscal year to the department. The money will be deposited in the general license 
account. 


DP 402 - Warden Travel - The legislature appropriated an additional $58,000 each year ($37,357 from the general license 
account and $20,643 from variable-priced licenses) for warden travel expenses since base expenditures were low because 
the hunting season had less activity than usual due to the weather and lower mule deer populations. 


DP 403 - Boating Safety Reduction - The legislature reduced funding from federal funds and the general license account 
because of an anticipated decline in local participation in the department's boating safety efforts. Although $38,050 was 
spent for this purpose in fiscal 1998, the legislature anticipates grants to be $26,000 each year of the 2001 biennium. 


DP _ 404 - Game Farm EA/EIS - The legislature approved adjustments to base expenditures needed to appropriate 
$208,000 from the general license account as a biennial appropriation (the same amount appropriated in the 1999 
biennium) to conduct game farm licensing environmental analyses and environmental impact statements. 


DP 405 - Warden Differential Pay - The legislature appropriated $105,000 each year ($75,000 from the general license 
account and $30,000 from state park fees) to pay overtime to game wardens who work extra hours during peak seasons 


and on holidays. 


DP. 406 - Legislative Contract Authority - The legislature approved $10,000 as a one-time restricted appropriation each 
fiscal year for unanticipated federal funds that the division may receive during the 2001 biennium. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
; Fiscal 2000 General Total Fiscal 2001 General Total 
Description ; FTE Fund Funds FTE Fund Funds 


407 Boating Safety 58,121 
409 HB69-De-earmark State Special Revenue ; 0 A 4,848 
410 Alternative Livestock PEIS : 134,000 ‘ 0 


Total New Proposals ; $192,121 : $4,848 





New Proposals 

DP 407 - Boating Safety - The legislature appropriated federal funds for 1.50 FTE water safety officers ($43,121 in fiscal 
2000 and $42,865 in fiscal 2001) and $15,000 each fiscal year of operating costs to ensure safe operation of recreational 
boats, minimize conflicts at crowded water-based facilities, and protect and maintain water resources and facilities. 


DP 409 - HB69-De-earmark State Special Revenue - HB 69 de-earmarked certain funds from state special revenue to the 
general fund, and eliminated certain statutory appropriations. This adjustment adds $9,696 general fund over the 
biennium due to the de-earmarking of fines from violations of recreational use permit statutes and reduces state special 
revenue by a like amount. 


DP 410 - Alternative Livestock PEIS - The legislature approved a biennial and one-time appropriation of $134,000 from 
the general license account for the operational portion of a programmatic environmental impact statement (PEIS) for 
alternative livestock. Additional funding for the PEIS was also appropriated in the Disease Control Division in the 
Department of Livestock. 
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Language 

"Because of the de-earmarking of recreational use fines by House Bill No. 69, item 4 [Law Enforcement Division] has 
been reduced by $4,848 in state special revenue funds in fiscal year 2000 and by $4,848 in state special revenue funds in 
fiscal year 2001 and general fund amounts have been increased by the same amounts. If House Bill No. 69 is not passed 
and approved in a form that de-earmarks the state special revenue funds, then the general fund amounts in item 4 [Law 
Enforcement Division] are reduced by $4,848 in fiscal year 2000 and by $4,848 in fiscal year 2001 and the state special 
revenue amounts are increased by the same amounts." House Bill 69 was passed and approved. 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 97.43 
ol WARY IBW) 
3,208,370 
28,854 
25,137 

0 


Personal Services 
Operating Expenses 


Equipment 
Total Costs $7,036,080 


State/Other Special S199; 7 13 


PL Base 
Adjustment 
Fiscal 2000 


.00 


(809) 
668,152 
63,500 
110,000 
220,500 


$1,061,343 


736,887 


New 
Proposals 
Fiscal 2000 


50 


11,512 
186,125 
0 

0 

0 


$197,637 


74,409 


Total 
Leg. Budget 
Fiscal 2000 


97.93 


3,784,422 
4,062,647 
92,354 
1353137 
220,500 


$8,295,060 


4,607,069 


PL Base 


Adjustment 


Fiscal 2001 


.00 


(17,261) 
(684,803) 


28,0 
110,0 
220,5 


100 
100 
00 


($343,564) 


(649,438) 


New 
Proposals 
Fiscal 2001 


50 


11,444 
86,125 
0 
0 
0 


$97,569 


24,392 


Total 
Leg. Budget 
Fiscal 2001 


7) 3 


3,767,902 
2,609,692 
56,854 
1355137 
220,500 


$6,790,085 


3,170,727 


5-WILDLIFE DIVISION 


Total 


Leg. Budget 
Fiscal 00-01 


Federal Special 3,240,307 324,456 123,228 3,687,991 305,874 ISAT 3,619,358 


Total Funds $7,036,080 $1,061,343 $197,637 $8,295,060 ($343,564) $97,569 $6,790,085 $15,085,145 





Program Description 

The Wildlife Division is responsible for the department statewide wildlife management program, which enhances the use 
of Montana renewable wildlife resources for public benefit. It protects, regulates, and perpetuates wildlife populations 
with habitat management and regulated harvest. Through promotion of land management practices, wildlife habitat areas 
are maintained and enhanced. In addition, the program provides wildlife recreational opportunities to the public, 
including nongame wildlife, and provides public information regarding conservation of wildlife populations and wildlife 
habitats. The program manages animals legislatively categorized as big game, small game, furbearers, and threatened and 
endangered species. 


Funding 

The Wildlife Division state special revenue funding consists primarily of hunting and fishing license revenue. Earmarked 
hunting license fees fund all of the upland game bird habitat enhancement program and the wildlife habitat program 
operations. Other specialized programs are funded from revenue received from earmarked hunting license fees such as 
fees for waterfowl stamps, and the mountain sheep and moose license auctions. Federal funding consists of Pittman- 
Robertson funds. Legislative contract authority is funded with Pittman-Robertson funds and miscellaneous federal 
revenue at $220,500 each fiscal year. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FIE 


Statewide Present Law 


(8,098) 
84,673 
(2,376) 


(24,498) 
66,374 
(2,376) 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments $74,199 $39,500 


Present Law Adjustments 


(864,676) 
19,673 
26,335 

110,000 
28,000 
220,500 
69,867 
7,237 


Upland Game Bird Habitat 

Predator Research 

Bighorn Sheep Operations 

Transfer from Department Management 
Farm Equipment 

Legislative Contract Authority 

Increase in Aircraft Rental Rates 
Information Technology Pay Increase 


469,980 
19,673 
26,335 

110,000 
63,500 

220,500 
69,867 

7,289 


cooocococo 
Soo Oo Sc 


Ff 
Oo 


$987,144 


F 
oO 


Total PL Adjustments ($383,064) 


Present Law Adjustments Total $1,061,343 ($343,564) 
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Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 502 - Upland Game Bird Habitat - The legislature approved adjustments needed to appropriate $1,335,000 as a 
biennial and restricted appropriation in the upland game bird program funded from portions of certain hunting license 
fees. This is an increase over the $1.0 million appropriated for the 1999 biennium. Language in HB 2 limits the amount 
to be spent for pheasant plantings to no more than $30,000 each fiscal year. 


DP 503 - Predator Research - The legislature approved an increase of $19,673 each year to rent department aircraft for a 
study of mountain lion/deer management interactions. The base includes $100,227 spent by the department in fiscal 1998 
for this purpose. The yearly appropriations of $119,900 for the study ($89,921 federal funds and $29,979 from the 
general license account) are one-time and restricted. 


DP 504 - Bighorn Sheep Operations - The legislature appropriated $26,355 each year of the mountain sheep license 
auction proceeds in addition to the $56,264 spent in fiscal 1998 (which is in the base). The money is to conduct surveys, 
enhance habitat, and trap and relocate sheep. The entire yearly appropriations of $82,619 are restricted. 


DP_505 - Transfer from Department Management - The legislature approved the executive request to move the $110,000 
each year appropriated from the general license account as a grant to the Montana Department of Livestock to the Wildlife 
Division from the Department Management Division. There is a corresponding decrease in that division. The Department 
of Livestock uses the money to contract with the federal Animal Damage Control to kill coyotes. 


DP 506 - Farm Equipment _- The legislature approved an additional $63,500 in fiscal 2000 ($6,000 from the general 
license account and $57,500 from habitat trust interest) and $28,000 in fiscal 2001 (from habitat trust interest) to buy a 
tractor, rock picker, and four ATV/weed sprayers. 


DP 507 - Legislative Contract Authority - The legislature approved $220,500 as a one-time restricted appropriation each 
fiscal year of legislative contract authority for unanticipated federal funds that the division may receive during the 2001 
biennium. 


DP 509 - Increase in Aircraft Rental Rates - The legislature appropriated an additional $69,867 each year ($52,400 federal 
funds and $17,467 from the general license account) for aerial surveys to determine the status of various wildlife species. 
Department and private aircraft are used to do the surveys across the state. Rental rates for department aircraft have 
increased (see the proprietary rate table in the Administration and Finance Division) and private rental rates are also 
expected to increase. 


DP 510 - Information Technology Pay Increase - The legislature approved additional personal services funding from the 
general license account ($4,082 in fiscal 2000 and $4,053 in fiscal 2001) and federal funds ($3,207 in fiscal 2000 and 
$3,184 in fiscal 2001) for the additional costs of a pay exception approved by the Department of Administration for 
information technology specialists. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description isiN es Fund Funds FIE Fund Funds 


501 Blackfooted Ferret Re-introduction ‘ 75,000 
508 Wasting Disease Surveillance : 22,637 
511 HB478-Analyze Limiting Bird License é 100,000 





Total New Proposals k $197,637 


New Proposals 

DP 501 - Blackfooted Ferret Re-introduction - The legislature approved a one-time appropriation of $75,000 each year 
($56,250 federal funds and $18,750 from the general license account) to continue funding the efforts to reintroduce the 
black-footed ferret to the Fort Belknap Reservation. The department's ferret coordinator would continue to work with the 
tribe and federal agencies for the supplemental releases and monitoring. 


DP 508 - Wasting Disease Surveillance _- The legislature approved funding for 0.50 FTE and $45,206 for the biennium 
($33,905 federal funds and $11,301 from the general license account) to develop a surveillance program for chronic 
wasting disease which was recently confirmed in a Montana game farm animal that was moved to Oklahoma. Although 
the department has already begun a surveillance program, these appropriations will establish a permanent surveillance 
program to determine the presence or absence of the disease in wild deer and elk. Surveillance will target symptomatic 
animals and broad geographical areas. Tissue from up to 1,150 animals will be collected, prepared for laboratory 
analysis, and tested. Most of the samples will be collected from hunter check stations with the remainder from direct 
collections. 


DP 511 - HB478-Analyze Limiting Bird License - The legislature approved a biennial one-time appropriation of $100,000 
($50,000 general license account funds and $50,000 federal funds) for the bienntum to implement HB 478. The 
legislation requires an analysis of the impacts on landowners, bird populations, local communities, local economics, 
private property rights, outfitters, and resident upland game bird hunters before the Fish, Wildlife and Parks Commission 
establishes any limits on the number of nonresident upland game bird licenses. 


Language 
"No more than $30,000 each year of the appropriation provided in item Sa [Upland Game Bird Habitat] is to be used for 
the purpose of 87-1-247(2)(a)." 


"If House Bill No. 478 is not passed and approved, then the appropriations in item Sf [HB 478-Analyze Impacts of 
Limiting Nonresident Upland Game Bird Licenses] are void." House Bill 478 was passed and approved. 


DEPT OF FISH, WILDLIFE & PARKS C-27 WILDLIFE DIVISION 


DEPT OF FISH, WILDLIFE & PARKS 6-PARKS DIVISION 


Program Proposed Budget 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


ETE 86.32 1.20 2.25 89.77 1.20 225 89.77 


2,652,498 
1,672,480 
68,112 
1,150,123 
25,000 

0 


2,495,355 
1,405,239 


105,893 66,175 
260,214 605,000 
219,884 183,228 0 
554,921 675,053 (36,860) 1,193,114 
0 25,000 0 25,000 

6,828 (6,828) 0 0 


2,667,423 
2,270,453 
403,112 


91,404 
262,241 
(151,772) 
631,841 
25,000 
(6,828) 0 


65,739 
5,000 


Personal Services 


0 
(36,639) 
0 


Total Costs $4,682,227 $1,242,560 $634,315 $6,559,102 $851,886 $34,100 $5,568,213 


285,620 0 0 
4,082,947 562,368 634,315 
313,660 680,192 0 


285,620 0 0 
5,279,630 171,670 34,100 
993,852 680,216 0 


285,620 
4,288,717 
993,876 


General Fund 
State/Other Special 
Federal Special 





Total Funds $4,682,227 $1,242,560 $634,315 $6,559,102 $851,886 $34,100 $5,568,213 


Program Description 

The Parks Division is responsible for conserving the scenic, historic, archaeology, scientific, and recreational resources of 
the state and providing for their use and enjoyment. The program includes 41 parks, 12 affiliated lands such as rifle 
ranges and recreation sites managed by local and federal agencies, and 312 fishing access sites. Other programs 
administered by the division include motorized and non-motorized trails, capitol grounds maintenance, and the Montana 


Conservation Corps. 


Table 8 


Parks Division 
2001 Biennium Funding 


Funding Source Fiscal 2000 Fiscal 2001 


General Fund 


t i 

Park Fees 

Mototboat Fuel Taxes 

Coal Tax Trust Interest 

General License Account 
Snowmobile Fuel Taxes 
Off-highway Vehicle Fuel Taxes 
Fishing Access Site Earmarking 


Snowmobile Registration 
Off-highway Vehicle Registration 
Non-game Wildlife-Tax Checkoff 


Subtotal 

Federal Funds 
National Recreational Trails 
Wallop-Breaux 
Land & Water Conservation Fund 
Fish & Game Account (LCA) 
Subtotal 


Total Funds 
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$285,620 


$1,385,480 
1,015,791 
921,585 
781,470 
704,881 
142,055 
110,183 
119,226 
2,011 


$285,620 


$873,799 
1,015,690 
821,470 
781,324 
380,811 
142,058 
110,201 
64,399 
72,773 


26.188 26.192 


$5,279,630 $4,288,717 


$654,000 
264,852 
50,000 


25.000 25,000 


$993,852 


$6,559,102 $5,568,213 


$654,000 
264,876 
50,000 


$993,876 
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Funding 

Table 8 shows specific funding sources for the division. 
General fund provides a portion of the support and 
maintenance of parks and historic sites. 


The largest state special revenue source is park fee 
revenue, followed by motorboat fuel taxes, parks coal tax 
trust earnings, the general license account, snowmobile 
fuel taxes, off-highway vehicle fuel taxes, fishing access 
maintenance and acquisition fee revenue, snowmobile 
registration fees, off-highway vehicle fees, and tax 
checkoff money for nongame wildlife. The department 
receives the following allocations of gasoline dealers' 
license taxes: 1) nine-tenths of one percent for 
maintenance of parks with motorboat use; 2) one-eighth of 
one percent for off-highway vehicle safety, repair of off- 
highway vehicle damage, and facility development; and 3) 
15/28 of one percent for snowmobile safety, facility 
development, enforcement, and control of noxious weeds. 
Nongame wildlife income tax check-off donations are 
included in funding for this division. Of total coal 
severance tax revenue collections, 1.27 percent is 
deposited into a nonexpendable trust, with the interest 
from this trust allocated for maintenance of state parks and 
historic sites. The general license account and earmarked 
fishing license fees are used to maintain fishing access 
sites. The general license account also funds a portion of 
the watchable wildlife program. 


PARKS DIVISION 
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Federal sources of funds include Wallop-Breaux funds and money from the National Recreational Trails Fund. 
Legislative contract authority is funded with miscellaneous federal funds at $25,000 each fiscal year. 


The department receives 6.5 percent of lodging facility tax collections for maintenance of state park facilities. However, 
since the money is statutorily appropriated, appropriations are not included in HB 2. 


Capitol grounds maintenance is funded via a proprietary account with rate charges based on the size of office space in the 
capitol complex. The legislature does not appropriate these funds, but approves the rates. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 75,070 
Inflation/Deflation 40,694 
Fixed Costs (9,365) 


Total Statewide Adjustments $106,399 
Present Law Adjustments 


Land & Water Conservation Fund : ; 50,000 
Equipment : 13,600 
Community Service Projects : 23,120 
Park Emergency Maintenance 66,000 
FAS & Motorboat Site Maintenance 51,000 
Park Operations and Printing 24,000 
Snowmobile Grants and Equipment 206,019 
Off-Highway Vehicle Trails 33,143 
Federal Recreational Trails 557,756 
Watchable Wildlife Tax Check-off 10,700 
Legislative Contract Authority 25,000 
Fishing Access Site Maintenance 75,823 


cooococooqc.hcH 
oro. © OO] So 


Total PL Adjustments : $1,136,161 


Present Law Adjustments Total $1,242,560 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 601 - Land & Water Conservation Fund - The legislature appropriated $50,000 each year of federal Land and Water 
Conservation Fund money in the event federal legislation is passed and the money is received. The Land and Water 
Conservation Fund is a federal program funded primarily by off-shore oil revenues, which are passed through to states to 
provide outdoor recreation for state and local communities. Since the receipt of the money is uncertain, the legislature 
designated the appropriations as one-time and restricted. 


DP 603 - Equipment - The legislature appropriated an additional $13,600 of park fees each year for equipment. 


DP 604 - Community Service Projects - The legislature appropriated an additional $23,120 general fund in fiscal 2000 and 
$23,873 in fiscal 2001to contract with organizations (such as the Montana Conservation Corps, Aspen Youth Alternatives, 
and certain welfare programs) to work on state park projects. Projects include cave cleaning at Lewis and Clark Caverns, 
weed pulling, and trail maintenance. * 


DP 605 - Park Emergency Maintenance - The legislature appropriated an additional $66,000 of park fees each year for 
emergency/non-typical maintenance in state parks such as pump replacement; building and roof repair caused by 
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vandalism, weather, or accident; engine or hydraulic system repairs or overhauls; road washouts; tree damage; and fire 
damage repair. 


DP 606 - FAS & Motorboat Site Maintenance - The legislature approved $51,000 each year of Wallop-Breaux federal 
funds as a one-time and restricted appropriation for emergency maintenance at fishing access sites and motorboat related 
recreation sites. 


DP 607 - Park Operations and Printing - The legislature appropriated an additional $24,000 of park fees in fiscal 2000 and 
$34,000 in fiscal 2001 for general park operating expenses. The additional $10,000 in fiscal 2001 is for the design and 
printing of brochures for each state park, which occurs in the second year of each biennium. 


DP 608 - Snowmobile Grants and Equipment - The department receives 15/28 of one percent of total gasoline dealers’ 
license tax revenue to "develop and maintain facilities open to the general public at no admission cost, to promote 
snowmobile safety, for enforcement purposes, and for the control of noxious weeds" (60-3-201, MCA). A portion of the 
money is passed through to local snowmobile clubs to groom snowmobile trails, purchase and maintain grooming 
equipment, and operate the program. The legislature approved adjustments necessary to appropriate $335,000 as a 
biennial appropriation to purchase equipment ($165,372 was spent in fiscal 1998) and also to: 1) increase consulting 
expenditures by $9,065 each year; 2) increase base grant expenditures by $34,154 in fiscal 2000 and decrease fiscal 2001 
by $9,271; and 3) eliminate $6,828 in base expenditures for debt service each year. 


DP 609 - Off-Highway Vehicle Trails - The legislature appropriated an additional $33,143 in fiscal 2000 and $33,356 in 
fiscal 2001 to spend dedicated fund balance received from off-highway vehicle decal fees. Sixty percent of the revenue 
from the $5 decal fee plus interest earnings is used by this division to "develop and implement a comprehensive program 
and to plan appropriate off-highway vehicle recreation use" (23-2-804, MCA). The money is granted to local clubs or 
U.S. Forest Service crews for erosion control, weed control, and trail rehabilitation. 


DP 610 - Federal Recreational Trails - The legislature increased appropriations by $557,756 each fiscal year to enable the 
department to spend an anticipated $654,000 each year in federal revenue allocated for recreational trails as part of the 
new federal Transportation Equity Act for the 21st Century (TEA-21). This legislation, signed by the President June 9, 
1998, re-authorized funding for the Recreational Trails Program and made other changes. The legislation appropriates 
$270 million over the next six years: 1) 1998 - $30 million; 2) 1999 - $40 million; 3) 2000 - $50 million; 4) 2001 - $50 
million; 5) 2002 - $50 million; and 6) 2003 - $50 million. Half the money is apportioned evenly among eligible states and 
half is apportioned proportionate to non-highway recreational fuel used in 
eligible states. Table 9 shows the amounts received by FWP since fiscal 1993. Table 9 


The department estimates that Montana will receive $2,615,000 over the next Fish, Wildlife and Parks 
Six years. Federal Recreational Trails Revenue 


Fiscal Year Revenue 


The federal law allows states to grant the money. The legislature has provided 


grant authority to the department, which grants the money to local 2001* $654,000 
governments, federal agencies, local trail clubs, and individuals for assistance 2000* 654,000 
in providing public outdoor recreation areas on a cost-share basis. Up to 80 1999* 183,301 
percent of a project's cost can be funded with this money. Grant applications 1998 103,556 
are normally made in January/February and are reviewed by the State Trails 1997 81,378 
Advisory Committee (STAC). This committee makes funding 1996 33j;f44 
recommendations to the department. Since the program is an annual 1995 44,548 
competitive grant program, the department does not know which specific 1994 25,269 
projects will be funded in future years. The STAC has developed a scoring 1993 12,184 
system based on their trail priorities. : * Executive estimates 





Federal law allow the money to be used for: 
- Maintenance and restoration of existing recreational trails 
- Development and rehabilitation of trailside and trailhead facilities and trail linkages for recreational trails 


DEPT OF FISH, WILDLIFE & PARKS C-30 PARKS DIVISION 

















DEPT OF FISH, WILDLIFE & PARKS 6-PARKS DIVISION 


- Purchase and lease of recreational trail construction and maintenance equipment 

- Development of urban trail linkages near homes and workplaces 

- Construction of new trails (certain conditions must be met if the trail is on federal land) 

- Acquisition of easements and fee simple title to property for recreational trails or recreational trail corridors 
- State administrative costs 

- Promotion of environmental protection and safety relating to use of recreational trails 


In addition, 40 percent must be used for projects that facilitate a diverse use, 30 percent must be used for motorized 
recreation, and 30 percent for non-motorized recreation. 


DP 611 - Watchable Wildlife Tax Check-off - The legislature appropriated an additional $10,700 each year to spend 
anticipated revenue from the watchable wildlife tax check-off. The money is used for education, maintaining viewing 
sites, and working with schools, communities, and other agencies on watchable wildlife projects. 


DP 612 - Legislative Contract Authority - The legislature approved $25,000 as a one-time restricted appropriation each 
fiscal year of legislative contract authority for unanticipated federal funds that the division may receive during the 2001 
biennium such as money from the U.S. Forest Service for operation of the Smith River. 


DP 613 - Fishing Access Site Maintenance - The legislature approved funding for an additional 1.20 FTE seasonal 
employees from the general license account to fund maintenance at fishing access sites. Of the total appropriation, 
$45,000 each year is for maintenance, while the remainder funds the FTE. The increased funding is appropriated to meet 
increased demands for maintenance due to the growing use of the sites by the public and the additional number of sites 
that have been added to the program in recent years. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Additional FTE for Trails 0 
Water Recreation Enhancement : 14,374 
Rock Creek on Fort Peck-Maintenance ‘ 19,941 
Chief Plenty Coups/Pictograph Caves : 600,000 


Total New Proposals : $634,315 





New Proposals 

DP 615 - Additional FTE for Trails - The legislature approved funding for additional operating costs for the recreational 
trails, off-highway vehicle, and snowmobile programs. The added FTE and operational costs result in no budget increase 
since the legislature directed that the cost be funded with base appropriations. The legislature expects increased: 1) 
assistance to local entities with grant applications ; 2) project compliance verifications and field inspections; 3) financial 
audits of projects; and 4) trail ethics and educational programs. The legislature stipulates that 0.50 FTE be used for the 
federal recreational trails program and 0.50 FTE be shared between the off-highway vehicle and snowmobile programs. 
The FTE is to be used only for the above purposes and, if funding is not available, cannot be used in any other department 
program. 


DP 616 - Water Recreation Enhancement - The legislature appropriated motorboat fuel tax revenue to fund 0.50 FTE to 
improve the physical and operational boating environment at water-based recreation sites. 


DP 617 - Rock Creek on Fort Peck-Maintenance - The legislature appropriated funding for 0.75 FTE ($19,941 in fiscal 


2000 and $19,812 in fiscal 2001) from motorboat fuel taxes. The appropriation is to provide park maintenance services at 
Rock Creek on Fort Peck Lake and Missouri River fishing access sites. 


DP 618 - Chief Plenty Coups/Pictograph Caves - The legislature appropriated $600,000 as a restricted biennial 


appropriation funded from interest from the state park trust and from state park fees. Of the amount appropriated, 
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$500,000 is be used at the Chief Plenty Coups State Park to rehabilitate historical buildings, renovate the cemetery, bring 
the museum and displays up to museum standards, renovate park infrastructure, and curate historic artifacts. The 
remaining $100,000 is to be used at the Pictograph Cave State Park to preserve and protect the pictographs and the 
pictograph wall. Language in HB 2 stipulates that if money is not sufficient to fund this and continuing appropriations, 


then this appropriation shall have priority and the department shall delay expenditures from the continuing appropriations. — 


Language 

"The appropriation in item 6e [Chief Plenty Coups/Pictograph Cave State Parks Rehabilitation] is funded from state park 
trust interest and state park fees. If money is not sufficient to fund this and continuing appropriations, this appropriation 
shall have priority and the department shall delay expenditures from continuing appropriations. Of the amount 
appropriated in 6e, $500,000 shall be used at the Chief Plenty Coups State Park to rehabilitate historical buildings, 
renovate the cemetery, bring the museum and displays up to museum standards, renovate park infrastructure, and curate 
historic artifacts. The remaining amount of $100,000 shall be used at the Pictograph Cave State Park to preserve and 
protect the pictographs and the pictograph wall." 


Proprietary Rates 

Capitol Grounds Maintenance Proprietary Account - The total annual cost of capitol grounds maintenance and removing 
snow is allocated to those state agencies located in the capitol complex based on each agency's share of the total square 
footage of office space on the capitol complex rented from the Department of Administration. These agencies are 
appropriated a fixed amount based on this rate. The specific rates approved by the legislature are: 


Fiscal 2000: $0.3446/sq. ft. 
Fiscal 2001: $0.3446/sq. ft. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 22,29 .00 50 22815 .00 50 22.75 


Personal Services 859,478 51,469 19,528 930,475 47,121 19,438 926,037 
Operating Expenses 1,046,098 23,950 230,177 1,300,225 19,562 242,985 1,308,645 
i 8,793 0 0 8,793 0 0 8,793 
93,499 24,301 0 117,800 (93,499) 0 0 

0 20,000 0 20,000 20,000 0 20,000 


Total Costs $2,007,868 $119,720 $249,705 $2,377,293 ($6,816) $262,423 $2,263,475 
General Fund 2,698 0 0 2,698 0 0 2,698 
State/Other Special 1,576,133 91,244 60,000 927,390 (355317) 60,000 1,600,816 
Federal Special 429,037 28,476 189,705 647,218 28,501 202,423 659,961 


Total Funds $2,007,868 $119,720 $249,705 $2,377,293 ($6,816) $262,423 $2,263,475 





Program Description 

The Conservation Education Division, through its Helena office and seven regional information officers, provides the 
department's primary information and education program. Its responsibilities include: 1) distributing public information 
through news releases, audio-visual materials, brochures, and public service announcements; 2) coordinating youth 
education programs; 3) coordinating the production of hunting, fishing, and trapping regulations; 4) coordinating the 
hunter, bowhunter, snowmobile, boat, and off-highway vehicle education and safety programs; and 5) providing reception 
services for the department's Helena headquarters. The program publishes the Montana Outdoors magazine; produces 
16mm color films, radio and television public service announcements, a weekly television report; and maintains a film 
lending library and operates the department's wild animal rehabilitation center. 


Funding 

The general fund finances activities that had been funded with revenue from fines de-earmarked by SB 83 (1995 session). 
The Conservation Education Division's largest funding source is revenue from hunting and fishing license fees. Other 
state special revenue sources include interest earnings from the department's coal tax trust, snowmobile and off-highway 
vehicle fuel taxes, and off-highway vehicle decal fees. Federal funds consist of Pittman-Robertson and Wallop-Breaux 
funds and grants from the Coast Guard. Legislative contract authority is funded with miscellaneous federal funds at 
$20,000 each fiscal year. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description ETB Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 51,469 47,121 
Inflation/Deflation 15,726 13,338 
Fixed Costs (476) (476) 


Total Statewide Adjustments $66,719 $59,983 


Present Law Adjustments 

Shooting Range Grants ; 26,301 ‘ (93,499) 

Off-Highway Vehicle Education : 6,700 ‘ 6,700 

Legislative Contract Authority : 20,000 : 20,000 
Total PL Adjustments ; $53,001 ; ($66,799) 


Present Law Adjustments Total $119,720 ($6,816) 





Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
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the table correspond to the narrative descriptions. 


DP_802 - Shooting Range Grants - The legislature approved adjustments necessary to establish a $119,800 biennial 
appropriation from the general license account for the shooting range program. Department grants are matched equally by 
local groups for shooting range projects. Of the approved amount, $2,000 is appropriated for administrative costs 
(excluding personal services) and $117,800 is appropriated for grants. An additional $60,000 for grants is appropriated in 
HB 389. 


DP 803 - Off-Highway Vehicle Education - The legislature approved additional funding from off-highway vehicle fuel 
tax revenue as a one-time and restricted appropriation to initiate a new project in the off-highway vehicle education 
program. A new curriculum is to be developed to teach junior high students ethics, etiquette, and safety in an outdoor 
environment. The funding also includes transportation to outdoor sites. 


DP 804 - Legislative Contract Authority - The legislature approved $20,000 as a one-time restricted appropriation each 
fiscal year of legislative contract authority for unanticipated federal funds that the division may receive during the 2001 
biennium such as money for the production of migratory bird and other wildlife guides and other informational efforts. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FIE Fund Funds 


801 Aquatic Education r 189,705 
806 SB381-Remedial Hunter Education Program ‘ 60,000 





Total New Proposals ‘ $249,705 


New Proposals 

DP 801 - Aquatic Education - The legislature approved a one-time and restricted appropriation to increase federal funding 
to improve the current aquatic education program by integrating it into schools and reducing barriers to the sport of 
fishing. A more comprehensive aquatic education program is to be developed to improve public understanding of 
fisheries and water quality issues and to cultivate responsible, informed, and ethical behavior among resource users. 


DP_806 - SB381-Remedial Hunter Education Program - The legislature approved one-time appropriations from the 
general license account totaling $120,000 for the biennium to implement SB 381. The appropriations fund 0.50 FTE 
($19,528 in fiscal 2000 and $19,438 in fiscal 2001) and associated operating costs ($40,472 in fiscal 2000 and $40,562 in 
fiscal 2001). The legislation: 1) increases penalties for violation of certain state fish and game laws; 2) redirects the first 
$60,000 from restitution payments for illegally killing certain wildlife from the general fund to the general license account 
for hunter education purposes or enforcement; 3) allows the department to develop an adult hunter education course; 4) 
requires the department to develop a remedial hunter education program for hunting law violators funding through money 
collected from restitution payments; and 5) beginning July 1, 2001, allows the court to sentence certain hunting law 
violators to complete a remedial hunter education course. The legislature directed the department to report back to the 
57th Legislature on this program. 


Language 


"Item 7e [SB 381-Remedial Hunter Education Program] is contingent on passage and approval of Senate Bill No. 381." 
Senate Bill 381 was passed and approved. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 49.63 .00 : 49.63 .00 i 49.63 


Personal Services 1,886,520 117,046 2,003,566 107,410 1,993,930 
Operating Expenses 1,083,175 86,347 1,178,522 74,128 1,166,303 


52,826 0 52,826 0 52,826 
178,500 (110,000) 68,500 (110,000) 68,500 

0 150,000 150,000 150,000 150,000 

Total Costs $3,201,021 $243,393 $9,000 $3,453,414 $221,538 $3,431,559 


State/Other Special 2,726,727 (121,437) 9,000 2,614,290 (140,358) 2,995,369 
Federal Special 474,294 364,830 0 839,124 361,896 836,190 


Total Funds $3,201,021 $243,393 $9,000 $3,453,414 $221,538 $3,431,559 





Program Description 

The Department Management Division is responsible for: 1) overall department direction regarding policy, planning, 
program development, guidelines, and budgets; 2) liaison with the Governor's Office and the legislature; 3) interaction 
with the Fish, Wildlife and Parks Commission; 4) decision-making for key resource activities affecting the department; 5) 
administration of seven major divisions that provide program development and staff support; 6) supervision of seven 
regional offices that are responsible for program implementation; 7) legal services for the department; and 8) liaison with 
Montana's Indian tribes and with other state and federal agencies. 


Funding 

The Department Management Division operating budget is funded from the general license account and a portion of the 
indirect cost assessments on federal grants and non-federal accounts. The proposed rate for the 2001 biennium for non- 
federal funds is 8.8 percent for operational expenditures and 4.5 percent for capital expenditures. These assessments are 
handled as non-budgeted transfers to the general license account, from which expenses are paid. The federal overhead 
rate of 18.3 percent is applied to federal grants, which include Pittman-Robertson, Wallop-Breaux, Corps of Engineers, 
and Coast Guard funds. Legislative contract authority, at $150,000 each fiscal year, is primarily for support staff 
associated with contracted mitigation activities funded by the federal Bonneville Power Administration. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 97,737 88,248 
Inflation/Deflation 12,506 10,287 
Fixed Costs ; (10,127) (10,127) 


Total Statewide Adjustments $100,116 $88,408 


Present Law Adjustments 


904 (9,096) 
13,000 f 13,000 
9,800 : 9,800 
(110,000) : (110,000) 
61,500 ; 61,500 
11,764 , 11,764 
150,000 : 150,000 
6,309 : 6,162 


Printing of Statutes 

Commission Per Diem 

Error Correction 

Transfer to Wildlife Division 
Deferred Maintenance & Other 
Match for Federal Sikes Act 
Legislative Contract Authority 
Information Technology Pay Increase 


je YM Yee ae is el om eB (em) 


fF 
So 


Total PL Adjustments $143,277 . $133,130 


Present Law Adjustments Total $243,393 $221,538 
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Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in _ 


the table correspond to the narrative descriptions. 


DP _901 - Printing of Statutes - The legislature approved cyclical adjustments to provide a total of $10,000 from the | 


general license account to print new statutes after each legislative session which occurs in the first year of the biennium. 


DP 902 - Commission Per Diem - The legislature appropriated $13,000 each year of general license account money for 


per diem costs paid to Fish, Wildlife and Parks Commissioners, since fiscal 1998 expenditures are not reflected in the — 


base. 

















DP 903 - Error Correction - The legislature approved an executive request for additional general license account funding © 


to replace $9,800 of fiscal 1998 office rent expenses that was incorrectly coded as a fixed cost and so was not reflected in 
base expenditures. 


DP 904 - Transfer to Wildlife Division - The legislature approved the executive request to move the $110,000 each year 
appropriated from the general license account as a grant to the Montana Department of Livestock to the Wildlife Division 
from the Department Management Division. There is a corresponding increase in the Wildlife Division. The Department 
of Livestock uses the money to contract with the federal Animal Damage Control to kill coyotes. 


DP 905 - Deferred Maintenance & Other - The legislature appropriated $61,500 each fiscal year from the general license 
account for: 1) deferred maintenance at regional headquarters - $20,000 each fiscal year; and 2) other costs such as 
training and work on threatened and endangered species - $41,500 each fiscal year. 


DP 906 - Match for Federal Sikes Act - The legislature appropriated $11,764 each fiscal year from the general license 
account in addition to base amounts of $63,236 each fiscal year. The total appropriation of $75,000 each fiscal year will 
provide the match for equal amounts of federal funding from the Sikes Act program. The money is used to cost share for 
habitat improvement projects, with an emphasis on weed control, on federal land with federal agencies such as the U.S. 
Forest Service and Bureau of Land Management. Language in HB 2 requires the department to report back to the natural 
resources and commerce appropriations subcommittee of the 57th Legislature on projects funded with federal Sikes Act 
money and state match. The report is to include an analysis of the viability for continuance of the program and a list of 
projects funded with the money. 


DP _908 - Legislative Contract Authority - The legislature approved $150,000 as a one-time restricted appropriation each 
fiscal year in legislative contract authority for federal funds to provide additional field clerical and office support. 


DP 909 - Information Technology Pay Increase - The legislature approved additional personal services funding from the 
general license account for the additional costs of a pay exception approved by the Department of Administration for 
information technology specialists. 
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New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FE Fund Funds 


Montana Cadastral Database Project : 9,000 





Total New Proposals ‘ $9,000 


New Proposals 

DP_907 - Montana Cadastral Database Project - The legislature approved a one-time restricted appropriation from the 
general license account money to help pay the costs of the statewide cadastral database project that is being requested by 
the Department of Administration. The project is sa to standardize and simplify computerized access to land 
ownership records. 


Language 
"The department is to report back to the natural resources and commerce appropriations subcommittee of the 57th 


legislature on projects funded with federal Sikes Act money and state match money. The report is to include an analysis 
of the viability for continuance of the program and a list of projects funded with the money." . 
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DEPT. OF ENVIRONMENTAL QUALITY 


Agency Proposed Budget 


Budget Item 


ETE 


Personal Services 
Operating Expenses 


Equipment 
Grants 


Benefits & Claims 


Transfers 
Debt Service 


Total Costs 


General Fund 


State/Other Special 


Federal Special 
Proprietary 


Total Funds 


Base 
Budget 


Fiscal 1998 


338.98 


11,290,419 
14,789,590 
236,499 
1,206,058 
0 

0 

0 


$27,522,566 
2,261,786 
10,530,988 
14,729,792 
0 


$27,522,566 


PL Base 
Adjustment 
Fiscal 2000 


11.00 


2,433,893 
60,131,040 
(7,800) 
108,591 
500,000 

0 

0 


$63,165,724 
1,142,419 


60,470,270 
1,553,035 
0 


$63,165,724 


New 
Proposals 
Fiscal 2000 


4.25 


135,357 
783,086 
50,000 
1,093,643 
0 

0 

0 


$2,062,086 
440,979 
132,843 
1,488,264 
0 


$2,062,086 


Total 
Leg. Budget 
Fiscal 2000 


354.23 


13,859,669 
75,703,716 
278,699 
2,408,292 
500,000 

0 

0 


$92,750,376 
3,845,184 
71,134,101 
17,771,091 
0 


$92,750,376 


PL Base 
Adjustment 
Fiscal 2001 


11.00 


2,341,236 
2,099,266 
(13,800) 
128,033 
500,000 
0 

0 


$5,054,735 
1,126,625 
2,243,260 
1,684,850 
0 


$5,054,735 


New 
Proposals 
Fiscal 2001 


4.25 


134,423 
493,248 
50,000 
1,094,491 
0 

0 

0 


$1,772,162 
152,969 
130,053 
1,489,140 
0 


$1,772,162 


Total 


Leg. Budget 
Fiscal 2001 


354.23 


13,766,078 
17,382,104 
272,699 
2,428,582 
500,000 

0 

0 


$34,349,463 
3,541,380 
12,904,301 
17,903,782 
0 


$34,349,463 


SUMMARY 


Total 


Leg. Budget 
Fiscal 00-01 


35,674,873 
0 


$127,099,839 





Agency Description 

The department is responsible for regulating air quality, water quality, underground storage tanks, automobile wrecking 
facilities, hazardous waste facilities, solid waste management systems, and mining operations, and for siting and needs 
analyses of large-scale energy facilities. In addition, the department is the lead agency for reclamation and clean-up 
activities related to the federal and state superfund programs, leaking underground storage tanks, and regulation and 
permitting of mining conducted on private, state, and federal lands. 


Summary of Legislative Action 


The legislature approved present law changes in HB 2 adding 11.00 FTE and increasing base expenditures by $68.2 © 
million ($2.3 million general fund) over the 2001 biennium compared to fiscal 1998 expenditures. Major changes include | 
a biennial increase of $4.8 million for full funding of personal services, an increase of $62.2 million in operating expenses | 
($57 million of which is to spend forfeited hard rock mining bonds), a decrease of $21,600 in equipment, an increase of | 


$237,000 in grants, and a $1.0 million increase in benefits and claims. New proposals in HB 2 add 4.25 FTE and $3.8 


million over the biennium, with the largest changes occurring from: 1) $2.4 million federal clear water action plan funds | 


and 1.00 FTE for non-point source pollution control; 2) $536,000 federal funds and 3.0 FTE for particulate matter 2.5 
monitoring; 3) $413,000 of junk vehicle fee revenue to implement SB 166; 4) $250,000 general fund for centralized 
database development; and 5) $194,000 general fund for potential litigation costs associated with Pegasus/Apollo Gold. 


Agency Discussion 


Chart 1 Total Appropriations 


Department of Environmental Quality 


Total Appropriations by Source - $136.8 Million HB 2 is the means by which the legislature appropriates 


the majority of money used to operate the department 
for a biennium. However, 


House Bill 2 


$63.0M_ 89.5% HB 7 appropriates money for department reclamation 


and development projects; 2) HB 10 appropriates federal 


HB 2 Language 
$0.3M 0.3% 


House Bill7 | Proceeds for state energy projects. 


~—— $0.9M 0.7% 
\ House Bill 10 
$0.2M 0.2% 
House Bill 12 
$0.6M 0.4% 


Statutory 
$7.7M 5.6% 
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overcharge money for state energy projects; and 3) HB | 
12 appropriates federal overcharge money and bond | 
Money is also | 
appropriated to the department through a statutory | 
appropriation to reimburse owners and operators of | 
underground petroleum storage tanks for corrective © 
action costs. Although HB 2 appropriates the majority | 
of the department's total appropriations (92.9 percent), 


SUMMARY | 





the legislature also | 
appropriates money to the department in other bills: 1) | 
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5.6 percent is statutorily appropriated, 0.7 percent is appropriated in HB 7, 0.4 percent is appropriated in HB 12, 0.3 
percent is appropriated as language appropriations in HB 2, and 0.2 percent is appropriated in HB 10 (Chart 1). Table 1A 
shows the appropriations from each of these sources and shows the specific purposes for which the legislature 
appropriated the money. Table 1B provides a comparison of 2001 biennium appropriations, by source, to appropriations 
for the 1999 biennium. 


Table 1A Table 1B 
Department of Environmental Quality Department of Environmental Quality 
Total Appropriations by Source/Purpose Total Appropriations by Source/Purpose 
2001 Biennium * Comparison to 1999 Biennium 


Percent |1999 Biennium __ Biennial Percent 
Purpose Fiscal 2000 __— Fiscal 2001 Total of Total Total Difference Difference 


House Bill-2 (temporary operations appropriations) 

Permitting & Compliance Division $70,423,234 $12,138,631 $82,561,865 : $22,212,269 $60,349,596 271.69% 
Remediation Division 10,348,258 10,461,075 20,809,333 : 18,486,142 2,323,191 12:57 % 
Planning, Prevention & Assistance Div. 10,011,604 10,039,517 20,051,121 : 14,341,447 5,709,674 39.81% 
Enforcement Division 1,085,923 1,080,471 2,166,394 F 1,838,657 SZ (alah 17.82% 
Petro Tank Release Comp. Board 616,356 614,768 1,231,124 ‘ 2,865,628 (1,634,504)  -57.04% 
Central Management Division 265,001 15.001 280.002 67,379 212623") S15: 56% 

Subtotal $92,750,376 $34,349,463 $127,099,839 F $59,811,522 $67,288,317 112.50% 


House Bill 2 (language appropriations) 
Federal clean water action plan $172,000 $172,000 $344,000 0.25% $0 $344,000 NA 


House Bill 6 (continuing renewable resourceldmant appropriations) 
Planning grant to small communities $0 $0 $0 0.00% $100,000 ($100,000) -100.00% 


House Bill 7 (continuing reclamation & development grant appropriations) 
Toston smelter reclamation $300,000 $300,000 0.22% 
Frohner mine reclamation 300,000 - 300,000 0.22% 
Great republic smelter reclamation 300,000 300,000 0.22% 
Subtotal $900,000 $900,000 0.66% $574,954 $325,046 56.53% 


House Bill 10 (federal oil overcharge biennial appropriations) 
State energy program $72,500 $72,500 $145,000 0.11% 
Grant for appropriate technology 25,000 25,000 50,000 0.04% 


Energy-efficient house design book 20.000 20.000 40.000 0.03% 
Subtotal $117,500 $117,500 $235,000 0.17% $524,500 ($289,500) -55.20% 


House Bill 12 (state building energy conservation biennial appropriations) 
State energy conservation program $100,000 $100,000 0.07% 
Lo) 


State energy conserv. program (bonds) 450.000 450.000 0.33% 
Subtotal $550,000 $0 $550,000 0.40% $725,000 ($175,000) -24.14% 


House Bill 584 (orphan share account appropriations) 
Orphan share CECRA reimbursements $0 _ $0 $0 0.00% $1,920,000 ($1,920,000) -100.00% 


Statutory appropriations 
Petro board tank release reimbursements $3,840,767 $3,840,767 $7,681,534 5.61%] $12,000,000 ($4,318,466) -35.99% 


Total 


* In addition to 2001 biennium appropriations, the legislature appropriated $6,181,918 for fiscal 1999 in HB 4. 
Pay plan appropriations in HB 13 were not know when this was printed and are not included. 
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The legislature has numerous sources of revenue that are available to appropriate for the various tasks it assigns the | 
department. Chart 2 shows total appropriations by fund type. State special revenue funds the largest share or 68.0 percent — 


of the department's total appropriations, followed by federal funds at 26.6 percent, and general fund at 5.4 percent. 


Specific revenue sources within each of these fund types are shown in Table 2A. Table 2B provides a comparison of 2001 | 


biennium appropriations, by revenue source, to appropriations for the 1999 biennium. The department's largest single 
funding source is from forfeiture of hard rock mining reclamation bonds. The legislature appropriated $57.0 million 


Chart 2 


Department of Environmental Quality - 
Total Appropriations by Fund Type - $136.8 Million 


Federal 
$36.4M 26.6% General Fund 
$7.4M 5.4% 


State Special 
$93.1IM 68.0% 
contingent on these bonds being forfeited. The department's second largest single funding source is from gasoline dealers’ 
license taxes to operate the underground petroleum storage tank program and provide reimbursements to tank owners and 
operators for corrective action costs. Federal funds from EPA performance partnership grants (a combination of many 
past categorical grants) constitute the department's third largest funding source. Resource Indemnity Trust (RIT) interest 
and proceeds are significant sources of funding for the department. Please see Resource Indemnity Trust in the "Agency 
Discussion" section of the Department of Natural Resources and Conservation for information on substantial changes 
made by the 1999 legislature to the RIT. 
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Table 2A 
Department of Environmental Quality 


Table 2B 
Department of Environmental Quality 
Total Appropriations by Revenue Source Total Appropriations by Revenue Source 
2001 Biennium * Comparison to 1999 Biennium 


Statutory Percent ]1999 Biennium __ Biennial Percent 
Revenue Source HB 2** HB 7 HB 10 HB 12 Approp. Total of Total Total Difference Difference 


General Fund 


State Special Revenue 
Reclamation bond forfeitures 
Gas tax for petro tank cleanup 
RIT interest and proceeds 
Air quality fees 
Vehicle fees (junk vehicle) 
Subdivision plat review fees 
Sewage/industrial waste fees 
Public water supply system fees 
Major facility siting filing fees 
Solid waste management fees 
Underground storage tank fees 
Private entities/companies 
Bond proceeds 
Asbestos control permit fees 
Water & wastewater operators 
Miscellaneous state special 
Metal mines reclamation fees 
Hazardous waste fees 
Pesticide registration fees 
Alternative energy loan repay. 

Subtotal 


Federal 
EPA perform. partnership grants 
Abandoned mines reclamation 
Nonpoint source pollution 
EPA drinking water 
Leaking underground storage 
EPA clean water action plan 
EPA superfund 
Coal and uranium 
Energy 
Forest Service, BLM, other 
Wetlands 
Wastewater treatment 
Ambient air monitoring (PM 2.5) 
EPA water quality 
Oil overcharge 
Department of Defense 
FDA mammography 
Subtotal 


Proprietary 
Central Mgn. internal service 


Total Funding 


* In addition to 2001 biennium appropriations, the legislature appropriated $2,491,918 federal funds and $3,690,000 state special 


$7,386,564 


$57,000,000 
3,079,352 
6,970,366 
4,438,264 
2,780,223 
1,848,034 
1,602,670 
1,274,955 
1,180,221 
1,050,457 
1,015,712 
836,933 
95,471 
341,594 
209,729 
131,958 
83,886 
68,577 
30,000 


$84,038,402 


$8,085,924 
7,536,976 
2,936,199 
2,876,519 
2,540,007 
2,785,462 
2,431,812 
1,793,375 
1,249,642 
1,000,000 
899,184 
868,610 
543,837 
401,326 


70,000 


$36,018,873 


$0 


$900,000 


$450,000 


$900,000 


$235,000 $100,000 


$0 $235,000 $100,000 


revenue (to spend reclamation bond proceeds) for fiscal 1999 in HB 4. 


Pay plan appropriations in HB 13 were not know when this was printed and are not included. 


** Includes $344,000 in language appropriations. 
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$7,681,534 


$0 $450,000 $7,681,534 


$0 


$7,386,564 


$57,000,000 
10,760,886 
7,870,366 
4,438,264 
2,780,223 
1,848,034 
1,602,670 
1,274,955 
1,180,221 
1,050,457 
1,015,712 
836,933 
545,471 
341,594 
209,729 
131,958 
83,886 
68,577 
30,000 

(8) 
$93,069,936 


$8,085,924 
7,536,976 
2,936,199 
2,876,519 
2,540,007 
2,785,462 
2,431,812 
1,793,375 
1,249,642 
1,000,000 
899,184 
868,610 
543,837 
401,326 
335,000 
70,000 

0 
$36,353,873 


$0 


$5,064,073 


$1,040,811 
14,869,628 
8,978,482 
3,956,162 
2,264,974 
1,569,482 
1,494,157 
1,360,927 
1,493,538 
1,025,046 
937,836 
1,057,873 
744,855 
203,204 
128,633 
456,000 
164,975 
68,000 
30,562 
49.977 
$41,895,122 


$6,016,059 
9,150,071 
507,599 
1,871,660 
1,867,923 
0 
3,145,278 
2,012,861 
2,062,813 
0 

0 

730,347 

0 

610,810 
624,500 
59,219 
21,680 
$28,680,820 


$15,960 
$75,655,975 


$2,322,491 


45.86% 


$55,959,189 5376.50% 


(4,108,742) 
(1,108,116) 
482,102 
515,249 
278,552 
108,513 
(85,972) 
(313,317) 
25,411 
77,876 
(220,940) 
(199,384) 
138,390 
81,096 
(324,042) 
(81,089) 
577 
(562) 
(49.977) 
$51,174,814 


$2,069,865 
(1,613,095) 
2,428,600 
1,004,859 
672,084 
2,785,462 
(713,466) 
(219,486) 
(813,171) 
1,000,000 
899,184 
138,263 
543,837 
(209,484) 
(289,500) 
10,781 


(21,680) 
$7,673,053 


($15,960) 
61,154,398 


SUMMARY 


-34.30% 
-46.36% 
18.21% 
-100.00% 
26.75% 


-100.00% 
80.83% 





DEPT. OF ENVIRONMENTAL QUALITY SUMMARY | 


Total Maximum Daily Load 
Background 


The 1997 legislature enacted HB 546, which established a total maximum daily load (TMDL) program for state waters. 
TMDL refers to the total amount of pollutants from all sources that could be discharged in state waters without violating 
water quality standards. Both the department and the Department of Natural Resources and Conservation are involved in 
this program. The legislation requires the department to assess state waters, identify those that are threatened or impaired, | 
and establish a priority ranking for development of TMDL for those waters. The department must, by October 1, 1999, | 
revise and prioritize the list of threatened or impaired waters and remove any waters for which data do not support listing. _ 
The list must be reviewed every five years. The department has until May 5, 2007, to develop TMDL for all waters on the | 
list of waters that are threatened or impaired. The 1997 legislature appropriated to the Department of Environmental 
Quality $948,766 general fund to implement HB 546 and fund 9.00 FTE for the 1999 biennium. It also directed thatthe | 
following federal non-point source pollution control money already appropriated in HB 2 for the biennium be used as | 
follows: 1) $507,600 in the department to address TMDL; and 2) $2,043,535 in DNRC to address water quality impaired 
streams. During the interim, the Governor approved a transfer of the Department of Natural Resources and Conservation 
appropriations of federal non-point source pollution control money to the Department of Environmental Quality. The | 
amounts transferred were $1,019,898 in fiscal 1998 and $1,021,728 in fiscal 1999. Also included in the transfer were 5.40 | 
FTE. | 








1999 Legislative Action 


Of the $948,766 general fund appropriated to fund the TMDL program in the 1999 biennium, the legislature continued _ 
general fund appropriations at $658,724 in fiscal 2000 and $657,133 in fiscal 2001. The legislature also specifically | 
appropriated federal non-point source pollution control funds at $354,697 in fiscal 2000 and $353,841 in fiscal 2001. In | 
total, the legislature appropriated $2,024,395 over the 
biennium for the TMDL program (Table 3). 









Table 3 
Total Maximum Daily Load 
2001 Biennium Costs & Funding 


Fiscal 2000 Fiscal 2001 Biennium 
9.00 9.00 9.00 





Other Legislation | 
House Bill 7 - The legislature appropriated $3,233,197 | 
of RIT interest to the Department of Natural | 
Resources and Conservation for reclamation and | 
development projects. Included in the appropriation is _ 
$900,000 to the Department of Environmental Quality | 
for: 1) Toston Smelter reclamation - $300,000; 2) | 
Frohner Mine reclamation - $300,000; and 3) Great | 
Republic Smelter reclamation - $300,000. See the | 
Long-Range Planning section in Volume 2 for a list of | 
specific projects funded in HB 7. There may not be 
enough money to fund all the projects in the 2001 









Budget Item 











FT} 


General Fund 
Base Expenditures $331,514 $330,443 $661,957 
Present Law Increase oy Ai feeea 326,690 653,900 


Federal Funds 
Base Expenditures $178,507 $177,931 $356,438 
Present Law Increase 176,190 175,910 352,100 


| Total 
General Fund $658,724 $657,133 $1,315,857 
































Patoral Fonte 354,697 353,844 708,538 | biennium (see Resource Indemnity Trust in the 
Total $1,013,421 $1,013,421 $2,024,395| "Agency Discussion" section for the Department of | 









Natural Resources and Conservation). | 





* FTE are funded with general fund. 


House Bill 10 - The legislature appropriated $1,301,000 of federal overcharge money for various energy saving projects. 
Although most was appropriated to other agencies, $235,000 was appropriated to the department to: 1) fund the state 
energy program - $145,000; 2) grant money to the National Center for Appropriate Technology to initiate the formation of 
a Montana advanced transportation technologies consortium focusing on vehicles powered by two-stroke engines - — 
$50,000; and 3) assist in the production and distribution of a plan book containing affordable, energy-efficient house | 
designs - $40,000. | 


House Bill 12 - The legislature appropriated $3.0 million of bond proceeds to the department to fund various energy — 
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conservation projects under the State Building Energy Conservation Program for state agencies listed in the legislation. In 
addition, $100,000 of carryover federal oil overcharge money and $450,000 of bond proceeds appropriated by past 
legislatures (but not spent) were appropriated to the department to prepare and implement energy conservation projects. 


In addition to the above legislation appropriating money to the department, the following legislation has significant fiscal 
or programmatic impacts on the department. 


House Bill 69 — HB 69 de-earmarked certain funds from state special revenue to the general fund and eliminated certain 
statutory appropriations. For the department, the legislation de-earmarked alternative energy revenue. 


House Bill 74 - HB 74 revised the following provisions of the water pollution control and drinking water state revolving 
funds: 1) uses of bond proceeds were expanded to include administration costs; 2) payments of loan principal can now be 
transferred between the two revolving funds; 3) the DNRC can use excess loan loss reserve funds (money, determined by 
DNRC to be excess, from an additional rate charged to borrowers to provide a reserve for repayment of the bonds) to 
make grants to aid in the feasibility of projects; and 4) an increase in general obligation bonding authority from $10 
million to $20 million was authorized for the drinking water state revolving fund. 


House Bill 110 - HB 110 authorized an increase in the codified general obligation bonding authority from $10 million to 
$30 million for the water pollution control state revolving fund. 


House Bill 158 - HB 158 amends the Montana Underground Storage Tank Installer Licensing and Permitting Act and the 
Underground Storage Tank Law. The legislation: 1) requires an inspector of underground storage tank systems to be 
licensed; 2) establishes licensing procedures; 3) requires underground tank inspections; 4) creates a lien in favor of the 
state for costs incurred in closing a tank; and 5) increases the maximum fee for tanks over 1,100 gallons from $50 to $70. 
Although the executive identified tank closure costs of $100,000 for the biennium due to the legislation, no appropriations 
were requested from the legislature. 


House Bill 486 - HB 486: 1) requires the department to consider institutional controls when selecting remedial actions for 
a release of hazardous substances; 2) requires the reduction of remedial action costs recovered from an orphan share by 
the amount a potentially liable person recovers from a financially responsible party (an insurance company for example); 
and 3) allows the department to initiate court action against a potentially liable party or a financially responsible party to 
recover orphan share costs. Although the executive estimated costs of $447,500 over the biennium for 0.50 FTE and costs 
of researching and pursuing litigation to recover remedial action costs reimbursed from the orphan share account from 
insurance proceeds, no appropriations were requested from the legislature. 


House Bill 596 - HB 596 requires the department to: 1) provide for the use of appropriate new methods, materials, and 
models in evaluation, design, and construction as they relate to water quality; and 2) compile department organizational 
information, statutes, rules, permitting information, standards, and bulletins related to water quality. The first compilation 
must be complete and made available in hard copy and for electronic access by January 31, 2000. 


House Bill 617 - HB 617 revises the makeup of the Petroleum Tank Release Compensation Board and makes significant 
changes in the staffing pattern of the petroleum tank cleanup program. The legislation: 1) replaces the director of the 
Department of Environmental Quality and a representative of the state fire prevention and investigation program with a 
representative of the financial industry and an attorney with experience in environmental law; 2) removes the allowance 
for the board to hire and pay staff (the department must provide staff support); and 3) requires the board to pay costs of 
reviewing and processing claims for rembursement submitted by tank owners and operators. Although the legislation 
disallows the board from hiring its own staff, the 10.00 FTE and $677,033 in personal services appropriated in HB 2 to 
the Petroleum Tank Release Compensation Board program remain with the board appropriations. 


Senate Bill 21 - SB 21 transferred the responsibilities under the Occupational Health Act from the Department of 


Environmental Sciences to the Department of Labor and Industry. Although 1.00 FTE and $99,123 general fund over the 
biennium was appropriated in the base of the department for this act, the legislature did not transfer these appropriations 
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to the Department of Labor and Industry in HB 2 upon passage and approval of SB 21. 


Senate Bill 64 - SB 64: 1) exempts applications to transfer portable emission sources from one location to another from 
the requirements of environmental impact statements; and 2) removes the requirement that air quality operating permit 
fees and air quality construction permit fees be maintained in separate accounts. 


Senate Bill 126 - SB 126 repeals current laws governing septic tank pumpers in Title 37 and establishes them in Title 75, 
effective January 1, 2000. License fees for septic pumpers are increased from $25 to $125 (40 percent of which is 
returned to the county). Although the executive estimated that the fee increase would generate an additional $27,400 over 
the biennium, the legislature was not asked to appropriate additional funding. 


Senate Bill 166 - SB 166 revises portions of the state's junk vehicle program. The legislation: 1) allows the sheriff of a 
county or the chief of police of a city in which the abandoned vehicle is stored to request reimbursement from the program 
for hired removal charges; 2) allows money received from the sale of junk vehicles or from vehicle recycling to be used 
for the removal of abandoned vehicles; and 3) stipulates that appropriations for abandoned vehicle removal is subject to 
the availability of funding. The legislature appropriated $412,844 over the biennium in additional abandoned vehicle fee 
money to implement provisions of SB 166 and to hire 0.25 FTE. 


Senate Bill 462 - SB 462 enacts the Environmental Control Easement Act. The legislation allows the establishment of | 
easements that relinquish certain rights to use the land, its surface, subsurface, or water on a site that contains hazardous 
wastes or may require remediation, reclamation, or restoration. Although the executive estimated that it would cost 
$40,320 and 0.45 FTE to implement the legislation, the legislature was not asked to appropriate additional funding. 


Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 
Budget Budget Budget Difference Budget Budget Difference Difference 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 338.98 359.98 354.23 361.98 354.23 


Personal Services 11,290,419 14,039,972 13,859,669 (180,303) 14,010,874 13,766,078 (244,796) 
Operating Expenses 14,789,590 41,287,513 75,703,716 34,416,203 25,118,481 17,382,104 (7,736,377) 
Equipment 236,499 278,699 278,699 0 272,699 272,699 0 
Grants 1,206,058 1,314,649 2,408,292 1,093,643 1,334,091 2,428,582 1,094,491 

0 


Benefits & Claims 0 500,000 500,000 0 500,000 500,000 
Transfers 0 0 0 0 0 0 0 
Debt Service 0 0 0 0 0 0 0 


Total Costs $27,522,566 $57,420,833 $92,750,376 $35,329,543 $41,236,145 $34,349,463 ($6,886,682) 
General Fund 2,261,786 3,902,920 3,845,184 (57,736) 3,892,712 3,541,380 (351,332) 
State/Other Special 10,530,988 29,601,353 71,134,101 41,532,748 13,295,044 12,904,301 (390,743) 
Federal Special 14,729,792 23,916,560 17,771,091 (6,145,469) 24,048,389 17,903,782 (6,144,607) 
Proprietary 0 0 0 0 0 0 0 


Total Funds $27,522,566 $57,420,833 $92,750,376 $35,329,543 $41,236,145 $34,349,463 ($6,886,682) $28,442,861 





Executive Budget Comparison 

The legislature increased the total executive funding request, but decreased the requested FTE by 6.00 FTE in fiscal 2000 
and by 8.00 FTE in fiscal 2001. Following are the major changes to the Executive Budget approved by the legislature. In 
anticipation of the expenditure of forfeited and future forfeitures of hard rock mining bonds, the legislature approved | 
$42,011,094 in additional appropriations to spend the money. Because of money received from the natural resources — 
damage lawsuit, the legislature did not approve $14,700,000 over the biennium of federal superfund money. The | 
legislature added new proposals for: 1) 1.00 new FTE and $2,441,462 over the biennium to spend federal non-point | 
source pollution control money to implement watershed restoration projects; and 2) 0.25 FTE and $412,844 over the — 
biennium to spend junk vehicle fees for increased duties authorized in SB 166. The legislature did not approve the 
addition of 7.00 FTE and $719,170 over the biennium for additional staff for permitting and compliance activities in the _ 
air quality and public water supply programs. An executive general fund request for centralized database development _ 
was reduced by $250,000, and a request for development of a $146,000 state special funded database was not approved. | 
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Appropriations to spend Montana Environmental Policy Act fees were reduced by $215,412. An increase of 2.00 FTE 
and $173,735 general fund for enforcement activities also were not approved. The correction of an error in the base added 
1.05 FTE and $122,948 federal funds which does not show as differences in the above table. The legislature approved 
funding switches reducing general fund by $219,456 and increasing state special revenue by a like amount. Funding 
switches as a result of HB 69 resulted in an increase of $149,948 general fund over the biennium and a decrease in state 
special revenue from the alternative energy account of a like amount. 


Language 

"The department is appropriated up to $172,000 of additional federal spending authority during each year of the 2001 
biennium for the purpose of complying with the clean water action plan when the use of the funds is identified and when 
the funds become available from EPA. These funds are awarded through the water pollution 106 section of the EPA 
performance partnership grant." 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FIE .00 .00 .00 .00 : 5 .00 


Personal Services 1,400 750 0 2,150 2,150 
Operating Expenses 9,711 3,140 250,000 262,851 12,851 


Total Costs $11,111 $3,890 $250,000 $265,001 $15,001 


General Fund 11,111 3,890 250,000 265,001 15,001 
State/Other Special 0 0 0 0 0 
Federal Special 

Proprietary 0 0 0 0 0 0 


Total Funds $11,111 $3,890 $250,000 $265,001 $3,890 $15,001 


Program Description 

The Central Management Division of the Department of Environmental Quality consists of the Director's Office and a 
Centralized Services office. The Director's Office includes the director's staff, a centralized Legal Services Unit, and a 
centralized Personnel Office. It is the organizational component of the agency that is responsible and accountable for the 
administration, management, planning, and evaluation of agency performance in carrying out department mission and 
statutory responsibilities. The Centralized Services office provides budgeting, accounting, procurement, contract 
management, and information services support to other divisions. 


Funding 
The primary functions of this division are funded with proprietary funds (non-budgeted) and are not appropriated in HB 2. 
The funding in HB 2 consists of general fund for Board of Environmental Review expenses, as described below. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (1,400) (1,400) 
Inflation/Deflation 5 5 


Total Statewide Adjustments ($1,395) ($1,395) 


Present Law Adjustments 
Board of Environmental Review ; 5,285 5,285 
Total PL Adjustments ; $5,285 $5,285 


Present Law Adjustments Total $3,890 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1 - Board of Environmental Review - The legislature appropriated additional funding for: 1) board per diem - $2,150 
each fiscal year; 2) legal costs - $1,567 each fiscal year; and 3) travel - $1,568 each fiscal year. The board was not at full 
membership during fiscal 1998, and travel costs are anticipated to increase because a new member has to travel from 
eastern Montana. 
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New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds ELE Fund Funds 


Database Development : 250,000 250,000 


Total New Proposals ‘ $250,000 $250,000 





New Proposals 

DP 2 - Database Development - The legislature approved a one-time biennial appropriation of $250,000 general fund to 
develop an information management system database. The system will reduce the redundancy associated with 
maintaining several project-level databases, increase overall efficiency by centralizing many database maintenance tasks, 
and provide the means for increased access to department information. Since the legislature appropriated money for many 
databases in other divisions that must be upgraded to Oracle, this appropriation will integrate them into a common 
information system. 


Proprietary Rates 


Program Description 

DEQ Indirect Proprietary Account - The account receives revenue from charges to other divisions based on persona! 
services expenditures. Rates are set to recover enough money to pay anticipated costs in the Central Management 
Division, after consideration of the fund balance. Specific indirect rates approved by the legislature are: 


Fiscal 2000 - 23% 
Fiscal 2001 - 23% 


Significant Present Law 

The legislature approved an executive proposal for 5.00 FTE per fiscal year to support the conversion of its desktop 
operating system from Windows 3.x to Windows 95 and Windows NT. These FTE are for the conversion itself and also 
to maintain and support the new operating systems, once in place. The department stated that staff workloads have 
increased significantly due to the following information technology changes: 1) implementation of the new MTPRRIME 
applications; 2) conversion to the network operating system requiring Windows 95; 3) conversion to the state standard of 
Oracle for department-wide databases; 4) new state e-mail standard (Microsoft Exchange); and 5) compliance with the 
new state desktop operating system standards. 


The amount of this adjustment is $282,840 for fiscal 2000 and $226,672 for fiscal 2001. This includes personal service 
costs ($169,390 in fiscal 2000 and $168,222 in fiscal 2001), as well as operating costs associated with these positions 
($113,450 in fiscal 2000 and $58,450 in fiscal 2001). These costs represent 3 percent of the total indirect cost rate of 23 
percent. 
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Program Proposed Budget ' 
Base 
Budget 


Budget Item Fiscal 1998 


PLE 88.03 
2,686,807 
3,653,222 

196,084 

131,109 


Personal Services 
Operating Expenses 


PL Base 
Adjustment 
Fiscal 2000 


3.50 


997,501 
858,617 
0 
0 


New 
Proposals 
Fiscal 2000 


4.00 


130,498 
214,123 
50,000 
1,093,643 


Total 
Leg. Budget 
Fiscal 2000 


95.53 


3,814,806 
4,725,962 

246,084 
1,224,752 


PL Base 
Adjustment 
Fiscal 2001 


3.50 


980,090 
903,065 
0 
0 
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New 
Proposals 
Fiscal 2001 


4.00 


129,600 
215,049 
50,000 
1,094,491 


Total 
Leg. Budget 
Fiscal 2001 


95/55 


3,796,497 
4,771,336 

246,084 
1,225,600 


Total 
Leg. Budget 
Fiscal 00-01 





Total Costs $6,667,222 $1,856,118 $1,488,264 $10,011,604 $1,883,155 $1,489,140 $10,039,517 


1,138,739 
824,069 
4,704,414 


673,430 
230,270 
952,418 


74,979 
(74,979) 
1,488,264 


1,887,148 
979,360 
7,145,096 


666,480 
227,952 
988,723 


74,969 
(74,969) 
1,489,140 


1,880,188 
977,052 
7,182,277 


General Fund 
State/Other Special 
Federal Special 


Total Funds $6,667,222 $1,856,118 $1,488,264 $10,011,604 $1,883,155 $1,489,140 $10,039,517 





Program Description 


The division: 1) monitors air and water quality conditions and trends, and assesses sources and severity of pollution _ 


problems; 2) works in the areas of air quality, water quality, land conservation, and energy efficiency to find ways to 
prevent pollution before it occurs; 3) provides planning for energy, watershed, airshed, and solid and hazardous waste 


environmental legislation, proposes rules and policy, and develops environmental protection criteria; 6) provides 


economic modeling and analysis; 7) finances energy retrofits to public buildings, and construction and improvement of | 
community drinking water and wastewater systems; and 8) provides technical assistance, education and outreach | 


regarding energy efficiency, occupational health, indoor air quality and radon. The division consists of four bureaus: 
Monitoring and Data Management, Pollution Prevention, Resource Protection Planning, and Technical and Financial 
Assistance. 


Program Reorganization 
The 1997 legislature moved the majority of the federally funded non-point source pollution control and the wetlands 


programs from the Department of Environmental Quality to the Department of Natural Resources and Conservation. The — 
legislature directed that the federal non-point source pollution control money be used to address water quality impaired | 


streams. During the interim, the Governor approved a transfer of DNRC appropriations of these federal funds back to 





| 


\ 


management; 4) helps develop water Total Maximum Daily Loads; 5) coordinates the department's positions on | 





DEQ. The stated reasons for the move are: 1) the Department of Environmental Quality is properly structured to © 


administer the programs; 2) there is a link with the non-point source pollution control funds and the total maximum daily 


load program administered by the Department of Environmental Quality; 3) there was a possibility of losing unspent | 


federal funds if the programs remained in the Department of Natural Resources and Conservation; and 4) the Department 


of Environmental Quality can use the money to fund short-term exemptions from water quality standards and compliance | 


certifications under section 401 of the federal clean water act. Amounts transferred were $1,019,898 in fiscal 1998 and | 
$1,021,728 in fiscal 1999. Also included in the transfer were 5.40 FTE. The 1999 legislature approved the expenditure of | 


all these federal funds in the Department of Environmental Quality. 


Funding 


This division is funded from general fund and numerous sources of state and federal special revenue. Specific funding | 
sources for the division are shown in Table 4. The primary state special revenue funding sources are from air quality | 
operating permit fees set by the Board of Environmental Quality according to 75-2-220, MCA, and 26 percent of interest _ 


earnings from the resource indemnity trust deposited in the Hazardous Waste/CERCLA account. 


The largest federal funding sources are the EPA performance partnership grant, which is a block grant to fund a wide- 


range of environmental activities; non-point source pollution control funding, a portion of which is used to fund the 


TMDL program; EPA funding from the clean water action plan for non-point source pollution control: and allowable 


administrative costs for the drinking water state revolving fund. The 1997 legislature moved most of the federal non-point | 
source pollution funds from this division to the Department of Natural Resources and Conservation. However, due to | 


executive reorganization, these funds are appropriated by the legislature in this division. 
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Table 4 
Planning, Prevention & Assistance Division 
2001 Biennium Funding 


Funding Source Fiscal 2000 Fiscal 2001 
General Fund $1,887,148 $1,880,188 


State Special Revenue 


Air Quality Operating Fees $518,375 $516,607 
Hazardous Waste CERCLA (RIT) 150,406 151,628 
NPDES Permit Program 81,801 81,430 
Miscellaneous State Special Revenue 63.353 62,600 
Solid Waste Management Fees yal 623165 61,912 
Bond Proceeds Administration 47,807 47,664 
Air Quality Permit Fees 30,450 30,211 
ARCO 20,000 20,000 
Agricultural Monitoring 5,000 5,000 


Subtotal $979,360 $977,052 


Federal Funds 


EPA Performance Partnership Grant $1,485,069 $1,481,624 
Non-Point Source Pollution Control 1,339,981 1,337,909 
EPA Clean Water Action Plan 1,220,303 B2215109 
EPA Drinking Water SRF 1,117,605 1,161,124 
Energy/FSD 625,018 624,624 
Wetlands Grant 449 545 449,639 
Ambient Air Monitoring 272,015 271,822 
Waste Water Treatment SRF 238 992 238,269 
EPA Water Quality 200,894 200,432 
EPA Construction Grant 195.674 195,675 


Subtotal $7,145,096 $7,182,277 


Total $10,011,604 $10,039,517 





DEPT. OF ENVIRONMENTAL QUALITY C-49 PLAN.PREVENT. & ASSIST.DIV. 





DEPT. OF ENVIRONMENTAL QUALITY 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Source Water Assessment-SRF 
Biological Standards for Waters 
Total Maximum Daily Load 
Drinking Water State Revolving Fund 
Federal Drinking Water Decrease 
Decrease in Federal NPS Operations 
Federal Wetlands Contract Decrease 
Indirect Costs 

Leased Vehicles 

Statewide Water Monitoring System 
Database Conversion 

Statewide Fixed Costs 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
FTE 


0 
0 
327,210 
0 


0 
0 
0 


21,239 
3,475 
0 

0 
(1,693) 


$350,231 


Fiscal 2000 
Total 
Funds 


881,718 
14,541 
48,474 


$944,733 


513,969 
59,038 
503,400 
308,453 
(155,295) 
(148,237) 
(329,171) 
38,619 
22,860 
55,000 
50,000 
(7,251) 


$911,385 


$1,856,118 


20-PLAN.PREVENT. & ASSIST.DIV. 


Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
FTE 


0 


0 
326,690 
0 

0 

0 

0 
20,719 
2,864 

0 

0 
(1,697) 


$348,576 


$1,883,155 














Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. | 


DP _1 - Source Water Assessment-SREF - The legislature appropriated additional federal funding for 2.50 FTE and an 
expansion of the source water assessment program. This program is part of the overall federal drinking water state — 
revolving fund (SRF). The 1997 legislature revised the state's safe drinking water statutes in HB 483. The revisions | 
included the creation of a new "nonproject account" into which deposits of up to 10 percent each year of the federal | 
capitalization grant and the state's match (in equal amounts) can be used to: 1) develop a public water supervision | 
program; 2) provide technical assistance through source water protection programs; 3) develop a capacity development 
strategy; and 4) administer an operator certification program. This appropriation provides specific funding for the source 
water protection programs, to delineate ground waters or surface waters that supply wells or intakes to the public water 
supplies, assess the potential risks to the source waters, collect and manage data on the delineations and assessments, and 
provide information to the public. 


DP 2 - Biological Standards for Waters - The legislature appropriated additional federal funding for 1.00 FTE ($34,365 in 
fiscal 2000 and $34,128 in fiscal 2001) and associated operating costs ($24,673 in fiscal 2000 and $24,918 in fiscal 2001) 
to develop biological criteria and standards as they relate to defining beneficial uses of Montana's lakes and streams. The 
position will review recent literature and research, conduct biological sampling and habitat assessments, and perform | 
analyses to establish criteria or standards that provide an objective measure of whether beneficial uses are being met. 
Also included in the appropriation is $8,132 in fiscal 2000 and $8,076 in fiscal 2001 for increased indirect costs. 


DP 3 - Total Maximum Daily Load - The legislature appropriated additional funding for the Total Maximum Daily Load | 
program. Please see Total Maximum Daily Load in the “Agency Section” for background information on this program. 
Funding for this adjustment is: 1) general fund - $327,210 in fiscal 2000 and $326,690 in fiscal 2001; and 2) federal non- | 
point source pollution control funds - $176,190 in fiscal 2000 and $175,910 in fiscal 2001. 
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DP _4 - Drinking Water State Revolving Fund - Since the department did not hire all the 7.00 FTE or spend all of the 
_ $965,700 federal funds appropriated by the 1997 legislature to implement HB 483 in fiscal 1998, the legislature 
appropriated additional federal drinking water funds to increase base operating expenditures. 


DP. 7 - Federal Drinking Water Decrease_- The legislature approved an executive request for reductions in operational 
costs funded with federal drinking water funds. 


DP 8 - Decrease in Federal NPS Operations - The legislature approved an executive request for reductions in operational 
costs funded with federal non-point source pollution control funds. 


DP_9 - Federal Wetlands Contract Decrease - Since revenues are not expected to continue at the fiscal 1998 level, the 
legislature approved an executive request for a decrease in federal wetlands authority used to contract with non-profit 
organizations. 


DP._10 - Indirect Costs - Because the legislature approved an increase in the indirect cost rate charged to all divisions to 
fund Central Management, the legislature appropriated additional authority in this division to pay the increase. The 
increase is funded: 1) general fund - $21,239 in fiscal 2000 and $20,719 in fiscal 2001; 2) state special revenue - $5,796 in 
fiscal 2000 and $6,685 in fiscal 2001; and 3) federal funds - $11,584 in fiscal 2000 and $10,827 in fiscal 2001. 


DP _11 - Leased Vehicles - The legislature appropriated funding to lease two 4x4 vehicles to conduct field work for the 
water and air programs. One vehicle replaces an existing vehicle and the other replaces motor pool vehicles, which often 
are not available during peak field season on a day to day basis. Funding is: 1) general fund - $3,474 in fiscal 2000 and 
$2,864 in fiscal 2001; 2) state special revenue - $4,632 in fiscal 2000 and $4,325 in fiscal 2001; and 3) federal funds - 
$14,753 in fiscal 2000 and $13,691 in fiscal 2001. 


DP._12 - Statewide Water Monitoring System - The legislature appropriated additional federal funds to contract for the 
implementation of a comprehensive, statewide water quality status and trends monitoring system. The information from 
this system will be used to inform water quality managers and the public about present conditions and changes in water 
quality statewide, provide an evaluation of statewide beneficial water use support based on a representative sub-sample of 
waters, and evaluate the effectiveness of water quality management efforts statewide. 


DP 13 - Database Conversion - The legislature appropriated additional federal funds as a one-time restricted appropriation 
to contract for the modification of an air quality database given to the department by EPA. The modifications will 
accommodate additional tables and reports and migrate the water quality database to the new ORACLE system so the 
department's air and water quality databases will meet the new state ORACLE standards. 


DP_ 14 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 


Services. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FILE Fund Funds FTE Fund Funds 


Particulate Matter 2.5 Monitoring 0 267,961 : 0 267,981 
Federal Clean Water Action Plan 0 1,220,303 : 0 1,221,159 
HB69-De-earmark State Special Revenue i 74,979 0 ‘ 74,969 0 





Total New Proposals : $74,979 $1,488,264 i $74,969 $1,489,140 


New Proposals 

DP 1 - Particulate Matter 2.5 Monitoring - The legislature approved a one-time restricted appropriation of additional 
federal funding for 3.00 FTE ($96,133 in fiscal 2000 and $95,472 in fiscal 2001) and associated operating costs ($171,828 
in fiscal 2000 and $172,509 in fiscal 2001) to implement ambient monitoring for the new fine particulate criteria 


DEPT. OF ENVIRONMENTAL QUALITY C-51 PLAN.PREVENT. & ASSIST.DIV. 


DEPT. OF ENVIRONMENTAL QUALITY 20-PLAN.PREVENT. & ASSIST.DIV. 


pollutant. EPA has revised the particulate standards in July 1997 down from standards based on a diameter of 10 


micrometers to 2.5 micrometers. This change results in a new standard in addition to the existing PM-10 standard. The © 


new revision will provide a regulatory focus on emission control from combustion sources such as automobile exhaust, 
wood burning, industry, and slash burning. Included in this request is $22,731 in fiscal 2000 and $22,574 in fiscal 2001 
for increased indirect costs and $50,000 each year to buy eight air monitors and other equipment. 


DP 2 - Federal Clean Water Action Plan - The legislature approved a one-time restricted appropriation of $1,220,303 in 


fiscal 2000 and $1,221,159 in fiscal 2001 of federal funds for non-point source pollution control as a result of the federal 
Clean Water Action Plan adopted by the federal government at the end of 1998. The plan resulted in additional funding 
for EPA and other federal agencies. The funds are be used to implement watershed restoration action strategies developed 
by federal, state, and local entities, which identify and implement projects for restoration in targeted areas. This 
appropriation will fund 1.00 FTE ($34,365 in fiscal 2000 and $34,128 in fiscal 2001) and associated operating costs and 


contracts ($92,295 in fiscal 2000 and $92,540 in fiscal 2002) to provide analysis on federal environmental assessments — 


and to provide information and education outreach services. -Grants for implementation of watershed restoration projects 
approved through a grant application process are funded at $1,093,643 in fiscal 2000 and $1,094,491 in fiscal 2001. 


DP_3 - HB69-De-earmark State Special Revenue - HB 69 de-earmarked certain funds from state special revenue 


appropriations. This adjustment adds $149,948 general fund over the biennium due to the de-earmarking of alternative | 


energy revenue and reduces state special revenue by a like amount. 


Language 


"Because of the de-earmarking of alternative energy revenue by House Bill No. 69, item 2 [Planning, Prevention and | 


Assistance Division] has been reduced by $74,979 in state special revenue funds in fiscal year 2000 and by $74,969 in | 
state special revenue funds in fiscal year 2001 and general fund amounts have been increased by the same amounts. If | 
House Bill No. 69 is not passed and approved in a form that de-earmarks the state special revenue funds, then the general | 


fund amounts in item 2 [Planning, Prevention and Assistance Division] are reduced by $74,979 in fiscal year 2000 and by 
$74,969 in fiscal year 2001 and the state special revenue amounts are increased by the same amounts." 
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Program Proposed Budget 


Budget Item 


ELE 


Personal Services 
Operating Expenses 


Equipment 
Debt Service 


Total Costs 
General Fund 
State/Other Special 
Federal Special — 


Total Funds 


Base 
Budget 
Fiscal 1998 


17.50 


564,356 
288,036 
0 
0 


$852,392 
309,192 
229s lait 
318,023 


$852,392 


PL Base 
Adjustment 
Fiscal 2000 


.00 


166,677 
66,854 
0 

0 


$233,531 
190,938 
(41,810) 
84,403 


$233,531 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


17.50 


731,033 
354,890 
0 
0 


$1,085,923 
500,130 
183,367 
402,426 


$1,085,923 


PL Base 
Adjustment 
Fiscal 2001 


.00 


162,737 
65,342 
0 

0 


$228,079 
188,227 
(42,078) 
81,930 


$228,079 


30-ENFORCEMENT DIVISION 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


17.50 


727,093 
3535378 
0 
0 


$1,080,471 
497,419 
183,099 
399,953 


$1,080,471 


Total 
Leg. Budget 
Fiscal 00-01 





Program Description 





The Enforcement Division is the central control for activities designed to facilitate the enforcement of the statutes and 
regulations administered by the department. The division develops department enforcement policies and procedures for 


approval of the director and ensures they are implemented in a consistent manner across the department. 


Table 5 
Enforcement Division 
2001 Biennium Funding 


A citizen 
complaint clearmghouse and_ information 
tracking system is maintained by the division. 
The division coordinates the legal and 
technical aspects of enforcement cases, both 
administrative and judicial, and monitor 


| Funding Source Fiscal 2000 Fiscal 2001 | Violators to determine compliance with 
department orders. 
$500,130 $497,419 
Funding 


tat ial 


Air Quality Construction Permit Fees 


Underground Storage Tanks 


$60,025 
9/,933 


$59,935 
57,848 





Specific funding sources for the division are 
shown in Table 5. This division is funded 
primarily with general fund and federal funds, 
with minor amounts of various state special 


NPDES Permit Program 38,497 38,439 | revenue sources that allow enforcement 
Public Drinking Water 16,657 16,631 | activity. 
Reclamation & Development (RIT) eae TE! 5,364 
Environmental Quality Protection (RIT) 4,884 4.882 
Subtotal $183,367 $183,099 
Federal Funds 

EPA Performance Partnership Grant $276,739 Hoi 3,320 
Non-point Source Pollution Control 62,524 63,563 
LUST Trust 37,265 37,208 
Reclamation Grant 25,898 25,859 
Subtotal $402,426 $399,953 
Total $1,085,923 $1,080,471 
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Present Law Adjustments a 

Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 166,677 
Inflation/Deflation 2,016 
Fixed Costs 11,470 





Total Statewide Adjustments $180,163 
Present Law Adjustments 
Indirect Costs and Rent } 23,046 47,128 ‘ 22,236 45,391 


Leased Vehicle ; 7,620 7,620 Sis 6,960 6,960 
Statewide Fixed Costs ‘ (1,380) (1,380) : (1,380) (1,380) 





Total PL Adjustments ; $29,286 $53,368 , $27,816 $50,971 





Present Law Adjustments Total $233,531 . $228,079 | 
| 


Present Law Adjustments | 
The table above shows the changes made by fhe legislature to the adjusted base budget. Statewide adjustments are. 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. | 
DP 2 - Indirect Costs and Rent - Because the legislature approved an increase in the indirect cost rate charged to all | 
divisions to fund the Central Management Division, the legislature provided $45,682 in fiscal 2000 and $44,840 in fiscal | 
2001 of additional appropriations in this division to pay the increase. Also included in the appropriation is $1,446 in fiscal 
2000 and $551 in fiscal 2001 for additional building rent. The increase is funded by: 1) 49 percent general fund, 18. 
percent state special revenue, and 33 percent federal funds. 


DP 3 - Leased Vehicle - The legislature appropriated $7,620 general fund in fiscal 2000 and $6,960 in fiscal 2001 to 
replace a utility vehicle used in the Billings office with a leased vehicle. 


DP 4 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration charges 
for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these services. 


i 
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Program Proposed Budget 

PL Base New Total Total 
Adjustment Proposals Leg. Budget Leg. Budget 
Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Base PL Base New Total 
Budget Adjustment Proposals Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


70.00 1.00 ‘ 71.00 1.00 ! 71.00 


2,276,340 
7,300,057 
0 

13,726 16,700 30,426 16,700 30,426 
Benefits & Claims 0 500,000 500,000 500,000 500,000 
Debt Service 0 0 0 0 0 


429,295 
(187,860) 
0 


415,584 
(61,332) 
0 


2,691,924 
7,238,725 
0 


Personal Services 
Operating Expenses 


2,705,635 
7,112,197 
0 


Total Costs $9,590, 123 $758,135 $10,348,258 $870,952 $10,461,075 


0 0 
2,370,189 964,266 
7,219,934 (206,131) 


0 0 
945,630 3,315,819 
(74,678) 7,145,256 


0 
3,334,455 
7,013,803 





Total Funds $9,590,123 $758,135 $10,348,258 $870,952 $10,461,075 $20,809,333 


Program Description 
The Remediation Division is responsible for: 1) overseeing investigation and cleanup activities at state and federal 
superfund sites; 2) reclaiming abandoned mine lands; 3) regulating, permitting, and licensing underground storage tanks 
(UST); 4) implementing corrective actions at sites 
with leaking UST; and 5) overseeing groundwater 
remediation at sites where agricultural and industrial 
chemical spills have caused groundwater 
contamination. The purposes of these activities are: 
1) to protect human health and the environment; 2) 
prevent exposure of potential human and ecological 
receptors to hazardous or deleterious substances that 
have been released to soil, sediment, surface water, or 
groundwater; and 3) ensure compliance with 
applicable state and federal regulations. The division 
works closely with the Petroleum Tank Release 
Compensation Board, which provides financial 
assistance for cleanup of petroleum contaminated 
leaking UST sites. 


Table 6 
Remediation Division 
2001 Biennium Funding 


Funding Source Fiscal 2000 Fiscal 2001 


State Special Revenue 


$926,718 
807,310 
538,413 
293,866 
190,693 
174,540 
165,603 
149,312 
75,000 
10,000 
3,000 


$921,510 
814,763 
538,220 
274,850 
189,783 
173,765 
165,612 
149,316 
75,000 
10,000 
3,000 


Petro Storage Tank Cleanup 
Environmental Quality Protection (RIT) 
Orphan Share 

UST Leak Prevention Program 
Hazardous Waste CERCLA (RIT) 
Burlington Northern 

UST Installer License and Permit 
ARCO 

Circle K Settlement 

Agriculture Monitoring 


Funding 
Miscellaneous State Special 


Specific funding sources for the division are shown in 
Table 6. State special funding sources include: 1) 
revenue from the $0.0075 gas tax for petroleum tank 
cleanup; 2) 9 percent of the state resource indemnity 
trust interest (deposited to the environmental quality 
protection fund); 3) 8.5 percent of the metalliferous 
mines and a portion of the resource indemnity and 
groundwater tax revenues (deposited to the orphan 
share account); and 4) underground storage tank 
registration fees. 


Sub-total $3,334,455 $3,315,819 


Federal 


$3,687,063 
1,233,736 
905,243 
500,000 
360,275 
292,486 
35,000 


$3,798,156 
1,231,798 
932,672 
500,000 
346,219 
301,411 
35,000 


Abandoned Mines Reclamation 
LUST Trust 

Superfund Multi-site 

Abandoned Mines Special Projects 
EPA Peformance Partnership Grant 
Superfund Core 

Department of Defense MOU 





Federal funding sources include: 1) a federal tax on 
Montana's coal production of which up to 50 percent 
is returned to the state for abandoned mine 
reclamation; 2) money from the U.S. Environmental 
Protection Agency (including superfund, leaking 
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Sub-total 


Total 


C-55 


$7,013,803 


1 2 


REMEDIATION DIVISION 


$7,145,256 


$10,461,075 
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underground storage tank trust, and performance partnership grants); and 3) money from, as of yet, unidentified federal 
entities that may partner with the division in cleanup activities. 


Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FI Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 394,930 
Inflation/Deflation 14,742 
Fixed Costs 40,559 


Total Statewide Adjustments $450,231 
Present Law Adjustments 


(753,963) 
(271,148) 
134,491 
8,429 
300,000 
184,050 
140,650 
12,000 
500,000 
55,758 
(2,363) 


(604,060) 
(271,148) 
129,906 
6,329 
300,000 
181,150 
132,150 
12,000 
500,000 
52,715 
(2,362) 


Abandoned Mines Base Reduction 
Silverbow Creek Base Reduction 
Indirect Costs & Rent 

Leased Vehicles/Topper 

LUST Trust Contracted Services 
Hazardous Waste Contracts/Operating 
UST Grants/NRIS/Database/Travel 
UST One-Stop Licensing 

Orphan Share Benefit & Claims 
Groundwater Remediation 
Statewide Fixed Costs 


BS SOS] So 3 GS Gro 
coooococooococoo 


Se) 
So 


Total PL Adjustments $436,680 


F 
Oo 


$307,904 


Present Law Adjustments Total $758,135 $870,952 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 40013 - Abandoned Mines Base Reduction - Since less funding from the federal grant for reclamation of abandoned 
and inactive mines is anticipated than was spent in the base year, the legislature reduced contracted services to the level of 
funding anticipated for the 2001 biennium. 


DP 40023 - Silverbow Creek Base Reduction - The legislature approved an executive request to reduce federal superfund 
money spent on the Silverbow Creek Streamside Tailings project by $271,148 each fiscal year. Because the state received 
$15.0 million from ARCO on February 1, 1999 that will be used for the same purpose, the federal funds are no longer 
needed. The $15.0 million in private funds will be taken off-budget if the consent degree in the natural resource damages 
lawsuit becomes final and will then be available to fund this project. 


DP 40031 - Indirect Costs & Rent - Because the legislature approved an increase in the indirect cost rate charged to all 
divisions to fund Central Management, the legislature approved $125,162 in fiscal 2000 and $122,286 in fiscal 2001 of 
additional appropriations in this division to pay the increase. Also included in the request is $9,329 in fiscal 2000 and 
$7,620 in fiscal 2001 for additional building rent. The increase is funded: 1) state special revenue - $69,408 in fiscal 2000 
and $66,308 in fiscal 2001; and 2) federal funds - $65,083 in fiscal 2000 and $63,598 in fiscal 2001. 


DP 40041 - Leased Vehicles/Topper - The legislature appropriated additional funding to lease two pickups from the state 
motor pool. Also included in the appropriation is $1,500 in fiscal 2000 to buy a topper. Funding is: 1) underground 
storage tank fees - $1,482 in fiscal 2000 and a negative $22 in fiscal 2001; and 2) federal funds - $6,947 in fiscal 2000 and 
$6,351 in fiscal 2001. 


DP 40054 - LUST Trust Contracted Services - The legislature approved a one-time restricted appropriation to spend 
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federal leaking underground storage tank (LUST) grant carryover funds for contracted services. The money will be used 
to augment current efforts to investigate and cleanup leaking underground storage tank sites where a responsible party is 
unable or unwilling to do the work, or where no responsible party can be identified. Most of the funding will be used to 
pay private contractors for investigation and cleanup, and to respond to emergency situations such as gasoline vapors in 
buildings. 


DP 40064 - Hazardous Waste Contracts/Operating - Because base expenditures were low due to several vacant positions 
during the base year, the legislature appropriated additional consulting and professional services ($165,000 each fiscal 
year) and general operating expenses ($19,050 in fiscal 2000 and $16,150 in fiscal 2001) in the Hazardous Waste Site 
Cleanup Bureau. Funding is: 1) hazardous waste CERCLA RIT - $120 each fiscal year; 2) environmental quality 
protection fund RIT - $86,525 each fiscal year; 3) orphan share account - $34,700 each fiscal year; and 4) federal funds - 
$62,705 in fiscal 2000 and $59,805 in fiscal 2001. 


DP_ 40072 - UST Grants/NRIS/Database/Travel _- The legislature appropriated additional funding for: 1) grants to 
counties for oversight of third party programs - $16,700 each fiscal year; 2) information systems development and 
conversion activities - $52,600 each fiscal year as a one-time restricted appropriation; 3) increased use of the Natural 
Resource Information System at the State Library for geographic information system and for internet applications - 
$51,000 each fiscal year; 4) two vapor analyzers and a global positioning system - $8,500 in fiscal 2000; and 5) travel and 
training for third party certification programs in other states and training trips for inspection, permitting, and information 
technology staff to trade shows, attendance at the annual underground storage tank conference, and out-of-state training 
activities - $11,850 in each fiscal year. Funding is: 1) state special revenue - $66,453 in fiscal 2000 and $61,367 in fiscal 
2001; and 2) federal funds - $74,197 in fiscal 2000 and $70,783 in fiscal 2001. 


DP_40082 - UST One-Stop Licensing - The legislature approved a one-time restricted appropriation of underground 
storage tank leak prevention fees to convert the underground storage tank (UST) databases to implement one-stop 
licensing by the Department of Revenue. 


DP 40114 - Orphan Share Benefit & Claims - Because base expenditures did not reflect full funding of the orphan share 
program because the department had not yet defended orphan shares or had completed cleanup of the one eligible site, the 
legislature appropriated $500,000 each fiscal year as a biennial appropriation from the orphan share account to pay 
benefits and claims. The 1997 legislature temporarily created the Controlled Allocation of Liability Act through the 2005 
biennium in SB 377. It provides an allocation process to determine liability for remedial action cost reimbursements on 
the portions of hazardous waste sites for which there is no responsible party (called orphan shares). An orphan share 
account was created to fund the orphan share of remedial action costs and to fund the department costs in defending the 
orphan share proportions. Beginning in fiscal 2000, the account will receive 8.5 percent of the metalliferous mines tax 
revenue (approximately $1,000,000 for the biennium), $200,000 each fiscal year of resource indemnity trust interest, and 
$200,000 each fiscal year of resource indemnity and groundwater tax revenue. Please see Table 2 in the agency section of 
the Department of Natural Resources and Conservation for a summary of revenues and expenditures from this and other 
RIT accounts. 


DP 40124 - Groundwater Remediation - The legislature appropriated additional federal funds from the EPA performance 
partnership grant for 1.00 FTE ($34,365 in fiscal 2000 and $34,128 in fiscal 2001) and associated operating costs 


_ ($21,393 in fiscal 2000 and $18,587 in fiscal 2001) to address and resolve groundwater contamination problems at more 


existing sites and to respond to new sites. The major duties for this position will be to investigate new reports of releases 
of hazardous substances that may affect groundwater, assess impacts to public health and the environment, and ensure that 
responsible parties take timely and proper corrective actions to eliminate public exposure to contamination. This position 
would be in addition to the 1.00 FTE already assigned for the same purpose. Also eet in the appropriation is $8,132 
in fiscal 2000 and $8,076 in fiscal 2001 for increased indirect costs. 


DP_40125 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
services. 
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Language 


"If the $285,000 long-term advance due to the environmental quality protection fund is not repaid in fiscal year 1999, 


appropriations for the 2001 biennium from this account are restricted to this account only for purposes of 75-10-704 and 
may not be transferred for other uses." 
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Program Proposed Budget 


Base PL Base New 
Proposals 
Fiscal 2000 


Budget 
Fiscal 1998 


Adjustment 


Budget Item Fiscal 2000 


PIE 153.45 6.50 


5,443,353 
3,325,556 


818,694 
59,326,080 
40,415 (7,800) 
1,061,223 91,891 
0 0 

0 0 


Personal Services 
Operating Expenses 


Total Costs $9,870,547 $60,228,865 
802,744 
6,580,382 


2,487,421 


274,161 
59;3232,359 
722,345 


General Fund 
State/Other Special 
Federal Special 


Total Funds $9,870,547 $60,228,865 


Program Description 

The Permitting and Compliance Division administers 
all DEQ permitting and compliance activities that 
relate to 25 state regulatory and five related federal 
authorities. The division: 1) reviews and assesses 
environmental permit applications (coordinating with 
other state, local, and federal agencies) to determine 
control measures needed to ensure compliance with the 
law and to prevent land, water, and air conditions 
detrimental to public health welfare, safety and the 
environment; 2) prepares supporting environmental 
documents under the Montana Environmental Policy 
Act and provides training and technical assistance 
when needed; 3) inspects to determine compliance with 
permit conditions, laws and rules; and 4) when 
compliance problems are discovered, provides 
assistance to resolve the facility's compliance issues, in 
close coordination with Enforcement Division. 
Activities are organized in the: Air & Waste 
Management Bureau (air, asbestos, hazardous waste); 
Community Services Bureau (solid waste, junk 


vehicles, public water supply, waste water operators);: 


Environmental Management Bureau (hard rock, facility 
siting); Industrial and Energy Minerals Bureau (coal, 
uranium, opencut); and Water Protection Bureau 
(subdivisions, water). 


Funding 

This division is funded from general fund and 
numerous sources of state and federal special revenue. 
Specific funding sources for the division are shown in 
Table 7. General fund is used primarily for activities 
concerning hard rock mining, solid waste management, 
major facility sitings, and open-cut mining. The largest 
source of state special revenue funding is from 
forfeited hard rock mining bonds followed by junk 
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4,859 
318,963 


$323,822 
116,000 
207,822 


$323,822 


C-59 
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Total 
Leg. Budget 
Fiscal 2000 


Adjustment 
Fiscal 2001 


2p 160.20 6.50 


6,266,906 
62,970,599 
0 32,615 (13,800) 
0 1,153,114 111,333 
0 0 0 
0 0 0 


762,344 
1,125,185 


$70,423,234 $1,985,062 

1,192,905 
66,020,563 
0 3,209,766 


268,028 
1,028,159 
688,875 


$70,423,234 $1,985,062 


Table 7 


PL Base New 
Proposals 
Fiscal 2001 


4,823 
278,199 


$283,022 


78,000 
205,022 


$283,022 


Total 


Leg. Budget 


Fiscal 2001 


pes) 160.20 


0 26,615 


0 
0 
0 





Permitting & Compliance Division 
2001 Biennium Funding 


Funding Source 


General Fund 


\ 
tat ial Rev 


Reclamation Bond Forfeitures 
Junk Vehicle Disposal 
Reclamation & Development (RIT) 
Air Quality Operating Fees 
Subdivision Plat Review 

NPDES Permit Program 

Public Drinking Water 

Major Facility Siting 

Hazardous Waste CERCLA (RIT) 
Solid Waste Management Fees 
Air Quality Construction Permit Fees 
Asbestos Control 

Water & Waste Water Operators 
Reclamation Hardrock Mining 
Hazardous Waste Fees 


Subtotal 


Federal 


EPA Peformance Partnership Grant 
Abandoned Mine Reclamation 

EPA Safe Drinking Water 
Non-point Source Pollution Control 


Subtotal 


Total 


Fiscal 2000 
$1,192,905 


$57,000,000 
1,386,890 
1,285,856 
1,231,559 
931,363 
719,050 
625,445 
1,129,782 
507,092 
464,204 
383,180 
174,882 
105,006 
41,943 
34,311 


$66,020,563 


$1,946,367 
897,800 
299,229 
66.370 


$3,209,766 


$70,423,234 


6,210,520 
4,728,940 


1,172,556 


$12,138,631 
1,148,772 
7,813,563 
0 3,176,296 


$12,138,631 


Total 
Leg. Budget 
Fiscal 00-01 


$82,561,865 


Fiscal 2001 
$1,148,772 


$0 
1,393,333 
1,282,827 
- 1,226,196 
916,671 
643,453 
616,222 
50,439 
492,874 
462,178 
381,726 
166,712 
104,723 
41,943 
34,266 


$7,813,563 


$1,916,308 
895,575 
298,561 
65,852 


$3,176,296 


12,1 1 
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vehicle fees, funding from the reclamation and development RIT account, and air quality operating fees. Funding from 
EPA performance partnership grants provides the largest source of federal funds followed by reclamation grants for coal 
and uranium mine permitting. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund 


Statewide Present Law 


Personal Services 580,592 
Inflation/Deflation 21,059 
Fixed Costs 136,470 


Total Statewide Adjustments $738,121 


Present Law Adjustments 


113,408 
60,133 
121,163 
57,994 
85,905 
50,000 
93,000 
38,200 
80,600 
56,525 
42,000 
42,725 
54,591 


Subdivision Application Review 

Air Permitting Staff 

Drinking Water/Opencut Field Staff 
Asbestos Control Staff 

Water Protection Lab Tests/Database 
Subdivision Database ° 
Subdivision Contracts/Operating 
Asbestos Database/Operations 
Hazardous Waste Consultant Services 
Hazardous Waste Lab/Space/Travel 
Smoke Management & Risk Analysis 
Public Water Supply Operations 

Junk Vehicle Grants/Operations 
Drinking Water SRF Set-asides 160,000 
Solid Waste Management Operations : 22,195 
Hard Rock Vehicles/Computers/Equip. 2 24,175 : 
Hard Rock Bond Forfeitures ‘ 56,962,797 4 (37,203) 
Coal, Uranium, Opencut Operations , 91,230 : 95,730 
Hard Rock Database Conversion : 200,000 ; 200,000 
Indirect Costs/Rent/Contracts . 218,394 : 203,208 
Major Facility Siting Act Projects : 78,675 i 0 
MT Environmental Policy Act Project f 829,294 j (170,706) 
Air Quality Travel/Lease/Equipment : 20,975 , 20,150 ¥ 
Correction of Base Error : 0 : 0 
Statewide Fixed Costs : (1,391) (13,235) : (13,235) 


oo oo oc Soo Oo of © 
cooocoocococjeooqoccoo 


a 
f 
rus) 
a) 


Total PL Adjustments ‘ $48,781 $59,490,744 ; $45,263 $1,269,155 





Present Law Adjustments Total $60,228,865 $1,985,062 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_1 - Subdivision Application Review - The legislature approved a restricted appropriation from subdivision fees for 
2.00 FTE ($68,731 in fiscal 2000 and $68,255 in fiscal 2001) and associated operating costs ($44,677 in fiscal 2000 and 
$38,576 in fiscal 2001) to assist in reviewing about 7,000 subdivision lots each year. The additional staff will review 
applications rather than having the reviews completed by contracted consulting firms. Included in the appropriation is 
$14,637 in fiscal 2000 and $14,536 in fiscal 2001 for increased indirect costs. 


DP 3 - Air Permitting Staff - The legislature appropriated additional funding from air quality operating permit fees for 
1.00 FTE ($34,356 in fiscal 2000 and $34,118 in fiscal 2001) and associated operating costs ($25,777 in fiscal 2000 and 
$26,015 in fiscal 2001) to address a backlog in issuing operating permits under federal Clean Air Act amendments Title V 
and Title III. Included in the appropriation is $7,904 in fiscal 2000 and $7,849 in fiscal 2001 for increased indirect costs. 
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DP 4 - Drinking Water/Opencut Field Staff - The legislature approved additional funding from public water system fees 


_ and the reclamation development RIT account for 2.50 FTE ($78,204 in fiscal 2000 and $77,683 in fiscal 2001) and 


associated operating costs ($42,959 in fiscal 2000 and $35,947 in fiscal 2001). The additional staff will implement 1996 
amendments to the Safe Drinking Water Act and provide additional assistance (0.50 FTE) in the Kalispell Office. More 


_ emphasis will be placed on prioritization of public health risks and upon state assistance to water suppliers. The positions 


would: 1) increase compliance monitoring and investigations; 2) decrease training needs for contractors; 3) decrease 


_ backlog of determinations of groundwater under the direct influence of the surface; 4) increase technical assistance to the 


regulated community and direct public service; and 5) maintain the delegated program authority. Included in the 
appropriation is $16,918 in fiscal 2000 and $16,787 in fiscal 2001 for increased indirect costs. 


DP. _7 - Asbestos Control Staff - The legislature appropriated additional funding in the asbestos control program for 1.00 


_ FTE ($31,811 in fiscal 2000 and $31,594 in fiscal 2001) and associated operating costs ($26,183 in fiscal 2000 and 


$22,987 in fiscal 2001) to respond to requests for information, process accreditation and permit applications, and assist in 


_ field investigations. Funding is: 1) asbestos permit fees - $47,747 in fiscal 2000 and $44,947 in fiscal 2001; and 2) federal 


performance partnership grant funds - $10,247 in fiscal 2000 and $9,634 in fiscal 2001. Activities in the program have 


| increased and additional workload increases are anticipated in the next biennium because federal facilities located in 
_ Montana are now subject to regulation under the state's Asbestos Control Act. Included in the appropriation is $6,773 in 


fiscal 2000 and $6,727 in fiscal 2001 for increased indirect costs. 


DP 8 - Water Protection Lab Tests/Database - Since base operating expenditures do not reflect full staffing, the legislature 
appropriated additional funding in the Water Protection Bureau for lab tests, travel, and communications ($10,905 in 
fiscal 2000 and $10,723 in fiscal 2001). Funding was also appropriated as a one-time restricted appropriation to convert 
the Advanced Revelations database to Oracle for the continued access, efficient data entry and retrieval, and reporting for 
compliance determinations ($75,000 in fiscal 2000 and $2,000 in fiscal 2001). Funding is: 1) fees for waste discharge to 
state waters - $78,089 in fiscal 2000 and $5,089 in fiscal 2001; 2) federal non-point source pollution control funds - 


_ $4,941 in fiscal 2000 and $4,759 in fiscal 2001; and 3) federal performance partnership grant funds - $2,875 each fiscal 


year. 


DP 9 - Subdivision Database - The legislature approved a one-time restricted appropriation from subdivision lot fees to 


| convert the subdivision database to Oracle ($50,000 in fiscal 2000 and $15,000 in fiscal 2001) and appropriated money to 


replace nine desktop computers ($25,000 in fiscal 2001). The conversion will enhance the capability to access all 
available information to properly evaluate the cumulative effects of sewage systems on surface water and ground water 


quality. 


DP_10 - Subdivision Contracts/Operating - The legislature approved a restricted appropriation from subdivision lot fees 
for: 1) grants to counties - $60,000 in fiscal 2000 and $70,000 in fiscal 2001; and 2) operating costs for travel, training, 
and supplies. The department provides grants to local governments for their review of subdivisions of five or fewer lots. 
Currently, the department contracts with 17 counties to review these minor subdivisions. The additional operating costs 
are to improve the capabilities of department staff and county sanitarians to review subdivisions, and allow major 
revisions to the rules and four technical circulars. Rules were amended in fiscal 1998 to increase reimbursements for 
county costs by approximately 40 percent. In addition, the department projects a five percent annual increase in the 


| number of lots reviewed by the counties. 


DP 11 - Asbestos Database/Operations - The legislature appropriated additional funding from asbestos permit fees to: 1) 


upgrade and convert asbestos program databases - $23,000 each fiscal year as a one-time restricted appropriation; and 2) 


_ operating costs for travel, office equipment, and protection equipment- $15,200 in fiscal 2000 and $10,200 in fiscal 2001. 


The additional operating costs will be used to develop compliance assistance materials for contractors and homeowners, 
reconfigure office space, and conduct compliance inspections. 


DP_12 - Hazardous Waste Consultant Services - The legislature appropriated additional contracted services in the 
hazardous waste program to: 1) review work plans and reports submitted by permitted facilities subject to corrective 


actions; 2) replace the hazardous waste data management database - $20,000 each fiscal year as a one-time restricted 


DEPT. OF ENVIRONMENTAL QUALITY C-61 PERMITTING & COMPLIANCE DIV. 


DEPT. OF ENVIRONMENTAL QUALITY 50-PERMITTING & COMPLIANCE DIV. 


appropriation; and 3) develop outreach materials for the regulated community - $12,000. Funding is: 1) hazardous 
waste/CERCLA RIT - $25,160 in fiscal 2000 and $23,680 in fiscal 2001; and 2) federal performance partnership grants - 
$55,440 in fiscal 2000 and $52,920 in fiscal 2001. 


DP_13 - Hazardous Waste Lab/Space/Travel - The legislature appropriated additional operating costs in the hazardous 
waste program for: 1) an anticipated increase in the number of compliance sample analyses - $12,000 each fiscal year; 2) 
cost of office reconfiguration with modular dividers - $29,750 in fiscal 2000 as a one-time restricted appropriation; 3) 
computer hardware - $5,250 each fiscal year; and 4) replacing an owned vehicle with a leased vehicle - $9,525 in fiscal 
2000 and $8,700 in fiscal 2001. Funding is: 1) hazardous waste/CERCLA RIT - $20,914 in fiscal 2000 and $9,602 in 
fiscal 2001; and 2) federal performance partnership grant - $35,611 in fiscal 2000 and $16,348 in fiscal 2001. 


DP 14 - Smoke Management & Risk Analysis - The legislature appropriated additional funding from air quality 
construction permit and smoke management fees to: 1) contract for meteorologists and balloon operators to operate an 
expanded cooperative smoke management program and contract for risk assessments on proposed incineration protects - 
$32,000 in fiscal 2000 and $29,000 in fiscal 2001; and 2) buy additional equipment - $10,000 in fiscal 2000 and $13,000 
in fiscal 2001. 


DP _17 - Public Water Supply Operations - Since the new 7.0 FTE technical staff positions in the public water supply 
program were vacant in fiscal 1998, the legislature appropriated additional operating expenses to reflect a full staff: 1) 


; 
| 

















| 


contracted services - $25,000 each fiscal year for technical assistance and inspection services to water suppliers; 2) a | 
leased vehicle for the new Kalispell field office - $9,525 in fiscal 2000 and $8,700 in fiscal 2001; 3) travel and 


communications - $22,000 in each fiscal year; and 4) reductions in equipment - $13,800 each fiscal year. Funding is: 1) 
hazardous waste/CERCLA RIT - $4,272 in fiscal 2000 and $4,190 in fiscal 2001; 2) public water supply fees - $6,410 in 


fiscal 2000 and $6,285 in fiscal 2001; and 3) federal performance partnership grant funds - $32,043 in fiscal 2000 and | 


$31,425 in fiscal 2001. 


DP 18 - Junk Vehicle Grants/Operations - The legislature appropriated additional funding in the junk vehicle program for: 


1) grants to counties - $31,891 in fiscal 2000 and $41,333 in fiscal 2001; 2) contracted services for an anticipated increase — 
in costs for crushing and recycling of junk vehicles - $12,000 each fiscal year; 3) one-third of a leased vehicle - $4,400 in — 
fiscal 2000 and $4,019 in fiscal 2001; and 4) travel, waste disposal, and legal costs - $6,300 each fiscal year. Base | 


appropriations include: 1) $912,294 in grants to counties; and 2) $2,203 for contracted services. 


DP 20 - Drinking Water SRF Set-asides - The legislature appropriated additional federal safe drinking water funds for | 


contracted services ($155,000 each fiscal year) and operating costs ($5,000 each fiscal year) for the drinking water state | 


revolving fund program. Although the 1997 legislature appropriated $965,700 of federal funds in fiscal 1998 for 7.00 
new FTE and to implement changes to the drinking water program enacted in HB 483, set-aside projects (those projects 
from a specific set-aside of a portion of the federal capitalization grant) were not funded in fiscal 1998 and are not in the 
base. The additional appropriations will fund staffing costs, contracted services for database development and 
development of a supporting geographical information system database ($120,000 each fiscal year as a one-time restricted 
appropriation) and technical assistance to small water suppliers. 


DP 21 - Solid Waste Management Operations - Since 3.00 FTE in the solid waste management program were vacant in 
fiscal 1998 and associated operating costs are not in the base, the legislature appropriated additional funding for travel, 
training, communications, office supplies, and other expenses. Funding is: 1) general fund - $6,437 in fiscal 2000 and 
$6,361 in fiscal 2001; and 2) solid waste management fees - $15,758 in fiscal 2000 and $15,575 in fiscal 2001. 


DP 22 - Hard Rock Vehicles/Computers/Equipment - The legislature appropriated additional funding in the hard rock 
program for leased vehicles ($9,525 in fiscal 2000 and $18,225 in fiscal 2001), three computers, microfilming of records, 
laser survey equipment ($6,000 in fiscal 2000), supplies and travel. Funding is: 1) general fund - $17,727 in fiscal 2000 
and $15,174 in fiscal 2001; and 2) reclamation and development RIT - $6,448 in fiscal 2000 and $5,901 in fiscal 2001. 
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DP 23 - Hard Rock Bond. Forfeitures - In this adjustment, the legislature makes the necessary changes to base 
expenditures of $37,203 each year to approve a $57,000,000 restricted biennial appropriation to spend hard rock mining 
reclamation bond forfeitures. The department has eight mine projects in various stages of reclamation using forfeited bond 
monies. In addition, Zortman Mining has forfeited its bond. Although it is unlikely that the entire amount will be 
forfeited and spent in the biennium, the appropriation was based on a worst-case scenario of pending compliance and 
enforcement activities so that no delay in reclamation will occur. 


DP 25 - Coal, Uranium, Opencut Operations - The legislature appropriated increases in the coal, uranium, and opencut 
programs for: 1) expansion of hydrologic database development - $50,000 each fiscal year as a one-time restricted 
appropriation; 2) natural resource information system for resource information retrieval - $15,000 each fiscal year; 3) 
aerial surveys of coal mines - $10,000 each fiscal year; 4) vehicle maintenance - $5,000 each fiscal year; 5) contract for a 
high school intern - $4,000 each fiscal year; 6) microfilming old records - $2,000 in fiscal 2000 and $3,000 in fiscal 2001; 
7) travel; and 8) computer and office equipment. Funding is: 1) general fund - $1,451 in fiscal 2000 and $1,936 in fiscal 
2001; 2) reclamation and development RIT - $20,979 in fiscal 2000 and $22,794 in fiscal 2001; and 3) federal reclamation 
grant funds - $68,800 in fiscal 2000 and $71,000 in fiscal 2001. 


DP 26 - Hard Rock Database Conversion - The legislature approved a one-time restricted appropriation of reclamation 
and development RIT funds each fiscal year for contracted services to convert the operating permit and contract databases 
in the hard rock and opencut mining program. The databases are no longer supported, do not meet state standards, and are 
not comparable with federal databases. 


DP 27 - Indirect Costs/Rent/Contracts - Because the legislature approved an increase in the indirect cost rate charged to all 
divisions to fund the Central Management Division, the legislature approved additional appropriations in this division of 
$241,507 in fiscal 2000 and $235,177 in fiscal 2001 to pay the increase. Also included in the appropriation are: 1) rent 
changes in the Billings and Kalispell offices - an increase of $5,133 in fiscal 2000 and a decrease of $3,817 in fiscal 2001; 
and 2) decreases in federal pass-through contracts to local governments - $28,246 in fiscal 2000 and $28,152 in fiscal 
2001. The adjustment is funded: 1) general fund - $24,557 in fiscal 2000 and $23,183 in fiscal 2001; 2) state special 
revenue - $147,499 in fiscal 2000 and $139,754 in fiscal 2001; and 2) federal funds - $46,338 in fiscal 2000 and $40,271 
in fiscal 2001. 


DP 28 - Major Facility Siting Act Projects - The legislature approved a $78,675 restricted biennial appropriation to spend 
fees received for facility siting applications submitted under the major facility siting act. There are approximately seven to 
10 project applications that may be received during the biennium. This appropriation is in addition to base appropriations 
of $122,532 each fiscal year. 


DP 29 - MT Environmental Policy Act Project - In this adjustment, the legislature makes the necessary changes to base 
expenditures of $170,706 each year to approve a $1,000,000 restricted biennial appropriation to prepare environmental 
impact statements. An environmental impact statement is required by the Montana Environmental Policy Act when an 
applicant applies to the department for a permit for a project that would result in significant impacts to the environment. 
Three environmental impact statements are estimated for each year of the 2001 biennium. Fees are paid by the applicant 
based on preparation costs of the environmental impact statement up to a statutory maximum. If the McDonald Gold 
project resumes in fiscal 1999, it would be in the final stages of completion during the 2001 biennium. 


DP 30 - Air Quality Travel/Lease/Equipment - The legislature appropriated increased funding from air quality operating 
permit fees for: 1) travel - $6,900 each fiscal year; 2) leasing a sport utility vehicle - $9,525 in fiscal 2000 and $8,700 in 


fiscal 2001; and 3) computers and office equipment - $4,550 each fiscal year. 


_ DP 31 - Correction of Base Error - Due to an error on the new budgeting system, 1.05 base FTE and associated fiscal 
1998 operating expenditures were not included in the Executive Budget. The legislature approved the reinstatement of the 
1.05 FTE and associated operating expenditures, funded from federal non-point source pollution control funds. Because 
these changes were made to the base, there are no changes reflected in present law. 
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DP 32 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
services. ; | 


New Proposals 





Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
: Fiscal 2000 General Total Fiscal 2001 General Total | 
Description Fund Funds FTE Fund Funds i 


Pegasus/Apollo Gold Bond Litigation : 116,000 116,000 : 78,000 78,0009 
SB 166-Abandoned Vehicle Removal ‘ 0 207,822 : 0 205,022 | 


Total New Proposals : $116,000 $323,822 , $78,000 $283,022 | 











New Proposals 
DP 2 - Pegasus/Apollo Gold Bond Litigation - The legislature approved a one-time restricted general fund appropriation | 
to fund potential litigation with surety companies holding the bonds for the former Pegasus Gold Corporation and the | 
newly formed Apollo Gold Corporation which resulted from the Chapter 11 bankruptcy reorganization of the former | 
Pegasus Gold Corporation. Potential litigation include: 1) litigation with the surety company if they cancel the bond | 
which provides zero-coupon bonds for perpetual water treatment at the Zortman-Landusky site; 2) litigation with the | 
surety company if it cancels the bond at Montana Tunnels, Inc.; and 3) defense against any litigation initiated by the | 
surety company regarding its request for a reduction of the Montana Tunnels reclamation bond. 


DP 3 - SB 166-Abandoned Vehicle Removal - The legislature appropriated additional abandoned vehicle fee money to 

implement provisions of SB 166 and hire to 0.25 FTE. The legislation: 1) allows the sheriff of a county or the chief of 
police of a city in which the abandoned vehicle is stored to request reimbursement from the program for hired removal 
charges; 2) allows money received from the sale of junk vehicles or from vehicle recycling to be used for the removal of | 
abandoned vehicles; and 3) stipulates that appropriations for abandoned vehicle removal is subject to the availability of | 








funding. 
| 
. 
| 
: 
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Program Proposed Budget 

PL Base 
Adjustment 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 
Fiscal 1998 


Budget Item 


FIE 10.00 10.00 10.00 


Personal Services 318,163 339,139 337,894 
Operating Expenses 213,008 277217 276,874 
Equipment 0 0 0 0 0 
Debt Service 0 0 0 0 0 


Total Costs Sos A7L $85,185 $616,356 $83,597 $614,768 


State/Other Special SS t74 85,185 616,356 83,597 614,768 


Total Funds $531,171 $85,185 $616,356 $83,597 $614,768 





Program Description 

The Petroleum Tank Release Compensation Board is attached to the Department of Environmental Quality for 
administrative purposes only. The board is responsible for administering the petroleum tank release cleanup fund. This 
includes rermbursement to petroleum storage tank owners and operators for corrective action costs and compensation paid 
to third parties for bodily injury and property damage resulting from a release of petroleum from a petroleum storage tank. 
The board is responsible for responding to and working with private individuals, corporations, other state agencies, the 
Governor's office, the legislature, federal agencies, other interested parties with activities relative to petroleum storage 
tanks. The Board funds 14.68 FTE within the Remediation Division of DEQ. Although the table above shows a staff of 
10.00 FTE for the Board, HB 617 disallows the Board from hiring its staff. 


Program Reorganization 

HB 617 revises the makeup of the Petroleum Tank Release Compensation Board and makes significant changes in the 
staffing pattern of the petroleum tank cleanup program. The legislation removes the allowance for the board to hire and 
pay staff (the department must provide staff support) and requires the board to pay costs of review and processing claims 
for reimbursement submitted by tank owners and operators. Although the legislation disallows the board from hiring its 
own staff, the 10.00 FTE and $677,033 in personal services appropriated in HB 2 for the Petroleum Tank Release 
Compensation Board program remain in this program. 


Funding 

_ Operating costs for the Petroleum Tank Release Compensation Board are funded by a portion of the $0.0075 tax on 
_ gasoline, diesel, heating oil, and aviation fuel distributed within Montana and are appropriated in HB 2. Reimbursements 
to owners and operators are paid from the same revenue source through a statutory appropriation. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 





Present Law Adjustments 


Legal Fees & Court Costs 
Indirect Costs 
Travel, Supplies, Communication 
Statewide Fixed Costs 

Total PL Adjustments 


Present Law Adjustments Total 
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20,976 
987 
5,976 


$27,939 $26,616 


39,401 
10,159 
8,000 
(314) 


39,401 
9,894 
8,000 
(314) 


$57,246 $56,981 


$85,185 $83,597 
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Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are | 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. 


DP_1 - Legal Fees & Court Costs - The legislature appropriated increased funding for costs associated with anticipated _ 
litigation resulting from additional contested case hearings, third party applications, and class action suits. | 


DP 2 - Indirect Costs - Because the legislature approved an increase in the indirect cost rate charged to all divisions to 
fund Central Management, the legislature provided additional funding in this division to pay the increase. 


DP 3 - Travel, Supplies, Communication - Since positions were vacant in fiscal 1998 and base expenditures do not reflect 
operating costs associated with the positions, the legislature appropriated additional funding for travel, supplies, and 


communications. 


DP_5 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration charges 
for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these services. 


DEPT. OF ENVIRONMENTAL QUALITY C-66 PETRO TANK RELEASE COMP. BOARD 














DEPARTMENT OF LIVESTOCK SUMMARY 


Agency Proposed Budget 





Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 129.71 1.00 6.00 136.71 1.00 7.00 137.71 


Personal Services 4,531,195 128,517 183,023 4,842,735 113,925 202,373 4,847,493 
Operating Expenses 1,656,811 435,254 498,039 2,590,104 402,343 424,359 2,483,513 
Equipment 215,082 221,319 71,103 507,504 91,945 59,732 366,759 
Benefits & Claims 0 0 0 0 0 0 0 
Debt Service 0 0 0 0 0 0 0 


Total Costs $6,403,088 $785,090 $752,165 $7,940,343 $608,213 $686,464 $7,697,765 


General Fund 479,946 171,128 32,596 683,670 165,845 42,744 688,535 
State/Other Special 5,520,811 551,644 463,482 6,535,937 384,228 377,367 6,282,406 
Federal Special. 402,331 62,318 256,087 720,736 58,139 266,353 726,823 


Total Funds $6,403,088 $785,090 $752,165 $7,940,343 $608,212 $686,464 $7,697,764 


Agency Description 

The Department of Livestock is responsible for controlling and eradicating animal diseases, preventing the transmission 
of animal diseases to humans, protecting the livestock industry from theft and predatory animals, and regulating the milk 
industry relative to producer pricing. The department, which is provided for in 2-15-3101, MCA, consists of the Board of 
Livestock and its appointed executive officer; the Livestock Crimestoppers' Commission; and the Beef Research and 
Marketing Committee. The department is organized into five divisions: Animal Health, Centralized Services, Brand- 
Enforcement, Diagnostic Laboratory, and Meat, Milk, and Egg Inspection. The Board of Livestock, which is the statutory 
head of the department of Livestock, consists of seven members appointed by the Governor and confirmed by the Senate 
to serve six-year terms. 


Summary of Legislative Action 

The legislature added 6.0 FTE in fiscal 2000 and an additional 1.0 FTE in fiscal 2001, and $1.4 million over the bienntum 
in present law adjustments (of which 24 percent is in statewide adjustments) and $1.4 million over the biennium in new 
proposals. The increase in general fund in fiscal 2000 over the fiscal 1998 level is 42.4 percent, while the increase in total 
funding is 24.0 percent. 


New proposals and present law adjustments in the Meat and Poultry Inspection Program account for about half of the 
increase in general fund. Another significant cause of the increase is that the legislature funded the Centralized Services 
and Diagnostic Laboratory programs with significantly more general fund, in total and as a percentage, than actual fiscal 
1998 expenditures. The legislature used a contingency method of funding based upon an assumption of the percentage of 
the operations in those functions that had historically been more geared towards overall public health and safety as 
opposed to specifically producer-based services (and consequently funded with producer fees). 


The primary causes of the over 10 percent increase in present law adjustments each year are: 1) funding of all vacancies in 
fiscal 1998 (minus a 3 percent vacancy savings rate), full funding of the 1999 biennium pay plan, and funding for pay 
upgrades for brand inspectors; 2) an increase in aerial predator control; and 3) increases in equipment, (including leased 
vehicles). 


_ The increases in FTE were included in several programs of the department for a variety of purposes, including new brand 
re-recording positions, new veterinarian and biologist positions, additional clerical support, and a public information 
officer. The major new proposal increase is in the Disease’ Control Program, where over $0.8 million of state special 
| revenue was added for additional bison control activities. 


Other Legislation 

Senate Bill 361 - SB 361 generally changes the current definitions and terminology relating to "game farm animals" to 
"alternative livestock". The act also doubles the annual license renewal fee (fees range from $100 to $400 depending on 
ranch size), imposes a per-acre fee on all alternative livestock applications, and a set fee for importation. The act also 
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requires the adoption of a programmatic review process to assess environmental impacts associated with a new alternative 
livestock ranch. Funds totaling $67,000 were added to the Department of Agriculture and $134,000 was added to the 
Department of Fish, Wildlife, and Parks for associated expenses. 


Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 

Budget Budget Budget Difference Budget Budget Difference Difference 

Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 129.71 13791 136.71 139.71 137.71 


Personal Services 4,531,195 4,884,433 4,842,735 (41,698) 4,920,514 4,847,493 (73,021) 

Operating Expenses 1,656,811 2,532,053 2,590,104 58,051 2,492,352 2,483,513 (8,839) 

Equipment 215,082 507,504 507,504 0 367,630 366,759 (871) 
0 


Benefits & Claims 0 0 0 0 0 0 
Debt Service 0 0 0 0 0 0 0 


Total Costs $6,403,088 $7,923,990 $7,940,343 $16,353 $7,780,496 $7,697,765 ($82,731) 
479,946 669,596 683,670 14,074 674,457 688,535 14,078 

5,520,811 6,743,354 6,535,937 (207,417) 6,588,908 6,282,406 (306,502) 

Federal Special 402,331 511,040 720,736 209,696 517,130 726,823 209,693 


Total Funds $6,403,088 $7,923,990 $7,940,343 $16,353 $7,780,495 $7,697,764 ($82,731) 





Executive Budget Comparison 

The legislature made the following changes to the budget proposed by the executive. The legislature: 1) did not accept a 
$32,487 state special revenue request for a molecular technologist; 2) approved a funding switch from state special 
revenue to federal special revenue for bison control, and did not fund an associated 1.00 FTE requested but withdrawn by 
the executive ($533,087 less state special revenue and $450,000 more federal revenue); 3) accepted a funding switch, 
which replaced federal funds with general fund totaling $29,600; 4) reduced the rates the Department of Administration 
could charge agencies for fixed costs associated with data network services and building rent (the reduction over the 
biennium was $12,399); 5) did not approve $1,772 state special revenue for a leased vehicle for the Executive Office; and 
6) reduced the request for a leased vehicle by $3,608 state special revenue. The legislature also added $67,000 state 
special revenue over the biennium for the department's share of costs associated with environmental impact statement 
review for alternative livestock operations. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 11.00 .00 2.00 13.00 .00 2.00 13.00 


Personal Services 467,077 10,255 61,904 539,236 7,445 61,480 536,002 
Operating Expenses 297,172 161,746 0 458,918 135,076 0 432,248 


Equipment 45,661 46,942 5,055 97,658 34,092 0 79,753 
Debt Service 0 0 0 0 0 0 0 


Total Costs $809,910 $218,943 $66,959 $1,095,812 $176,613 $61,480 $1,048,003 $2,143,815 
17,831 80,358 2,996 101,185 76,465 2,744 97,040 198,225 


752,093 S157 39 62,476 946,308 sol) 57,383 902,793 1,849,101 
Federal Special _ 39,986 6,846 1,487 48,319 6,831 1,353 48,170 96,489 





Total Funds $809,910 $218,943 $66,959 $1,095,812 $176,613 $61,480 $1,048,003 $2,143,815 


Program Description 

The Centralized Services Division is responsible for budgeting, accounting, payroll, personnel, legal services, purchasing, 
administrative, data processing, and general services functions for the department. The division also provides the overall 
management of the Milk Control Bureau. The Livestock Crimestoppers' Commission and the Beef Research and 
Marketing Committee are administratively attached. The staff attorney in this division provides agency legal services to 
the department. 


Funding 

The legislature funded the program for the 2001 biennium with about 9 percent general fund and 86 percent state special 
revenue from the livestock per capita accounts. The Meat and Poultry Inspection Program's accounting costs are financed 
with federal funds. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FIE Fund Funds 


Statewide Present Law 


Personal Services (3,323) (6,133) 
Inflation/Deflation 2,492 2,159 
Fixed Costs 128,341 102,004 


Total Statewide Adjustments $127,510 $98,030 


Present Law Adjustments 


_ Photocopier Lease : 0 7,200 : 0 7,200 
Data Processing Equipment g 5,164 46,942 : 3,750 34,092 
In-State Travel Increase 2 1,085 9,862 F 1,085 . 9,862 
Out-of-State Travel A 2,136 19,420 : 2,136 19,420 
Board Per Diem ; 0 8,818 3 0 8,818 
Funding- Central Services : 82,013 0 : 79,526 0 
Data Processing Retention ‘ 428 4,760 § ; 428 4,760 
Rate Reduction ‘ (557) (5,569) : (557) (5,569) 


Total PL Adjustments ‘ $90,269 $91,433 : $86,368 $78,583 





Present Law Adjustments Total $218,943 $176,613 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 2 - Photocopier Lease - The legislature approved a state special revenue appropriation increase to lease rather than 
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replace a five-year old copy machine. This increase is funded from the animal health account. 


DP 11 - Data Processing Equipment - The legislature provided funding authority to replace 16 computers in fiscal 2000 
and 15 computers in fiscal 2001. The agency has adopted a five-year replacement schedule. Additional computer related 
expenditures include: 1) computer upgrades to 64MB RAM, which supports the new state standard desktop operating 
system for Oracle; 2) CDROM drives; 3) modems, and 4) a file server. 


DP 27 - In-State Travel Increase - The legislature increased funding authority for in-state travel to allow the personnel 
officer to attend job interviews and provide training on personnel programs throughout the state. Also, the funding will 
allow the public information officer to travel to policy and media meetings around the state. The legislature funded this 
adjustment with $1,085 general fund per year, $8,284 livestock per capita fees per year, and $493 per year federal funds 
from the meat and poultry inspection account. 


DP 28 - Out-of-State Travel - This adjustment provides travel funds for board members, the Executive Officer, the 
administrator, and the Milk Control Bureau Chief. There are nine scheduled meetings that would be attended and three 
unscheduled meetings, which the board or the Executive Officer attends. The scheduled meetings would include: 1) 
National Cattlemen's Beef Association; 2) International Livestock Identification Association; 3) American Sheep Industry 
Association; 4) Western States Animal Health Association; 5) National Association of State Department of Agriculture; 6) 
International Association of Milk Control Agencies; 7) Data Processing Specialized Training; 8) International Association 
of Milk Control Agencies; and 9) the executive officers meeting. 


The legislature funds this travel annually with $2,136 general fund, $16,313 livestock per capita fees, and $971 federal 
funds from the meat and poultry inspection account. 


DP 29 - Board Per Diem - This adjustment funds per diem costs for the Board of Livestock. The board represents the 
livestock industry in the State of Montana and directs the Department of Livestock. The board consists of seven members 
and holds board meetings from 8 to 10 times a year. Board members also attend numerous livestock related meetings 
throughout the year. The legislature funded this adjustment entirely with livestock per capita fees. 


DP 46 - Funding- Central Services - The legislature revised the funding for the program and provided additional general 
fund over the fiscal 1998 level. The legislature provided general fund at a level that provides for the contingency that 
operations in the 2001 biennium will include more activities that are better defined as in the general interest of public 
health and safety and therefore cannot be charged to specific providers through fees. 


DP 49 - Data Processing Retention - This adjustment funds a pay exception for a grade 15 programmer analyst. The 
legislature funded this increase annually with $428 general fund, $4,094 inspection and control fees, and $238 from the 
meat and poultry account. 


DP _ 50 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


3 Public Information Officer 0 37,192 
18 Data Processing Information Special 2,996 29,767 





Total New Proposals : $2,996 $66,959 


New Proposals 

DP 3 ~ Public Information Officer - The legislature approved new state special revenue appropriation authority to add a 
1.0 FTE (grade 15) public information officer. The public information officer will: 1) respond to the public scrutiny the 
agency has received because of its effort to control the spread of brucellosis from Yellowstone National Park bison to the 
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Montana livestock industry; 2) respond to communication requests from the public, federal government, Governor's 
offices, other state agencies, and other states; and 3) develop, implement, and monitor a comprehensive agency public 
information program. Additionally, the incumbent will monitor the effectiveness of information and public relations 
programs, review and evaluate daily communications products, and identify the need for and develop communication 
training programs. 


The legislature funded this new proposal entirely from the animal health account, which receives most of its revenues 
from laboratory testing fees and animal health license fees from meat depots and packing houses. 


DP 18 - Data Processing Information Special - The legislature added new appropriation authority to fund a 1.0 FTE (grade 
12) information specialist position. The data processing workload has increased due to: 1) increased demand for software 
and hardware support because of more network software applications throughout the department; 2) year 2000 
modifications requirements; 3) implementation of a permanent set of applications from MT PRRIME; 4) increased 
demand for a support presence at the Diagnostic Lab; and 5) all the re-record systems, which need to be updated and 
prepared for the 2001 re-record of all brands. 


The legislature funded this new proposal with: 1) $2,996 general fund in fiscal 2000 and $2,744 in fiscal 2001; 2) $25,284 


state special revenue from livestock per capita fees in fiscal 2000 and $23,179 in fiscal 2001; and 3) $1,487 federal funds 
from the meat and poultry account in fiscal 2000 and $1,353 in fiscal 2001. 
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Program Proposed Budget 


Base 
Budget 


PL Base 
Adjustment 


New 
Proposals 


Total 
Leg. Budget 


3-DIAGNOSTIC LABORATORY PROGRAM | 


PL Base 
Adjustment 


New 
Proposals 


Total 
Leg. Budget 


Total 
Leg. Budget 




















Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


ETE 20.00 .00 1.00 21.00 .00 1.00 21.00 


Personal Services 
Operating Expenses 
Equipment 





752,421 
310,237 
3,653 


29,879 
53,445 
35,020 


31,809 
1,130 
871 


814,109 
364,812 
39,544 


32,567 31,592 
53,445 1,130 
21,305 0 


816,580 
364,812 
24,958 \ 


Total Costs $1,066,311 $118,344 $33,810 $1,218,465 $107,317 $32,722 $1,206,350 $2,424,815 


130,225 
936,086 


25,701 0 
92,643 33,810 


158,702 
1,047,648 


314,628 | 
2,110,187 


General Fund 
State/Other Special 


155,926 
1,062,539 


28,477 0 
78,840 eeii2e 


Total Funds $1,066,311 $118,344 $33,810 $1,218,465 $107,317 $32,722 $1,206,350 $2,424,815 





Program Description . 
The Diagnostic Laboratory Program provides livestock laboratory diagnostic support for the Disease Control Program, — 
Milk and Egg Program, and livestock producers. Testing is done for zoonotic diseases and on dairy products to protect _ 
the health of Montana citizens. Laboratory testing services are conducted upon request to assist animal owners, | 
veterinarians, the Department of Fish, Wildlife and Parks and other agencies in protecting the health of animals and | 
wildlife. i 





Funding | 
The legislature funded this program with 13 percent general fund. State special revenue provides the remaining 87 | 
percent from two accounts. The Livestock Per Capita account provides the larger share of state special revenue. This 
account receives revenue from the taxation of livestock and from interest earnings. The Animal Health account receives 
revenue from the milk tax, inspection and testing fees, interest earnings, and various state and federal cost recoveries for 
services provided. 


Present Law Adjustments i 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
General Total General Total 


Fiscal 2000 
Fund Funds Fund Funds | 


FTE 


Fiscal 2001 
Present Law Description FTE 


Statewide Present Law 


Personal Services 20,915 
Inflation/Deflation 239 | 
Fixed Costs 0 Ah 


Total Statewide Adjustments $21,154 | 





Present Law Adjustments 


Lab Equipment 

Medical Supply Cost Increase 
Out-of-state Travel 

Workload Increase 

Lab Utilities 

Lab Veterinarian Retention 
Funding - Diagnostic Lab 


35,020 

22,817 
6,947 ; | 

16,403 ! : 
7,039 


8,964 
0 


I 

1,879 ' 
24,368 
; 


Total PL Adjustments $23,132 $97,190 $26,247 


Present Law Adjustments Total 





$118,344 $107,317 





$88,967 | 
| 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are | 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. 


DP 12 - Lab Equipment - The legislature increased appropriation authority to replace laboratory equipment. The 
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following equipment would be replaced in fiscal 2000: 1) centrifuge for virology; 2) tissue processor for histopathology; 
3) coagulation analyzer; 4) cytocounter for clinical pathology; and 5) peristaltic dispenser pump for bacteriology and milk 
analysis. The following equipment would be replaced in fiscal 2001: 1) a centrifuge for serology; and 2) a thermometry 
calibration system. This appropriation also includes a new freezer for the milk laboratory in fiscal 2001. 


DP 30 - Medical Supply Cost Increase - The legislature added appropriation authority to purchase medical supplies, which 
represents an annual increase of $22,817 over the base expenditure of $131,104. This adjustment is funded from the 
livestock per capita account. 


DP_31 - Out-of-state Travel - The legislature funded an appropriation authority increase for out-of-state travel. The 
appropriation increase would fund out-of-state travel to the following events (the number of attendees are in parenthesis): 
1) Western Conference Veterinary Diagnostic Pathologists (1); 2) American College of Veterinary Pathologists (1); 3) 
Intermountain Veterinary Medical Association (1); 4) American Association of Veterinary Laboratory Diagnosticians (1): 
5) Intermountain States Seminar - Medical Technology (2); and 6) Interstate Milk Shippers Conference (1). The 
legislature funds this increase from the livestock per capita account. 


DP 32 - Workload Increase - This adjustment funds workload increases at the diagnostic laboratory. The agency states 
that the workload at the diagnostic laboratory is measured by what is termed "accessions". Each accession requires about 
ten tests by the lab. In fiscal 1998, the accessions increased to 23,525, an increase of 17.4 percent. The legislature funds 
this adjustment from the livestock per capita account. 


DP _33 - Lab Utilities - This adjustment funds a utility cost increase at the diagnostic laboratory. The base year 
expenditures for utility costs were $30,896. This adjustment represents a 22.7 percent increase for each year of the 
biennium. The legislature funds this increase from the livestock per capita account. 


DP 45 - Lab Veterinarian Retention - The legislature approved an appropriation authority increase based on a mixture of 
program funding to provide pay exceptions for four veterinarian positions. According to the agency, it has had difficulty 
with recruitment and has had to hire veterinarians above entry level salary for their assigned grade. In May 1998, the 
Department of Livestock conducted a salary survey of veterinarians. The Central States and American Association of 
Accredited Veterinary Diagnostic Laboratories were surveyed. The survey indicates the department falls behind the 
market salary for these positions. The legislature funds this adjustment with $1,165 general fund in fiscal 2000 and 
$1,879 in fiscal 2001, and with $7,799 from the livestock per capita account in fiscal 2000 and $12,577 in fiscal 2001. 


DP 47 - Funding - Diagnostic Lab - The legislature approved a funding switch to increase appropriation authority for 
general fund and decrease appropriation authority for state special revenue. The adjustment maintains general fund 
appropriation authority at historical levels. This present law adjustment increases general fund authority by about 
$45,000 over the biennium. It reduces the livestock per capita authority by about $538,000 and increases the animal 
health account authority by about $493,000. The net state special revenue reduction is equal to the general fund increase, 
which accounts for the 0 in the “total funds” column of the table. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description BRE Fund Funds FTE Fund Funds 


13 Microbiologist 32,680 
25 Leased Sedan : 1,130 


Total New Proposals : $33,810 





New Proposals 

DP_13 - Microbiologist - The legislature added new state special revenue appropriation authority to fund a 1.0 FTE 
microbiologist position. The incumbent will not only serve as a microbiologist for analysis, but also as the laboratory 
evaluation officer for industry laboratories throughout the state. The legislature also funds office equipment for this 
position in fiscal year 2000. Funding for this adjustment is from the animal health account. 
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DP 25 - Leased Sedan - This new state special revenue appropriation authority funds a leased vehicle for laboratory _ 
personnel to use to attend various meetings around the state. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 10.50 .00 2.00 12.50 ‘ 2.00 12.50 


Personal Services 409,413 68,577 491,150 : 68,103 488,710 
Operating Expenses 131,046 10, ‘071 447,041 588,158 } 380,361 $21,425 


24,552 23,945 89,258 ; 20,000 50,822 
0 0 0 0 0 0 0 
0 0 0 0 0 0 0 


Total Costs $565,011 $63,992 $539,563 $1,168,566 $27,482 $468,464 $1,060,957 


State/Other Special 565,011 63,992 314,563 943,566 27,482 243,464 835,957 
Federal Special 0 0 225,000 225,000 0 225,000 225,000 





Total Funds $565,011 $63,992 $539,563 $1,168,566 $27,482 $468,464 $1,060,957 $2,229,523 


Program Description 

The Animal Health Program (the name has been changed from the Disease Control Program) provides diagnosis, 
prevention, control, and eradication of animal diseases, including those in bison and game farm animals. The program 
cooperates with the Departments of Public Health and Human Services; Fish, Wildlife and Parks; and Agriculture to 
protect human health from animal diseases transmissible to humans. Sanitary standards are supervised for animal 
concentration points, such as auction markets, and certain animal product processing facilities, such as rendering plants. 
The Rabies Control Unit protects human health from rabies by controlling the transmission of domestic animal and 
wildlife rabies, particularly by eradicating of skunks. 


Funding 

The Animal Health Program is funded with 79.8 percent state special revenue. The primary state special revenue funding 
is from the livestock per capita account. This account receives tax revenue (the tax rate is set by the Board of Livestock) 
from an assessment to livestock owners. A smaller percentage of state special revenue is received from the animal health 
account, which receives revenue from testing/inspection fees and other licensing fee income. Federal special revenue 
provides the remainder of the program funding. The federal funding is for assistance in bison control. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 13,160 11,194 

Inflation/Deflation 1,246 1,193 

Fixed Costs 0 0 
Total Statewide Adjustments $14,406 $12,387 


Present Law Adjustments 


Equipment - Animal Health : 40,761 : 6,270 
Out-of-State Travel , 8,825 : 8,825 


Total PL Adjustments : $49,586 : $15,095 





Present Law Adjustments Total $63,992 $27,482 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the eee to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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DP 15 - Equipment - Animal Health - The adjustment provides state special revenue appropriation authority to: 1) replace 
one vehicle in fiscal 2000, a 1995 GMC pickup that has approximately 130,000 miles; 2) replace a 1996 GMC 1/2 ton 
pickup in fiscal 2001 that has approximately 128,000 miles; 3) replace three existing computer work stations, one each 
year, beginning in fiscal 2000: 4) replace computer presentation equipment; 5) purchase animal hair clippers to facilitate 
the reading of brands and tattoos identifying the animal; and 6) purchase safety equipment to include a fire extinguisher 
and a first aid kit. The legislature funds this adjustment entirely from the livestock per capita account. 


DP 34 - Out-of-State Travel - The legislature increased state special revenue appropriation authority to fund out-of-state _ 


travel. The legislature funds the following conferences and number of staff to attend (numbers of would-be attendees are 
in parentheses): 1) Western States Animal Health Association (1); 2) U.S. Animal Health Association (2); 3) Northwest 
Livestock Meeting (1); 4) Greater Yellowstone Interagency Brucellosis Committee (2); 5) Western States Livestock 
Investigators Association (1); 6) Southern State Livestock Investigators Association (1); 7) Livestock Conservation 
Institute (1); 8) the National Cattlemen's Beef Association (1); 9) Livestock Conservation Institute (1); and 10) the 
National Cattlemen's Beef Association (1). The legislature funds this increase in travel costs entirely from the livestock 
per capita account. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description } FTE Fund Funds FTE ; Fund Funds 


Alternative Livestock Prog. EIS ; 67,000 
Veterinarian At Large $1,344 
General Office Clerk 18,412 
Bison Grounds Operation : 402,807 


Total New Proposals f $539,563 





New Proposals 

DP _ 1 - Alternative Livestock Prog. EIS - The legislature provided a biennial, one-time-only appropriation to the 
department for the operational portion of alternative livestock programmatic environmental impact statement program 
review expenses. Funding is from the livestock per capita account. The Department of Fish, Wildlife, and Parks was also 
appropriated $134,000 over the biennium for its share of expenses. 


DP 16 - Veterinarian At Large - The legislature authorized new state special revenue appropriation authority to convert 
the board-authorized modified veterinarian position into a permanent position. This 1.0 FTE (grade 19) veterinarian 
position would be located in Helena. The agency cites workload increases as the requirement for this position. According 
to the agency, this veterinarian's duties would include: 1) inspecting and working with all livestock auction markets; 2) 
working with statewide rendering plants; 3) resolving public health issues with rendering plants and producers; 4) 
working with local veterinarians and providing guidance on disease control issues; and 5) assisting with the bison 
brucellosis issues and other issues in the central office. This new authority would also provide funding in fiscal 2000 to 
purchase a personal computer ($2,500) and office equipment ($1,000). The new proposal is funded entirely from the 
animal health account. 


DP 26 - General Office Clerk - The legislature added new state special revenue appropriation authority to fund a 1.0 FTE 
(grade 8) general office clerk. The agency stated they need this additional support position because the bison issue and 
game farm program have resulted in increased workloads for the administrative personnel.: This appropriation also 
provides funding for a single user computer in fiscal 2000. This present law adjustment is funded entirely from the 
livestock per capita account. 


DP 35 - Bison Grounds Operation - The legislature appropriated $402,807 in fiscal 2000 and $403,127 in fiscal 2001 to 
enable the agency to respond to emergency bison control incidents. This funding includes $225,000 federal special 
revenue each year and the remaining state special revenue is from the livestock per capita account. The legislature 
restricted this appropriation authority and designated it as a one-time-only appropriation. 
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Language 

"The department shall record separately all operating expenses, equipment and capital expenditures related to bison 
control for all programs in which any resources are expended for that purpose on the statewide budgeting and accounting 
system in a manner so that those expenditures can be readily derived and shall create a summary report. The department 
shall provide an annual report, by program, to the Legislative Fiscal Analyst and the Office of Budget and Program 
planning of all direct expenditures related to bison control." 
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DEPARTMENT OF LIVESTOCK 5-MILK & EGG PROGRAM 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
. Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 4.50 .00 : 4.50 .00 : 4.50 
Personal Services 183,381 11,000 194,381 9,904 193,285 
Operating Expenses 31,289 4,634 4,634 35,923 
Equipment 18,220 14,232 14,232 32,452 

Total Costs $232,890 $29,866 $262,756 $28,770 $261,660 


State/Other Special 202,612 39,476 242,088 38,377 240,989 
Federal Special 30,278 (9,610) 20,668 (9,608) 20,670 





Total Funds $232,890 $29,866 $262,756 $28,769 $261,659 


Program Description 

The Milk and Egg Program ensures that eggs, milk, and milk products sold or manufactured in Montana are fit for human 
consumption. Enforcement of state and federal laws is accomplished through licensing, sampling, laboratory testing, and 
product and site inspections, done in cooperation with other state and federal agencies. 


Funding 

The legislature funds the program with 92.1 percent state special revenue derived from a portion of the 14.95 cents per 
hundred weight tax on class I milk produced and sold by a producer in Montana. The remaining 7.9 percent federal 
funding consists of funds from the U.S. Department of Agriculture to conduct shell egg surveillance. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund 


Statewide Present Law 
Personal Services 11,000 
Inflation/Deflation 65 
Fixed Costs 0 
Total Statewide Adjustments $11,065 
Present Law Adjustments 
Milk and Egg Vehicles f 8,702 : 
Out-of-state Travel 4 4,569 d 4,569 
Milk Testing Equipment : 5,530 ! 5,530 


Total PL Adjustments 1 $18,801 i $18,801 


Present Law Adjustments Total $29,866 $28,770 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 17 - Milk and Egg Vehicles - The legislature approved the replacement of one pickup each year of the biennium and 
funded this adjustment from the animal health account. 


DP 37 - Out-of-state Travel - The legislature approved an appropriation increase to fund out-of-state travel. 


DP 38 - Milk Testing Equipment - The legislature increased state special revenue appropriation authority to replace two 
Solesbridge apparatus used during milk pasteurization tests. 
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DEPARTMENT OF LIVESTOCK 6-INSPECTION & CONTROL PROGRAM 


Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 63.21 .00 1.00 64.21 .00 2.00 65.21 


Personal Services 2,086,888 6,041 20,733 2,113,662 (2,516) 41,198 2 A255 10 


Operating Expenses 277,216 22,711 30,400 330,327 22,852 2,600 302,668 
Equipment 123,476 83,414 1,500 208,390 15,096 0 138,572 


Total Costs ’ $2,487,580 $112,166 $52,633 $2,652,379 $35,432 $43,798 $2,566,810 
State/Other Special 2,487,580 112,166 52,633 2,652,379 35,432 43,798 2,566,810 


Total Funds $2,487,580 $112,166 $52,633 $2,652,379 $35,432 $43,798 $2,566,810 





Program Description 

The Inspection and Control Program, as part of the Brands Enforcement Division, is responsible for livestock theft 
investigations, stray livestock investigations, brand inspections, recording of livestock brands, filing of security interests 
on livestock, livestock auction licensing, livestock dealer licensing, hide inspections, and beef inspections. 


Funding 

The legislature funds this program entirely with state special revenue. The inspection and control account provides 43.1 
percent of the funding and receives revenues from livestock license and permit fees, inspection and testing fees, and 
interest earnings. The livestock per capita accounts fund the other 56.9 percent with revenues from the taxation of 
livestock (with tax rates set by the Board of Livestock) and interest earnings. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (47,347) (55,904) 
Inflation/Deflation 72 213 
Fixed Costs 0 0 


Total Statewide Adjustments ($47,275) ($55,691) 
Present Law Adjustments 
Inspection and Control Equipment : 83,414 : 15,096 
Out-of-state Travel : 9,139 : 9,139 


Utilities -Livestock Markets , 13,500 i 13,500 
Brand Inspector Retention i §3,388 A 53,388 


Total PL Adjustments : $159,441 : $91,123 


Present Law Adjustments Total $112,166 $35,432 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP. _1 - Inspection and Control Equipment - The legislature increased state special revenue appropriation authority to 
replace six vehicles. 


DP 40 - Out-of-state Travel - The legislature added state special revenue appropriation authority to fund an increase in 
out-of-state travel. 
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DP _43 - Utilities -Livestock Markets - The legislature added state special revenue appropriation authority to fund 
increases in utility costs. 














DP 44 - Brand Inspector Retention - The legislature increased state special revenue to provide "competency based" pay 
upgrades for brand inspectors. The upgrades for the brand inspector positions will include: 1) 5.00 FTE inspectors, grade 
8; 2) 9.00 FTE inspectors, grade 9; 3) 6.00 FTE inspectors, grade 10; and 4) 6.00 FTE brand inspectors, grade 11. These 
upgrades will occur when an individual attains a higher level of qualifications to perform at the next grade level. 
Additionally, upgrades will depend on retention demands and career ladder needs. The legislature funds this adjustment 
from the livestock per capita account. 





New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


14 Brand Re-Record 44,633 
2) Rebinding Records ; 8,000 





Total New Proposals : $52,633 


New Proposals 

DP 14 - Brand Re-Record - The legislature provided new state special revenue appropriation authority for the upcoming 
re-recording of brands. Every ten years all brand owners are notified by mail to re-record their brands. The agency 
estimates 70,000 notices will be mailed out in the year 2000. Brand owners will be given until 2001 to send in their re- 
record fees. The legislature added 1.00 FTE, grade 8 administrative support position in fiscal 2000 and 2.00 FTE, grade 8 
positions in fiscal 2001. Additionally, this request includes $24,000 in mailing costs and $1,500 to purchase office 
equipment. The legislature funded this new proposal entirely from the inspection and control account. Additionally, the 
legislature restricted the appropriation to this specific purpose and designated it as a one-time-only appropriation. 


DP 27 - Rebinding Records - The legislature approved new state special revenue funding to purchase contracted services 


to rebind brand records. Since this is a cyclical expense, the legislature restricted the appropriation and designated it as 
one-time-only. 
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DEPARTMENT OF LIVESTOCK 8-PREDATOR CONTROL 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE .00 1.00 : 1.00 1.00 : ; 1.00 


Personal Services 223 (223) 0 (223) 0 
Operating Expenses 412,201 100,000 512,201 100,000 512,201 1,024,402 


Total Costs $412,424 $99,777 $512,201 $99,777 $512,201 $1,024,402 
State/Other Special 412,424 OO Shiid: $12,201 DO iden 512,201 


Total Funds $412,424 $99,777 $512,201 $99,777 $512,201 





Program Description 

The Predator Control Program is operated by the Brands Enforcement Division. Through helicopter hunting and 
contracts, predators that kill or injure domestic livestock, primarily coyotes, are controlled. Also in this program is state 
administration of Section 8 of the federal Rangeland Improvement Act. The department acts as the Governor's 
representative and facilitator in the mediation process among federal agencies such as the U. S. Forest Service, the Bureau 
of Land Management, and state and private lessees. Section 8 allows for the review of lands covered by allotment 
management plans. 


Funding 

The legislature funded this program entirely with state special revenue. The inspection and control account provides 19.5 
percent of the funding and receives revenues from livestock license and permit fees, inspection and testing fees, and 
interest earnings. The livestock per capita accounts fund the other 80.5 percent with revenues from the taxation of 
livestock (with tax rates set by the Board of Livestock) and interest earnings. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds PIE Fund Funds 


Statewide Present Law 


Personal Services (223) 
Fixed Costs 0 


Total Statewide Adjustments ($223) 
Present Law Adjustments 


Contract Aerial Hunting ‘ 100,000 


Total PL Adjustments f $100,000 


Present Law Adjustments Total $99,777 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 21 - Contract Aerial Hunting - The legislature approved an increase in state special revenue to expand contracted 
services, which support the aerial predator control initiative. The department contracts with American Damage Control 
(ADC), a federal entity for pilot services for the operation of the state-owned helicopter. The contracts for helicopter 
operations are primarily used to hunt predators, specifically coyotes. The legislature approved the agency's request to 
leave the 1.0 FTE without funding, in case the agency can not contract for these services and has to hire a helicopter pilot. 
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DEPARTMENT OF LIVESTOCK 10-MEAT/POULTRY INSPECTION | 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


RTE 16.50 : .00 16.50 ; .00 16.50 


Personal Services 506,280 © i 0 $54,717 . 0 $52,540 
Operating Expenses 159,825 ; 19,468 261,111 4 40,268 275,746 
Equipment (480) 0 39,732 39,252 0 39,732 39,252 
Debt Service 0 0 0 0 0 0 0 


Total Costs $665,625 $130,255 $59,200 $855,080 $121,913 $80,000 $867,538 
General Fund 331,890 29,600 426,559 40,000 432,793 
State/Other Special 0 0 1,762 
Federal Special 29,600 40,000 432,983 


Total Funds $665,625 $130,255 $59,200 $855,080 $121,913 $80,000 $867,538 





Program Description 

The Meat and Poultry Inspection Program within the Meat, Milk and Egg Inspection Division was established in 1987 by 
the Montana Meat and Poultry Inspection Act. It implements and enforces a meat and poultry inspection system equal to 
that maintained by the U.S. Department of Agriculture and the Food Safety Inspection Service to assure clean, 
wholesome, and properly-labeled meat and poultry products for consumers. 


Funding 

The Meat and Poultry Inspection Program is funded 49.9 percent from the federal meat/poultry inspection special revenue 
account from the U.S. Department of Agriculture, and 49.8 percent general fund. The 1993 legislature authorized a 
funding change, which uses a small amount of state special revenue derived from annual meat establishment license fees. 
For the 2001 biennium this amount is $3,534, or less than 1 percent of total funding. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FIE Fund Funds 


Statewide Present Law 


Personal Services 48,437 46,260 
Inflation/Deflation 10,289 8,115 
Fixed Costs 0 0 


Total Statewide Adjustments $58,726 $54,375 
Present Law Adjustments 
HACCP Lab Testing j 5,797 11,594 3 S197 
Leased Vehicles - Meat Inspection f 28,982 57,965 : 26,982 


Training New Inspection System : 1,154 2,309 : 1,154 
Rate Reduction : (169) (339) 4 (165) 


Total PL Adjustments , $35,764 $71,529 , $33,768 


Present Law Adjustments Total $130,255 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 20 - HACCP Lab Testing - The legislature increased aPAROR Eon authority to expand testing at meat and poultry 
inspection facilities and funded this adjustment with 50 percent federal funds and 50 percent general fund. 


DP 41 - Leased Vehicles _- Meat Inspection - The legislature added a one-time-only restricted appropriation to lease 
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DEPARTMENT OF LIVESTOCK 10-MEAT/POULTRY INSPECTION 


vehicles from the Department of Transportation's motor pool. The legislature funds this adjustment with equal amounts of 
general fund and federal funds from the meat and poultry inspection account. 


DP 48 - Training New Inspection System - The legislature approved a restricted and one-time-only appropriation to fund 
training on the new Hazard Analysis & Critical Control Point system. The legislature funded this adjustment with equal 
amounts of general fund and federal special revenue. 


DP 49 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


Meat Inspection Automation - USDA : 29,600 59,200 é 40,000 





Total New Proposals F $29,600 $59,200 4 $40,000 


New Proposals 

DP 19 - Meat Inspection Automation - USDA - The legislature added new appropriation authority to implement a new 
meat inspection automation system. Equipment expenditures include the purchase of eight single user computers in each 
fiscal year. The legislature funded this new system with an equal amount of general fund and federal special revenue. 
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DEPARTMENT OF LIVESTOCK 37-MILK CONTROL BUREAU © 


Program Proposed Budget 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 
Budget Item Fiscal 1998 


4.00 4.00 


FTE 4.00 
134,806 
38,490 


950 


125,512 
37,825 . 
0 


135,480 
38,654 
950 


Personal Services 
Operating Expenses 
Equipment 





Total Costs $163,337 $11,747 $175,084 $10,909 $174,246 


State/Other Special 163,337 11,747 175,084 10,909 174,246 


Total Funds $163,337 $11,747 $175,084 $10,909 $174,246 





Program Description 

The Milk Control Bureau is responsible for supervising, regulating, and controlling the milk industry of the state. All 
matters pertaining to production, processing, storage, distribution, and sale of milk are audited. The program ensures 
compliance with state laws through minimum producer pricing, fair trade rules, extension of credit, and by enforcing 
financing prohibitions of the law. It also collects the milk tax used to support milk regulatory and testing functions in the 
department. 


Funding 
The legislature funds the Milk Control Bureau from the state special revenue obtained from assessments on Montana milk 
producers. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FIE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 


9,968 
1,125 


Fixed Costs 
Total Statewide Adjustments 


Present Law Adjustments 


Milk Control Equipment 
Rate Reduction 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 





0 


$11,093 


950 
(296) 


$654 


$11,747 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 23 - Milk Control Equipment - Appropriation authority was added to replace office furniture in both years of the 
biennium. The legislature funds this adjustment with state special revenue collected from assessments on milk producers. 


DP 24 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 
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Agency Proposed Budget 
Base Peele isase New Total 
Budget Adjustment Proposals Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


PL Base New Total Total 
Adjustment Proposals Leg. Budget Leg. Budget 


Budget Item Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 493.09 1.20 5.50 499.79 1.66 5.50 500.25 


17,161,272 1,243,959 212,814 
7,134,275 1,616,906 1,451,591 10,202,772 1,575,538 416,864 9,126,677 
379,252 641,845 0 1,021,097 541,167 0 920,419 
8,849 0 0 8,849 0 0 8,849 
146,000 75,000 0 221,000 75,000 0 221,000 
560,763 304,000 430,000 1,294,763 304,000 230,000 1,094,763 
355,419 0 0 355,419 0 0 355,419 
186,106 316,842 0 502,948 316,842 101,000 603,948 


Personal Services 18,618,045 1,196,448 211,332 18,569,052 


Debt Service 


Total Costs 


General Fund 


State/Other Special 


Federal Special 
Proprietary 


Total Funds 


$25,931,936 


13,008,145 
11,634,227 
1,289,564 
0 


$25,931,936 


$4,198,552 


5,080,670 
(1,321,287) 
439,169 

0 


$4,198,552 


$2,094,405 


(2,741,860) 
4,633,265 
203,000 

0 


$2,094,405 


$32,224,893 


15,346,955 
14,946,205 
193115733 
0 


$32,224,893 


$4,008,995 


4,983,868 
(1,418,459) 
443,586 

0 


$4,008,995 


$959,196 


(2,865,910) 
3,622,106 
203,000 

0 


$959,196 


$30,900,127 


15,126,103 
13,837,874 
1,936,150 
0 


$30,900,127 








Agency Description 

The department: 1) manages the state's trust land resource to produce revenues for the trust beneficiaries while 
considering environmental factors and protecting the future income generating capacity of the land; 2) protects Montana's 
natural resources from wildfires through regulation and partnerships with federal, state and local agencies; 3) promotes 
stewardship of Montana's water, soil, forest and rangeland resources, and regulates forest practices to protect water 
quality; 4) provides administrative, legal, and technical assistance and financial grants to the state's conservation districts 
and provides natural resource conservation and development programs; 5) resolves water resource use conflicts, manages 
state water projects, investigates water use violations, ensures dam safety compliance, and provides water adjudication 
support to the Water Court; 6) provides administrative support to the Reserved Water Rights Compact Commission to 
negotiate the settlement of reserved water rights claims of Indian Tribes and federal agencies; and 7) provides 
administrative support to the Board of Oil and Gas Conservation to assist in conservation of oil and gas and prevention of 
resource waste through regulation of oil and gas exploration and production. The State Board of Land Commissioners, 
comprised of the Governor, State Auditor, Attorney General, Superintendent of Public Instruction, and Secretary of State, 
exercises the general authority, direction, and control over the care, management, and disposition of state lands under its 
administration. The director is the chief administrative officer of the board. 


Summary of Legislative Action 

The legislature approved present law changes in HB 2, adding 1.66 FTE and increasing base expenditures by $8.2 million 
over the 2001 biennium compared to fiscal 1998 expenditures. Major changes include a biennial increase of $2.4 million 
for full funding of personal services, an increase of $3.2 million in operating expenses, an increase of $1.2 million in 
equipment, and a $758,000 increase in local assistance and grants. New proposals in HB 2 add 5.50 FTE and $3.1 million 
over the biennium, with the largest changes occurring from: 1) $635,850 general fund and 2.50 FTE for expanding 
irrigated acres under the Vision 2005 program; 2) $550,000 for a rehabilitation study of Bair and Nevada Creek dams; 3) 
$355,000 for FEMA flood assistance; 4) $300,000 for improvements at the Broadwater Dam, wetland mitigation and 
potential costs for litigating with Montana Power Company; and 5) $200,000 for costs associated with the Rocky Boy and 
Fort Peck water systems. The legislature made substantial changes in the way it funds the Trust Land Management 
Division. Due to SB 48, the legislature replaced $7.1 million general fund over the biennium with state special revenue 
which previously had been deposited into the corpus of ten land trusts. 


Reorganization 

The 1997 legislature moved the majority of the federally funded non-point source pollution control and the wetlands 
programs from the Department of Environmental Quality to the Department of Natural Resources and Conservation. The 
legislature directed that the federal non-point source pollution control money be used to address water quality impaired 
streams. During the interim, the Governor approved a transfer of DNRC appropriations of these federal funds back to 
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DEQ. The stated reasons for the move are: 1) the Department of Environmental Quality is properly structured to 
administer the programs; 2) there is a link with the non-point source pollution control funds and the total maximum daily 


load program administered by the Department of Environmental Quality; 3) there was a possibility of losing unspent — 
federal funds if the programs remained in the Department of Natural Resources and Conservation; and 4) the Department | 


of Environmental Quality can use the money to fund short-term exemptions from water quality standards and compliance 


certifications under section 401 of the federal clean water act. Amounts transferred were $1,019,898 in fiscal 1998 and | 
$1,021,728 in fiscal 1999. Also included in the transfer were 5.40 FTE. The 1999 legislature approved the expenditure of | 


all these federal funds in the Department of Environmental Quality. 


Agency Discussion 


Language Appropriations 

















The legislature approved $3,020,000 as language appropriations in the Conservation and Resource Development Division 
and the Water Resources Division for the 2001 biennium. Table 1 shows these amounts and their purposes. A language | 


appropriation is language in HB 2 that appropriates money on a contingent basis, usually when the revenue becomes | 
available, and which must contain a maximum amount. It does not become a valid appropriation until the contingency is 
met. A language appropriation is a means used by the legislature in instances when revenues cannot be accurately _ 
estimated and where an immediate expenditure of the money is directed by statute. Failure to have an appropriation | 
would put the department in a situation where it could not fulfill statutory requirements. Because a language | 


appropriation is only the potential of an appropriation, no appropriations are included directly in HB 2. 


Table 1 
Department of Natural Resources and Conservation 
House Bill 2 Language Appropriations 
2001 Biennium 


Purpose Program | Fiscal 2000 Fiscal 2001 


Power sale money for equipment replacement or repair at the Broadwater dam Water Res. $1,000,000 
Interest earnings to repair, improve, or rehabilitate the Broadwater-Missouri diversion Water Res. 20,000 
Money from sale of hydro power to repair, improve, or rehabilitate state water projects Water Res. 500,000 
Excess loan loss reserve money for feasibility studies of water pollution control projects CARDD 100,000 
Excess loan loss reserve money for feasibility studies of drinking water projects CARDD 100,000 
Loan principal repayments and accrued interest for rangeland loans CARDD 700,000 
Money in the Renewable Resource acct. to buy prior liens on loan secured property CARDD 600,000 

Total $3,020,000 





* Biennial appropriations 
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Chart 1 


Department of Natural Resources and Conservation 
Total Appropriations by Source - $70.5 Million 


House Bill 2 
$63.0M 89.5% 


HB 2 Language 
$3.0M 4.3% 


=e House Bill 6 


House Bill 5 
$0.1M 0.2% 


$0.4M 0.6% 


House Bill 7 
$0.6M 0.9% 


House Bill 8 


Statutory 
$1.3M 18% 


$2.0M 2.8% 





SUMMARY 


Total Appropriations 


HB 2, the general appropriations act, is the 
means by which the legislature appropriates 
the majority of money used to operate the 
department for a biennium. However, the 
legislature also appropriates money to the 
department in other bills: 1) HB 5 contains 
appropriations for department capital projects; 
2) HB 6 appropriates money for department 
renewable resource projects; 3) HB 7 
appropriates § money for department 
reclamation and development projects; and 4) 
HB 8 appropriates bond proceeds as loans for 
department renewable resource projects. 
Money is also appropriated to the department 
through statutory appropriations for state land 
equalization payments and reclamation of oil 


and gas wells. Although HB 2 appropriates the majority of the department's total appropriations (89.5 percent), 4.3 
percent is appropriated as language appropriations in HB 2 (see Language Appropriations above), 2.8 percent is 
appropriated in HB 8, 1.8 percent is statutorily appropriated, 0.9 percent is appropriated in HB 7, 0.6 percent is 
appropriated in HB 6, and 0.2 percent is appropriated in HB 5 (Chart 1). Table 2A shows the appropriations from each of 
these sources and shows the specific purposes for which the legislature appropriated the money. Table 2B provides a 
comparison of 2001 biennium appropriations, by source, to appropriations for the 1999 biennium. 


The legislature has numerous sources of revenue that are available to appropriate for the various tasks it assigns the 


department. Chart 2 shows total appropriations by 
fund type. State special revenue funds the largest share 
at 49.6 percent of the department's total appropriations, 
followed by general fund at 44.8 percent, federal funds 
at 5.5 percent, and long range building and planning 
funds at 0.2 percent. Specific revenue sources within 
each of these fund types are shown in Table 3A. Table 
3B provides a comparison of 2001 biennium 
appropriations, by revenue source, to appropriations for 
the 1999 biennium. The department's largest single 
funding source is from the diversion of money from ten 
land trusts as authorized in SB 48. The legislation 
allows the diversion from the trusts of: 1) mineral 
royalties; 2) the proceeds or income from the sale of 
easements and timber (except timber from public 
school lands); and 3) 5% of the interest and income 
annually that had been deposited to the public school 
fund. Table 4 shows these trusts and the type of money 
addressed by SB 48 based on fiscal 1998 collections. 
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Department of Natural Resources and Conservation 
Total Appropriations by Fund Type - $70.5 Million 
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Table 2A 
Department of Natural Resources and Conservation 
Total Appropriations by Source/Purpose 
2001 Biennium * 


Percent 


Purpose Fiscal 2000 Fiscal 2001 Total of Total 


House Bill 2 (temporary operations appropriations) 


Forestry Division $9,492,260 $9,518,133 $19,010,393 26.96% 


Table 2B 
Department of Natural Resouces & Conservation 
Total Appropriations*by Source/Purpose 
Comparison to 1999 Biennium 


Percent 
Difference 


Biennial 
Difference 


1999 Biennium 
Total 


$16,845,269 $2,165,124 12.85% 





Water Resources Division 

Trust Land Management Division 
Conservation & Res. Devel. Division 
Centralized Services Division 

Oil & Gas Conservation Division 


Res. Water Rights Compact Commission 


Subtotal 


House Bill 2 (language appropriations) 
Replace/repair broadwater dam equip. 
Rangeland loans 
Purpose liens on loan secured property 
Repair state water projects 
Water pollution SRF feasibility studies 
Drinking water SRF feasibility studies 
Repair broadwater dam 
Water appropriation enforcement 
Grazing district administration 

Subtotal 


8,127,434 
7,528,094 
2,994,415 
2,232,302 


667.105 


$32,224,893 


$1,000,000 


700,000 
600,000 
500,000 
100,000 
100,000 
20,000 
0 

0 


7,071,534 
7,540,898 
2,875,947 
2,058,510 
1,171,221 
663,884 
$30,900,127 


$0 


$3,020,000 
House Bill 5 (continuing capital appropriations) 


Clearwater egress $125,000 


House Bill 6 (continuing renewable resource grant appropriations)** 


Emergency projects 
Private grants 
Deadman's basin water quality 
Seepage monitoring 
Subtotal 


$125,000 
100,000 
75,000 
100,000 
$400,000 


House Bill 7 (continuing reclamation & development grant appropriations)** 


1999 "A" orphan well plug and restoration 
1999 "B" orphan well plug and restoration 


Orphan well abandonment 
Subtotal 


$300,000 
300,000 


20.105 
$620,105 


House Bill 8 (continuing renewable resource loan appropriations)** 


Deadman's basin water quality 

Missouri pipe span rehabilitation 

N. Fork Smith River dam rehabilitation 
Subtotal 


Statutory appropriations 
County equalization payments 
Reclaim oil and gas wells 
Historic right-of-way deeds 
Yellowstone groundwater 


$434,700 
509,426 


1,035,467 
$1,979,593 


$551,087 
75,000 

0 

Q 


$0 


$551,087 
75,000 

0 

i} 


15,198,968 
15,068,992 
5,870,362 
4,290,812 
2,354,504 
1,330,989 
$63,125,020 


$1,000,000 
700,000 
600,000 
500,000 
100,000 
100,000 
20,000 

0 

0 
$3,020,000 


$125,000 


$125,000 
100,000 
75,000 
100,000 
$400,000 


$300,000 
300,000 
20,105 
$620,105 


$434,700 
509,426 


1,035,467 
$1,979,593 


$1,102,174 
150,000 
0 


21.55% 
21.37% 
8.32% 
6.08% 
3.34% 


89.51% 


0.99% 
0.85% 
0.71% 


0.18% 


0.14% 
0.11% 
0.14% 
0.57% 


12,502,645 
14,133,815 
6,490,299 
3,919,801 
2,242,117 


$57,263,746 


$1,000,000 
700,000 
400,000 
500,000 


2,696,323 
935,177 
(619,937) 
371,011 
112,387 
201,189 
$5,861,274 


$0 
0 
200,000 
0 
100,000 
100,000 
0 
(40,000) 


0.00% 
50.00% 
0.00% 
NA 
NA 
0.00% 
-100.00% 
=100.00% 
12.27% 





$330,000 


375,000 (250,000) -66.67% 


$275,000 


$1,346,522 


$125,000 


($726,417) 


($166,955) 


$1,102,174 
$0 
($10,000) 


45.45% 


NA 
0.00% 
-100.00% 





0 ($94,509) -100.00%} = 


Subtotal $1,252,174 $997,665 392.00% 


$626,087 $626,087 


* In addition to 2001 biennium appropriations, $10,545,963 general fund was appropriated in HB 3 for fiscal 1999 wildfire costs. 
In fiscal 1999, $87,000 federal funds were appropriated in HB 4. 
** Amounts reflect only appropriations for DNRC projects and not appropriations to DNRC for other entities’ projects. 
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Table 3A Table 3B 
Department of Natural Resources and Conservation Depart. of Natural Resources & Conser. 
Total Appropriations by Revenue Source Total Appropriations by Revenue Source 
2001 Biennium * Comparison to 1999 Biennium 


Statutory Percent | 1999 Biennium Biennial Percent 
Revenue Source HB 5 HB 6*** RB fare HB 8*** Approp. Total of Total Total Difference Difference 


General Fund $30,473,058 $0 $1,102,174 $31,575,232 : $26,149,948 $5,425,284 20.75% 
State Special Revenue 
Trust land revenue $7,070,688 $7,070,688 i $0 $7,070,688 NA 
Fire protection taxes 4,323,996 4,323,996 , 3,528,567 795,429 22.54% 
Forest improvement fee 3,568,110 3,568,110 : 3,507,659 60,451 1.72% 
RIT interest and proceeds 2,343,396 $400,000 $620,105 $150,000 3,513,501 : 9,619,949 (6,106,448)  -63.48% 
Common school trust timber 3,263,348 3,263,348 j 2,497,972 765,376 30.64% 
Hydro-power sales/interest 2,553,219 2,553,219 : 2,158,374 394,845 18.29% 
Oil & gas taxes and permits 2,479,671 2,479,671 f 202,102 127,519 5.42% 
Bond proceeds/earnings 23,800 $1,979,593 2,003,393 : 2,220,761 (217,368) -9.79% 
Coal severance taxes (8.36%) 1,313,965 1,313,965 : 1,201,790 112,175 9.33% 
3.0 % of land trust income 1,059,318 1,059,318 f 1,283,578 (224,260)  -17.47% 
Rangeland improvement loans 788,031 788,031 i 739,121 48,910 6.62% 
Water user loan payments 614,410 614,410 : 0 614,410 
Forestry nursery fees 564,550 564,550 : 556,588 7,962 
Water right filing fees 478,759 478,759 J 347,832 130,927 
Slash disposal fees 345,102 345,102 : 424,678 (79,576) 
Broadwater Dam settlements 300,000 300,000 : 520,000 (220,000) 
Water well contractor licenses 165,225 165,225 ; 155,051 10,174 
FWP general license account 116,759 116,759 ; 111,320 5,439 
Drinking water reserves 100,000 100,000 ; 0 100,000 
Water pollution control reserves 100,000 100,000 : 0 100,000 
State lands recreational permits 85,504 85,504 3 115,949 (30,445) 
Grazing district fees 71,000 71,000 : 44,853 26,147 
Coal tax interest (TSEP) 50,000 50,000 y 33,326 16,674 
Water project lease income 19,228 19,228 f 38,000 (18,772) 
Miscellaneous 6,000 6,000 ‘ 0 6,000 
EIS fees 0 f 300,000 (300,000) 
Water adjudication fees 0 i 261,896 (261,896) 
Water appropriation fines 0 é 40,000 (40,000) 
Historic right-of-way fees (new) 410,000 (10,000) 
Subtotal $31,804,079 $0 $400,000 $620,105 $1,979,593 $150,000 $34,953,777 : $32,069,416 $2,884,361 
Federal 
Fire grant & fed. fire reimburse. $1,609,144 $1,609,144 , $1,443,768 $165,376 
Commun. forestry/stewardship 926,525 926,525 ; 917,040 9,485 
Disaster assistance 472,664 472,664 : 107,230 365,434 
Indirect costs 205,356 205,356 j 107,885 97,471 
Crow agency land exchange 200,052 200,052 | 200,000 SZ 
Resource and development 155,948 155,948 t 100,000 55,948 
EPA drinking water 137,370 137,370 ; 0 137,370 
Wastewater treatment grant 113,570 113,570 : 140,854 (27,284) 
Water resources 46,000 46,000 x 0 46,000 
BOR-Beaverhead groundwater 4,254 4,254 i 1,184 70 5.91% 
EPA water quality grant 0 4 600,000 (600,000) -100.00% 
Non-point source pollution 0 Q 2,043,535 (2,043,535) 
Yellowstone groundwater 0 0 94,509 (94,509) 
Subtotal $3,867,883 $0 $3,867,883 $5,756,005 ($1,888,122) 
Proprietary 
Air operations internal service $0 $0 $959 (959) 
Other’ 
Long-range building fund $125,000 (250,000) 


Total Funding 


* In addition to appropriations for the 2001 biennium, $10,545,963 general fund was appropriated in HB 3 for fiscal 1999 wildfire costs. 
** Includes $3,020,000 in language appropriations 
*™ Amounts reflect only appropriations for DNRC projects and not appropriations to DNRC for other entities’ projects. 
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Table 4 
Department of Natural Resources and Conservation 
Fiscal 1998 - Revenue Sources Addressed in SB 48 


Mineral Property 5 Percent of 
Land Trust Royalties Sold/Easement Timber _Interest/income Total 


Common Schools $5,752,455 $139,662 $1,938,227 $7,830,344 
Capitol Building 172771 1,831 $665,563 685,165 
Morrill Permanent 9,677 4,451 14,128 
MSU Permanent 307 9,424 sage 
Veterans Home 8,524 8,524 
Normal College 3,010 ye 5,282 
MT Tech 738 3,754 4,492 
Pine Hills School 3,316 3,316 
Deaf & Blind Permanent 841 841 
University Permanent Zt) 275 


Total All Trusts $5,784,798 $173,509 $665,563 $1,938,227 $8,562,098 





Resource Indemnity Trust 


The Montana Constitution (Article IX, Section 2) requires the existence of the Resource Indemnity Trust (RIT) and states, | 
"The principal of the resource indemnity trust shall forever remain inviolate in an amount of one hundred million dollars _ 
($100,000,000) guaranteed by the state against loss or diversion". After that time, the state may spend any trust balance | 
over the $100 million. Based on the Revenue Oversight Committee estimates and action by the 1999 legislature, the trust | 
balance will reach $98.7 million at the end of the 2001 biennium. After changes made by the 1999 legislature, as long as __ 
the trust balance is less than $100 million, the trust receives 50 percent of the revenue from the: 1) resource indemnity and _ 


ground water assessment (RIGWA) tax paid by mineral producers; and 2) portions of oil and natural gas production taxes 


that are allocated for distribution under RIT statutes. Once the balance reaches $100 million, the RIT will no longer | 


receive any revenue. 
Trust Interest 


The constitution does not restrict the spending of interest from the RIT. After changes made by the 1999 legislature, 
statute allocates $8.8 million of the interest for the 2001 biennium for seven purposes. The legislature has already 
provided statutory appropriations to spend the money from three of the allocations - the environmental contingency 
account, the oil and gas damage mitigation account, and money for the support of MSU-Northern. The other four 
allocations are for: 

1. renewable resource grants; 

2. reclamation and development grants; 

3. water storage projects grants and loans; and 

4. the groundwater assessment account. 


Appropriations for these purposes are usually provided in HB 6, HB 7, HB 2, and HB 2 respectively. The remainder of 
the interest is allocated as follows: 

1. 30 percent to the renewable resource account; 

2. 35 percent to the reclamation and development account, which also receives portions of the RIGWA and metalliferous 
mines tax proceeds; 

3. 26 percent to the hazardous waste/CERCLA account; and 

4. 9 percent to the environmental quality protection fund. 
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This interest money, along with other income, is appropriated by the legislature in HB 2 to fund operational costs of six 
agencies. 


Legislation 


The 1999 legislature passed six bills that affected RIT revenues. Table 5 shows these bills and fiscal changes. These 
changes reduce RIT funding available for reclamation and development projects, but place more emphasis on growth of 
the resource indemnity trust, additional renewable resource projects (see House Bill 6 below in the “Other Legislation” 
section), improving groundwater management and protection, and additional water storage projects. Once the RIT fund 
balance reaches $100 million (and no longer receives any revenues), additional funding will become available for 
groundwater projects, reclamation and development projects, and remedial action costs for orphan shares of hazardous 
waste sites. 


Table 5 
Resource Indemnity Trust and Associated Accounts 
Summary of Legislative Fiscal Changes 
2001 Biennium 


Renewable Reclamation & Hazardous Environmental Groundwater Water Orphan 
Legislation RIT Resource Development Waste/CERCLA Quality Protect. Assessment Storage Share 


Revenues 
Combined SB 49 &SB492 $593,069 $125,480 ($1,508,792) $170,960 $80,610 $275,023 $186,400 $77,250 


House Bill 649* 0 0 0 0 0 0 0 
House Bill 661 22,600 4,924 14,771 0 0 6,943 0 
Senate Bill 301 0 336,000 (168,000) (124,800) (43,200) 0 0 


Senate Bill 530 (36,036) (7.851) (23,554) 0 0 (11,070) 0 
Total Revenue Changes $579,633 $458,553 ($1,685,575) $46,160 $37,410 $270,896 $186,400 $77,250 


Appropriations 
Combined SB 49 & HB 6 $2,000,000 





* Effective fiscal 2002, $500,000 each year is allocated to FWP for bull trout and cutthroat trout recovery. 


The following six bills changed the allocations of RIGWA tax proceeds, metalliferous mines tax proceeds, and RIT 


interest. 


House Bill 647, beginning July 1, 2002, allocates $500,000 each fiscal year of RIT interest to the future fisheries program 
in the Department of Fish, Wildlife and Parks to enhance bull trout and cutthroat trout populations by restoring habitats 
and spawning areas and reducing species competition. The allocation terminates July 1, 2009. 


House Bill 661 revises the taxation of oil produced from stripper wells. It is estimated that the changes will result in 
$49,238 of additional revenues to be distributed among various RIT accounts. 


Senate Bill 49 and Senate Bill 492 coordinate with each other to reallocate RIGWA tax proceeds, metalliferous mines tax 
proceeds, and RIT interest and provide a different allocation once the RIT reaches $100 million. Chart 3 shows the flow 
of RIT proceeds and interest to expenditure accounts prior to the RIT reaching $100 million. The legislation also: 1) 


_ changes the deposit of revenue from state-owned water projects from the renewable resource account to the water storage 


account for construction, operation, maintenance, and rehabilitation of the works; 2) changes the allowable uses for 
money in the renewable resource account; 3) changes eligibility requirements for reclamation and development grants; 
and 4) requires that $800,000 of reclamation and development grants be given priority for mine reclamation projects. 
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Chart 3 
Flow of RIT Proceeds and Interest 
2001 Biennium (Prior to the RIT reaching $100 Million) 


$600,000 


RIGWA Tax and The Rest Metalliferous 


Oil and Gas Tax 


Orphan Share 
Account 


Resource Indemnity Trust 


i] 
Direct Allocations of RIT Interest 


v 
Groundwater Assessment Account 
$600,000 of interest earnings 


Environmental Contingency Account 
$175,000 


betwee www me we wee eee wwe eee eee rt ttre ccc ecsece- 


Oil & Gas Production Mitigation Account 
$50,000 


MSU Northern Statutory Appropriation 
$480,000 


Renewable Resource Grants 
$4,000,000 


Reclamation and Development Grants 
$3,000,000 


Rae we ew we ee ee eee ee ee ee ee ae eh ar i al, we 
| 


Water Storage Account 
$500,00 
The Rest of RIT Interest Distributions 
Renewable Reclamation and 
Resource 


Development 





4q------------- 


5 


> 
Environmental Quality Tax Proceeds 


Protection Fund 


Hazardous Waste 
CERCLA Account 


Interest 


DEPT NAT RESOURCE/CONSERVATION C-92 


15.5 % of 


Mine Tax 


SUMMARY 




















SUMMARY 


DEPT NAT RESOURCE/CONSERVATION SUMMARY 


Once the RIT balance reaches $100 million, the RIT will no longer receive any revenue. Instead, the money will be 
allocated to the groundwater assessment, reclamation and development, and orphan share accounts. These changes will 
become effective July 1 of the first year following the date that the Governor by executive order certifies to the Secretary 
of State that the RIT balance has reached $100 million. Chart 4 shows the flow of RIT proceeds and interest to 
expenditure accounts after the RIT balance reaches $100 million. 


Senate Bill 301 added a $480,000 allocation for the biennium of RIT interest to MSU-Northern. Previously, money for 
this purpose had been allocated from the renewable resource account. Although the money remains statutorily 
appropriated, SB 301 eliminates the statutory appropriation on June 30, 2014. The legislation also allows a portion of the 
money to be deposited into a nonexpendable trust fund, the income from which may be used to support environmental 
science-water quality programs and facilities. 


Senate Bill 530 revises oil and natural gas production taxes. It is estimated that the changes will result in a revenue loss of 
$78,491 to be distributed among various RIT accounts. 


Fund Balances 


Table 6 shows four elements of RIT. The first shows the RIT revenues and trust balances for the past four fiscal years and 
projections for fiscal years 1999, 2000, and 2001. The second shows the amounts of direct statutory allocations of 
RIGWA tax proceeds to five accounts. The third shows the amounts of interest generated by the RIT and the amounts 
allocated by statute for specific purposes. The fourth section shows seven main accounts that receive RIT interest, 
RIGWA tax proceeds, metalliferous mine tax proceeds, and other revenues. Shown for each account are the calculations 
to determine available fund balances at the beginning of fiscal 2000, a list of revenue sources, and a list of appropriations 
approved by the legislature. 


The table shows that, in three of the accounts, legislative appropriations exceed anticipated revenues in the 2001 biennium 
by a total of $971,000 in the following accounts: 1) the renewable resource account - $540,000; 2) the reclamation and 
development account - $315,000; and 3) the groundwater assessment account - $116,000. Therefore, for these accounts, 
unless revenues exceed current estimates, either agency programs will operate at reduced levels or, for the first two 
accounts, awards for grants appropriated in HB 6 and HB 7 will be postponed. However, because all appropriations for 
grants would be obligated in the 2001 biennium per language in HB 6 and HB 7, obligations above available revenues 
would reduce the funds available for future legislatures to appropriate. Positive fund balances are anticipated in all other 
accounts. 


When looking at only 2001 biennium activity, legislative changes have provided revenues nearly equal to or greater than 
appropriations in the renewable resource, reclamation and development, hazardous waste/CERCLA, water storage, and 
orphan share accounts, thus making these accounts more structurally sound. However, the projected ending fund balances 
in the renewable resource and the reclamation and development accounts are still negative because of appropriations from 
previous legislatures that have not yet been spent. Revenues exceed appropriations by a large proportion in two accounts: 
2) orphan share account - $1.2 million; and 2) water storage account - $276,000. Accounts that are not structurally 
balanced due to 2001 biennium appropriations exceeding anticipated revenues are the: 1) environmental quality protection 
fund - $570,000; and 2) groundwater assessment account - $116,000. 
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Chart 4 
Flow of RIT Proceeds and Interest 
After the RIT reaches $100 Million 
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Table 6 
Resource Indemnity Trust (RIT): Proceeds, Interest Earnings, and Related Expenditure Accounts 
2001 Biennium Projections (Prior to the RIT Reaching $100 Million) 


RIT Revenues (ROC estimates) Fiscal 1995 — Fiscal 1996 Fiscal 1997 Fiscal 1998 = Fiscal1999 Fiscal 2000 Fiscal 2001 
RIGWAT Coal, Oil, Natural Gas Proceeds $1,598, 190 $1,538,190 $1,431,779 $1,000,263 $817,144 $1,163,500 $1,191,000 
Metal Mine Tax Proceeds 700,217 0 0 0 0 0 0 
HB 661 & SB 530 Changes (391) (43.045) 

Total Deposits $2,298,406 $1,538,190 $1,431,779 $1,000,263 $817,144 $1,163,109 $1,177,955 


Trust Balance ($100 million floor)* $91,612,018 $93,150,208 $94,581,987 $95,582,250 $96,399,394 $97,562,503 $98,740,458 















Zi i 7000 Fi 5001 —— 
Total RIGWA Tax (ROC estimates) $2,216,000 $2,327,000 $2,382,000 $4,709,000 

@ Statutory Allocations : 
Reclamation & Development-50% of rest (02458) 664,800 431,750 445,500 877,250 
Groundwater Assessment Account-direct (02289) 312,456 300,000 300,000 600,000 
Renewable Resources Account-0% (02272) 221,600 0 0 0 
Orphan Share Account-50% of rest (02472) 200,000 431,750 445,500 877,250 
Resource Indemnity Trust-50% (09003) 817,144 1.163.500 1.191.000 2.354.500 
Total Allocations $2,216,000 $2,327,000 $2,382,000. $4,709,000 









RIT Interest Earnings (ROC estimates) $7,617,000 $7,675,000 $7,737,000 $15,412,000 
Priority Statutory Allocations of Interest 
Environmental Contingency Account (02107)** 
Oil & Gas Prod. Damage Mitigation Account (02010)*** 
Water Storage Account (02216) 


(175,000) 0 (175,000) 
(50,000) 0 (50,000) 
(500,000) 0 (500,000) 


MSU-Northern Statutory Appropriation (02272) (240,000) (240,000) (480,000) 
Renewable Resource Grant & Loan Program (grants) (1,000,000) (2,000,000) (2,000,000) (4,000,000) 
Reclamation & Development Grants (grants) (4,500,000) (1,500,000) (4.500,000) (3.000.000) 

Total Allocations ($2,500,000) ($4,765,000) ($4,040,000) ($8,805,000) 


Amount Available for Further Distribution $5,117,000 $2,910,000 $3,697,000 $6,607,000 


0 
0 
0 
Groundwater Assessment Account-direct (02289) 0 (300,000) (300,000) (600,000) 
0 
10 


Related Expenditure Accounts (2001 biennium totals) Renewable Reclamation& Hazardous Environmental. Groundwater Water Orphan 
Resource Development Waste/CERCLA Quality Protect. Assessment Storage Share 
(02272) (02458) (02070) (02162) (02289)**** (02216) (02472) 
Further Distribution % of RIT Interest 30% 35% 26% 9% 0% 0% 0% 


Beginning Fiscal 1999 Fund Balance (SBAS) $1,583,465 $1,051,841 H $904,500 $543,653 
Reserved for continuing appropriations (2,064,669) (3,337,576) (848,500) 
Reduction of continuing appropriations by LRP 213,092 
Reserved for long-term assets (outstanding loans) (882,678) 
Reserved for long-term advances 0 
Fiscal 1999 appropriations (2,760,737) (3,106,654) (1,337,681) (866,166) (666,000) (1,316,688) 
Fiscal 1999 adjustments 218,355 146,625 
Fiscal 1999 revenues (ROC, agency estimates) 3.602.301 4.449.008 961.060 557,020 421.268 626.410 
Available Fund Balance Beginning FY2000 ($522,318) ($730,288) $314,940 $613,864 $0 $56,001 $0 


Revenues (ROC, agency estimates) 
RIT Interest-direct $4,480,000 $3,000,000 $600,000 $500,000 
RIT Interest-further allocation by above % 1,982,100 2,312,450 1,717,820 594,630 
RIGWAT Proceeds 877,250 600,000 877,250 
Metal Mines Tax (7%, 8.5%) 830,480 4,008,440 
HB 661 & SB 530 Changes (2,927) (8,783) (4,127) 
Sweep of Balance in Abandoned Mines Acct (02249) 385,124 
Sweep of Excess Coal Tax & Interest (from 04011) 680,200 
STIP/Other Interest 88,271 50,000 18,000 60,000 42,000 
Cost Recoveries 480,000 
Administrative Fees 46,000 
State-owned Project Revenue 186,400 
Total Revenues $72,273,644 $1,767,820 $1,092,630 $746.400 $2,282,814 


Legislative Appropriations 
House Bills 6 and 7 Grants $4,000,000 $3,233,197 
House Bill 6-Emergency/Private Grants 225,000 
MSU-Northern (statutorily appropriated) 480,000 
UM-Bureau of Mines $1,312,000 
DNRC Centralized Services Division 0 0 
DNRC-Conservation and Resource Devel. Division 628,023 445,373 
DNRC-Water Resources Division 0 0 470,000 
DNRC-Water Resources Division (new proposals) 200,000 
DNRC-Reserved Water Rights Compact Commission 0 0 
DEQ-Planning, Prevention & Assistance $302,034 
DEQ-Enforcement 10,735 9,766 
DEQ-Remediation 380,476 1,622,073 1,076,633 
DEQ-Pemnitting & Compliance 2,568,683 999,966 
Governor's Office-Flathead Basin Commission 100,281 
Judiciary-Water Court 1,276,737 
Library Commission-NRIS 343,349 303,867 
House Bill 13 (pay plan estimate) 37,986 34,118 46,010 32,366 
Total Appropriations 


Projected 2001 Biennium Ending Balance 


Does not include unrealized investment gains or losses 

The governor must report on the expenditures from the environmental contingency account in the executive budget. Expenditures are statutorily appropriated. 

Amounts are deposited to the oil & gas production damage mitigation account to bring the balance up to $200.00 (82-11-161,MCA). All money in the account is statutorily appropriated. 
**** Amounts are deposited to the groundwater assessment account to bring the balance up to $666,000. Any excess goes to the RIT trust (85-2-905, MCA). 
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General Fund/RIT Funding Switches 


The executive proposed and the legislature concurred with funding switches in four divisions that replaced RIT funding 
with general fund. Table 7 shows the divisions and amounts of these funding switches. As approved, general fund is 
increased by $6.6 million over the biennium and RIT funding is reduced by the same amount. As a result of more RIT 
money being available, the legislature increased appropriations for renewable resource grants in HB 6 by $2.0 million. 
However, appropriations from the renewable resource account still exceed anticipated revenues. 


Other Legislation 


Table 7 House Bill 3 - HB 3 appropriates 


Department of Natural Resources and Conservation 
General Fund/RIT Funding Switches 


Expenditures 
Fiscal 2000 Fiscal 2001 


actual and anticipated wildfire 
suppression costs in fiscal 1999. The 
legislature usually does not appropriate 
any funds in the general appropriations 
act to suppress wildfires (other than 


Funding Biennium 


Program 


Centralized Services 


General Fund 


$495,305 


$476,982 


$972,287 


personal services appropriated for other 


RIT (495,305) (476,982) (972,287) 
purposes, but spent on fire suppression), 

General Fund 585,673 584,894 1,170,567 | but approves a supplemental 

RIT (585,673) (584,894) (1,170,567) | appropriation to reimburse the 


Water Resources 
General Fund 
RIT 
Reserved Water Rights 
General Fund 
RIT 
Total 
General Fund 
RIT 


Total 


for starting a fire) are deposited in the general fund. 


1,812,809 
(1,812,809) 


407,185 
(407,185) 


3,300,972 
(3,300,972) 


$0 


1,813,017 
(1,813,017) 


406,631 
(406,631) 


3,281,524 
(3,281,524) 


$0 


3,625,826 
(3,625,826) 


813,816 
(813,816) 


6,582,496 
(6,582,496) 


$0 





department for appropriation transfers 
and actual and expected fire suppression 
costs. State and federal agencies assist 
each other in their fire-fighting efforts 
and then bill each other for the costs. 
Any reimbursements from federal 
agencies (less any of these federal funds 
appropriated by the legislature for 
department operations) and 
private/corporate entities (responsible 


The legislature appropriated $700,000 of these federal 


reimbursements to the department in HB 2, thus reducing general fund deposits. 


House Bill 5 - HB 5 appropriates money for capital and major maintenance projects for the 2001 biennium. The 
department was appropriated $125,000 of long range building and planning funds for egress at Clearwater. 


House Bill 6 - HB 6 appropriates $4,225,000 million of RIT interest and other revenue (an increase of $2.1 million over 
the previous biennium) to the department for renewable resource grants. Of the.total, $125,000 is to be used by the 
department for emergency projects and $100,000 is to be used for private grants. The remainder is available to state 
agencies (including $175,000 to DNRC), political subdivisions, and local government entities. See the Long-Range 
Planning section in Volume II for a list of specific projects funded in HB 6. There may not be enough money to fund all 
the projects in the 2001 biennium (see Resource Indemnity Trust in the "Agency Discussion" section). 


House Bill 7 - HB 7 appropriates $3,233,197 of RIT interest, RIGWA tax proceeds, and metalliferous mine tax proceeds 
to the department for reclamation and development grants to various state agencies (including $620,105 to DNRC), 
political subdivisions, and local government entities. See the Long Range Planning section in Volume II for a list of 
specific projects funded in HB 7. There may not be enough money to fund all the projects in the 2001 biennium (see 
Resource Indemnity Trust in the "Agency Discussion" section). 


House Bill 8 - HB 8 provides the authority for the loan portion of the renewable resource grant and loan program. The 
issuance of $22.9 million in coal severance tax bonds was approved by the legislature and the proceeds appropriated to the 
department for: 1) loans for new projects - $18.8 million; 2) projects in HB 6 if grant funds are insufficient - $2.0 million; 
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$10,545,963 million general fund for 
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and 3) establishment of a reserve for the bonds - $2.1 million. Of the total, $2.0 million was appropriated to the 
department for specific department renewable resource projects. See the Long Range Planning section (Section F) in 
Volume II for a list of specific projects funded in HB 8. 


House Bill 75 - HB 75 combines two previous general fund statutory appropriations ($10 million for wildfires and $2 
million for a declared emergency [including wildfire] or disaster) into one $12 million general fund statutory 
appropriation for any emergency or disaster declared by the Governor. Whereas in the past a total of $12 million was 
available for wildfire costs, $12 million is now available for any emergency or disaster, including wildfires. 


In addition to the above legislation appropriating money to the department, the following legislation has significant fiscal 
or programmatic impacts on the department. 


House Bill 29 - HB 29 increased the authorization for the Board of Examiners to issue general obligation bonds for the 
renewable resource grant and loan program so that the total principal amount of outstanding bonds cannot exceed $20 
million. 


House Bill 35 - In HB 156 passed by the 1997 legislature, the percentage of income generated from state trust lands 
(excluding timber sale revenue) that the State Land Board can divert for certain expenses of the department was increased 
from 2.5 percent to 3.0 percent, but only for the 1999 biennium. HB 35, passed by the 1999 legislature, made the increase 
to 3.0 percent permanent. The change will result in approximately an additional $86,000 each year being diverted from 
trust beneficiaries. 


House Bill 69 — HB 69 de-earmarked certain funds from state special revenue to the general fund, and eliminated certain 
statutory appropriations. For the department, the legislation de-earmarked fines from violations of recreational use permit 
statutes, de-earmarked water adjudication fees, and eliminated the statutory appropriation for the monitoring and 
management of groundwater near Yellowstone National Park. 


House Bill 74 - HB 74 revised the following provisions of the water pollution control and drinking water state revolving 
funds: 1) uses of bond proceeds were expanded to include administration costs; 2) payments of loan principle can now be 
transferred between the two revolving funds; 3) the DNRC can use excess loan loss reserve funds (money, determined by 
DNRC to be excess, from an additional rate charged to borrowers to provide a reserve for repayment of the bonds) to 
make grants to aid in the feasibility of projects (the legislature provided a $100,000 language appropriation in HB 2 for 
each revolving fund to spend these excess funds); and 4) an increase in general obligation bonding authority from $10 
million to $20 million was authorized for the drinking water state revolving fund. 


House Bill 110 - HB 110 authorized an increase in codified general obligation bonding authority from $10 million to $30 
million for the water pollution control state revolving fund. 


House Bill 120 - Statute requires the DNRC to give priority for up to $600,000 for a biennium to reclamation and 
development grant requests from the Board of Oil and Gas Conservation (usually appropriated in HB 7). HB 120 
removed the prohibition on using these grants for personnel and operating costs and allows the board to use up to 2.5 
percent of a grant for costs of administering the grant. 


House Bill 444 - HB 444: 1) creates the Montana Grass Conservation Commission consisting of five members appointed 
by the Governor to serve staggered 3-year terms; 2) administratively attaches the commission to the DNRC and reassigns 
- duties of the Grass Conservation Act from DNRC to the commission; 3) increases fee collections for implementing the 
Grass Conservation Act from 15 cents per “animal unit” to 10 cents per “animal unit month of preference”; and 4) 
increases the fee for trespassing livestock from 50 cents per animal unit month to $2. The legislature approved a biennial 
appropriation of $90,000 ($45,000 general fund and $45,000 state special revenue from grazing district fees) in HB 2 to 
contract with a person to provide administrative support to the Montana Grass Conservation Commission. 


House Bill 647 - Beginning July 1, 2002, HB 647 allocates $500,000 each fiscal year of RIT interest to the future fisheries 
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program in the Department of Fish, Wildlife and Parks to enhance bull trout and cutthroat trout populations by restoring 
habitats and spawning areas and reducing species competition. The allocation terminates July 1, 2009. 


Senate Bill 48 - SB 48 makes significant changes in funding the Trust Land Management Division. The legislation allows | 
the diversion of a portion of the following money (previously deposited into the corpus of the trust funds) from ten land | 
trusts administered by the DNRC: 1) mineral royalties; 2) the proceeds or income from the sale of easements and timber 
(except timber from public school lands); and 3) 5 percent of the interest and income previously credited annually to the 
public school fund. Table 4 in the "Agency Discussion" section shows these trusts and the amount of money addressed by | 
SB 48 based on fiscal 1998 collections. The money is diverted to a state special revenue account to pay costs of | 
administering state trust lands. The amount of diverted revenue is limited to 1-1/8 percent of the book value balance in 
each of the nine nonexpendable trust funds on the first day of January preceding the new biennium and 10 percent of the 
previous fiscal year revenue deposited into the capitol building land grant trust fund. Appropriations of the money are 
limited to 1-1/8 percent of the book value balance in the nine nonexpendable trust funds on the first day of January 
preceding the new biennium and 10 percent of the revenue deposited in the capitol building land grant trust fund in the 
last completed fiscal year prior to the new biennium. In HB 2, the legislature replaced $7.1 million of general fund 
appropriations with state special revenue provided by this legislation. 


Senate Bill 49 and Senate Bill 492 - These two pieces of legislation coordinate with each other to reallocate RIGWA tax 
proceeds, metalliferous mines tax proceeds, and RIT interest and provide a different allocation once the RIT reaches $100 
million. Please see Charts 3 and 4 and the accompanying narrative under Resource Indemnity Trust in the "Agency 
Discussion" section. 


Senate Bill 216 - SB 216 ratifies a reserved water rights compact between the United States Fish and Wildlife Service and 
the State of Montana for federally reserved waters associated with the Red Rock Lakes National Wildlife Refuge and 
Wilderness area. 


Senate Bill 301 - SB 301 added a $480,000 allocation for the biennium of RIT interest to the renewable resource account 
for MSU-Northern. Previously, money for this purpose had been allocated from the renewable resource account. 
Although the money remains statutorily appropriated, SB 301 eliminates the statutory appropriation on June 30, 2014. 
The legislation also allows a portion of the money to be deposited into a nonexpendable trust fund, the income from which 
may be used to support environmental science-water quality programs and facilities. 


Senate Bill 411 - SB 411 requires the Board of Land Commissioners to provide annual financial reports to each trust 
beneficiary on forested lands held in trust for the beneficiary. The report is to include: 1) total forested acreage held in 
trust; 2) a summary of the asset value of forested tracts; 3) the average return of revenue on asset value for forested tracts; 
and 4) a listing by each DNRC land office of forested land acreage administered for each trust beneficiary and the average 
return of revenue on asset value. The first annual reports are due June 30, 2000. 


Senate Bill 412 - SB 412 revised portions of statutes controlling timber slash and debris. The legislation: 1) provides for 
an exemption from the statutes for the harvest of trees within a city or town; 2) requires master fire hazard bond amounts 
to be calculated on the potential costs for fire hazard abatement in case of default; 3) requires the DNRC to review the 
bond amounts annually; and 4) provides the authority to DNRC to withhold the issuance of further fire hazard reduction 
agreements if certain criteria are met. 
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Agency Budget Comparison 


' Total Costs 
General Fund 


State/Other Special 
Federal Special 


Total Funds 


Base 
Budget 
Fiscal 1998 


493.09 


17,161,272 
7,134,275 
379,252 
8,849 
146,000 
560,763 
355,419 
186,106 


$25,931,936 
13,008,145 
11,634,227 
1,289,564 

0 


$25,931,936 


Executive 
Budget 
Fiscal 2000 


501.29 


18,644,280 
10,281,907 
1,021,097 
8,849 
221,000 
1,044,763 
395,889 
515,948 


8241335793 
19,100,084 
11,101,916 

1931,733 
0 


$32,133,733 


Legislative 
Budget 
Fiscal 2000 


499.79 


18,618,045 
10,202,772 
1,021,097 
8,849 
221,000 
1,294,763 
355,419 
502,948 


$32,224,893 
15,346,955 
14,946,205 
1,931,733 

0 


$32,224,893 


Leg — Exec. 
Difference 
Fiscal 2000 


(26,235) 
(79,135) 
0 
0 
0 
250,000 
(40,470) 
(13,000) 


$91,160 
(3,753,129) 
3,844,289 
0 

0 


$91,160 


Executive 
Budget 
Fiscal 2001 


501.75 


18,595,113 
9,241,532 
920,419 
8,849 
221,000 
1,044,763 
395,889 
616,948 


$31,044,513 
18,926,107 
10,182,256 
1,936,150 

0 


$31,044,513 


Legislative 
Budget 
Fiscal 2001 


500.25 


18,569,052 
9,126,677 
920,419 
8,849 
221,000 
1,094,763 
355,419 
603,948 


$30,900,127 
15,126,103 
13,837,874 
1,936,150 

0 


$30,900,127 


Leg — Exec. 
Difference 
Fiscal 2001 


(26,061) 
(114,855) 
0 


0 

0 
50,000 
(40,470) 
(13,000) 


($144,386) 


(3,800,004) 
3,655,618 


SUMMARY 


Biennium 
Difference 
Fiscal 00-01 





Executive Budget Comparison 

The legislature decreased the total executive funding request and decreased the requested FTE by 1.50 each fiscal year. 
Following are the major changes to the Executive Budget approved by the legislature. The legislature added 1.00 new 
FTE and $344,236 ($94,236 general fund) over the biennium as new proposals for the Rocky Boy/North Central water 
system, the Fort Peck/Dry Prairie water system, assistance for reserved water rights activity, and the Eastern Plains 
Resource Conservation and Development group. The legislature did not approve portions of new proposals totaling 2.50 
FTE and $144,150 ($24,150 general fund). The legislature increased coal severance tax funding for conservation districts 
by $50,000 for salinity control. The legislature did not approve $287,416 ($206,416 general fund) in Forestry Division 
present law adjustments for a new fire prevention program (that was contingent on passage of legislation), vehicle 
replacements, contacted services, the air operations proprietary program transfers for fixed costs, and career development 
and training. The legislature replaced $375,052 in general fund with a like amount of state special revenue for water 
rights verification inspections, water project loan payments, the Montana Grass Conservation Commission and to correct a 
negative appropriation. The legislature also replaced $24,500 state special revenue for best management practices audits 
with general fund. In addition, implementation of SB 48 reduced general fund by $7,070,688 and increased funding from 
trust funds by a like amount. Funding switches as a result of HB 69 resulted in an increase of $18,889 general fund over 
the biennium and a decrease in state special revenue from fines for violations of recreational use permit statutes and from 
water adjudication revenue by a like amount. Also as a result of HB 69, which eliminated the statutory appropriation for 
the Yellowstone groundwater program, the legislature appropriated $46,000 federal funds. 


Language 

"The department may combine trust land management division (program 04) and forestry division (program 35) data for 
accounting and financial reporting purposes beginning July 1, 1999. It is understood that the 2003 biennium budget for 
these two programs will be presented separately." 


"The department shall attempt to keep its fiscal year revenue/cost ratio for timber sales at or above 2:1 by reducing timber 
sale costs or general administration costs of the timber sales program. The department shall report to the natural resources 
appropriations subcommittee of the 57th legislature on the revenue/cost ratio for the last 2 fiscal years and, if any ratio is 
below 2:1, shall explain to the subcommittee why costs were not reduced to obtain a ratio of at least 2:1." 
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Program Proposed Budget 


New 
Proposals 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


HIE 122.10 .00 2.00 


4,671,021 (47,873) 54,015 
1,958,184 589,938 35,500 
110,085 140,966 0 
8,819 0 0 
7,439 0 0 


Personal Services 
Operating Expenses 
Equipment 
Capital Outlay 
Debt Service 
Total Costs $6,755,548 $683,031 $89,515 
3,273,510 
3,401,854 
80,184 


216,803 (3,485,465) 
433,964 3,574,980 
32,264 0 


General Fund 
State/Other Special 
Federal Special 
$6,755,548 $683,031 


Total Funds $89,515 


Program Description 
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Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


124.10 .00 2.00 124.10 


4,677,163 4,654,991 
2,583,622 
251,051 
8,819 
7,439 0 


(69,681) 53,651 
617,214 30,000 2,605,398 
53,166 0 163,251 
0 0 8,819 
101,000 108,439 
$7,528,094 $600,699 $184,651 $7,540,898 
4,848 
7,410,798 
112,448 


207,728 (3,476,390) 
360,752 3,661,041 
32,219 0 


4,848 
7,423,647 
112,403 
$7,528,094 $184,651 


$600,699 $7,540,898 


The Trust Land Management Division provides for the administration and management of trust lands granted to the State 
of Montana by the Enabling Act of 1889. These lands currently total 5.2 million surface acres and 6.2 million mineral 
acres. Additionally, the division is responsible for the administration of approximately 6,000 miles (40,000+ acres) of the 


beds of navigable waterways. 


The Trust Land Management Division is divided into four primary programs: forest 


management; agriculture and grazing management; special use management; and minerals management. 


Funding 


Table 8 shows specific funding sources for the division. General fund has almost been entirely replaced with state special | 


revenue from trust land revenues to pay costs of administering state trust lands. SB 48 provides for the diversion of 
certain revenues and earnings from trust lands, previously deposited into the trusts, to fund trust land activities (see Table 
4 in the "Agency Discussion" section). Other state special revenue, generated from the sale of timber on state land, is 


Table 8 
Trust Land Management Division 
2001 Biennium Funding 


Funding Source Fiscal 2000 Fiscal 2001 
General Fund $4,848 $4,848 


State Special Revenue 
Trust Land Revenue (SB 48) 
Forest Improvement Fees 
Common School Trust Timber Sales 
State Lands Resource Development 
Recreational Use Permits 


$3,542,079 $3,528,609 
1,737,222 1,740,398 
1,669,132 1,594,216 
419,531 517,754 
42.834 42.670 
Subtotal $7,410,798 $7,423,647 
F r n 


Crow Agency Land Exchange 
Forest Resources 


$100,035 $100,017 
* 12.413 12.386 


Subtotal $112,448 $112,403 


Total Funds 


$7,528,094 $7,540,898 
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used to finance the forest improvement program. The 
Land Board approves varying timber improvement fees, 


when timber sales are approved, based on the state's | 


expected costs of slash disposal, road access and 
maintenance, and reforestation (77-5-204, MCA). State 
special revenue is also used to implement HB 652 and 
HB 201 (1995 session), which provided for the increase 
in timber sales on state lands. The funding for that 
purpose and 18.00 FTE is derived from the sale of timber 
from common school trust lands. The money otherwise 
is distributed to the general fund for support of schools 
(95 percent) and to the common school trust (5 percent). 
By statute (as amended by HB 35), the State Land Board 


can divert up to 3.0 percent of income generated by state — 





———— 


— 


trust lands (except timber sale revenue) to the resource | 


development account to improve and develop state lands. 
Previously, statute allowed a diversion of 2.5 percent. 
Recreational use permit fees fund activities to mitigate 
effects of recreation on state lands. 


The federal government provides funding for the 
exchange of state land within the Crow reservation 
according to the Crow Boundary Settlement Act of 1994 
and for timber management and improvement. 
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Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (97,895) 
Inflation/Deflation 8,774 
Fixed Costs 15,903 


Total Statewide Adjustments ($73,218) 
Present Law Adjustments 


Forest Management Legal Compliance ; 0 140,000 F 0 
Forest Improvement Operations : 0 165,000 . 0 
Rent Increase : 5,865 5,865 , 9,018 
Personal Services Upgrades ; 0 $0,022 i 0 
Increased Demand for Services 4 55,000 55,000 : 55,000 
Crow Land Exchange : 0 94,922 : 0 
Replacement Equipment E 16,900 140,966 : 11,000 
Leased Vehicles : 19,999 105,134 : 26,712 
Statewide Fixed Costs : (660) (660) ‘ (660) 


Total PL Adjustments : $97,104 $756,249 : $101,070 


Present Law Adjustments Total $683,031 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 24 - Forest Management Legal Compliance - The legislature approved additional funding from common school trust 
timber sale revenue to conduct activities on forested trust lands such as monitoring of water quality, range condition, road 
maintenance and closure status. 


DP 27 - Forest Improvement Operations - The legislature appropriated $165,000 in additional funding each fiscal year 
from forest improvement fees to fund: 1) $100,000 each fiscal year for road maintenance such as routine inspections, 
grading, graveling, drainage adjustment and improvement, and bridge replacements; and 2) $65,000 each fiscal year to 
acquire legal access to many currently inaccessible parcels to develop and implement timber management plans. 


DP 405 - Rent Increase - The legislature appropriated additional general fund for increases in the division's share of the 
rent for the USF&G building (a non-state building). The lease agreement with the building owner obligates additional 
rental payments in the 2001 biennium. 


DP 406 - Personal Services Upgrades - The legislature appropriated additional personal services funding from common 
school trust timber sale revenue to pay for positions that were reclassified after the personal services "snapshot". Because 
of the timing of the upgrades, the pay increases these positions received were not reflected in the base personal services 
amounts. 


DP 407 - Increased Demand for Services - The legislature appropriated additional general fund each fiscal year to meet an 
increase in demand for additional assistance, education, information dissemination, and support of the division's programs 
from lessees, the State Land Board, and the general public. The appropriation contains $25,000 each fiscal year for 
additional travel, communications, vehicle, and maintenance; and $30,000 each fiscal year for education and training 
costs. 





DP 408 - Crow Land Exchange - The legislature approved additional federal funds as a one-time restricted appropriation 
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for the department's participation in the federal Crow Boundary Settlement Act. With this increase, the total appropriation’ 
for this purpose is $100,035 in fiscal 2000 and $100,017 in fiscal 2001. The funding will facilitate the exchange of 46,625. 
acres of state trust land within the Crow reservation to fulfill the requirements of the National Crow Boundary Settlement) 
Act of 1994. 





DP 409 - Replacement Equipment - The legislature appropriated additional funding to replace aging major equipment) 
such as ATVs, snowmobiles, computers, and copy machines. The appropriation is funded: 1) general fund - $16,900 in) 
fiscal 2000 and $11,000 in fiscal 2001; and 2) timber sale revenue from common school trust lands - $124,066 in fiscal 
2000 and $42,166 in fiscal 2001. 


DP 410 - Leased Vehicles - Since the Governor's budget office determined that it is more economical for state agencies to 
lease vehicles from the Department of Transportation than to purchase vehicles, the legislature approved additional | 
funding for vehicle leasing. The appropriation annualizes the costs of the six vehicles leased in fiscal 1998 and the seven | 
new vehicles leased in fiscal 1999. It also provides for 13 new leased vehicles in fiscal 2000 and eight in fiscal 2001. | 
Funding is: 1) general fund - $19,999 in fiscal 2000 and $26,712 in fiscal 2001; 2) common school trust timber sale 
revenue - $59,217 in fiscal 2000 and $71,628 in fiscal 2001; and 3) timber improvement fees - $25,918 in fiscal 2000 and 
$32,344 in fiscal 2001. 


DP 414 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration | 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these | 
services. | 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description BIE Fund Funds BIE Fund Funds 


15 Debt Service-TLMD Database ‘ 0 


411 Special Uses-Real Estate Actions f 51,766 : ; 47,371 
413 Land Planning & Resource Management ; 0 : ; 0 
414 SB48-Replace GF with Trust Revenue : (3,542,079) 5 (3,528,609) 
415 HB69-De-earmark State Special Rev. ; 4,848 : 4,848 





Total New Proposals : ($3,485,465) ‘$89,515 i ($3,476,390) 


New Proposals ' 
DP._15 - Debt Service-TLMD Database - The legislature appropriated $101,000 in fiscal 2001 to fund the reaastin of the | 
trust land management database to be compatible with geographical information system (GIS) software. The department | 
will borrow the money needed for the redesign from the Board of Investments through the Intermediate Term Capital. 
Program administered by the board. The loan will be for $600,000 with payments of $101,000 a year for seven years. 
The funding source is from the resource development account which receives money from a 3.0 percent charge against | 
income generated by state trust lands (except timber sale revenue). 


DP 411 - Special Uses-Real Estate Actions - The legislature appropriated additional funding to handle trust land and non- | 
trust land real estate actions. The appropriations fund operational costs of $15,500 in fiscal 2000 and $10,000 in fiscal 
2001, with the remainder funding 2.00 FTE. The two positions will: 1) assist the area offices in issuing new commercial — 
and residential development leases; and 2) assume deed preparation, land record keeping, land board agenda preparation, | 
correspondence, data entry, and other clerical functions. Funding is general fund ($51,766 in fiscal 2000 and $47,371 in | 
fiscal 2001) and money from the resource development account ($17,749 in fiscal 2000 and $16,280 in fiscal 2001). 


DP 413 - Land Planning & Resource Management - The legislature appropriated an additional $20,000 each year from the © 
resource development account to: 1) begin a land asset planning effort for future management of the school trust lands for | 
the purpose of more efficiently managing the land to produce greater revenues for trust beneficiaries - $7,500 each year; 
and 2) expand resource management programs to address items such as threatened or endangered species and weed | 
control - $12,500 each year. . 
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DP. 414 - SB48-Replace GF with Trust Revenue - The legislature implemented Senate Bill 48 by replacing $7.1 million in 


general fund appropriations over the biennium in the Trust Land Management Division with equal amounts of state 
special revenue appropriations. The legislation authorizes the following portions of nonexpendable trust funds to be 


_ diverted to a state special revenue account to pay costs of administering state trust lands: 1) mineral royalties; 2) income 


from the sale of easements and timber (except timber from public school lands); and 3) 5 percent of the interest and 
income annually credited to the public school fund. 


DP 415 - HB69-De-earmark State Special Rev. - HB 69 de-earmarked certain funds from state special revenue to the 
general fund, and eliminated certain statutory appropriations. This adjustment adds $9,696 general fund over the 


biennium due to the de-earmarking of fines from violations of recreational use permit statutes and reduces state special 


_ revenue by a like amount. 


_ Language 
_ "Because of the de-earmarking of recreational use fines by House Bill No. 69, item 1 [Trust Land Management Division] 


has been reduced by $4,848 in state special revenue funds in fiscal year 2000 and by $4,848 in state special revenue funds 


_ in fiscal year 2001 and general fund amounts have been increased by the same amounts. If House Bill No. 69 is not 


passed and approved in a form that de-earmarks the state special revenue funds, then the general fund amounts in item 1 
[Trust Land Management Division] are reduced by $4,848 in fiscal year 2000 and by $4,848 in fiscal year 2001 and the 


_ state special revenue amounts are increased by the same amounts." 


. 
. 
q 
. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 40.00 1.00 ' 41.00 1.00 ; 41.00 


Personal Services 1,525,508 135,967 1,661,475 129,019 1,654,527 
Operating Expenses 387,218 96,984 570,827 16,765 403,983 
Equipment 0 0 0 0 0 0° 


Debt Service 7,762 (7,762) 0 (7,762) 0 
Total Costs $1,920,488 $225,189 $86,625 $2,232,302 $138,022 $2,058,510 


General Fund 1,249,788 604,902 85,761 1,940,451 536,154 1,787,999 
State/Other Special 611,222 (428,747) 864 183,339 (435,498) 173,667 
Federal Special 59,478 49,034 0 108,512 37,366 96,844 
Proprietary 0 0 0 0 0 0 





Total Funds $1,920,488 $225,189 $86,625 $2,232,302 $138,022 $2,058,510 


Program Description 


The Centralized Services Division provides managerial and administrative support services to the department through: 1) | 
the Director's Office, which includes the director, legal staff, and public information; and 2) support services, which | 





manages all financial activities, coordinates information systems, produces publications and graphic materials, and | 
performs general administrative support services. Support services include fiscal affairs, data processing, personnel, legal, | 


reception, and mail. Responsibilities include trust revenue collection and distribution and maintenance of ownership | 


records for trust and non-trust state-owned land. 


Program Reorganization 


The 1997 legislature moved the majority of the non-point source pollution control program and all of the wetlands | 
program (both are federally funded) from the Department of Environmental Quality to the Department of Natural | 
Resources and Conservation. During the interim, the Governor approved a transfer of DNRC appropriations of these | 


federal funds back to DEQ. The amounts transferred were $1,019,898 in fiscal 1998 and $1,021,728 in fiscal 1999. Also 
included in the transfer were 5.40 FTE (0.40 from 


Table 9 it this division). The 1999 legislature approved the | 
Centralized Services Division expenditure of all of these federal funds in the | 


2001 Biennium Funding 
Funding Source Fiscal 2000 _‘ Fiscal 2001 


Department of Environmental Quality. 


Funding 
$1,940,451 $1,787,999} Table 9 shows specific funding sources for the 
division. Funding levels reflect the legislature's 


Oil & Gas Taxes $65,235 $59,932 


funding fr 
State Lands Resource Development 62,166 59,867 sacra euattadi mbehad iis wees sb Se 


(traditionally, the major source of state special 


Water Rights Appropriation Fees 25,874 24,917 i : 
se eaie orcviont Loans 19,374 re aes funding) with general fund eS pane ‘s 
Edal SavaRtneecranee 5.345 5.147 the "Agency Discussion" section). The primary 
Water Well’ Contractors" rede 5.345 5.147 | funding source is general fund followed by federal 
funds from indirect grant reimbursements, oil and gas 
Subtotal $183,339 $173,667 | taxes, resource development funds, filing fees for 
water rights appropriations, rangeland loans, coal 
Federal Funds severance taxes, and water well contractor permit 
Indirect Cost Recovery Funds $108,512 $96,844 | fees. Resource development funds are derived from 
3 percent (as amended by HB 35) of the interest and 
Total Funds $2,232,302  $2,058.510| income generated from the land trusts (except timber 





sale revenue). 
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acceptance of the executive proposal to replace all | 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Eliminate RIT-Increase General Fund 
Personnel & Career Development 
Date Network Operating Adjustment 
Equipment Replacement 

Rent and Storage Cost Increases 
Statewide Fixed Costs 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


495,305 
0 
(3,185) 
23,375 
12,172 
(1,412) 


$526,255 


Fiscal 2000 
Total 
Funds 


102,770 
(8,455) 
57,367 


$151,682 


0 
42,557 
(3,185) 
23,3115 
12,172 
(1,412) 


$73,507 





$225,189 


21-CENTRALIZED SERVICES 


Fiscal 2001 Fiscal 2001 
Fiscal 2001 General Total 
FTE Fund Funds 


476,982 
0 
(3,185) 
17,585 
18,616 
(1,410) 


$508,588 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 16 - Eliminate RIT-Increase General Fund - The legislature approved an executive request for a switch in funding to 
increase general fund and reduce funding from RIT accounts. The action reduces expenditures from the renewable 
resources account by $227,517 in fiscal 2000 and $219,100 in fiscal 2001 and from the reclamation and development 
account by $267,788 in fiscal 2000 and $257,882 in fiscal 2001; and increases general fund by like amounts. 


DP 2103 - Personnel & Career Development - The legislature appropriated federal funds for an additional 1.00 FTE to 
address unresolved personnel and career development issues. The appropriation includes $9,360 in fiscal 2000 and $360 
in fiscal 2001 for operating costs. 


DP 2104 - Date Network Operating Adjustment - The decrease in general fund is a net of two items: 1) an increase of 
$4,577 each year for computer related services such as travel, education and training, and cellular telephones; and 2) a 
decrease of $7,762 each year due to the termination of the annual lease payment for the department's major computer 
system. 


DP 2105 - Equipment Replacement - The legislature appropriated additional general fund to buy replacement computers, 
printers, a server, fax machine, calculators, cameras and office chairs. 


DP 2106 - Rent and Storage Cost Increases - The legislature appropriated additional general fund for increases in: 1) the 
division's share of rent for the USF&G building (a non-state building) - $11,733 in fiscal 2000 and $18,039 in fiscal 2001; 
and 2) storage costs - $439 in fiscal 2000 and $577 in fiscal 2001. The lease agreement with the building owner obligates 
additional rental payments in the 2001 biennium. 


DP 2107 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
services. 


1 
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New Proposals 


Fiscal 2000 Fiscal 2000 ; Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description PE Fund Funds FTE Fand Funds 


11 Field Office Network : 83,625 86,625 
2108 §HB69--De-earmark State Special Rev. d 2,136 0 


Total New Proposals ‘ $85,761 $86,625 





New Proposals 
DP 11 - Field Office Network - The legislature approved a one-time restricted appropriation of $83,625 general fund andl 


$3,000 in oil and gas tax and license revenue in fiscal 2000 to electronically link the department's offices and employees — | 
in 28 cities through the state's Summitnet. The appropriation will allow the offices to share data and software systems, | 
thus improving communication and the exchange of information. It will also provide the means to assist with public | 


access to water rights, trust land, and oil/gas data. 


DP 2108 - HB69--De-earmark State Special Rev. - HB 69 de-earmarked certain funds from state special revenue to the | 
general fund, and eliminated certain statutory appropriations. This adjustment adds $4,193 general fund over the | 


biennium due to the de-earmarking of water adjudication fees and reduces state special revenue by a like amount. 


Language 


"Because of the de-earmarking of water adjudication fees by House Bill No. 69, item 2 [Centralized Services] has been 


reduced by $2,136 in state special revenue funds in fiscal year 2000 and by $2,057 in state special revenue funds in fiscal 


year 2001 and general fund amounts have been increased by the same amounts. If House Bill No. 69 is not passed and | 
approved in a form that de-earmarks the state special revenue funds, then the general fund amounts in item 2 [Centralized _ 
Services| are reduced by $2,136 in fiscal yeas 2000 and by $2,057 in fiscal year 2001 and the state special revenue | 


amounts are increased by the same amounts." 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 20.50 .00 ‘ 20.50 : : 20.50 


Personal Services 576,333 226,004 802,337 227,364 803,697 
Operating Expenses 330,827 10,363 341,190 16,819 347,646 
Equipment 19,878 19,878 39,756 0 19,878 


Debt Service 838 (838) 0 (838) 0 


Total Costs $927,876 $255,407 $1,183,283 $243,345 $1,171,221 
General Fund 0 0 0 0 0 0 0 
State/Other Special 799,508 383,775 1,183,283 371,713 i722) 
Federal Special _ 128,368 (128,368) 0 (128,368) 0 


Total Funds $927,876 $255,407 $1,183,283 $243,345 $1,171,221 





Program Description , 

The Oil and Gas Conservation Division administers the Montana oil and gas conservation laws to promote conservation 
and prevent waste in the recovery of these resources through regulation of exploration and production of oil and gas. The 
division: 1) issues drilling permits; 2) classifies wells; 3) establishes well spacing units and pooling orders; 4) inspects 
drilling, production, and seismic operations; 5) investigates complaints; 6) does engineering studies; 7) determines 
incremental production for enhanced recovery and horizontal wells to implement the tax incentive program for those 
projects; 8) operates the underground injection control program; 9) plugs orphan wells; and 10) collects and maintains 
complete well data and production information. 


Funding 

The state special revenue that funds this program is from oil and gas well taxes and class II injection well annual operating 
fees. By statute (15-36-324, MCA), certain percentages of the oil production taxes and natural gas taxes are deposited to 
the account for the board's use. Under 81-11-131, MCA, the board can set the privilege and license tax up to 3/10 of 1% 
of the market value of each barrel of crude petroleum produced and of each 10,000 cubic feet of natural gas produced to 
comply with 15-36-324, MCA. Section 82-11-137, MCA, provides for a maximum $300 annual operating fee for each 
class II injection well. The Board of Oil and Gas Conservation has set the fee at $200. Although the division spent 
$128,368 of federal funds for the underground injection well program in fiscal 1998, the legislature did not approve 
federal appropriations. However, the legislature approved language authorizing a funding switch to replace state special 
revenue appropriations with federal appropriations if federal funds become available for the program. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Board Per Diem & Other Expenses 
Contracted Services & Rent 
Salary Increases and Overtime 
Operating Decreases/Increases 
Equipment Replacement 

UIC Funding Switch 

Statewide Fixed Costs 


Total PL Adjustments 





Present Law Adjustments Total 


Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. | 


DP._ 2202 - Board Per Diem & Other Expenses - The legislature appropriated additional oil and gas tax revenue to fund 
anticipated costs for the seven-member Board of Oil and Gas Conservation. It is estimated the board will meet eight times | 
each year instead of seven. The appropriations are: 1) $6,508 for board per diem costs (the amount spent in fiscal 1998 is | 
not in the base); and 2) $4,074 in printing, postage, and travel expenses. 


22-OIL & GAS CONSERVATION DIV. 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 





Total 
Funds 


Fiscal 2001 
FTE 


General 
Fund 


Total 
Funds 


Fiscal 2000 
FTE 


General 
Fund 


199,055 
(156) 
9,729 


$208,628 


10,582 
8,538 
20,441 
(4,916) 
12,534 
0 
(400) 


$46,779 


$255,407 


DP_2203 - Contracted Services & Rent - The legislature appropriated additional oil and gas tax revenue to fund 
anticipated increases in contracted services, such as janitorial services and legal counsel, and in rent. 


DP 2205 - Salary Increases and Overtime - The legislature appropriated additional oil and gas tax revenue to fund salary | 


increases for exempt positions ($15,441 in fiscal 2000 and $21,455 in fiscal 2001) and field inspector overtime ($5,000 


each fiscal year). 


DP 2206 - Operating Decreases/Increases - The decrease is a net of: 1) reductions of $17,702 each fiscal year due to the | 
termination of a computer programming contract and the payoff of the department's major computer system; and 2) _ 
increases of $12,786 in fiscal 2000 and $12,792 in fiscal 2001 for additional travel, vehicle maintenance, dues, and repairs | 


to the heating and air conditioning system. 


Statewide adjustments are 






DP 2207 - Equipment Replacement - The legislature approved adjustments to base amounts that result in equipment | 
appropriations of: 1) $39,756 in fiscal 2000 to buy two trucks and $19,878 in fiscal 2001 to buy one truck; and 2) $6,294 | 
in fiscal 2000 to buy a computer and $12,494 in fiscal 2001 to buy a computer and a file server. 


DP 2208 - UIC Funding Switch - The legislature approved an executive request to reduce federal appropriations in the | 
underground injection control program by $114,689 in fiscal 2000 and by $114,346 in fiscal 2001 and to increase oil and | 
gas tax revenue appropriations by like amounts. 


department to increase federal appropriations and reduce appropriations of oil and gas tax revenue by a like amount if 


federal revenue becomes available. 
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However, the legislature included language in HB 2 authorizing the - 
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DP 2209 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 


charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
services. 


Language 

"The department is authorized to decrease state special revenue money in the underground injection control program and 
increase federal special revenue money by a like amount when the amount of federal EPA funds available for the program 
becomes known. Any federal special revenue funds are to be spent before state special revenue funds." 
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Program Proposed Budget 


Budget Item 


ELE 


Personal Services 
Operating Expenses 
Equipment 

Capital Outlay 
Local Assistance 


Debt Service 


Total Costs 


Base 
Budget 
Fiscal 1998 


19.50 


762,571 
476,350 
25,658 
0 


146,000 
560,763 


0 
76,497 


$2,047,839 


91,903 
1,840,841 
115,095 


General Fund 
State/Other Special 
Federal Special 


Total Funds $2,047,839 


Program Description 


PL Base 
Adjustment 
Fiscal 2000 


.00 


27,949 
160,901 
0 

0 
75,000 
304,000 


0 
(79,152) 
$488,698 
1,026,418 
(628,699) 
90,979 


$488,698 


New 
Proposals 
Fiscal 2000 


2.50 


113,268 
294,610 
0 

0 

0 
50,000 
0 

0 


$457,878 


Total 
Leg. Budget 
Fiscal 2000 


22.00 


903,788 
931,861 
25,658 
0 
221,000 
914,763 


0 
(2,655) 


$2,994,415 


23-CONSERVATION/RESOURCE DEV DIV | 
| 


PL Base 
Adjustment 
Fiscal 2001 


.00 


25,340 
134,948 
0 

0 
75,000 
304,000 


0 
(79,152) 


$460,136 


New 
Proposals 
Fiscal 2001 


2.50 


112,476 
205,496 


$367,972 


Total 
Leg. Budget 
Fiscal 2001 


22.00 
900,387 
816,794 

25,658 
0 


221,000 
914,763 


0 
(2,655) 


$2,875,947 


Total 
Leg. Budget 
Fiscal 00-01 


362,878 
95,000 
0 


$457,878 





1,481,199 
1,307,142 
206,074 


1,025,530 317,972 
(626,314) 50,000 
60,920 0 


1,435,405 
1,264,527 

176,015 
$2,994,415 $460,136 


$367,972 $2,875,947 


| 
| 


The Conservation and Resource Development Division is responsible for the administration of the Conservation District _ 


Act, State Grazing District Act, and numerous loan and grant programs. 


assistance to local governments, state agencies, and private citizens for the conservation, development, protection, and — 
management of the state's natural resources. 


Program Reorganization 


The division provides technical and financial 


The 1997 legislature moved the majority of the non-point source pollution control program and all of the wetlands | 
program (both are federally funded) from the. 


Table 10 


Conservation and Resource Development Division 
2001 Biennium Funding 


Funding Source 


General Fund 


State Special Revenue 
Coal Severance Taxes 
Renewable Resources RIT 
Reclamation and Development RIT 
Grazing District Fees 
Treasure State Endowment 
Rangeland Improvement Loans 
Bond Administration 


Subtotal 
n 
EPA Drinking Water SRF 


Resource Development & Con. 
Wastewater Treatment Grant 


Subtotal 


Total 


Fiscal 2000 


$1,481,199 


$652,136 
303,379 
Boller 
58,000 
25,000 
25,000 
11,900 


$1,307,142 


$68,683 
80,608 
56,783 


$206,074 


$2,994,415 
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Fiscal 2001 


$1,435,405 


$651,337 
325,144 
213,146 
13,000 
25,000 
25,000 
11,900 


$1,264,527 


$68,687 
50,541 
56.787 


$176,015 


$2,875,947 





C-110 


Department of Environmental 


Quality to 


the | 


Department of Natural Resources and Conservation. | 
During the interim, the Governor approved a transfer of | 
Department of Natural Resources and Conservation | 
appropriations of these federal funds (mostly from this _ 
division) back to the Department of Environmental | 


Quality where the 1999 legislature has appropriated the | 
money. Please see the Reorganization section at the 


agency level. 


Funding 


Table 10 shows the specific funding sources for this | 


division. Funding levels reflect the legislature's 
acceptance of the executive proposal to replace a 
portion of RIGWAT proceeds and RIT interest 


(traditionally, the major source of funding) with general _ 
fund (see Table 7 in the "Agency Discussion" section). — 


This program is primarily funded with general fund, 


followed by coal severance taxes, RIT accounts, federal 


drinking water and water pollution control funds, 
miscellaneous federal sources, and grazing district fees. 
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Present Law Adjustments ; 

Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 24,099 
Inflation/Deflation 5,347 
Fixed Costs 10,600 


Total Statewide Adjustments $40,046 
Present Law Adjustments 


CD-Streambed 310 Permits ! 100,000 100,000 J 100,000 
Reduce RIT-Increase General Fund : 585,673 0 : 584,894 
CD-Initiate Local Watershed Groups ; 100,000 100,000 ‘ 100,000 
CD-223 Grants é 100,000 100,000 4 100,000 
CD-Administration Grants i 75,000 75,000 : 75,000 
CD-Range Management : 40,000 40,000 3 40,000 
CD Training/Operating Costs ; 24,696 61,398 ‘ 24,696 
Reduction To Base ; 0 (96,773) ; 0 
Central Montana RC&D Support . 29,000 29,000 ‘ 29,000 
Water Reservation Work J 0 10,671 0 
CD-Federal Riparian/Wetland ; 0 30,000 : 0 
Statewide Fixed Costs f (322) (644) : (322) 


Total PL Adjustments $1,054,047 $448,652 $1,053,268 
Present Law Adjustments Total $488,698 
Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 6 - CD-Streambed 310 Permits - The legislature appropriated.$100,000 each fiscal year of additional general fund for 
grants to conservation districts. The money will enable the districts to meet the increase in the number and complexity of 


-310 projects (federal Streambed and Land Preservation Act). 


DP_18 - Reduce RIT-Increase General Fund - The legislature approved an executive request for a switch in funding to 
increase general fund and reduce funding from RIT accounts. The action reduces expenditures from the renewable 
resources account by $246,981 in fiscal 2000 and $246,652 in fiscal 2001 and from the reclamation and development 
account by $338,692 in fiscal 2000 and $338,242 in fiscal 2001. 


DP 25 - CD-Initiate Local Watershed Groups - The legislature appropriated an additional $100,000 each fiscal year of 
general fund for grants to conservation districts. The appropriations are for the districts to initiate local watershed groups 
affiliated with conservation districts. The money will provide basic support such as meeting facilities, informational 
material, supplies, local coordination, resource assessment, and administrative support. 


DP. 31 - CD-223 Grants - The legislature appropriated $100,000 each fiscal year of additional general fund for grants to 
conservation districts. The money will be used to conserve and enhance natural resources through projects and activities 
such as streambank protection, riparian management, grazing management, demonstration projects, and conservation 
education. 


DP 32 - CD-Administration Grants - The legislature appropriated $75,000 each fiscal year of additional general fund for 
local assistance to conservation districts. 


DP 34 - CD-Range Management - The legislature appropriated $40,000 each fiscal year of additional general fund for 
contracted services to provide technical support to conservation district range committees throughout the state and to 
coordinate state, federal and private range management efforts. 
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DP 2307 - CD Training/Operating Costs - The legislature appropriated $29,500 each fiscal year of additional general fund | 


to provide additional training to conservation district supervisors. Also approved were general fund reductions of $4,804 | 
each year due to the termination of the annual lease payment for the department's major computer system. Increases of 









$36,702 in fiscal 2000 and $41,702 in fiscal 2001 were funded with RIT funds for per diem, overtime, travel, | 


communications, and computers. 


DP 2308 - Reduction To Base - Costs of issuing bonds for the drinking water state revolving fund are in the fiscal 1998 


base. Since money for this purpose is statutorily appropriated, the legislature removed these expenditures from the base. 


DP 2309 - Central Montana RC&D Support - The legislature appropriated $29,000 in additional general fund each fiscall| 


year to provide support to residents of the six-county Central Montana Resource Conservation and Development | 
organization to complete locally requested natural resource projects and fund resource conservation and development _ 


activities. The appropriations provide $25,000 each fiscal year for contracted services and $4,000 for travel. 


DP 2310 - Water Reservation Work - The legislature appropriated $5,336 each fiscal year from the RIT renewable | 
resources account and $5,335 each fiscal year from the RIT reclamation and development account to: 1) provide technical — 
support and information on water reservations; and 2) help organize basin meetings for the local conservation districts that | 
have reserved water rights in the eastern part of the state. The money will be used for travel, communications, a | 


computer, a leased vehicle, and educational material. 


DP_ 2312 - CD-Federal Riparian/Wetland - The legislature approved a one-time restricted appropriation of additional 
federal funds in fiscal 2000 to continue a wetlands project entitled "Riparian/Wetland I&E for Conservation Districts and | 
the Public". Although the department has a $49,910 federal appropriation in fiscal 1999 to complete the project, the term 


of the contract was amended to expire at the end of fiscal 2000. 


DP _2317 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 


charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these | 


services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Vision 2005, Irrigated Acres : 150,000 150,000 150,000 
Vision 2005, Irrigation Staff y 167,878 167,878 167,972 
HB 444-MT Grass Cons. Commission : 45,000 90,000 
Eastern Plains RC&D Grant to CDs : 0 25,000 
Salinity Control Grant to CDs : 0 25,000 


Total New Proposals d $362,878 $457,878 ; $317,972 





New Proposals 

DP 2005 - Vision 2005, Irrigated Acres - The legislature approved a one-time restricted appropriation of $150,000 general 
fund each fiscal year to fund a new initiative called Vision 2005. Vision 2005, which is part of the Governor's "Jobs and 
Income" program, is an initiative resulting from the Governor's Conference on Agriculture formed to address the current 
status of agriculture in Montana. Conference participants identified a number of needs, including the need to increase the 
income of farmers and ranchers. Proposals were developed to address these needs, including statute and funding changes. 
This initiative involves a number of state agencies: Departments of Natural Resources and Conservation, Agriculture, 
Commerce, and Transportation. The goal of the initiative is to double the economic value of Montana's agriculture 
industry by the year 2005. The money in this new proposal will be used to study the feasibility of expanding irrigated 
acres in Montana by 500,000. The department indicated that the proposal will use water from the Missouri and 
Yellowstone rivers to irrigate farmland in eastern Montana, thus providing the ability to diversify crops and stabilize farm 
income. 
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DP _ 2006 - Vision 2005, Irrigation Staff - As a companion to the previous new proposal, the legislature appropriated 
additional general fund to fund 2.50 FTE who will specialize in irrigation and assist in the effort to increase irrigated acres 
in Montana by 500,000. These positions will work with irrigation districts and producers interested in developing 
irrigation to achieve the goals of Vision 2005. They will also train and educate producers, conservation districts, Regional 
Development Offices and economic developers regarding irrigation, product availability, and how to develop irrigation 
systems. 


DP 2311 - HB 444-MT Grass Conservation Commission - The legislature approved a biennial appropriation of $90,000 
($45,000 general fund and $45,000 state special revenue from grazing district fees) to contract with a person to provide 
administrative support to the Montana Grass Conservation Commission. The commission is established in HB 444, which 
also changed the grazing fee structure from a maximum of $0.15 per animal unit to a maximum of $0.10 per animal unit 
month. The person will work exclusively for the grazing districts doing research on the formation of various districts, 
work to combine districts when requested, work on general grazing district issues, and do grazing district administration 
work. The appropriations include $80,000 for contracted services and $10,000 for travel costs. 


DP 2315 - Eastern Plains RC&D Grant to CDs - The legislature approved a one-time restricted appropriation for $25,000 
each fiscal year of money from the 8.36 percent allocation of coal severance taxes as a grant to conservation districts for 
the Eastern Plains Resource Conservation and Development organization. The money is to provide startup assistance for 
projects such as business and industry development and the conservation and development of natural resources. This 
amount is in addition to base coal tax amounts for: 1) 223 grants - $200,000 each fiscal year; 2) salinity control grants- 
$200,000 each fiscal year; 3) watershed grants - $150,000 each fiscal year; 4) administrative grants - $25,000 each fiscal 
year; 5) Envirothon - $27,136 in fiscal 2000 and $26,337 in fiscal 2001; and 6) Centralized Services support - $5,345 in 
fiscal 2000 and $5,147 in fiscal 2001. 


DP 2316 - Salinity Control Grant to CDs - The legislature appropriated an additional $25,000 each fiscal year of money 
from the 8.36 percent allocation of coal severance taxes as a grant to conservation districts for salinity control projects. 
This amount is in addition to base coal tax amounts for: 1) 223 grants - $200,000 each fiscal year; 2) salinity control 
grants- $200,000 each fiscal year; 3) watershed grants - $150,000 each fiscal year; 4) administrative grants - $25,000 each 
fiscal year; 5) Envirothon - $27,136 in fiscal 2000 and $26,337 in fiscal 2001; and 6) Centralized Services support - 
$5,345 in fiscal 2000 and $5,147 in fiscal 2001. 


Language 
"The department is appropriated up to $700,000 for the 2001 biennium from the account established in 76-14-112 for 
rangeland loans during the 2001 biennium." 


"The department is appropriated up to $600,000 for the 2001 biennium from the state special revenue account established 
in 85-1-604 for the purchase of prior liens on property held as loan security as required by 85-1-618." 


"During the 2001 biennium, up to $100,000 of excess loan loss reserve money in the water pollution control state 
revolving fund is appropriated to make grants to aid in the feasibility of projects as authorized in 75-5-1113(3)(b) of 
House Bill No. 74." 


"During the 2001 biennium, up to $100,000 of excess loan loss reserve money in the drinking water state revolving fund 
is appropriated to make grants to aid in the feasibility of projects as authorized in 75-6-224(3)(b) of House Bill No. 74." 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


le 112.50 
4,143,951 
1,474,903 
10,558 

30 


Personal Services 


0 
70,847 


Total Costs $5,700,289 
3,268,998 
2,382,084 

49,207 


General Fund 
State/Other Special 
Federal Special 


Total Funds $5,700,289 


Program Description 


PL Base 
Adjustment 
Fiscal 2000 


.00 


367,682 
242,081 
1 
0 
0 
406,025 


$1,015,789 
2,160,864 
(1,152,822) 
7,747 


$1,015,789 


New 
Proposals 
Fiscal 2000 


.00 


0 
1,031,356 
0 

0 
380,000 
0 


$1,411,356 
245,935 


962,421 
203,000 





$1,411,356 


Total 
Leg. Budget 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2001 


24-WATER RESOURCES DIVISION 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


112.50 .00 .00 112.50 
4,511,633 
2,748,340 
10,559 

30 0 0 
380,000 0 180,000 
0 


476,872 406,025 


357,003 
246,848 
1 


0 4,500,954 
181,368 1,903,119 
0 10,559 

30 
180,000 
476,872 
$8,127,434 $1,009,877 $361,368 $7,071,534 
5,675,797 
2,191,683 

259,954 


2,146,692 - 
(1,144,572) 
7,757 


245,246 
(86,878) 
203,000 


5,660,936 
1,150,634 

259,964 
$8,127,434 $1,009,877 


$361,368 $7,071,534 


The Water Resources Division is responsible for many programs associated with the uses, development, and protection of _ 
Montana's water. The division also develops and recommends water policy to the director, Governor, and legislature. — 
The division consists of an administration unit and four bureaus: Water Management Bureau, Water Rights Bureau, State | 
Water Projects Bureau, and the Water Operations Bureau. | 


Table 11 


Water Resources Division 
2001 Biennium Funding 


Funding Source Fiscal 2000 Fiscal 2001 


General Fund 


State Special Revenue 


Broadwater Operations & Maintenance 


Water Projects Loan Repayments 
Water Storage Account RIT 
Water Right Appropriation Fees _ 
Sale of Hydro Electricity 
Broadwater Dam Settlements 
Renewable Resource (RIT) 
Water Well Contractors Fees 
FWP General License Account 
Water Project Land Leases 


Subtotal 


Federal Funds 
State Assistance Program 
Water Resources 
BOR Beaverhead Groundwater 


Subtotal 


Total 


$5,675,797 


$310,078 
310,205 
470,000 
214,233 
246,667 
300,000 
200,000 
72,320 
58,557 
9,623 


$2,191,683 
$236,326 
23,000 


628 


$259,954 


$8,127,434 
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$5,660,936 


$309,807 
310,205 
0 
213,735 
166,667 
0 

0 

82,413 
58,202 
9.605 


$1,150,634 


$236,338 
23,000 
626 


$259,964 


$7,071,534 
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Funding 
Table 11 shows the specific funding sources for this — 
division. Funding levels reflect the legislature's 
acceptance of the executive proposal to replace a portion 
of RIGWAT proceeds and RIT interest (traditionally, 
the major source of state special revenue funding) with | 
general fund (see Table 7 in the "Agency Discussion" | 
section). The primary funding source for the Water | 
Resources Division is general fund, followed by state 
special revenue and a minor amount of federal funds. 
The state special revenue includes revenue from the sale | 
of electrical power from the Broadwater dam to 
Montana Power (or other suppliers), and revenue from | 
Tongue River and Middlecreek loan repayments. Also | 
included is revenue from the water storage RIT | 
allocation, funds received from the Broadwater Dam 
arbitration settlement for providing any _ service 
connected with surface and groundwater, water right | 
filing fees, renewable resource RIT account, water well | 
drilling license application fees set by the Board of | 
Water Well Contractors, lease revenue from water — 
projects, and hunting and fishing license fee money from | 
the Department of Fish, Wildlife and Parks. | 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Reduce RIT-Increase General Fund 
GF Net Decrease-Federal Increase 
Lease Vehicles 

Office Rent and Storage Costs 
Continuing Education/Water Wells 
Personal Services Increases 

Water Right Adjudication Decrees 
Supplies & Equipment Reductions 
State Water Projects Consultants 
Middle Cr. & Tongue Loan Payments 
USGS Cooperative Gauging Program 
Water Well Bond Forfeitures 
Statewide Fixed Costs 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


1,812,809 
(31,501) 
31,282 
29,903 
23,328 
91,954 
22,000 
(17,385) 
0 

0 
48,052 
0 
(4,172) 


$2,006,270 


Fiscal 2000 
Total 
Funds 


259,429 
8,043 
78,587 


$346,059 


0 
(26,110) 
34,782 
29,903 
26,484 
108,253 
22,000 
(20,809) 
20,487 
414,860 
48,052 
16,000 
(4,172) 


$669,730 


$1,015,789 


24-WATER RESOURCES DIVISION 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


1,813,017 
(31,441) 
30,250 
37,162 
23,328 
91,534 
22,000 
(33,946) 
0 


0 
56,352 
0 
(4,556) 


$2,003,700 


Fiscal 2001 


Total 
Funds 


239,240 
6,388 
87,667 


$333,295 


107,763 
22,000 
(37,370) 
20,487 
414,860 
56,352 
16,000 
(4,556) 


$676,582 


$1,009,877 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_17 - Reduce RIT-Increase General Fund - The legislature approved an executive request for a switch in funding to 
increase general fund and reduce funding from RIT accounts. The action reduces expenditures from the renewable 
resources account by $731,944 in fiscal 2000 and $732,921 in fiscal 2001 and from the reclamation and development 
account by $1,080,865 in fiscal 2000 and $1,080,096 in fiscal 2001. 


DP 2408 - GF Net Decrease-Federal Increase - The legislature approved net changes for: 1) general fund decreases for 
non-recurring expenses ($45,001 in fiscal 2000 and $44,941 in fiscal 2001); 2) general fund increases for increased 
membership dues in the Western States Water Council and the Missouri Basin States Association ($13,500 each fiscal 
year); and 3) increased federal funding for travel in the floodplain management program ($5,391 each fiscal year). 


DP 2409 - Lease Vehicles - Since the Governor's budget office determined that it is more economical for state agencies to 
lease vehicles from the Department of Transportation than to purchase vehicles, the legislature approved additional 
funding for vehicle leasing. The appropriations provide for nine leased vehicles in fiscal 2000 and ten in fiscal 2001 and 
is the net of: 1) increases for motor pool vehicles - $44,698 in fiscal 2000 and $45,716 in fiscal 2001; and 2) decreases for 
other vehicle costs - $9,916 in fiscal 2000 and $12,266 in fiscal 2001. Funding is: 1) general fund - $31,282 in fiscal 2000 
and $30,250 in fiscal 2001; and 2) revenue from the sale of electricity - $3,500 in fiscal 2000 and $3,200 in fiscal 2001. 


DP 2410 - Office Rent and Storage Costs - The legislature appropriated additional general fund for non-state building 
office rent ($24,857 in fiscal 2000 and $31,974 in fiscal 2001) and janitorial services ($2,100 in fiscal 2000 and $2,242 in 
fiscal 2001). Since water rights record storage costs have increased because the records have been moved from a state 
archive facility to a private file management facility, the legislature appropriated an additional $2,946 general fund each 
fiscal year for record storage. 
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DP 2411 - Continuing Education/Water Wells - The legislature appropriated $26,484 each fiscal year of additional 
funding to educate and motivate staff through enhancement of interpersonal skills and professional competency. Funding | 
is: 1) general fund ($23,328 each fiscal year); 2) revenue from electricity sales ($2,556 each fiscal year); and 3) hunting, | 
and fishing license fee revenue ($600 each fiscal year). The appropriations also include $10,000 in fiscal 2001 for | 
personal services funded from water well contractor fees. The additional personal services is intended to fund a} 
replacement for an expected retirement for three months prior to the actual retirement. | 





DP 2412 - Personal Services Increases - The legislature appropriated additional funding in personal services to pay: 1) a | 
ten percent pay raise for civil engineers in accordance with a Department of Administration indicated pay exception; 2) an | 
expected reclassification of a 0.5 FTE field technician from grade 8 to grade 13; 3) per diem for Water. Well Contractor | | 
board members; 4) overtime in the Water Project Bureau; and 5) differential pay in the Regional Offices. Funding 1s: Ii | 


general fund ($91,954 in fiscal 2000 and $91,534 in fiscal 2001); 2) revenue from electricity sales ($11,132 in fiscal 2000 | 


and $11,095 in fiscal 2001); 3) hunting and fishing license fee revenue ($4,567 in fiscal 2000 and $4,534 in fiscal 2001); | 


and 4) water well contractor fees ($600 each fiscal year). 


DP 2413 - Water Right Adjudication Decrees - Since the Montana Water Court indicated they intend to increase issuance 
of adjudicated decrees from the current one per year to four or five per year, the legislature appropriated additional general | 


fund for computer processing and mailing of the decrees. 


DP 2414 - Supplies & Equipment Reductions - The legislature approved a net decrease for office supplies and equipment, 
engineering equipment, data processing equipment, and computer software. Net funding for the request is: 1) decreases of 
general fund ($17,385 in fiscal 2000 and $33,946 in fiscal 2001); and decreases of revenue from electricity sales ($3,424 | 


each fiscal year). 


DP 2416 - State Water Projects Consultants - The legislature appropriated additional spending of revenue from the sale of 


electricity for contracted services at the Broadwater hydropower project, such as safety analyses, underwater inspections, 


assistance with deregulation, maintenance of transmission facilities, and mechanics and fluids analyses. Also included in — 
the appropriation is funding for surveyors, appraisers, and other professional assistance on leased state-owned water | 


project lands. 


DP 2417 - Middle Creek & Tongue Loan Payments - The legislature approved the executive request for a change in the | 
amounts of payments and sources of revenue for loan repayments on the rehabilitation of the Middle Creek Dam and | 
Tongue River Dam. In addition to the $62,012 in base appropriations, the legislature appropriated $294,800 each fiscal 
year for the Tongue River Dam and $120,060 each fiscal year for the Middle Creek Dam for loan repayments. In the past, | 
revenue from water users was deposited in the renewable resources account and department debt service payments to the | 
Bureau of Reclamation and the Northern Cheyenne were made from the account. With legislative action, the total loan | 
repayments, including the $62,012 in the base, are funded from: 1) water user payments ($310,205 each fiscal year); and 


2) revenue from the sale of electricity ($166,667 each fiscal year). 


DP 2418 - USGS Cooperative Gauging Program - The legislature appropriated additional general fund as consulting 
services to acquire more USGS stream data and to pay for inflationary increases. 


DP 2420 - Water Well Bond Forfeitures - The legislature approved $16,000 each fiscal year as a one-time restricted 
appropriation of forfeited bond funds that may be needed for administrative costs. 








DP 2424 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration | 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these — 


services. 
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New Proposals 


Description 


Water Rights Inspections 

Water Rights Adjudication Switch 
Bair and Nevada Creek Dam Study 
Dam Safety Enhancement 

FEMA Flood Mitigation Assistance 
Broadwater Arbitration 

Rocky Boys/N. Central Water System 
Fort Peck/Dry Prairie Water System 
HB69--De-earmark State Special Rev. 
HB69--Eliminate Statutory Approp. 


Total New Proposals 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


0 
170,935 
0 


25,000 
47,500 
0 

0 

0 
2,500 
0 


$245,935 


Fiscal 2000 


Total 
Funds 


85,856 
0 
550,000 
75,000 
177,500 
300,000 
100,000 
100,000 
0 
23,000 


$1,411,356 


24-WATER RESOURCES DIVISION 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


170,246 
0 


25,000 
47,500 
0 

0 

0 
2,500 
0 





$245,246 


Fiscal 2001 
Total 
Funds 


New Proposals 

DP 4 - Water Rights Inspections - The legislature approved a one-time restricted appropriation of water right fees for: 1) 
contracted services - $59,644 in fiscal 2000 and $59,238 in fiscal 2001; and 2) associated travel and operating costs - 
$26,212 in fiscal 2000 and $26,630 in fiscal 2001. The funding will provide inspections of water appropriation works for 
substantial compliance with the water appropriation permit. 


DP._13 - Water Rights Adjudication Switch - The legislature approved an executive request to increase general fund and 
correspondingly decrease funding from the water adjudication account. With approval of the funding switch, the 
legislature amended HB 69 to eliminate the water adjudication account and de-earmark the revenues to the general fund. 


DP 22 - Bair and Nevada Creek Dam Study - The legislature approved a one-time, restricted, and biennial appropriation 
for $550,000 in fiscal 2000 to fund rehabilitation studies for Bair Dam and Nevada Creek Dam. Funding is from: 1) 
electricity sales ($80,000); and 2) the water storage RIT account ($470,000). Since these dams are state-owned projects, 
the responsibility for these structures and the liability inherent in them lie directly with the State of Montana. These dams 
have structural deficiencies and may not be able to safely route the required inflow design flood for dams of their size and 
hazard classification. Major structural concrete replacement is required at each project to correct the deficiencies, and 
both dams are classified high hazard under the Montana Dam Safety Act, which means that failure could cause loss of 
life. 


DP 26 - Dam Safety Enhancement - The legislature appropriated $75,000 each year of the biennium for various dam 
safety enhancements. Funding is from the: 1) general fund for general operational costs of $25,000 each fiscal year; and 
2) federal funds for grants of $50,000 each fiscal year. The federal funds will be used to: 1) educate dam owners, 
downstream residents, and others about the hazards associated with dam failures; and 2) provide technical training for 
state dam safety engineers to keep them abreast of the changing construction techniques, materials, and design standards. 
The general fund will assist dam owners in preparing and testing emergency action plans for their high-hazard dams for 
the protection of downstream residents and property owners. 


DP 28 - FEMA Flood Mitigation Assistance _- The legislature approved a one-time restricted appropriation of $177,500 
each year of the biennium for flood mitigation assistance. Funding is from the: 1) general fund for general operational 
costs - $47,500 each fiscal year; and 2) federal Emergency Management Agency funds for grants - $130,000 each fiscal 
year. Since the state serves as the grantee and program administrator for the federal Flood Mitigation Assistance 
Program, the money will be granted to the state and used to provide preventative or pre-disaster grants to communities. 
The Flood Mitigation Assistance Program was created as part of the National Flood Insurance Reform Act of 1994 (42 
U.S.C. 4101) with the goal of reducing or eliminating claims under the National Flood Insurance Program. The money 
will be used to contract for personnel to ensure counties and municipalities are meeting minimum state flood plain 
standards, assist them in procuring renewable resource grants to complete delineations, and providing grants to cities and 
towns. 
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DP 33 - Broadwater Arbitration - The legislature approved a one-time, restricted, and biennial appropriation of $300,000 — 
in fiscal 2000 from the Broadwater arbitration account. The appropriation will be spent to: 1) design and construct an | 
effective and reliable trash handling system, make structural changes to the power house, and fund wetlands mitigation - | 
$272,000; and 2) pay potential costs associated with litigation in the ongoing curtailment case with the Montana Power 
Company - $28,000. 


DP 2422 - Rocky Boy/North Central Water System - The legislature approved a $100,000 one-time biennial appropriation | 
from the renewable resources RIT account to: 1) continue a contract with Bear Paw Development; 2) conduct an — 


educational program for elected officials, and participating systems and users; 3) fund travel expenses for the coordinating | 
committee; 4) provide legal services; and 5) contract for engineering services. | 


DP 2423 - Fort Peck/Dry Prairie Water System - The legislature approved a $100,000 biennial appropriation from the 
renewable resources RIT account to fund staff, office, travel, technical, and legal expenses for: 1) public participation; 2) — 
coordination between the state, federal, tribal, and local entities; and 3) environmental and engineering analyses. 


DP 2427 - HB69-De-earmark State Special Revenue - HB 69 de-earmarked certain funds from state special revenue to the | 
general fund and eliminated certain statutory appropriations. This adjustment adds $5,000 general fund over the biennium _ | 
due to the de-earmarking of water adjudication fees and reduces state special revenue by a like amount. 


DP 2428 - HB69-Eliminate Statutory Appropriation - HB 69 de-earmarked certain funds from state special revenue to the — 
general fund, and eliminated certain statutory appropriations. This adjustment adds $46,000 federal funds over the | 
biennium to assist with the monitoring and management of groundwater near Yellowstone National Park due to the | 
elimination of the statutory appropriation for the same purpose. 


Language . 

"During the 2001 biennium, up to $1 million of funds currently in or to be deposited in the Broadwater replacement and 
renewal account are appropriated to the department for repairing or replacing equipment at the Broadwater hydropower 
facility." 


"During the 2001 biennium, up to $20,000 of interest earned on the Broadwater water users account is appropriated to the | 
department for the purpose of repair, improvement, or rehabilitation of the Broadwater-Missouri diversion project." 


"During the 2001 biennium, up to $500,000 of funds currently in or to be deposited in the state project hydropower 
earnings account are appropriated for the purpose of repairing, improving, or rehabilitating department state water — 
projects." 


"Because of the elimination of the statutory appropriation for the Yellowstone ground water area water compact by House | 
Bill No. 69, item 5 [Water Resources Division] has been increased by $23,000 in federal special revenue funds in fiscal | 
year 2000 and by $23,000 in federal special revenue funds in fiscal year 2001. If House Bill No. 69 is not passed and 

approved in a form that eliminates the statutory appropriation, then the federal special revenue amounts in item 5 [Water | 
Resources Division] are reduced by $23,000 in fiscal year 2000 and by $23,000 in fiscal year 2001." 

















"Because of the de-earmarking of water adjudication fees by House Bill No. 69, item 5 [Water Resources Division] has | 


been reduced by $2,500 in state special revenue funds in fiscal year 2000 and by $2,500 in state special revenue funds in | 
fiscal year 2001 and general fund amounts have been increased by the same amounts. If House Bill No. 69 is not passed _ 
and approved in a form that de-earmarks the state special revenue funds, then the general fund amounts in item 5 [Water _ 
Resources Division] are reduced by $2,500 in fiscal year 2000 and by $2,500 in fiscal year 2001 and the state special — 
revenue amounts are increased by the same amounts." | 
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Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


11.00 .00 X 12.00 .00 : 12.00 


Personal Services 434,789 39,156 519,476 38,486 518,480 
Operating Expenses 134,420 9,709 147,629 10,984 145,404 


Equipment 0 0 0 0 0 0 
Debt Service 1,431 (1,431) 0 0 (1,431) 0 


Total Costs $570,640 $47,434 $49,031 $667,105 $48,039 $45,205 $663,884 


General Fund 199,193 418,881 49,031 667,105 419,486 45,205 663,884 
State/Other Special 371,447 (371,447) 0 0 (371,447) 0 0 





Total Funds $570,640 $47,434 $49,031 $667,105 $48,039 $45,205 $663,884 


Program Description 

The Reserved Water Rights Compact Commission was created by the legislature in 1979 as part of the water rights 
adjudication effort. It consists of four members appointed by the governor, two by the president of the senate, two by the 
speaker of the house of representatives, and one by the attorney general. Members serve for four years. The commission 
negotiates water rights with Indian tribes and federal agencies that claim federal reserved water rights within the state to 
establish a formal agreement (compact) on the amount of water to be allocated to each interest. 


Funding 

The funding reflects the legislature's acceptance of the executive proposal to replace all RIGWAT proceeds and RIT 
interest funding (traditionally, the major source of funding) with general fund (see Table 7 in the “Agency Discussion" 
section). Because of the present law adjustment funding switch approved by the legislature, this division is funded 
entirely with general fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 30,560 
Inflation/Deflation 1,080 
Fixed Costs 6,366 


Total Statewide Adjustments $38,006 $37,177 
Present Law Adjustments 
Eliminate RIT-Increase General Fund : 407,185 0 ; 406,631 0 
Fixed Costs-Net Increase : 5,209 5,209 : 6,677 6,677 


Civil Engineer Pay Increase : 4,688 4,688 i 4,654 4,654 
Statewide Fixed Costs : (469) (469) ‘ (469) (469) 


Total PL Adjustments ‘ $416,613 $9,428 A $417,493 $10,862 


Present Law Adjustments Total $47,434 $48,039 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 21 - Eliminate RIT-Increase General Fund - The legislature approved an executive request for a switch in funding to 
increase general fund and reduce funding from RIT accounts. The action reduces expenditures from the renewable 
resources account by $27,425 in fiscal 2000 and $27,388 in fiscal 2001 and from the reclamation and development 
account by $379,760 in fiscal 2000 and $379,243 in fiscal 2001. 
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DP 2502 - Fixed Costs-Net Increase - The legislature appropriated additional general fund consisting of the following net 

adjustments: 1) a reduction of $1,431 each fiscal year due to the termination of a major computer system annual lease — 
payment; 2) an increase of $3,908 each fiscal year for board per diem; and 3) an increase of $2,732 in fiscal 2000 and | 
$4,200 in fiscal 2001 for non-state building rent. 


DP 2503 - Civil Engineer Pay Increase - Due to a pay exception approved by the Department of Administration for civil — 
engineers, the legislature approved additional personal services to fund the additional costs for the one civil engineer _ 
position in this program. 


DP 2504 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 
charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these | 


services. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
_ Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE . Fund Funds FIE Fund Funds 


Increased Compact Negotiations ; 49,031 49,031 : 45,205 


Total New Proposals : $49,031 $49,031 : $45,205 





New Proposals 

DP_1 - Increased Compact Negotiations - The legislature approved general fund for an additional 1.00 FTE agricultural 
engineer and operating costs to speed completion of reserved water rights compacts. The legislature anticipates increased 
work on the Blackfeet Tribe, Crow Tribe, and Confederated Salish and Kootenai Tribes water rights compacts and in 
completing the Milk River basin. 
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Program Proposed Budget 


FTE 
Personal Services 
Operating Expenses 
Debt Service 

Total Costs 
General Fund 
State/Other Special 
Federal Special 


Total Funds 


Base 
Budget 
Fiscal 1998 


167.49 


5,047,099 
253 12,3 
213,073 
355,419 
21,292 


$8,009,256 
4,924,753 

Pee Ieee 
857,232 


$8,009,256 


PL Base 
Adjustment 
Fiscal 2000 


.20 


495,074 
506,930 
481,000 
0 
0 


$1,483,004 
652,802 
442,689 
387,513 


$1,483,004 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


167.69 


5,542,173 
2,879,303 
694,073 
355,419 
21,292 


$9,492,260 
5557 /,355 
2,669,960 
1,244,745 


$9,492,260 


PL Base 
Adjustment 
Fiscal 2001 


488,917 
531,960 
488,000 
0 
0 


$1,508,877 
648,278 
426,907 
433,692 


$1,508,877 
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Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


168.15 


5,536,016 
2,904,333 
701,073 
355,419 
21,292 


$9,518,133 
5,573,031 


2,654,178 
1,290,924 





$9,518,133 


Total 
Leg. Budget 
Fiscal 00-01 


$19,010,393 


Program Description 

The Forestry Division is responsible for planning and implementing forestry programs statewide. Forestry responsibilities 
include protecting Montana's natural resources from wildfire, regulating forest practices, and providing a variety of 
services to private forest landowners. Specific programs include: 


1) Fire and Aviation Management - Protecting 50 million acres of state and private forest and watershed lands from 
wildfire through a combination of direct protection and county support. 

2) Forest Practice Regulation - Enforcing Montana's streamside management zone regulations and monitoring the 
voluntary best management practices program on all forests in Montana. 

3) Administering Montana's Fire Hazard Reduction Law - Ensuring that the fire hazard created by logging and other 
forest management operations on private forest lands is adequately reduced, or that additional fire protection is provided 
until the hazard is reduced. 

4) Providing Forestry Services - Providing technical forestry assistance to private landowners, businesses and 


communities. 

5) Tree and Shrub Nursery - Growing and selling 
seedlings for conservation and reforestation plantings 
on state and private lands in Montana. 


Funding 

Table 12 shows the specific funding sources for the 
division. The Forestry Division contains six 
programs funded with general fund, state special 
revenue, and federal funds. General fund, as a part of 
the funding for the Air Operations Bureau, is 
transferred to and spent from the bureau's proprietary 
fund account for fixed costs. Although the legislature 
no longer appropriates the proprietary funds, it does 
set the hourly rates charged for use of department 
aircraft. Revenue from this charge is also deposited 
in the proprietary account. Historically, the aviation 
program's variable costs, such as fuel and 
maintenance, are financed from the proprietary fund, 
while its fixed costs are paid with general fund. 
However, the legislature replaced a portion of the 
general fund transfer with fire protection tax revenue. 


Table 12 
Forestry Division 


2001 Biennium Funding 


Funding Source 


General Fund 


Fire Protection Taxes 
Nursery Fees 


Timber Slash Disposal Fees 


Forest Improvement Fees 


Subtotal 


Federal Funds . 
Forest Resources-Fire 


Forest Resources-PFA 


Subtotal 


Total Funds 


Fiscal 2000 
$5(577'555 


$2,169,396 
282,784 
172,538 
45.242 


$2,669,960 


$805,304 
$439,441 


$1,244,745 


$9,492,260 





Fiscal 2001 
$5,573,031 


$2,154,600 
281,766 
172,564 
45.248 


$2,654,178 


$803,840 
$487,084 


$1,290,924 


$9,518,133 


State special revenue generated from the sale of nursery stock and forest improvement fees is used to fund the nursery 
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program. The Land Board approves the variable forest improvement fee when timber sales are approved based on the | 
state's expected costs of slash disposal, road access and maintenance, and reforestation. Landowner fire protection taxes | 
are paid by private forest landowners for wildfire protection. The department is required by statute-to collect up to one- | 
third of the state's fire protection appropriation from private landowners (section 76-13-207, MCA). The other two-thirds | 
is funded with general fund and federal funds. The department is required to set the tax so that collections equal the | 
amount appropriated by the legislature. Other state special revenues include money from the sale of nursery stock and | 
slash removal assessments on private landowners who cut timber. Fees of $25 for each slash hazard reduction agreement | 
and $0.60 per thousand board feet sold, plus forfeited fire hazard reduction bonds are collected for use by the department. ~ 













Federal funds finance a portion of the fire protection, other services, and service forestry programs. General fund, | 
reimbursed from federal agencies to the state for the state's wildfire costs, is appropriated at $350,000 federal funds each | 
year. These funds are reimbursements received from federal agencies for general fund the department spent in assisting | 
them in fire suppression and from equipment rental. Since these funds would have been deposited in the general fund, | 
these appropriations reduce the amount of general fund deposits. | 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 486,065 ~ 460,619 
Inflation/Deflation 6,806 6,168 
Fixed Costs 105,530 138,994 


Total Statewide Adjustments $598,401 $605,781 
Present Law Adjustments 


Federal Fire Reimbursements : 0 262,662 : 0 262,662 
Fire Vehicle Replacement é 87,000 130,000 ; 87,000 

BMP Audits ; 20,500 20,500 ; 4,000 

Inmate Fire Suppression Crews “ 54,905 82,427 : 40,047 

Forest Health Monitoring Program : 0 39,000 - 0 

Air Ops. Transfer Funding Switch ‘ (98,873) 0 : (98,873) 

Leased Vehicles : 29,657 40,355 4 43,979 

Office Rent & Storage ‘ 8,687 9,205 : 8,987 
Communication Equipment : 7,240 7,240 j } 
Timber Slash Disposal Program ; 0 3,000 : : 
Nursery Spending Authority ‘ 0 : " 
Fire Training 3,350 : 
Maintenance and Equipment ! 32,193 ; } 
Increased Aviation Costs ; 4,995 

Equipment , 79,730 

Protective Fire Gear ; WARS) 

Interagency Dispatch : 20,100 

Local Wildfire Protection : 4,310 F 

Statewide Fixed Costs ; (7,232) ; (8,664) 


Total PL Adjustments : $284,317 $884,603 : $263,729 $903,096 


Present Law Adjustments Total $1,483,004 $1,508,877 





Present Law Adjustments | 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 





DP 2 - Federal Fire Reimbursements - The legislature appropriated additional federal funds as restricted appropriations to, 
when added to base expenditures, bring the total appropriations for fire reimbursements to $350,000 each fiscal year. The © 
money is to be spent to: 1) contract for replacement help when state personnel are responding to emergency situations, 
such as wildfires - $100,000; and 2) repair, maintain, and replace equipment that supports the state-county cooperative fire 
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program - $250,000. The money is part of federal reimbursements to the state for its costs incurred in suppressing 
wildfires on land under federal jurisdiction and would otherwise be deposited in the general fund. 


DP 3 - Fire Vehicle Replacement - The legislature appropriated additional funding to replace vehicles in the fire 
protection program according to their replacement schedule. Funding is: 1) general fund - $87,000 each fiscal year; and 
2) fire protection tax revenue - $43,000 each fiscal year. 


DP 5 - BMP Audits - The legislature appropriated additional general fund to coordinate forestry best management 
practices audits, defray audit-team expenses, analyze results, and publish and distribute a formal audit report. 


DP 8 - Inmate Fire Suppression Crews - The legislature appropriated funding for 0.20 FTE in fiscal 2000 and 0.66 FTE in 
fiscal 2001 ($9,009 in fiscal 2000 and $28,298 in fiscal 2001) to create two 20-person inmate firefighting crews, based at 
the regional correctional facilities being built in Great Falls and Missoula. The appropriations provide $73,418 in fiscal 
2000 and $32,072 in fiscal 2001 for the basic level of protective gear and firefighting equipment necessary to operate two 
hand crews, including their supervision on projects, transportation, and training. The funding also provides for procuring, 
refurbishing and equipping two federal excess property 20-passenger buses, buying two pickup trucks, and developing a 
wildland engine. It is anticipated the department will use the inmate crews for fire suppression and support work an 
average of 60 days per year. Funding is: 1) general fund - $54,905 in fiscal 2000 and $40,047 in fiscal 2001; and 2) fire 
protection tax revenue - $27,522 in fiscal 2000 and $20,323 in fiscal 2001. 


DP _13 - Forest Health Monitoring Program - The U.S. Forest Service has established a new forest health monitoring 
program, and the legislature provided a one-time appropriation to spend these new federal funds. The money will be used 
to contract for two years with a private, forest pathologist to monitor forest health, identify health risks and problems, 
report survey results, and make recommendations to the department. The pathologist will be shared with the Idaho 
Department of State Lands. 


DP 30 - Air Operations Transfer Funding Switch - The legislature approved an executive proposal to decrease the general 
fund that is transferred to the air operations proprietary account by $98,973 and replace it with fire protection tax revenue. 


The air operations program is funded from a proprietary account, which historically has received revenue from two 
sources: 1) general fund that is transferred to the account to pay fixed costs (rent, personal services, insurance); and 2) 
revenue from hourly rates charged to users of the aircraft to pay variable costs (fuel, scheduled maintenance, repairs). 
These hourly rates are set by the legislature (see the Proprietary Rates section below). With this action, a portion of the 
fixed costs will be funded from fire protection taxes. In total, the legislature has appropriated $355,419 for fixed costs: 
$256,446 general fund and $98,973 fire protection tax revenue. 


DP 3501 - Leased Vehicles - Since the Governor's budget office determined that it is more economical for state agencies 
to lease vehicles from the Department of Transportation than to purchase vehicles, the legislature approved additional 
funding for vehicle leasing. The appropriations provide for the annualized costs of three vehicles leased in fiscal 1998 
and two new vehicles leased in fiscal 1999. It also provides for six new leased vehicles in fiscal 2000 and six more in 
fiscal 2001. The request is the net of: 1) increases for motor pool vehicles - $46,405 in fiscal 2000 and $75,327 in fiscal 
2001; and 2) decreases for other vehicle costs - $6,050 in fiscal 2000 and $12,050 in fiscal 2001. Funding is: 1) general 
fund - $29,657 in fiscal 2000 and $43,979 in fiscal 2001; and 2) federal funds - $10,698 in fiscal 2000 and $19,298 in 
fiscal 2001. 


DP 3503 - Office Rent & Storage - The legislature appropriated additional funding for rent ($7,635 in fiscal 2000 and 
$7,935 in fiscal 2001) and storage ($1,570 each fiscal year) at its land offices. Funding is: 1) general fund - $8,687 in 
fiscal 2000 and $8,987 in fiscal 2001; and 2) fire protection tax revenue - $518 each fiscal year. 


DP 3504 - Communication Equipment - The legislature approved a one-time restricted general fund appropriation in fiscal 
2000 to up-date the current telephone system at Missoula and Lincoln land offices. 
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DP 3505 - Timber Slash Disposal Program - The legislature appropriated an additional $3,000 each fiscal year to rent | 


heavy equipment to conduct slash disposal work that is not in compliance with state law. 


DP 3507 - Nursery Spending Authority - The legislature approved an additional $10,000 one-time restricted appropriation | 
of nursery sale revenue each fiscal year for potential, but unknown, costs associated with tree orders. As approved, the | 
nursery program is funded from nursery sale revenue ($282,764 in fiscal 2000 and $281,766 in fiscal 2001) and forest © 


improvement fees ($45,242 in fiscal 2000 and $45,248 in fiscal 2001). 


DP 3508 - Fire Training - The legislature appropriated an additional $5,000 each fiscal year to contract for fire training. | 


Funding is: 1) general fund - $3,350 each fiscal year; and 2) fire protection tax revenue - $1,650 each fiscal year. 


DP_3509 - Maintenance and Equipment - The legislature appropriated additional funding for radios, radio maintenance, _ 
vehicle maintenance, computer equipment, and shop supplies. Funding is: 1) general fund - $52,193 each fiscal year; and 


2) fire protection tax revenue - $25,707 each fiscal year. 


DP _3511 - Increased Aviation Costs - The division rents helicopters and fixed-wing aircraft from the air operations | 
program for fire detection and training at rates set by the legislature. Because the legislature approved increases in the | 
rates (see the Proprietary Rate section below), the legislature also appropriated additional funding to pay the increased | 
charges. In addition, money was appropriated to pay costs for additional use of the aircraft by the department in training | 


federal crews in exchange for federal support of the interagency fire dispatch/support centers. Funding is: 1) general fund 
- $4,995 each fiscal year; and 2) fire protection tax revenue - $2,505 each fiscal year. 


DP 3513 - Equipment - The legislature appropriated additional funding to replace equipment such as vehicles used by fire 
management personnel for administrative purposes, a copy machine, aircraft radios, and engine analyzers. Funding is: 1) | 
general fund - $79,730 in fiscal 2000 and $86,895 in fiscal 2001; and 2) fire protection tax revenue - $39,270 in fiscal | 


2000 and $39,105 in fiscal 2001. 


DP_3514 - Protective Fire Gear - Due to the changes in national standards and requirements for personal protective | 
equipment that require additional expenditures to meet OSHA standards and national guidelines set by the National Fire | 
Protection Association Standard #1977, the legislature appropriated additional funding for protective fire clothing and | 


equipment. Funding is: 1) general fund - $17,755 each fiscal year; and 2) fire protection tax revenue - $8,745 each fiscal 


year. Of the total approved, $20,000 each year is a one-time restricted appropriation to meet exposure guidelines that | 
restrict the time one can remain in high radio frequency fields and which require equipment to monitor radio frequency | 


radiation. The department will test and bring into compliance the various radio communications sites that it operates. 


DP. 3515 - Interagency Dispatch - The legislature appropriated additional funding to pay a larger share of interagency fire — 
dispatch and coordination center operational costs in Miles City, Kalispell, Missoula, Libby, and Plains. The department _ 


and federal agencies share-.operational costs such as supplies and materials, rent, utilities, and repair and maintenance. 
The Miles City interagency dispatch center is a new location established in fiscal 1998. Funding is: 1) general fund - 


$20,100 in fiscal 2000 and $17,755 in fiscal 2001; and 2) fire protection tax revenue - $9,900 in fiscal 2000 and $8,745 in | 


fiscal 2001. 


DP 3516 - Local Wildfire Protection - The legislature appropriated funding of: 1) $15,082 each fiscal year (federal funds) 


to improve local government and rural fire departments' firefighting capabilities; and 2) $6,464 each fiscal year to pay for | 


increased fire protection services on state and private lands within the Flathead Reservation. Funding is: 1) general fund - 
$4,310 each fiscal year; 2) fire protection tax revenue - $2,154 each fiscal year; and 3) federal funds - $15,082 each fiscal 
year. 


DP _3518 - Statewide Fixed Costs - The legislature reduced the fixed cost rates that the Department of Administration 


charges for rent and data network services. Therefore, less needs to be appropriated in this division's budget for these 
services. 
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Language 

"Item 7d [Federal Fire Reimbursements] are those funds received from nonstate entities for the use of department 
personnel and for equipment to assist them in managing emergency incidents, such as fire suppression activities. Only 
funds up to $100,000 received as reimbursement of personnel expenses credited against the department's operational 
budget and up to $250,000 of funds received as payment under equipment use agreements are considered fire 
reimbursement funds. All other funds received must be deposited in the general fund. It is the intent of the legislature 
that funds reimbursed for the use of department equipment be expended for the repair, maintenance, and replacement of 
equipment that supports the state-county cooperative fire program. The department shall report fire reimbursement 
expenditures on state accounting records, and the records must be separate from present law operations." 


Proprietary Rates 


Program Description 

The air operations program in the Forestry Division is funded from the air operations proprietary account for those costs 
that can be supported by the aircraft rates charged to agencies that use the aircraft and general fund for fixed costs. The 
program operates three medium helicopters, two light helicopters, and three single engine fixed-wing airplanes. Aircraft 
are primarily used for fire detection, support and suppression of wildfires, and reclamation work in the Department of 
Environmental Quality. Fixed costs are paid by the general fund and fire protection tax revenue since they must be paid 
regardless of number of hours flown. These costs include hangar rent, insurance, and personnel costs. The general fund 
and fire protection taxes are appropriated by the legislature and transferred to and spent from the proprietary account. 
Variable costs that are dependent on the hours flown, such as fuel and maintenance, are recovered through an hourly rate 
charged to all users of the aircraft. Users of the aircraft include DRNC, other state agencies, federal agencies, and the 
state's wildfire suppression efforts. This revenue is also deposited to the proprietary account. 


Rate Explanation 

The hourly rates approved by the legislature for the 2001 biennium are: 
1) fixed-wing - $90 

2) light helicopters - $345 

3) medium helicopters - $850 
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Agency Proposed Budget 


Debt Service 


Total Costs 


General Fund 
State/Other Special 
Federal Special 


Proprietary 


Base 
Budget 
Fiscal 1998 


106.71 


3,258,162 
2,015,863 
98,663 
2,748,459 
0 


1,569 
$8,122,716 
487,799 
6,911,785 


482,590 
240,542 


PL Base 
Adjustment 
Fiscal 2000 


1.50 


685,920 
555,337 
275,420 
562,640 
80,000 
0 


$2,159,317 


77,068 
1,800,294 
236,095 
45,860 


New 
Proposals 
Fiscal 2000 


1.00 


33,165 
1,689,660 
0 

Ha, 193 

0 

0 


$1,798,018 


1,000,000 
198,018 
600,000 

0 


Total 
Leg. Budget 
Fiscal 2000 


109.21 


3,977,247 
4,260,860 
374,083 
3,386,292 
80,000 
1,569 


$12,080,051 


1,564,867 
8,910,097 
1,318,685 

286,402 


PL Base 
Adjustment 
Fiscal 2001 


1.50 


665,353 
484,564 
237,634 
562,640 
80,000 
0 


$2,030,191 


25,639 
1,724,895 
234,910 
44,747 


New 
Proposals 
Fiscal 2001 


1.50 


50,430 
52,165 


0 
152,255 
0 
0 


$254,850 


0 
254,850 
0 


Total 
Leg. Budget 
Fiscal 2001 


109.71 


3,973,945 
2,552,592 
336,297 
3,463,354 
80,000 
1,569 


$10,407,757 


513,438 
8,891,530 
717,500 
285,289 


Total 
Leg. Budget 
Fiscal 00-01 








Expendable Trust 0 0 0 0 0 0 0 


Total Funds $8,122,716 $2,159,317 $1,798,018 $12,080,051 $2,030,191 $254,850 $10,407,757 





Agency Description 
The Department of Agriculture, required by Article XII, Section 1, of the Montana Constitution, was established to 
encourage and promote the interests of agricultural and allied industries in Montana. The department: 1) collects and | 
publishes agricultural production and marketing statistics relating to agricultural products; 2) assists, encourages, and | 
promotes the organization of farmers' institutes, agricultural societies, fairs, and other exhibitions of agriculture; 3) adopts | 
standards for grade and other classifications of farm products; 4) coordinates in devising and maintaining economical and | 
efficient marketing distribution systems; 5) gathers and distributes marketing information concerning supply, demand, | 
price, and movement of farm products; 6) regulates production and marketing of food and fiber products; and 7) registers | 
pesticides and fertilizers and enforces laws pertaining to them. | 


Summary of Legislative Action 
The legislature added $6.2 million over the fiscal 1998 base to the Department of Agriculture. Of this total, $1.0 million | 
general fund and just over $400,000 other funds were added to implement legislation passed by the 1999 legislature to | 
establish a Montana Agricultural Heritage Preservation Program and a state organic certification program, to provide | 
additional funds for noxious weed grants, and to revise agricultural seed laws and fees. An additional $650,000 other | 
funds was added as a result of legislative initiatives. to establish a cooperative development center at MSU-Northern and | 
to provide rail transportation assistance. | 


The remaining increase of over $4.0 million comes from present law adjustments. Because this agency is significantly — 
funded with fees, the present law adjustments are primarily funded from that source. Among the major increases are: 1) 
just under $1.0 million in statewide adjustments; 2) about $470,000 in adjustments to the State Grain Laboratory; 3) about — 
$400,000 in adjustments in the Agricultural Marketing Council; 4) over $400,000 in adjustments for wheat and barley | 
activities; and 5) an additional $600,000 in noxious weed grants (increased by an additional $231,188 in new proposals). 


Other Legislation 
House Bill 260 - Among other features, HB 260 provides for a coal producer's license tax and allocates the proceeds. | 
Among the allocations is $2.5 million over the biennium to the agriculture seed capital account. This account, which is | 
currently in statute, is used to make loans to support research relating to innovative organizational improvements in | 
agricultural businesses and to the commercialization and marketing of new agricultural products or agricultural production | 
processes. The funds are statutorally appropriated in HB 260. ) 


House Bill 391 - This act establishes a pesticide cleanup special revenue account into which any civil penalties collected 
are deposited. The funds may be used for pesticide contamination cleanup and associated costs when’a responsible party ) 
cannot be identified or located or when the responsible party is unwilling or unable to clean up the contamination. 
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Senate Bill 164 - This act revises the noxious weed management statutes and transfers $1,125,000 annually from the 


highways nonrestricted account to noxious weed management programs. The proceeds are directed to the Noxious Weed 
Management Trust Fund and the legislation increases the cap for the trust from $2.5 million to $10 million. The increased 
cap will allow for a greater level of interest earnings, which will primarily be used to provide additional grants for weed 
control activities. 


Senate Bill 183 - SB 183 generally revises the laws regarding agricultural seed, and revises certain seed dealer licensing 
requirements and fees. The legislature provided $46,000 state special revenue over the biennium to implement the bill. 


Senate Bill 342 - This bill established the Montana Agricultural Heritage Program. A 12-member commission was 
established to approve the acquisition of agricultural easements and to establish criteria and policies for acquiring 
agricultural easements. The legislature appropriated $1.0 million general fund over the biennium for the costs of the 
commission and for the purpose of matching federal funds to purchase and enforce agricultural easements. 


Senate Bill 380 - Previous statute established certain tax checkoff programs. Taxpayers may elect to increase their taxes 
to specifically fund certain programs, including agriculture in schools. Previous statute also established a threshold of 
$20,000 that must be received to prevent termination of the tax checkoff. SB 380 decreases the threshold amount that 
must be received from $20,000 to $10,000. 


Senate Bill 394 - This act requires the department to prepare a plan for the establishment of a state organic certification 
program and to implement the program when it is approved by the federal government. The legislature added $125,680 of 
state special revenue to implement the bill. 


Agency Budget Comparison 
Biennium 
Difference 
Fiscal 00-01 


Legislative 
Budget 
Fiscal 2001 


Leg — Exec. 
Difference 
Fiscal 2001 


Executive 
Budget 
Fiscal 2001 


Executive 
Budget 
Fiscal 2000 


Base 
Budget 
Fiscal 1998 


Legislative 
Budget 
Fiscal 2000 


Leg — Exec. 
Difference 
Fiscal 2000 


FTE 106.71 116.71 109.21 116.71 109.71 


3,258,162 
2,015,863 
98,663 


4,297,955 
2,851,184 

389,641 
4,311,099 


3,977,247 
4,260,860 

374,083 
3,386,292 


(320,708) 
1,409,676 

(15,558) 
(924,807) 


4,274,596 
2,750,828 

336,297 
4,311,099 


3,973,945 
2,552,592 

336,297 
3,463,354 


(300,651) 
(198,236) 
0 


Personal Services 


Debt Service 


Total Costs 


General Fund 
State/Other Special 
Federal Special 


Proprietary 


2,748,459 
0 


1,569 
$8,122,716 


487,799 
6,911,785 
482,590 
240,542 


80,000 
1,569 


$11,931,448 


2, WliS3233 
8,809,450 
718,685 
285,080 


80,000 
1,569 


$12,080,051 


1,564,867 
8,910,097 
1,318,685 

286,402 


0 
0 


$148,603 


(553,366) 
100,647 
600,000 

1,322 


80,000 
1,569 


$11,754,389 


2,037,078 
8,715,084 
717,500 
284,727 


80,000 
1,569 


$10,407,757 


513,438 
8,891,530 
717,500 
285,289 


(847,745) 

0 

0 
($1,346,632) 
(1,523,640) 
176,446 


0 
562 





Expendable Trust 0 0 0 0 0 0 0 


Total Funds $8,122,716 $11,931,448 $12,080,051 $148,603 $11,754,389 $10,407,757 ($1,346,632) 


Executive Budget Comparison 

The primary reason for the large difference in general fund from the executive recommendation is that the legislature did 
not accept the $3.0 million general fund new proposal for the Vision 2005 project (economic development). Additionally, 
the legislature did not approve the following executive recommendations: 1) a present law adjustment of $149,608 state 
special revenue in the produce program; 2) a present law adjustment of $28,937 state special revenue in the anhydrous 
ammonia and fertilizer program; 3) a present law adjustment of $30,286 general fund in the agriculture marketing 
program; and 4) a present law adjustment of $10,875 general fund in the agriculture statistics program. The legislature 
approved a reduction in the rates the Department of Administration could charge agencies for fixed costs associated with 
data network services and building rent. For this agency the reduction over the biennium was $12,595. 


The legislature adjusted the following items: 1) $5,136 general fund was replaced with state special and proprietary 
funding in the administration program of the agriculture development division; 2) $11,327 state special revenue was 
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added to correct a budgeting oversight, also in the administration program; 3) $231,188 noxious weed trust revenue was | 
added as a result of the passage of SB 164; 4) $46,000 state special revenue was added to implement the provisions of SB 
183, which revised agricultural seed laws and fees; 5) $125,680 state special revenue was added to implement a state | 
organic certification program per SB 394; 6) $600,000 federal funds over the biennium were added for a cooperative | | 
development center at MSU-Northern; 7) $50,000 state special revenue was added to provide rail transportation technical | 
assistance; and 8) $1,000,000 general fund was added over the biennium to implement SB 342, which establishes a | 
Montana Agricultural Heritage Preservation Program. i 





—— 


Language 
"It is the view of the legislature that: 

(1) the State of Montana has great potential for the growing of alternative crops; 

(2) producers are not always aware of the potential for growing alternative crops: 

(3) state government can and should assist producers in meeting the potential of growing alternative crops. ' 
Therefore, all appropriate entities of state government are directed to work cooperatively to develop policies and provide 
guidance and assistance to Montana producers to enable them to maximize the use of lands to grow alternative crops, — 
including but not limited to pharmaceutical crops, in an environmentally sound manner." 
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DEPARTMENT OF AGRICULTURE 


Program Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 11.50 
Personal Services 477,253 
Operating Expenses 141,007 
Equipment 0 
Total Costs $618,260 
219,167 
282,478 
88,128 
28,487 


General Fund 
State/Other Special 
Federal Special 
Proprietary 


Total Funds $618,260 


PL Base 
Adjustment 
Fiscal 2000 


1.00 


58,126 
30,661 
26,200 


$114,987 
39,753 
56,905 
12,118 
6,211 


$114,987 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


12.50 


535,379 
171,668 
26,200 


$733,247 
258,920 
339,383 
100,246 
34,698 


$733,247 


15-CENTRAL MANAGEMENT DIVISION 


PL Base 
Adjustment 
Fiscal 2001 


1.00 


55,884 
1,099 
0 


$56,983 
(8,885) 
49,605 
10,583 
5,680 


$56,983 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


12.50 


533,137 
142,106 
0 


$675,243 


210,282 
332,083 
98,711 
34,167 





$675,243 


Total 


Leg. Budget 
Fiscal 00-01 





Program Description 

Central Management Division performs technical, fiscal, and administrative support functions for the department's 
internal operations and related programs. Responsibilities include accounting, budgeting, payroll, personnel, purchasing, 
property control, data processing, systems analysis and computer programming, equal opportunity administration, and 
legal support to all programs within the department. Included in this division is the director's office, which provides 
overall policy development for the department. 


Funding 

The legislature funds this program with a mixture of: 1) 33.3 percent general fund; 2) 47.7 percent state special revenue; 
3) 14 .1 percent federal special revenue; and 4) 4.9 percent proprietary funds. This is consistent with how the program has 
been funded in the past. 


The Central Management Division (CMD) is funded by assessments on the other programs that it supports. Each program 
is assessed 20 percent of its personal services and 2.5 percent of grants to pay for services, with the exception of the 
pesticide and groundwater special revenue accounts. This method of assessment to the programs is consistent with how 
the CMD has assessed programs in the past. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FIE 


Statewide Present Law 


(4,926) 
925 
8,140 


Personal Services 
Inflation/Deflation 
Fixed Costs 


$4,139 ($27,758) 


Total Statewide Adjustments 


Present Law Adjustments 


53,814 14,528 
58,244 ‘ 12,086 
(1,210) : 0 


47,152 
38,831 
(1,242) 


Programmer/Analyst 17,427 
Adjustments to CMD Budget 18,860 
Rate Reduction : 0 
$36,287 $110,848 $26,614 


Total PL Adjustments $84,741 


$114,987 $56,983 


Present Law Adjustments Total 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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DP_8 - Programmer/Analyst - The legislature approved a one-time-only (OTO) restricted appropriation funded by a | 
mixture of program funding to provide a 1.0 FTE (grade 16) information technology programmer/analyst to convert the 


current applications to an Oracle environment. 


DP 1502 - Adjustments to CMD Budget - The legislature provided an appropriation authority increase for the following 
biennium increases by budget category: 1) personal services - $36,600; 2) operations - $40,675; and 3) equipment - 


$19,800. 


The personal services increase will provide: 1) a pay exception to the Information Technology Specialist referred to in the | 


prior present law adjustment - $8,300; and 2) funding to increase the salary and benefits of the CMD Administrator from a | 
training position to a permanent position. 


The operations cost increase provides funding for: 1) a contract to have position descriptions updated for the state's new | 
management systems (PeopleSoft and MT PRRIME) - $10,000; 2) in-state and out-of-state travel to attend meetings with | 
the national and regional agricultural organizations and to address problems and issues related to agriculture across the 


state - $12,800; 3) agricultural organization dues, educational/training, and general office supplies - $6,000; and 4) two 
additional foreign trips to promote Montana products - $11,875. 


The equipment cost increase provides funding to purchase an Oracle server - $14,300 and a color printer - $5,500. 


This present law adjustment is funded with $30,946 general fund, $47,321 state special revenue, $13,976 federal funds, 


and $4,832 proprietary funds. 


DP 1503 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information | 


Services Division (ISD) for data network services. 
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DEPARTMENT OF AGRICULTURE 


Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


PTE 54.84 
1,843,411 
776,486 
85,758 
1,740,953 


Personal Services 
Operating Expenses 


Total Costs $4,446,608 
General Fund 
State/Other Special 
Federal Special 


54,807 
4,015,138 
376,663 


Total Funds $4,446,608 


Program Description 


PL Base 
Adjustment 
Fiscal 2000 


50 


182,165 
363,231 
182,420 
300,000 


$1,027,816 
7,138 
827,038 
193,640 


$1,027,816 


New 
Proposals 
Fiscal 2000 


33,165 
39,660 

0 
f53h93 


$148,018 
0 
148,018 
0 


$148,018 


Total 


Leg. Budget 
Fiscal 2000 


56.34 


2,058,741 
ne sheaf 

268,178 
2,116,146 


$5,622,442 
61,945 
4,990,194 
570,303 


$5,622,442 


30-AGRICULTURAL SCIENCES DIV. 


PL Base 
Adjustment 
Fiscal 2001 


50 


171,265 
323,406 
143,334 
300,000 


$938,005 
8,821 


Tad 1t2 
194,072 





$938,005 


Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 


1.50 56.84 


50,430 2,065,106 
52,165 1,152,057 

0 229,092 
152,255 2,193,208 
$254,850 $5,639,463 
0 63,628 
254,850 5,005,100 
0 570,735 


$254,850 $5,639,463 


The Agricultural Sciences Division (ASD) administers, manages, coordinates, and evaluates the major activities of: 1) 
pesticide and pest management; 2) analytical laboratory services; 3) noxious weed management; 4) agricultural chemical 
groundwater management; and 5) vertebrate pest management. This program administers the Montana Pesticides Act, 
Agricultural Chemical Groundwater Protection Act, Crop Insect Detection Act, Vertebrate Pest Management Act, 
Noxious Weed Trust Fund Act, elements of the Weed Assistance Act, and the department's Chemical Analytical 
Laboratory. Duties also include administering agricultural programs related to the production, manufacturing, and 
marketing of commodities exported from or distributed in the state. 


Funding 


The Agricultural Sciences Division's largest funding source is state special revenue collected from the $1.50 noxious weed 
vehicle registration fee and the interest earned on the noxious weed trust. Pesticide registration fees of $150 per product 
are allocated $80 to the groundwater state special revenue account and $70 to the pesticide management state special 


revenue account. 


The pesticide management account also receives revenue from pesticide dealers and commercial, 


governmental, and farm applicator fees. Other state special revenue is from commercial feed and fertilizer registration 
and inspection fees. These fees include mint assessments, fees for anhydrous ammonia and commodity inspection, testing 
and license fees, and commercial dealer and public warehouse operator license fees. Federal funds are from the market 
services account, which completely funds the medicated feed program and portions of the pesticide and groundwater 


programs supported by the EPA. 


State special revenue comprises almost 88.8 percent of the program's funding. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


EPA Special Grant Funds 
Laboratory Computer and Telephone 


Fiscal 2000 
FTE 


Fiscal 2000 
General 
Fund 





snepetin 


30-AGRICULTURAL SCIENCES DIV. | 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Total Fiscal 2001 
Funds FTE 


147,029 
796 
39,631 


$187,456 








150,000 
25,000 


42,750 
129,520 
63,963 
23,194 
16,658 
750 
19,644 
44,781 
319,738 
7,605 

0 
(3,243) 


Anhydrous Amm, Fert & Ag Commodities 
Laboratory Improvements and Operation 
Adjust Pesticide Management Base 
Adjust produce program base budget 
Adjust Feed & Fertilizer Base Bud 
Adjust Mint Base Budget 

Adjust Ag Commodities Base Budget 
Adjust Ground Water Base Budget 
Adjust Noxious Weed Base 

Adjust Misc Ag Programs Base Budget 
Adjust Alfalfa Leaf Cutting Bee B B 
Rate Reduction 


a2 c,c 06 creo 2 o'e COLD oO 
oooqoco a Gc eS oo & oo 


Ff 
i) 


Total PL.Adjustments $840,360 $1,776 





Present Law Adjustments Total $1,027,816 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. 


the table correspond to the narrative descriptions. 


DP_7 - EPA Special Grant Funds - Annual pesticide discretionary funds are anticipated from EPA for special state | 
programs involving pesticide certification enforcement, surface worker protection, endangered species, and groundwater 
protection. These funds will provide direct assistance to the regulated industry or general public on proper use, handling, | 
and sales of pesticides. The legislature followed the intent of the last two legislatures and identified this appropriation as 


one-time-only. 


DP _ 11 - Laboratory Computer and Telephone - The legislature provided a one-time-only increase in state special revenue | 


appropriation authority to rewire the networking and telephone system for the analytical laboratory located at McCall Hall 
on the MSU campus. The appropriation increase is funded with equal amounts from four state special revenue accounts: 
1) pest agriculture chemical ground water; 2) pesticide management; 3) commercial feed; and 4) commercial fertilizer. 


DP_24 - Anhydrous Amm, Fert & Ag Commodities - The legislature appropriated state special revenue authority to | 


upgrade the anhydrous ammonia safety program. This increase provides funding for the training of handlers and users, 
and compliance assistance to the industry. The legislature added 0.50 FTE. This grade 14, agricultural specialist will 
provide two functions: 1) provide the industry with agricultural commodity services; and 2) conduct compliance 
assistance and inspections. 


This present law adjustment is funded with biennial amounts from three separate state special revenue accounts: 1) 


Statewide adjustments are | 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 





| 


— 


$24,000 from the anhydrous ammonia account; 2) $21,970 from the commercial fertilizer account; and 3) $21,970 from 


the commercial feed account. The biennial costs associated with this adjustment include: 1) $36,590 in personal services; 
2) $16,850 in operations; and 3) $14,500 in equipment. 
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DP 26 - Laboratory Improvements and Operations - The legislature increased state special revenue appropriation authority 


to provide the department with funding to contract with the Montana State University-Bozeman Agricultural Experiment 
Station for laboratory chemistry assistance. This assistance will allow for the handling of additional samples from the 
pesticide and fertilizer ground water state special management plan areas. Additionally, the increase will provide for the 
handling of additional pesticide point source samples from soils, vegetation, and other sources. 


This contract will provide funding for: 1) a new laboratory information system (LIMS) and related programming of 
analytical reports, and for training, travel, and installation costs associated with LIMS; 2) remodeling of two chemistry 
rooms; and 3) related technical equipment expenditures that occur in both years of the biennium. 


For the biennium, the legislature funds this present law adjustment with state special revenue from four accounts: 1) 
$83,620 pesticide agricultural chemical ground water; 2) $75,620 pesticide management; 3) $27,600 commercial 
fertilizer; and 4) $27,600 commercial feed. The costs associated with the adjustment include $135,540 for consulting and 
professional services and $78,900 for equipment. 


DP 3001 - Adjust Pesticide Management Base - The legislature approved funding for an increase in services related to the 
disposal of pesticides and for special contracts with MSU-Bozeman. 


The appropriation increase provides funding for the replacement of the following equipment: 1) a lap top computer used 
in the field for pesticide training; 2) two printers; 3) replacement of one vehicle with over 100,000 miles and replacement 
of another vehicle that received extensive damage from a vehicle accident; and 4) a gas chromatograph to replace one 
purchased in 1982. This appropriation will also provide funding for increased travel to provide additional education 
courses in accordance with EPA standards. 


The legislature funds this increase for the biennium from two state special revenue accounts: 1) $103,689 pesticide 
management account; and 2) $6,000 environmental management division account. The costs associated with the 
adjustment are $69,046 for operations expenditures, with $30,000 in contract services, and $40,643 for equipment. 


DP 3002 - Adjust produce program base budget - The legislature increased state special revenue appropriation authority to 
provide funding for base year adjustments in the Produce Program. This adjustment provides funding for the agency to: 
1) reassign a position currently in the Nursery Program back to the Agricultural Commodity Produce Program; 2) replace 
two computers; 3) meet increases in rental contracts at several field offices; and 4) replace a vehicle. 


This adjustment is funded from the produce account. The biennial expenditure increases by budget category are: 1) 
$21,832 personal services; 2) $6,612 operations; and 3) $10,032 equipment. 


DP 3003 - Adjust Feed & Fertilizer Base Bud - The legislature provided state special revenue appropriation authority for 
base year adjustments in the Feed and Fertilizer Program. This adjustment provides funding to the agency for the: 1) 
provision of resources for projected increases in the number of field inspections; 2) replacement of old and purchase of 


new sampling equipment; and 3) replacement of one car and one pickup. 


DP 3004 - Adjust Mint Base Budget - This increase in state special revenue appropriation authority funded from the mint 
account would establish per diem allowances for the five member advisory council. 


DP 3005 - Adjust Ag Commodities Base Budget - State special revenue appropriation authority is increased by $36,532 


and general fund by $1,776 over the biennium to make adjustments to the agricultural commodities budget. This 
adjustment adds funding to provide: 1) $20,000 for consulting services; 2) $7,000 to replace computer equipment; 3) 
$7,888 to fund both in and out-of-state travel; and 4) $3,420 to fund increases in legal fees and printing/publishing costs. 


DP 3006 - Adjust Ground Water Base Budget - The legislature increased state and federal revenue appropriation authority 


to provide funding for base year adjustments in the Ground Water Program. This adjustment includes funding to: 1) 
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provide travel resources for projected increases in field inspections ($12,604); 2) replace old and purchase new sampling ) 
equipment ($18,609); 3) replace computers for field and laboratory use and upgrade the existing Geographical 
Information System (GIS) computer ($19,150); 4) replace three trucks in fiscal 2000 and one in fiscal 2001 ($27,507); and | 


5) miscellaneous operating costs ($2,150). 


This adjustment is funded for the biennium from three separate state special revenue accounts and one federal special | 
revenue account: 1) $18,748 from the pest agriculture chemical ground water account; 2) $38,790 from the pesticide _ 
management account; 3) $5,892 from the fertilizer agriculture chemical ground water account; and 4) $16,590 from the _ 


federal marketing service account. 


DP 3007 - Adjust Noxious Weed Base - The legislature approved state revenue appropriation authority to provide ets 


for base year adjustments in the Noxious Weed Program. 


This adjustment provides increased appropriation authority for: 1) per diem for noxious weed advisory council members 


($5,000); 2) in-state travel, printing and graphics, inspection equipment and supplies associated with inspection and 


certification of acreage for noxious weed seed free forage, and general office supplies ($22,236); 3) replacement of lap top | 


computers for field use ($7,000); and 4) noxious weed grants to communities ($600,000). 


The legislature funds these increases from the noxious weed account. This account receives its revenue from the $1.50 | 


noxious weed vehicle registration fee and the interest earned on the noxious weed trust. 


DP 3008 - Adjust Misc Ag Programs Base Budget - The state appropriation authority increase provides funding for work- _ 
study students to conduct insect, weed, and disease surveys for pests subject to state and/or federal quarantine and a pest | 


management standard. Expenditures related to these surveys include work-study contracts and instate travel. 


DP 3009 - Adjust Alfalfa Leaf Cutting Bee B B - Increase per diem and travel allowance for two advisory council © 


members and staff to meet with producers. 


DP 3110 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information _ 


Services Division (ISD) for data network services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


SB 164 - Noxious Weed Trust i 77,063 
SB 183 - Agricultural Seed : 23,000 
SB 394-State Organic Certification ; 47,955 


Total New Proposals 4 $148,018 





New Proposals 


DP_1 - SB 164 - Noxious Weed Trust - The legislature added additional state special revenue from the Noxious Weed | 
Trust Fund resulting from the passage of SB 164, which required that the principal be retained in the trust until the trust | 
reaches $10 million. The current cap on the trust fund is $2.5 million. The funds added are the additional interest | 
anticipated and would, with the exception of $1,870 each year for additional council members and meetings, be used for — 


noxious weed grants. 


DP 2 - SB 183 - Agricultural Seed - The legislature added state special revenue to implement SB 183, which revises laws | 


regarding agricultural seed and clarifies labeling requirements and packaging prohibitions. 


DP 3 - SB 394-State Organic Certification - The legislature added state special revenue for the costs associated with SB 
394, which established a state organic certification program. 
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Language 
"Item [SB 164 - Noxious Weed Trust] is contingent upon passage and approval of Senate Bill No. 164." 


"Item [SB 183 - Agricultural Seed] is contingent upon passage and approval of Senate Bill No. 183." 


Proprietary Rates 


_ Program Description 


The Alfalfa Leaf-cutting Bee Program was established in 1981. The Alfalfa Seed Committee establishes standards for 
pathogens and parasites, certification of bees, and management of the program in cooperation with the department. 


_ Department personnel perform field and laboratory duties for the committee. 


Revenues and Expenses 
Alfalfa leaf-cutting bee account revenues are received from laboratory analyses for pathogens in larva and the 


_ determination of sex ratios. Expenditures include laboratory costs and committee members' per diem. There are no FTE 
_ funded in this program. However, according to the agency there are usually overtime payments to the entomologist 
_ funded by this account. . 


Rate Explanation 
Fees are charged for certification and registration of bees in Montana. Rates are $30 for a minor A license and $15 for a 
minor B license. 


Significant Present Law 


_ The rate includes per diem and travel allowance for two additional advisory council members and staff to meet with 
_ producers. 


i 
| 
» 


DEPARTMENT OF AGRICULTURE C-135 AGRICULTURAL SCIENCES DIV. 


DEPARTMENT OF AGRICULTURE 


Program Proposed Budget 


Budget Item 


haul Uh 


Personal Services 
Operating Expenses 


Debt Service 


Total Costs 


General Fund 


State/Other Special 


Total Funds 


Base 


Budget 
Fiscal 1998 


40.37 


937,498 
1,098,370 
12,905 
1,007,506 
0 

1,569 


$3,057,848 


213,825 
2,614,169 
17,799 
212,055 
0 


$3,057,848 


PL Base 
Adjustment 
Fiscal 2000 


.00 


445,629 
161,445 
66,800 
262,640 
80,000 
0 


$1,016,514 


30,177 
916,351 
30,337 
39,649 
0 


$1,016,514 


New 
Proposals 
Fiscal 2000 


.00 


0 
1,650,000 
0 


0 
0 
0 


$1,650,000 


1,000,000 
50,000 
600,000 
0 

0 


$1,650,000 


Total 
Leg. Budget 
Fiscal 2000 


40.37 


1,383,127 
2,909,815 
79,705 
1,270,146 
80,000 
1,569 


$5,724,362 


1,244,002 
3,580,520 
648,136 
251,704 
0 


$5,724,362 


50-AGRICULTURAL DEVELOPMENT 


PL Base 
Adjustment 
Fiscal 2001 


.00 


438,204 
160,059 
94,300 
262,640 
80,000 
0 


$1,035,203 


25,703 
940,178 
30,255 
39,067 
0 


$1,035,203 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


40.37 


Boy 02 
1,258,429 
107,205 
1,270,146 
80,000 
1,569 


$4,093,051 


239,528 
3,554,347 
48,054 
251,122 

0 


$4,093,051 


Leg. Budget 
Fiscal 00-01 


$9,817,413 


1,483,530 
7,134,867 
696,190 
502,826 

0 





$9,817,413 


y 





Program Description 











development and enhancement. Assistance is given toward commercialization of traditional as well as innovative 
agricultural products and processes. The program provides support to the Alfalfa Seed Committee, the Montana Wheat 
and Barley Committee, the Montana Agricultural Development Council, and the Board of Hail Insurance. The division is 
comprised of the Rural Development, Wheat and Barley, and State Grain Laboratory Bureaus. The State Grain 
Laboratory provides grades, protein determinations, malting barley germination, and falling number tests for contract | 
settlement prices between buyers and sellers of grain crops in Montana. 


The Agricultural Development Division administers programs to promote Montana agriculture through aie 


Funding ' 
State and other special revenue consists of wheat and barley sales taxes, grain testing fees, coal severance tax collections, 
alfalfa seed assessments, income tax checkoffs for Agriculture in Montana Schools program, interest earnings, and private 
donations. Coal severance tax collections fund grants and operations in the Agriculture Development Council for the | 
Montana Growth Through Agriculture Act. Proprietary funds are from Hail Insurance. | 


Mill levies assessed to wheat and barley fund the wheat and barley research and marketing account. The mill levy for | 
wheat was increased from 8 to 10 mills per bushel and the mill levy on barley was increased from 10 to 15 mills per | 
hundred weight on July 1, 1998. The mill levy increases the assessments to what they were prior to the 1999 biennium. | 
The producer-directors of the Montana Wheat and Barley Committee chose to raise the assessment on both wheat and | 
barley to bring revenues in line with appropriated expenditures. | 
Revenues from interest earnings on an expendable trust finance the Rural Development Program. Interest is earned from | 
rural development loans. In the past, expendable trust revenues provided resources for approximately 1.7 percent of the | 
program costs. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Alternative Crops Statistics Program 
Adjustments to Administration 
Adjustments to Wheat & Barley 
Adjustments to State Grain Lab 
Adjustments to Hail Insurance 
Adjust Ag Development Council 
Adjustments to Ag Marketing 
Adjustments to Ag Statistics 
Adjustment to Administration 

Rate Reduction 


Fiscal 2000 
Fiscal 2000 General 
FTE. Fund 


0 
7,169 
0 


0 
0 
0 
0 
0 
0 


(393) 


Fiscal 2000 
Total 
Funds 


288,066 
3,589 
33,746 


$325,401 


5,000 
10,497 
187,299 
237,978 
9,839 
200,711 
28,122 
7,549 
5,685 
(1,567) 


50-AGRICULTURAL DEVELOPMENT 


Fiscal 2001 
Total 
Funds 


5,000 
5,705 
219,599 
231,723 
10,792 
200,711 
28,122 
7,308 
5,642 
(1,741) 








Total PL Adjustments : $6,776 $691,113 : $3,504 $712,861 





Present Law Adjustments Total $1,016,514 $1,035,203 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _3 - Alternative Crops Statistics Program - The legislature increased state special revenue appropriation authority to 
expand the division's agricultural statistics service. The department, through the Montana Agricultural Statistics Service, 


will collect production and acreage data on alternative crops grown in Montana. The Montana Agricultural Statistics 
Service will provide staff and facilities to conduct the approved projects and publish the results. Data will be collected on 
safflower, canola, mustard, dry peas, lentils, mint, and other miscellaneous alternative crops at the request of producer 
groups. Currently, statistical data on alternative crop production and acreage is not available. 


DP 5001 - Adjustments to Administration - The legislature increased appropriation authority to: 1) replace one computer 
in order to meet MT PRRIME standards and one laser printer in fiscal 2000 ($4,863); and 2) fund increases for in-state 


and out-of-state travel ($11,339). According to the agency, the increased travel is required to address issues affecting 
Montana's grain, cattle, and agricultural economy. 


The legislature funded this adjustment with biennial amounts of $11,066 general fund and $2,568 from both the Wheat 
and Barley account and the Hail Insurance account. 


DP 5002 - Adjustments to Wheat & Barley - The legislature increased state special revenue appropriation authority to: 1) 
replace a van with 150,000 miles; 2) fund wheat and barley research and marketing grants; and 3) fund increases in other 


Operating categories, which include the scheduled replacement of two computers to meet MT PRRIME standards, 
additional travel to maintain and increase domestic and international market shares of wheat and barley, and fund 
increased rental charges. 


The legislature funded this adjustment entirely from the wheat and barley assessment account. These revenues are 
received from voluntary annual assessments at the first sale of wheat or barley. 
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DP 5003 - Adjustments to State Grain Lab - The legislature provided an increase in state special revenue appropriation | 
authority to: 1) provide funding for personal services costs related to overtime for regular employees, and funding and | 
overtime for temporary employees ($299,699); 2) fund consulting and professional services ($17,166); 3) fund increases | 
in miscellaneous communications costs ($5,680); 4) increase in-state travel funding ($2,926); 4) replace one vehicle | 
($19,000); 5) replace laboratory equipment $130,000; and 6) provide funding for other minor equipment, supplies, and | 
operating expenses ($14,130). 





This adjustment is funded entirely from the state grains accounting entity. | 
| 
DP 5004 - Adjustments to Hail Insurance - The legislature increased proprietary appropriation authority to: 1) replace two | 
computers each fiscal year (agency replacement cycle is every four years); 2) increase travel and other operating costs to | 
gather and provide information pertaining to the hail insurance program, and to provide sufficient base to cover adjuster's | 
travel should the state experience a large hail loss year. The legislature funded this adjustment with hail insurance | 
proceeds. | 


DP 5006 - Adjust Ag Development Council - State special revenue appropriation authority was increased to: 1) provide | 
increased funding for consultants and interpreters supporting a greater number of foreign trade missions; 2) fund increases 
for the department's intern program; 3) fund special projects identified by the Agriculture Development Council; and 4) | 
fund an $80,000 transfer each year to the Department of Commerce for program assistance to the council. This | 
adjustment is funded from coal severance tax collections from the coal severance tax "shared account". 


DP _ 5007 - Adjustments to Ag Marketing - The legislature approved an increase in state special revenue appropriation | 
authority to expand foreign trade missions to Canada, Mexico, Chile, Argentina, and Pacific Rim countries for the | 
promotion and development of Montana's value-added industries. This adjustment provides funding for increases in | 
consulting services, in-state and out-of-state travel, foreign travel, and other miscellaneous operations and supplies. 


DP 5008 - Adjustments to Ag Statistics - The legislature appropriated an increase in state special revenue authority to | 
fund: 1) a pay plan exception for an information technology specialist; 2) increased operating costs due to anticipated © 
increases in the usage of supplies; and 3) increased requests for reports from producers and agribusiness. | 


DP 5009 - Adjustment to Administration - The legislature appropriated $5,685 in fiscal 2000 and $5,642 is fiscal 2001 to 
correct a budget submission error. This adjustment is funded with state special revenue from the Agriculture in Montana 
Schools account. 


DP _ 5110 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information | 
Services Division (ISD) for data network services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General ~ Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Rail Transport Technical Assist ‘ 0 50,000 
Cooperative Dev Center-MSU Northern : 0 600,000 
Agricultural Heritage Preservation F 1,000,000 1,000,000 





Total New Proposals 3 $1,000,000 $1,650,000 


New Proposals 
DP 15 - Rail Transport Technical Assist - The legislature added state special revenue from the wheat and barley account | 
to contract for services as a restricted, biennial, one-time-only appropriation to address issues affecting Montana's | 
transportation system. The addition is in conjunction with the addition of $100,000 in the Department of Transportation. | 
The funds will be used to contract to provide oversight on mergers, deregulation, Canadian transportation issues affecting _ 
Montana, trade issues, and commodity inspections. The contractor will also develop specific proposals, assist in the 
development of transportation policy, conduct research, and other duties. | 
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DP 20 - Cooperative Dev Center-MSU Northern - The legislature added $600,000 of federal funds as a restricted biennial 
appropriation to fund a cooperative development center at Montana State University - Northern. The federal authority 
was provided in the event federal funds became available. The legislature also added language stating that, if HB 260 was 
passed and approved, $65,000 each year of state funds appropriated in that bill must be used for the center. The center 
would assist in the development and expansion of "new generation" producer-owned cooperatives that add value to 
agricultural commodities produced in the state. 


DP 25 - Agricultural Heritage Preservation - The legislature added $1.0 million general fund over the biennium to fund 
the Agricultural Heritage Preservation Program created in SB 342. The funds will be used to match funds for the 
acquisition and enforcement of agricultural easements and for the costs of a 12 member commission. 


Language 


"If House Bill No. 260 is passed and approved, $65,000 each fiscal year of state special revenue money appropriated in 
House Bill No. 260 must be used for a cooperative development center at MSU-Northern." 
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DEPARTMENT OF COMMERCE 


Agency Proposed Budget 
Base PL Base New Total 
Budget Adjustment Proposals Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


PL Base New Total Total 
Adjustment Proposals Leg. Budget Leg. Budget 


Budget Item Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Jah 2, 194.81 2.00 12:25 209.06 2.00 13.00 209.81 


5,937,674 
7,012,937 


1,366,824 368,855 
2,177,336 269,102 
371,272 (174,572) 0 196,700 (122,347) 0 248,925 

27,187,664 5,959,827 8,071,200 41,218,691 6,461,510 10,485,320 44,134,494 

Benefits & Claims 9,701 0 0 9,701 0 0 9,701 
Transfers 0 0 0 0 0 0 0 
Debt Service 6,239 5,615 0 11,854 2,869 0 9,108 


7,673,353 
9,459,375 


1,334,187 391,280 
1,630,387 213,299 


7,663,141 
8,856,623 


Personal Services 
Operating Expenses 


Total Costs $40,525,487 $9,335,030 $8,709,157 $58,569,674 $9,306,606 $11,089,899 $60,921,992 


General Fund 
State/Other Special 


1,777,920 
10,291,436 


313,497 
3,644,154 


109,086 
233,428 


2,200,503 
14,169,018 


322,075 88,964 
2,845,325 235,149 


2,188,959 
13,371,910 


Federal Special 
Proprietary 


Total Funds 


28,456,131 
0 


$40,525,487 


SINS 
0 


$9,335,030 


8,366,643 
0 


$8,709,157 


42,200,153 
0 


$58,569,674 


6,139,206 
0 


$9,306,606 


10,765,786 
0 


$11,089,899 


45,361,123 
0 





$60,921,992 





Agency Description | 
The Department of Commerce is provided for in Title 2, Chapter 15, part 18, MCA. The Department's various programs | 
support two major functional areas: 1) economic and community development; and 2) business and regulatory services. 
Economic and community development services include the following programs: Economic Development Division, | 
Montana Promotion Division, Board of Investments, Montana Science and Technology Alliance, Montana Health Facility | 
Authority, Housing Division, and Local Government Assistance Division. Business and regulatory services include the © 
following programs: Financial Institutions Division, Professional and Occupational Licensing Division, Building Codes 
Division, Weights and Measures Bureau, Horseracing Bureau, and Legal and Consumer Affairs. The Department also 
oversees the operations of the Montana State Lottery. 


Summary of Legislative Action 

The legislature added $38.4 million to the base for the biennium. Significant factors contributing to this growth are: 1) 
$1.7 million state special revenue for Coal Board projects; 2) $3.4 million federal special revenue for Community 
Development Block Grants; 3) $7.4 million federal special revenue for Section 8 HOME grants; and 4) $18.7 million 
federal special revenue to assist qualified tenants with converting existing project-based Housing and Urban Development 
housing contracts to tenant-based contracts. 


Agency Discussion 


The Executive Budget included requests for Department of Commerce economic development initiatives that totaled $3.8 
million for the biennium. The legislature addressed these and other economic development initiatives associated with the 
Governor’s blueprint for economic development, "Jobs and Income - Investing in Montana Families" in legislation 
separate from HB 2. Please refer to the “Overview” volume of the “Legislative Fiscal Report 2001 Biennium” for a more 
thorough discussion of the economic development initiatives of the 1999 legislature. 


One economic development initiative the legislature passed was HB 260. HB 260 established the Board of Research and 
Commercialization and attached it to the department for administrative purposes. HB 260 also established a research and 
commercialization expendable trust fund, provided a funding source for the fund, and established a statutory appropriation 
from the fund. This statutory appropriation increases funding in the department by $10.5 million. This funding is not 
included in the tables for the department since it is an appropriation that is not included in HB 2. 


Other Legislation 
Senate Bill 27 - SB 27 directs the department to register and regulate telemarketers doing business in Montana. An 


adjustment was made to HB 2 to increase state special revenue by $25,000 and general fund by $215,688 for the biennium 
to implement SB 27. 
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Senate Bill 172 - SB 172 directs the department to review all applications for telecommunications infrastructure tax 
credits and forward the list of the telecommunication service providers that are eligible to receive tax credits to the 
Department of Revenue. An adjustment was made to HB 2 to increase general fund by $15,000 for the biennium to 
implement SB 172. 


Senate Bill 334 - SB 334 revised laws related to the Board of Outfitters and revised the membership and appointment 


| procedures of the board. An adjustment was made to HB 2 to increase state special revenue by $108,190 for the biennium 


to implement SB 334. 


Senate Bill 502 - SB 502 increased the percentage of metalliferous mines license taxes allocated to the hard rock mining 
impact trust account from 1.5 percent to 2.5 percent. This account funds the operation of the Hard Rock Mining Board 
and was projected to have stability problems prior to the allocation increase. 


House Bill 11 - HB 11 appropriates money to the department for financial assistance to local government infrastructure 
projects. HB 11, subject to the condition that HB 260 passed and was approved, appropriated $12.6 million to the 
department to provide grants to local governments. Funding for the grants is from interest earnings of the treasure state 
endowment fund and the money allocated to the treasure state endowment account as a result of the passage of HB 260. 


House Bill 73 - HB 73 revised license procedures for certain businesses and transferred functions of the Montana Small 
Business Licensing Coordination Act from the department to the Department of Revenue. An adjustment was made to 
HB 2 to reduce general fund by nearly $33,000 for the biennium to implement HB 73. 


House Bill 245 - HB 245 implemented a continuing education program related to affordable housing land use initiatives. 
An adjustment was made to HB 2 to increase state special revenue by $54,400 for the biennium to implement HB 245. 


House Bill 260 - HB 260 established: 1) a research and commercialization expendable trust fund; 2) a coal producer’s 
license tax; 3) a statutory appropriation for allocating the coal producer’s license tax; and 4) a Montana Board of Research 
and Commercialization. HB 260 also attached the Board of Research and Commercialization to the department for 
administrative purposes. Since the board is funded via a statutory appropriation, there are no direct HB 2 fiscal impacts to 
the department. 


House Bill 321 - HB 321 required the Building Codes Division to inspect freight handling systems and dumbwaiters in 
addition to passenger elevators, escalators, moving walks, wheelchair lifts, and stairway chair lifts in buildings that 
service the public. The Governor added a contingent clause that voided HB 321 if funds were not appropriated to 
implement the requirements of the bill. The legislature failed to appropriate the requested funds (nearly $120,000 state 
special revenue for the biennium). As such, HB 321 was voided. 


House Bill 526 - HB 526 directed the department to regulate deferred deposit lending institutions. An adjustment was 
made to HB 2 to increase state special revenue by nearly $130,000 for the biennium to implement HB 526. 


House Bill 621 - HB 621 appropriated $300,000 state special revenue for the biennium to the department for grants to 


local governments submitting proposals to locate the Venture Star project in Montana. Funding for the appropriation is 
from the research and commercialization account created by HB 260. 
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Agency Budget Comparison 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 194.81 
5,937,674 
7,012,937 

371,272 

27,187,664 

Benefits & Claims 9,701 

Transfers 0 

Debt Service 6,239 


Personal Services 
Operating Expenses 


Total Costs $40,525,487 


General Fund 1,777,920 
State/Other Special 10,291,436 
Federal Special 28,456,131 
Proprietary 0 


Total Funds $40,525,487 


Executive Budget Comparison 


The legislative budget is $3.4 million lower than the executive proposal. Significant factors for this difference were: 1) 
the legislature did not approve executive requests in HB 2 totaling $3.8 million that were associated with economic © 
development issues being addressed by related "jobs and incomes" legislation; 2) the legislature also did not approve | 


Executive 
Budget 
Fiscal 2000 


211.06 


7,787,110 
10,660,148 
196,700 
41,685,338 
9,701 

0 

11,854 


$60,350,851 
3,844,963 
14,179,638 
42,326,250 
0 


$60,350,851 


Legislative 
Budget 
Fiscal 2000 


209.06 


7,673,353 
9,459,375 
196,700 
41,218,691 
9,701 

0 

11,854 


$58,569,674 
2,200,503 
14,169,018 
42,200,153 
0 


$58,569,674 


Leg — Exec. 
Difference 
Fiscal 2000 


(113,757) 
(1,200,773) 
0 


(466,647) 
0 


($1,781,177) 
(1,644,460) 


(10,620) 
(126,097) 


($1,781,177) 


Executive 
Budget 
Fiscal 2001 


212.06 


7,780,153 
9,925,125 
248,925 
44,604,408 
9,701 

0 0 
0 9,108 


$62,577,420 
3,853,319 
13,236,875 
45,487,226 
0 0 


$62,577,420 


Legislative 
Budget 
Fiscal 2001 


209.81 


7,663,141 
8,856,623 
248,925 
44,134,494 
9,701 

0 

9,108 


$60,921,992 
2,188,959 
13,371,910 
45,361,123 
0 


$60,921,992 


Leg Exec. 
Difference 
Fiscal 2001 


(117,012) 
(1,068,502) 
0 


(469,914) 
0 


0 
0 


($1,655,428) 
(1,664,360) 


135,035 
(126,103) 
0 





($1,655,428) 


Biennium 
Difference 
Fiscal 00-01 


( 






$35,945 general fund present law adjustments requested by the Local Government Services Division; 3) the legislature | 
eliminated all authority for the Montana Science and Technology Alliance and added $60,000 to the Board of Investments | 
to manage the investments made by the alliance; and 4) the legislature added funding to implement “cat-and-dog” 

legislation that had fiscal impacts on the department. | 


Language 


"The department shall set goals for each of the next 2 years for improving the following outcome indicators of the state's 


economy: 


(1) percent increase in per capita earnings; 
(2) percent increase in personal income; 
(3) percent increase in the number of livable wage jobs; 


(4) percent increase in manufacturing employment; 


(5) percent increase in economic value of agriculture; 

(6) percent decrease in number of multiple jobholders; 

(7) percent increase in value of the livestock industry; and 
(8) percent increase in revenue generated from film and advertisement production. 


The department shall work with all economic development programs, the private sector, and others to reach these outcome | 
goals. The outcome goals for each of the next 2 years must be set and listed on the department's internet website by July | 
1, 1999. The website must be updated every 6 months to show the progress toward meeting these outcome goals." 
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DEPARTMENT OF COMMERCE 2-WEIGHT & MEASURES DIVISION 


Program Proposed Budget 


PL Base 
Adjustment 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
- Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


PIE 11.00 11.00 .00 11.00 


373,136 
160,766 
41,390 


380,311 
164,971 
87,000 


5,750 
apilby2 
35,610 


378,886 
163,918 
77,000 


Personal Services 
Operating Expenses 
Equipment 


4,205 
45,610 
Total Costs $575,292 $56,990 $632,282 


$44,512 $619,804 


State/Other Special 575,292 56,990 632,282 44,512 619,804 


Total Funds $575,292 $56,990 $632,282 $44,512 $619,804 


Program Description 

The Weights and Measures Division is responsible for licensing, inspecting, testing, and certifying all weighing or 
measuring devices used in commercial transactions in the State of Montana. The division enforces laws and regulations 
pertaining to quantity control of prepackaged goods and quality control of petroleum products. The division is also 
responsible for maintaining the state standards of mass and volume that are used to calibrate other mass or volume 
standards used in testing commercial devices. Division responsibilities are mandated in Title 30, Chapter 12, and Title 82, 
Chapter 15, MCA. 


Funding 

The Weights and Measures Division is funded entirely by state special revenue with revenue derived primarily from 
annual license fees levied against all commercial weighing or measuring devices such as scales or gas pumps that the 
bureau certifies on an annual basis. Additional funding (approximately 2.5 percent) comes from special inspection fees 
that are derived from charges for certification work at the bureau's standards lab and other special requests. 


Present Law Adjustments 
Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


5,750 
266 
(558) 


Personal Services 
Inflation/Deflation 
Fixed Costs 


TES 
265 
351 

$7,791 


Total Statewide Adjustments $5,458 


Present Law Adjustments 


W & M Equipment (HB0002) 
W & M Administrative Costs (HB0002) 


45,610 
3,770 


35,610 
3,625 


Fixed Cost Reductions 
Total PL Adjustments 


Present Law Adjustments Total 


(181) (181) 


$49,199 $39,054 


$56,990 $44,512 








Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 201 - W & M Equipment (HB0002) - The legislature increased state special revenue to purchase a second test cart and 
test weights and three pickups with toppers to replace existing units. 
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DP 202 - W & M Administrative Costs (HB0002) - The legislature increased state special revenue to pay for indirect costs 
for services the division received from the Director's Office/Management Services Division. 


DP. 203 - Fixed Cost Reductions - The legislature reduced state special revenue to adjust fixed costs for rate reductions 
that had statewide impacts. | 
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DEPARTMENT OF COMMERCE 36-BANKING & FINANCIAL DIVISION 





Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 25.25 2.00 3.00 30.25 2.00 200) 29.75 
Personal Services 775,310 207,957 89,973 1,073,240 205,047 75,938 1,056,295 
Operating Expenses 341,613 199,768 34,027 575,408 219,711 30,762 592,086 
Equipment 20,441 (20,441) 0 0 (20,441) 0 0 

Total Costs ; $1,137,364 $387,284 $124,000 $1,648,648 $404,317 $106,700 $1,648,381 
State/Other Special 1,137,364 387,284 124,000 1,648,648 404,317 106,700 1,648,381 


Total Funds $1,137,364 $387,284 $124,000 $1,648,648 $404,317 $106,700 $1,648,381 





Program Description 

The Banking and Financial Institutions Division is responsible for the supervision, regulation, and examination of: 1) 
state-chartered banks, trust companies, savings and loans, and credit unions; 2) consumer loan and sales finance 
companies; 3) escrow companies; and 4) foreign capital depositories in accordance with Title 32, MCA. Specified 
lending areas of the Board of Investments are also examined annually. The purpose of the supervisory function is to 
investigate the methods of operation and determine if these institutions are operating in a safe and sound manner. 
Supervision of regulated financial businesses is accomplished through on-site safety and soundness examinations 
conducted by division examiners. Division responsibilities are mandated primarily in Titles 2, 31, and 32, MCA. 


Funding 

The division is funded with state special revenue generated from bank assessments and application fees, credit union 
supervisory and examination fees, consumer loan examination fees, consumer loan/sales finance licenses, and foreign 
capital depository application, charter, charter renewal, and examination (audit) fees. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description lll Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 157,885 
Inflation/Deflation 1,953 
Fixed Costs 5,192 


Total Statewide Adjustments $165,030 
Present Law Adjustments 


Consumer Loan Examination (HB0002) : 173,959 : 159,191 
Division Accreditation (HB0002) : 0 ‘ 28,000 
Lease Replacement Vehicles (HB0002) : (12,021) 
Administrative Costs (HB0002) : 41,907 
Examiner Travel (HB0002) é 18,681 
Fixed Cost Reductions : (272) 
FTE Reduction 0 


Total PL Adjustments j $222,254 





Present Law Adjustments Total $387,284 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


1 - Consumer Loan Examination (HB0002) - The legislature added 3.00 FTE per year and increased state special 
revenue for consumer loan examiners. 
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DP 3602 - Division Accreditation (HB0002) - The legislature increased state special revenue for the division to contract 
with a nationally recognized accrediting organization to attain accreditation that shows the division operation is in | 


compliance with specified standards. 


DP 3603 - Lease Replacement Vehicles (HB0002) - The legislature reduced state special revenue to replace two agency- | 


owned vehicles with State Motor Pool lease vehicles. 


DP 3605 - Administrative Costs (HB0002) - The legislature increased state special revenue for administrative costs 


associated with a new telephone line and Internet service in the Billings office and to pay indirect costs for services the — 


division receives for the Director's Office/Management Services Division. 
DP 3606 - Examiner Travel (HB0002) - The legislature increased state special revenue for examination staff travel. 


DP 3607 - Fixed Cost Reductions - The legislature reduced state special revenue to adjust fixed costs for rate reductions 
that had statewide impacts. 


DP_3608 - FTE Reduction - The legislature reduced 1.00 FTE for each year and moved the associated funding from 
personal services to operating expenses. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


3609 SB 482 - Mortgage Lender Regulation 57,000 
3610 HB 526 - Deferred Deposit Lending 67,000 





Total New Proposals ; $124,000 


New Proposals 

DP 3609 - SB 482 - Mortgage Lender Regulation - The legislature approved state special revenue to implement SB 482. 
SB 482 requires the division to implement a new mortgage lender regulation program in Montana. In doing so, the 
legislature provided funding for 1.50 FTE in fiscal 2000 and funding for 1.00 FTE in fiscal 2001. The appropriation 
associated with SB 482 was made contingent upon SB 482 passing and being approved in a form that provides for 
regulation of mortgage lenders. Since SB 482 passed in a form that established an interim study of mortgage lenders, this 
appropriation is void. 


DP 3610 - HB 526 - Deferred Deposit Lending - The legislature increased state special revenue to fund a program that 
resulted from the passage of HB 526. HB 526 directs the department to regulate deferred deposit lending institutions. 


Language 
"The department is appropriated in each of the fiscal years 2000 and 2001 up to $1 million of state special revenue that is 
deposited in the foreign capital depository account for the purpose of processing charter applications and for the 


chartering, examination, and regulation of each foreign capital depository that obtains a charter under the provisions of 
32-8-205, MCA." 


"Item 2b [SB 482 — Mortgage Lender Regulation] is contingent on passage and approval of Senate Bill No. 482 in a form 
that provides for regulation of mortgage lenders." ' 


"Item 2c [HB 526 — Deferred Deposit Lending Regulation] is contingent on passage and approval of House Bill No. 526." 
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DEPARTMENT OF COMMERCE 39-POL DIVISION 


Program Proposed Budget 

Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


Base PL Base New 
Budget Adjustment Proposals 
Fiscal 1998 Fiscal 2000 Fiscal 2000 


PL Base -New 
Adjustment Proposals 
Fiscal 2001 Fiscal 2001 


Total 
Leg. Budget 


Budget Item Fiscal 2000 


FTE 28.53 2.00 225 32.78 2.00 33.03 
842,442 293,485 76,379 1,212,306 288,091 84,821 1,215,354 
3,259,017 1,096,925 67,537 4,423,479 567,620 52,719 3,879,356 
0 0 0 0 0 0 0 

9,701 0 0 9,701 0 0 9,701 


3,145 4,403 0 7,548 1,657 0 4,802 


Personal Services 
Operating Expenses 


Total Costs $4,114,305 $1,394,813 $143,916 $5,653,034 $857,368 $137,540 $5,109,213 


State/Other Special 4,114,305 1,394,813 143,916 5,653,034 857,368 137,540 5,109,213 
Proprietary 0 0 0 0 0 0 0 


Total Funds $4,114,305 $1,394,813 $143,916 $5,653,034 $857,368 $137,540 $5,109,213 


Program Description 

The Professional and Occupational Licensing (POL) Division provides the administrative and clerical services required by 
the 38 professional boards and occupational licensing programs authorized by state statutes. Services provided include 
correspondence, application processing, issuing and renewing licenses, administering and grading examinations, taking 
minutes of board meetings and hearings, and providing legal staff and investigators to investigate legal infractions. The 
work is mandated in Title 2, Chapter 15, part 18 and Titles 23, 37, and 50, MCA. 


Funding 

The licensing boards in the Professional and Occupational Licensing Division are funded from state special revenue 
obtained from license fees set by each board. Such areas include license application, examinations, license renewals, 
reciprocity, continuing education, and administrative costs. 


Professional and Occupational Licensing Division administration costs are funded through assessments (recharges) on all 
boards and deposited in a proprietary fund. The average internal recharge rate is 35.6 percent of each board's revenues for 
the 2001 biennium, which amounts to a 6 percent increase over the 1999 biennium rate. This internal charge provides 
funding for various administrative, clerical, and legal support services provided to the boards. The internal service portion 
of the program is discussed in the "Proprietary Rates" section that follows. 


Present Law Adjustments 
; Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total Fiscal 2001 
Funds FTE 


Fiscal 2000 
Present Law Description FTE 


Statewide Present Law 


99,685 
13,665 
(532) 


Personal Services 
Inflation/Deflation 
Fixed Costs 


DEPARTMENT OF COMMERCE 


Total Statewide Adjustments 
Present Law Adjustments 


Licensing Techs FTE (HB0002) 
Board Operating Expenses (HB0002) 
Public Protection (HB0002) 
Travel/Per Diem/Debt Serv/Regis. 
Indirect Costs/Recharges (HB0002) 
Fixed Cost Reductions 

Oracle Programming OTO Base 


Total PL Adjustments 


Present Law Adjustments Total 


C-147 


$112,818 


54,399 
104,540 
172,028 
226,615 
461,512 

(2,989) 
265,890 


$1,281,995 


$1,394,813 
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Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are — 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in — 
the table correspond to the narrative descriptions. ‘ 


DP 3903 - Licensing Techs FTE (HB0002) - The legislature added 2.00 FTE for each year and increased state special | 
revenue for administrative support for the Board of Realty Regulation, State Electrical Board, Board of Plumbers, and | 
Board of Cosmetologists. 


DP _3905 - Board Operating Expenses (HB0002) - The legislature increased state special revenue for board operating | 


expenses in the: 


1) Board of Nursing Home Administrators for four additional board, screening panel and continuing education committee | 
meetings, administration of national licensing examinations, and attendance at national and regional meetings; 


2) Board of Dentistry for increased costs of inspections of dentist offices that provide anesthesia, contracts that support | 
the impaired practioner program, and administration of the denturity program licensure examinations; 


3) Board of Pharmacy for increased costs of investigating complaints, providing educational training, conducting 
continuing education audits of pharmacists, and observing procedures followed by pharmacists when counseling patients; 


4) Board of Real Estate Appraisers for increased costs of reviewing industry practices against regulatory standards, 
annualizing travel expenses not included in the base, and attending national meetings; 


5) Board of Private Security Patrol Officers & Investigators for increased costs of a training program for security guards, 
annualizing costs for full board attendance and adding one board meeting per year, attending national meetings, and 
replacing equipment for producing licensee identification cards; 


6) Board of Clinical Laboratory Science Practitioners for increased costs of checks of facilities conducting laboratory 
testing; 


7) Board of Psychologists for increased costs of adding one more board member; and 


8) Board of Outfitters to increase the amount of support that is given to assist the covert unit in Fish, Wildlife and Parks 
that investigates illegal outfitting and hunting activities. 


DP 3909 - Public Protection (HB0002) - The legislature increased state special revenue to: 1) establish a $70,000 annual 
legal proceeding contingency fund; 2) provide for increases in contracted services, printing, and mailing costs; and 3) 
purchase reference materials and equipment for processing licensee identification cards. The legislature identified the 
$70,000 per year portion of the increase for the legal proceeding contingency fund as a restricted, one-time appropriation 
for the Professional and Occupational Licensing Division and the Building Codes Division. 


DP 3910 - Travel/Per Diem/Debt Serv/Regis. - The legislature increased state special revenue to provide increases to a 
number of boards in board per diem, overtime for administrative staff, travel, meeting registration fees, and debt service 
for the purchase of a vehicle. 


DP 3911 - Indirect Costs/Recharges (HB0002) - The legislature increased state special revenue to pay indirect costs for 
services the division receives from the Director's Office/Management Services Division and for recharge payments to the 
internal service fund of the division. 


DP 3914 - Fixed Cost Reductions - The legislature reduced state special revenue to adjust fixed costs for rate reductions 
that had statewide impacts. 
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DP 3917 - Oracle Programming OTO Base - The legislature designated that the base expenditures for replacing a portion 
of the licensing database with a new electronic professional and occupational licensing application using Oracle 


programming as a one-time appropriation for the 2001 biennium. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


3902 HB0598 Compliance FTE (HB0002) 137,555 
3907 FTE Funding Shift (67,029) 
3916 SB 334 - Revise Board of Outfitters ‘ 56,845 
3918 SB 445-Outfitter Tag and River Use : 16,545 





Total New Proposals : $143,916 


New Proposals 

DP 3902 - HB0598 Compliance FTE (HB0002) - The legislature added 3.00 FTE for each year and increased state special 
revenue to provide staffing and funding to address the delayed processing and accumulated complaint backlog in the 
Board of Nursing, Board of Professional Engineers and Land Surveyors, and Board of Medical Examiners. The increase 
was in response to HB 598 passed by the 1997 legislature, which directed that the positions be presented as new proposals 
to the 1999 legislature. 


DP 3907 - FTE Funding Shift - The legislature reduced 2.00 FTE for each year and reduced state special revenue to 
accomplish a funding shift for licensing specialist positions in the State Electrical Board, Board of Plumbers, and the 
Chemical Dependency Counselor Program from funding by state special revenue to funding by the division's internal 
services fund. 


DP 3916 - SB 334 - Revise Board of Outfitters - The legislature increased state special revenue for the Board of Outfitters 
to implement SB 334. SB 334 revised laws related to the Board of Outfitters and revised the membership and 
appointment procedures of the board. 


DP 3918 - SB 445-Outfitter Tag and River Use - The legislature increased state special revenue to implement SB 445. In 
doing so, the legislature provided funding for 0.25 FTE in fiscal 2000 and 0.50 FTE in fiscal 2001. SB 445 requires 
fishing outfitters guiding clients on either the Beaverhead or Big Hole Rivers to obtain floating tags and for the Board of 
Outfitters to prepare a statistical analysis on average annual use. The associated appropriation was made contingent upon 
passage and approval of SB 445. The Governor has subsequently vetoed SB 445. Therefore, this appropriation is void. 


Proprietary Rates 


Program Description 

The administrative services portion of the Professional and Occupational Licensing Division provides the administrative 
and clerical services required by the 38 professional boards and occupational licensing programs authorized by state 
statutes. Services provided include correspondence, application processing, issuing and renewing licenses, administering 
and grading examinations, taking minutes of board meetings and hearings, and providing legal staff and investigators to 
investigate legal infractions. The administrative service staff also arrange for meeting and examination facilities; 
administer and grade examinations; provide legal staff, investigators, and inspectors to investigate legal infractions upon 
requests from the boards and programs; and initiate disciplinary actions and other legal actions against licensees and 
unlicensed practitioners. 
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Boards & Licensing Programs 


Boards: 
Alternative Health Care Board Board of Architects 
Board of Athletics Board of Barbers 
Board of Chiropractors Board of Clinical Laboratory Science Practitioners 
Board of Cosmetologists Board of Dentistry 
Board of Funeral Service Board of Hearing Aid Dispensers 
Board of Landscape Architects Board of Medical Examiners 
Board of Nursing Board of Nursing Home Administrators 
Board of Occupational Therapy Practice Board of Optometry 
Board of Outfitters Board of Pharmacy 
Board of Physical Therapy Examiners Board of Plumbers 
Board of Psychologists Board of Public Accountants 
Board of Radiologic Technologists Board of Real Estate Appraisers 
Board of Realty Regulation Board of Respiratory Care Practitioners 
Board of Sanitarians Board of Social Work Examiners and Professional 
Board of Veterinary Medicine Counselors 


State Electrical Board 

Board of Private Security Patrol Officers and Investigators 
Board of Professional Engineers & Professional Land Surveyors 
Board of Speech-Language Pathologists and Audiologists 


Occupational Licensing Programs: 

Boiler Operators/Engineers Crane/Hoisting Operators 
Chemical Dependency Counselors Fire Prevention & Permitting 
Construction Blasters 


Revenues and Expenses 

The stated revenue objective of the Professional and Occupational Licensing Division pool is to assess the common costs 
of operations to the special revenue accounts on an equitable basis while attempting to maintain an adequate working 
capital reserve. 


Rate Explanation 

Recharges are allocated to the state special revenue accounts based upon requested appropriations, less any program direct 
personal services amounts, for each program. Minor adjustments are made to appropriations for programs that pay for 
their own office space rent (Board of Medical Examiners, Board of Nursing, and Board of Outfitters). Recharges are 
calculated by totaling all adjusted state special revenue accounts. Based on the total, a percentage is calculated for each 
state special revenue account to determine a percentage rate. That rate is then multiplied by the total recharge revenue 
amount to determine the recharge assessment to each program. Recharges are assessed to supported boards and 
occupational licensing programs two times per year. 


The legislature approved recharge rates of 35.61 percent for fiscal 2000 and 35.68 percent for fiscal 2001. 


Significant Present Law 


FY99 FTE Transfer (HB0576) - In approving the rates for this proprietary program, the legislature concurred with adding 
1.50 FTE in each year that was permanently transferred from the Montana State Lottery to the Professional and 
Occupational Licensing Division. The FTE in the Montana State Lottery were from vacant positions. The FTE in 
Professional and Occupational Licensing Division are for administering licensing programs and for compliance work. 


Indirect Costs (HB0576) - In approving the rates for this proprietary program, the legislature concurred with the fund 
paying indirect costs for services the program receives from the Director's Office/Management Services Division. 
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New Proposals 


HB0598 Compliance FTE (HB0576) - In approving the rates for this proprietary program, the legislature concurred with 
adding 1.00 FTE for each year along with personal service and operating costs to provide staffing to the newly created 
Compliance Unit. 


FTE Funding Shift (HB0576) - In approving the rates for this proprietary program, the legislature concurred with shifting 
the funding of 2.00 FTE tied to licensing specialist positions in the State Electrical Board, Board of Plumbers, and the 
Chemical Dependency Counselor Program from funding by state special revenue funds to funding by the Professional and 
Occupational Licensing Division's internal services fund. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 26.50 .00 (.50) 26.00 .00 (.50) 26.00 


Personal Services 821,783 222s (13,598) 1,035,910 223,133 (13,519) 1,031,397 
Operating Expenses 799,727 259,372 7,291 1,066,390 265,825 2,188 1,067,740 
Equipment 13,700 0 0 13,700 14,225 0 27,925 
Grants 2,926,203 0 0 2,926,203 0 0 2,926,203 
Debt Service 120 0 0 120 0 0 120 


Total Costs $4,561,533 $487,097 ($6,307) $5,042,323 $503,183 ($11,331) $5,053,385 


General Fund 964,907 216,296 (6,307) 1,174,896 232,287 (11,331) 1,185,863 
0 


State/Other Special 163,886 50,825 0 214,711 50,832 214,718 
Federal Special 3,432,740 219,976 0 3,652,716 220,064 0 3,652,804 


Total Funds $4,561,533 $487,097 ($6,307) $5,042,323 $503,183 ($11,331) $5,053,385 


Program Description 
The Economic Development Division is comprised of a variety of programs designed to develop and diversify Montana's 


economy and business climate. The division's goal is to improve the state's economic base through business creation, 


expansion, and retention efforts. Technical and financial assistance is provided to local development groups, chambers, 
and similar organizations. Programs include regional development, trade, census and economic information center, small 
business development centers, business finance, and business location assistance. Economic development responsibilities 
are mandated primarily in Title 30, Chapter 16; Title 17, Chapter 6; and Title 90, Chapter 1, MCA. 


Program Narrative 
The Executive Budget for the division included requests totaling $4.1 million for the biennium that were associated with 
initiatives included in the Governor’s blueprint for economic development, “Jobs and Income - Investing in Montana 
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Families.” The functions that were funded by $3.8 million of these requests were addressed in legislation separate from | 


HB 2. As aresult, only $306,000 federal funding (DP 5101) was approved in HB 2 for economic development initiatives 
of the division. Please refer to the “Overview” volume of the “Legislative Fiscal Report 2001 Biennium” for a more 
thorough discussion of the economic development initiatives of the 1999 legislature. 


The division will receive an additional $10.5 million for the biennium via a statutory appropriation from the research and 
commercialization expendable trust fund established by HB 260. This statutory appropriation is not included in the 
division tables presented in this section because it is outside the appropriations made in HB 2. It will be used at the 
direction of the new Board of Research and Commercialization Technology to provide financial assistance for research 
and commercialization projects to be conducted at research and commercialization centers located in Montana. It will 
also be used for projects that enhance the production of agriculture and for board operating expenses. HB 260 created the 
board and administratively attached it to the Department of Commerce. 


Funding 

The Economic Development Division is funded with a combination of general fund, state special revenue funds, and 
federal funds. The Census and Economic Information Center, regional development function, and the business location 
and licensing functions are fully funded by the general fund. Community development block grants are primarily funded 
with federal funds, but the general fund matches a portion of the costs for administering the grants. The interest from 
loans to Microbusiness Development Corporations (MBDC's) that are made from the permanent coal tax trust fund 
provide funding for the administrative expenses of the microbusiness loan program. Trade and international relations 
activities are funded with general fund and state special revenue from conference fees and the sale of trade directories. 
Small Business Development Centers are primarily funded with federal funds, but the general fund matches a portion of 
the administrative costs and state special revenue from private industry partnering provides a portion of the funding. 


For the 2001 biennium, general fund provides 23.4 percent of the division's total funding. Federal special revenue 
provides an additional 72.4 percent and state special revenue provides the remaining 4.2 percent. 
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The trade program receives additional funding from Montana Promotion Division's allocation of the accommodation tax, 
amounting to approximately $200,000 annually. Since accommodation tax revenues are statutorily appropriated, this 
amount does not require legislative appropriation in HB 2 and as such does not appear in the funding tables. Also, the 
trade program receives funding from the Growth Through Agriculture program in the Department of Agriculture. The 
Agriculture Council determines the amount of grant funds to be transferred to the division, which has typically been 
$90,000 per year for this purpose. The legislature made the appropriation for the base expenditures associated with the 
manufacturing extension grant match a one-time only appropriation for the 2001 biennium. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 227,725 
Inflation/Deflation 5,833 
Fixed Costs 27,865 


Total Statewide Adjustments $261,423 
Present Law Adjustments 
SBDC Federal Matching : 0 153,000 : 0 
Census 2000-OTO : 11,664 11,664 ; 37,262 
Administrative Costs (HB0002) : 43,454 48,282 ‘ 42,946 
Trade Show Promotions : 0 15,000 : 0 
Fixed Cost Reductions ; (2,272) (2,272) ; (2,279) 


Total PL Adjustments i $52,846 $225,674 . $77,929 





Present Law Adjustments Total $487,097 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_ 5101 - SBDC Federal Matching - The legislature increased federal special revenue for the Small Business 
Development Center Program. 


DP 5108 - Census 2000-OTO - The legislature increased general fund for the Census and Economic Information Center 
to: 1) provide technical assistance to local governments for various census geography programs; 2) implement state 
government employee initiatives to support Census 2000; 3) provide support to the Denver Regional Census Center and 
local census offices; 4) establish and implement a statewide committee for Census 2000; and 4) provide support to local 
committees for Census 2000. The legislature identified this adjustment as a restricted, one-time only appropriation. 


DP 5111 - Administrative Costs (HB0002) - The legislature increased general fund by $86,400, federal special revenue by 
$7,600, and state special revenue by $2,000 for the biennium to pay indirect costs for services the division receives from 
the Director's Office/Management Services Division. 


DP 5113 - Trade Show Promotions - The legislature increased state special revenue for an annual, statewide, Made in 
Montana Food and Gift Show. The legislature restricted this appropriation for this purpose. 


DP 5115 - Fixed Cost Reductions - The legislature reduced general fund to adjust fixed costs for rate reductions that had 
statewide impacts. 
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New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds PIE Fund Funds 


HB 73 Transfer Functions to Revenue (16,307) (16,307) (.50) (16,331) (16,331) 
SB 172-Telephone License Tax Credit : 10,000 10,000 .00 5,000 5,000 





Total New Proposals ($6,307) ($6,307) (.50) ($11,331) ($11,331) 





New Proposals | 
DP 5119 - HB 73 Transfer Functions to Revenue - The legislature reduced general fund to implement HB 73. HB 73 | 
revised license procedures for certain businesses and transferred functions of the Montana Small Business Licensing 
Coordination Act from the Department of Commerce to the Department of Revenue. In doing so, 0.50 FTE for each year 
was transferred to the Department of Revenue from the division. 


a 


DP _5120 - SB 172-Telephone License Tax Credit - The legislature increased general fund to implement SB 172. SB 172 ; 
directs the department to review all applications for telecommunications infrastructure tax credits and forward the list of } 
the telecommunications service providers that are eligible to receive tax credits to the Department of Revenue. | 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE .00 .00 4 .00 .00 ; .00 
Operating Expenses 649,999 95,940 745,939 100,001 750,000 

Total Costs $649,999 $95,940 $745,939 $100,001 $750,000 
State/Other Special 649,999 95,940 745,939 100,001 750,000 


Total Funds $649,999 $95,940 $745,939 $100,001 $750,000 





Program Description 

The Montana Promotion Division is responsible for generating revenues for Montana by increasing the number and 
expenditures of nonresident visitors and production companies (motion picture and television commercials) in the state. 
The program works to project a positive image of the state through consumer advertising, publicity, international and 
domestic group travel marketing, printing and distribution of literature, and marketing to motion picture and television 
companies. The program spends statutorily appropriated accommodation tax proceeds to provide training and assistance 
to the Montana tourism industry, oversees expenditures of six regional non-profit corporations, and provides tourism 
funding for nine specific cities where accommodation tax collections exceed $140,000. The Montana Promotion Division 
is primarily mandated in Title 15, Chapter 65, and Title 2, Chapter 15, MCA. 


Funding 

The primary funding source is from state special revenue that is derived from 67.5 percent of accommodation tax revenue 
remaining after statutory deductions are made. Statutory deductions are for a distribution for Montana heritage 
preservation and development (sunsets July 1, 2001), refunding the general fund for the amount of accommodation tax 
state employees paid, and Department of Revenue collection costs. The funds distributed to the Department of Commerce 
are statutorily appropriated by 15-65-121, MCA, and are not appropriated in HB 2. The division is also partially funded 
from state special revenue received from the sale of advertising material and income from conferences and other state 
agencies. The Montana Promotion Division distributes 22.5 percent of the accommodation tax revenue to regional 
nonprofit tourism corporations and to certain cities. The remainder is spent by the division for tourism promotion and 
promotion of the state as a location for motion pictures and television commercials. Table 1 provides an illustration of the 
accommodation tax distribution. 


Table 1 
Lodging Facility Use Tax Distribution 
Fiscal 1994 - Fiscal 2001 
Fiscal Fiscal Fiscal Fiscal i Fiscal Fiscal Fiscal 


1994 1995 1996 1997 199 2000 2001 
Estimated Estimated Estimate 


Gross Facility Use Tax Receipts $8,204,873 $8,976,430 $9,290,960 $9,509,673 $10,008,143 $10,236,828 $10,465,513 $10,779,373 
General Fund 4.0 % of gross $389,469 $124,481 $126,708 $104,847 $104,799 $105,000 $105,000 $105,000 
Department of Revenue Cover collection costs 89,182 91,433 88,605 89,808 103,235 105,000 115,000 115,000 
MT Heritage Preservation & Development Fixed 0 0 0 0 400,000 400,000 . 400,000 400,000 


Net Facility Use Tax for Distribution $7,726,222 $8,760,516 $9,075,647 $9,315,018 $9,400,109 $9,626,828 $9,845,513 $10,159,373 


Historical Society 1% of net $77,360 $87,607 $165,006 $93,150 $94,001 $96,268 $98,455 $101,594 
Higher Education 2.5% of net 193,081 219,015 225,016 232,876 235,003 240,671 246,138 253,984 
Fish, Wildlife, & Parks 6.5% of net 509,113 570,239 585,042 605,476 611,007 625,744 639,958 660,359 


Department of Commerce 
For Department Use 67.5% of net $5,215,200 $5,913,348 $6,126,062 $6,287,637 $6,345,073 $6,498,109 $6,645,721 $6,857,577 
For Distribution to Regions and Cities 22.5% of net 1,738,400 1,971,116 2,042,021 2,095,879 2,115,024 2,166,036 2,215,240 2,285,859 
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Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds (fi Fund Funds 


Statewide Present Law 
Fixed Costs (2,792) 


Total Statewide Adjustments ($2,792) 





Present Law Adjustments 
Cooperative Marketing (HB0002) d 98,732 
Total PL Adjustments : $98,732 


Present Law Adjustments Total $95,940 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 5203 - Cooperative Marketing (HB0002) - The legislature increased state special revenue for increased participation | 
in private sector, cooperative, advertising campaigns. 


Language 
"It is the intent of the legislature that funding for the production and distribution of Montana state highway maps come 


from lodging facilities use tax revenue." 


"It is the intent of the legislature that the department use at least $200,000 of tourism promotion funds each fiscal year for 
the Lewis and Clark Bicentennial Commission." 
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Program Proposed Budget 
Base 
Budget 
Fiscal 1998 


12.50 


478,107 
478,123 


0 

6,767,299 

0 

Total Costs $7,723,529 
330,573 


730,376 
6,662,580 


General Fund 
State/Other Special 
Federal Special _ 


Total Funds $7,723,529 


PL Base 
Adjustment 
Fiscal 2000 


1.00 


575352 
144,956 


0 
2,676,548 
0 


$2,878,856 
51,945 
1,168,528 
1,658,383 


$2,878,856 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


13.50 


535,459 
623,079 


0 
9,443,847 
0 


$10,602,385 
382,518 
1,898,904 
8,320,963 


$10,602,385 


60-COMMUNITY DEVELOPMENT DIVISION 


PL Base 
Adjustment 
Fiscal 2001 


1.00 


54,031 
138,687 


0 
2,376,548 
0 


$2,569,266 
50,533 
865,395 
1,653,338 


$2,569,266 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


13.50 


532,138 
616,810 

0 
9,143,847 
0 


$10,292,795 
381,106 
9937 1 
8,315,918 


$10,292,795 


Total 
Leg. Budget 
Fiscal 00-01 











Program Description 

The Community Development Division is responsible for providing technical assistance regarding: 1) public facilities 
planning and financing; 2) land use and comprehensive planning; 3) community development and financing; 4) coal and 
hard rock mining impact mitigation; and 5) general local government research. Stakeholder groups served include 
planning and zoning commissions, parks and recreational boards, community development groups, community action 
agencies, private developers, and the public. The division includes: 1) Montana Coal Board; 2) Community 
Development Block Grant; 3) Community Technical Assistance; 4) Hard Rock Mining Impact Board; and 5) Treasure 
State Endowment. The Community Development Division work is primarily mandated in Title 90, Chapter 1 and Chapter 
6, MCA; and federal authorizations 24 CFR 570, subpart 1; and 42 USC 5301. 


Funding 

The Hard Rock Mining Board is funded from a 2.5 percent allocation of the metalliferous mines license tax. The 
Community Development Block Grant program is funded primarily with federal block grant funds. However, the general 
fund provides a match for a portion of the administrative costs of the program. The Treasure State Endowment Program 
is funded from interest earnings from the permanent coal tax trust. The Community Technical Assistance Program is 
funded with general fund and also a portion of coal tax severance collections as allocated for county land planning. The 
Coal Board is funded from a portion of coal severance tax collections. 


The Coal Board and Community Technical Assistance Program (County Land Planning) compete with three other 
programs (Montana Growth Through Agriculture, State Library Commission, and Conservation Districts) for a share of 
the 8.36 percent of coal severance tax collections. 


For the 2001 biennium, general fund provides 3.7 percent of the division's total funding. Federal special revenue provides 
an additional 79.6 percent and state special revenue provides the remaining 16.7 percent. Coal severance tax collections 
provides 70.9 percent of the state special revenue funding. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Coal Board Project Funding (HB0002) 
FTE Transfer Building Codes to TSEP 
CDBG Grants (HB0002) 

Hard Rock Administration (HB0002) 
Community Dev Admin (HB0002) 
Fixed Cost Reductions 


Total PL Adjustments 


Present Law Adjustments Total 


60-COMMUNITY DEVELOPMENT DIVISION 


Fiscal 2000 Fiscal 2000 
Fiscal 2000 General Total 
FTE Fund Funds 


22,236 
3,223 
13,107 


$38,566 


1,000,000 
32,366 
1,676,548 
105,475 
27,166 
(1,265) 


$5,183 $2,840,290 





$2,878,856 


Fiscal 2001 


Fiscal 2001 Fiscal 2001 
General Total 
FTE Fund Funds 


700,000 

32,143 

1,676,548 

105,475 

6,133 25,952 
(1,266) (1,266) 


$4,867 $2,538,852 


$2,569,266 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. . 


DP 6001 - Coal Board Project Funding (HB0002) - The legislature increased state special revenue for Coal Board grants 


for projects related to mine closures and down sizing. 


DP 6002 - FTE Transfer Building Codes to TSEP - The legislature added 1.00 FTE for each year and increased state 
special revenue for a permanent transfer of 1.00 FTE and funding from the Building Codes Bureau to the Community 
Development Division. The transferred position is to provide support resulting from workload increases of the Treasure 
State Endowment Program. 


DP _ 6003 - CDBG Grants (HB0002) - The legislature increased federal special revenue for Community Development 
Block Grants that provide construction grants, technical assistance, and project administration for public facility and 
housing projects. 


DP 6004 - Hard Rock Administration (HB0002) - The legislature increased state special revenue for Hard Rock Mining 
Impact Account Reserve expenditures and for per diem and travel to allow the Hard Rock Mining Impact Board to hold 
four meetings per year. The legislature identified $100,000 per year of the increase as a separate restricted appropriation to 
be used for expenditures from the Hard Rock Mining Impact Account Reserve, as allowed by statute. 


DP 6005 - Community Dev Admin (HB0002) - The legislature increased general fund by $12,581, state special revenue 
by $34,914, and federal special revenue by $5,623 for the biennium to pay for indirect costs and recharges to internal 
services funded support programs within the agency. Indirect costs are for services the division received from the 
Director's Office/Management Services Division. Recharges are used to cover costs incurred by the staff attorney and 
administrator for the Local Government Assistance Division while providing services to the Community Development 
Division. 


DP 6007 - Fixed Cost Reductions - The legislature reduced general fund to adjust fixed costs for rate reductions that had 
statewide impacts. 
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DEPARTMENT OF COMMERCE 62-LOCAL GOV'T. SERVICES DIVISION 


Program Proposed Budget ; 

Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 6.00 


Personal Services 249,564 250,641 249,163 
Operating Expenses 119,177 123,214 122,916 


Total Costs $368,741 $373,855 $372,079 


General Fund 368,741 373,855 372,079 


Total Funds $368,741 $373,855 $372,079 





Program Description 

The Local. Government Services Division consists primarily of two programs - the Local Government Accounting 
Systems Program and the Local Government Audit Review Program. The Local Government Accounting Systems 
Program provides technical assistance and training to local government accounting and financial personnel in the areas of 
local government finance, accounting, budgeting and financial reporting through on-site visits, telephone assistance, and 
local government training seminars held at various locations throughout the state on a periodic basis. Program staff also 
serves as liaisons between local governments and various state agencies. The Local Government Audit Review Program 
is responsible for defining, reviewing, and enforcing auditing requirements for Montana local governments. Program staff 
review all of the jurisdictions' annual financial reports and certify compliance of local governments with the state Single 
Audit Act. Systems program work is mandated primarily in Article VIII, Section 12 of the Montana Constitution; Title 2, 
Chapters 6 and 7; Title 7, Chapters 1, 2, 3, 5, and 6; Title 19, Chapter 18; Title 20, Chapter 1; and, Title 85, Chapter 7, 
MCA. Audit review program work is mandated primarily in Title 2, Chapter 7, part 5, MCA. 


Funding 

The systems portion of the division is funded entirely by the general fund. The audit review section of the bureau is 
funded entirely by proprietary funds derived from revenue from service fees assessed to local governments for audit 
review services. 


Funding for the Audit Review Program is derived primarily from filing fees paid by local governments that are required to 
be audited by the Montana Single Audit Act (2-7-514, MCA). Fees are also paid by certified public accountants wishing 


to be included on the roster of independent auditors authorized to conduct audits of local governments. 


Funding for the Defalcation Audit Program is derived from the reimbursable special audit costs received from local 
government entities undergoing audits or reviews. 


Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FTE Fund Funds 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 





Present Law Adjustments Total 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. 
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DEPARTMENT OF COMMERCE 64-LOCAL GOVT ASSISTANCE ADMIN > 


Program Description 


The Local Government Assistance Administration Program provides the Local Government Assistance Division with | 
professional administration and legal services. The program supervises both the Community Development Bureau and | 
the Local Government Services Bureau. Supported programs include: 1) Montana Coal Board; 2) Community © 
Development Block Grant Program; 3) Community Technical Assistance Program; 4) Hard Rock Mining Impact Board; | 


5) Treasure State Endowment Program; 6) Local Government Audit Review Program; and 7) Local Government 


Accounting Systems Program. The Local Government Assistance Administration program functions under multiple — 
federal and state authorities that enable and mandate the individual programs functioning in the Local Government _ 


Assistance Division. 


The Local Government Assistance Administration Program is funded from a proprietary fund that receives revenue from _ 
recharges paid by the Hard Rock Mining Impact Board, Coal Board, Community Development Bureau, and Local — 


Government Services Bureau. 


Funding 


The program is funded by proprietary funds (internal service) that receives revenue from recharges paid by the Hard Rock | 


Mining Impact Board, Coal Board, Community Development Division, and Local Government Services Division. 


Proprietary Rates 


Revenues and Expenses 

The actual operating costs of this administrative unit are charged to each of the supported boards and programs based 
upon the amount of time dedicated to the program. Recharges are billed on the basis of reported time on the pay period 
time sheets. Generally, the Local Government Assistance Administration Program does not budget for administrative 
costs beyond those directly associated with personal services. Rather, these costs incurred by the administrator or the 
legal counsel are billed directly to the board or program the activity supports. 


The Local Government Assistance Administration Program does not receive any direct appropriations. Funding for the 
Local Government Assistance Administration program is derived entirely by charges to supported boards and programs. 
The working capital calculation was not considered in the determination of rates. 


Rate Explanation 

The Local Government Assistance Administration Program rate is calculated by dividing the programs total cost by the 
supported programs requested budgets. The calculated rate is the lowest possible rate as indicated by the negative fund 
balance, which is a reflection of non-budgeted activities such as compensated absences. There is no reserved fund 
balance for this administrative program. 


The legislature approved recharge rates of 1.33 percent for each year. 
Significant Present Law 
LGA 2001 Biennium Indirect/Administrative Costs - In approving the rates for this proprietary program the legislature 


concurred with the increase for paying the indirect costs for support the program receives from the Director's 
Office/Management Services Division. 
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DEPARTMENT OF COMMERCE 65-BUILDING CODES DIVISION 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 59.00 (1.00) .00 58.00 (1.00) .00 58.00 
Personal Services 1,631,706 440,110 0 2,071,816 430,563 0 2,062,269 
Operating Expenses 708,127 133,266 _ 27,200 868,593 128,790 ‘27,200 864,117 
Equipment 295,741 (215,741) 0 80,000 (151,741) 0 144,000 

Total Costs $2,635,574 $357,635 $27,200 $3,020,409 $407,612 $27,200 $3,070,386 
State/Other Special 2,635,574 357,635 27,200 3,020,409 407,612 27,200 3,070,386 


Total Funds $2,635,574 $357,635 $27,200 $3,020,409 $407,612 $27,200 $3,070,386 $6,090,795 





Program Description 

The Building Codes Division, in accordance with Title 50, Chapter 60, and Title 50, Chapter 74, MCA, establishes and 
enforces minimum building, plumbing, mechanical, electrical, energy, elevator, and boiler codes. When possible, the 
division approves and certifies local government code enforcement programs to utilize codes adopted by the program. 
The division also assists the Board of Plumbers and the State Electrical Board with license law enforcement by checking 
for proper licensing when inspecting projects for code compliance. 


Funding 
The Building Codes Division is funded entirely from inspection fees deposited in the state special revenue fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 472,476 462,706 

Inflation/Deflation 1,831 1,831 

Fixed Costs 25,036 21,565 
Total Statewide Adjustments $499,343 $486,102 


Present Law Adjustments 


Vehicle Replacement (HB0002) : (215,741) : (151,741) 
Travel Costs/Indirect (HB0388) 108,063 107,063 
FY99 FTE Transfer to TSEP(HB0002) (32,366) (32,143) 
Fixed Cost Reductions : (1,664) 00 (1,669) 


Total PL Adjustments ($141,708) ($78,490) 


Present Law Adjustments Total $357,635 $407,612 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 6501 - Vehicle Replacement (HB0002) - The legislature reduced state special revenue to adjust the base for 
purchasing 14 replacement vehicles in the 2001 biennium. 


DP 6502 - Travel Costs/Indirect (HB0388) - The legislature increased state special revenue for travel related 


communication costs and indirect costs for five inspectors and one auditor that were added by the passage of HB 388 in 
the 1997 legislature but were not filled during the base year. Indirect costs pay for services the division received from the 
Director's Office/Management Services Division. 
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DEPARTMENT OF COMMERCE 65-BUILDING CODES DIVISION 


DP 6503 - FY99 FTE Transfer to TSEP(HB0002) - The legislature reduced 1.00 FTE in each year and reduced state 
special revenue for a permanent transfer of 1.00 FTE and funding from the Building Codes Division to the Community 


Development Division. 


DP 6504 - Fixed Cost Reductions - The legislature reduced state special revenue to adjust fixed costs for rate reductions 
that had statewide impacts. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General : Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


6505 HB 245 - Affordable Housing Codes : 27,200 ; 27,200 





Total New Proposals ‘ $27,200 F $27,200 


New Proposals 

DP. 6505 - HB 245 - Affordable Housing Codes - The legislature increased state special revenue for contracted services to 
implement HB 245. HB 245 implemented a continuing education program related to affordable housing land use 
initiatives. Funding for the new continuing education program is based upon 0.5 percent of building permit fees collected 
by the division and local code enforcement programs. 
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DEPARTMENT OF COMMERCE 71-HEALTH FACILITY AUTHORITY 


Program Description 

The Health Facility Authority, created by the 1983 legislature, is governed by a seven-member quasi-judicial board. The 
Governor, with the advice and consent of the senate, appoints board members to four-year terms. The Health Facility 
Authority was created to assist health care facilities in containing future health care costs by offering debt financing or 
refinancing at low-cost, tax-exempt interest rates for buildings and capital equipment. These cost savings are shared with 
the health care consumer in the form of lower health facility fees. The operating costs are reimbursed with fees charged to 
the borrowers. The Health Facility Authority utilizes no public funds. The Health Facility Authority is mandated in Title 
90, Chapter 7 and Title 2, Chapter 15, MCA. 


The Health Facility Authority is funded from a proprietary fund with revenues derived from initial and annual fees that are 
assessed to the clients for their individual financing and investment earnings. 


Funding 

The Health Facility Authority is funded entirely by proprietary funds (enterprise type) from revenues collected from 
interest, fees, and charges from participating institutions in connection with making and servicing its lease agreements, 
loan agreements, and other indebtedness. 
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DEPARTMENT OF COMMERCE 73-MT SCIENCE & TECH ALLIANCE | 


Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 


Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


2.00 (1.00) (1.00) (1.00) (1.00) 


Personal Services 23,787 19,686 (43,473) 19,380 (43,167) 
Operating Expenses 41,816 IE (44,029) 2 lee (43,938) 
0 0 


0 0 0 

0 0 0 0 0 

Debt Service 2,974 1,212 (4,186) 1,212 (4,186) 
Total Costs $68,577 $23,111 ($91,688) $22,714 ($91,291) 


State/Other Special 68,577 23,111 (91,688) 22,714 (91,291) 





Total Funds $68,577 $23,111 ($91,688) $22,714 ($91,291) 


Program Description 

Until the end of the 1999 biennium, the Montana Science and Technology Alliance (MSTA) invested state funds in 
science and technology projects through three programs: 1) the Seed Capital Financing Program; 2) the Research and 
Development Financing Program; and 3) the JOB Investment Act Loan (JIL) Program. MSTA responsibilities are 
mandated primarily in Title 90, Chapter 3, MCA which is scheduled to be repealed on July 1, 1999. 


Funding 

The 1997 legislature passed HB 578, which eliminated all funding for the Montana Science and Technology Alliance 
Program except for the use of state special revenue funds from principal payments on loans made by the Montana Board 
of Science and Technology seed capital and research and development loan portfolios. The 1999 legislature transferred 
this funding and the remaining functions of the program to the Board of Investments, 





Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds RIE Fund Funds 


Statewide Present Law 


Inflation/Deflation 
Fixed Costs 


| 
j 
Personal Services ; , 
| 
| 


Total Statewide Adjustments $81,584 | 
Present Law Adjustments 
Reduce 1.00 FTE : (61,903) 


Indirect Cost Allocation (HB0002) : 2,218 
JIL Loan Servicing (HB0002) ‘ 1,212 


Total PL Adjustments : ($58,473) 





Present Law Adjustments Total $23,111 





Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are | 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. 


DP 7301 - Reduce 1.00 FTE - The legislature reduced 1.00 FTE in each year and reduced state special revenue fora | 
permanent transfer made by the executive during the 1999 biennium of 1.00 FTE and funding from the Montana Science 
and Technology Alliance to the Board of Investments. HB 578 passed by the 1997 legislature made major changes in the | 
Montana Science and Technology Alliance. As a result of HB 578, the Montana Board of Science and Technology 
Development was terminated at the end of fiscal 1999 and the program's investment portfolio was transferred to the Board | 

| 

i 
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DEPARTMENT OF COMMERCE 73-MT SCIENCE & TECH ALLIANCE 


of Investments to manage in the 1999 biennium. New proposal 7304 transfers the remaining functions of the alliance to 
the Board of Investments. 


Allocation (HB0002) - The legislature increased state special revenue to pay the program’s 
allocation for indirect costs for services the program’s functions would receive from the Director's Office/Management 
Services Division. 


P_7303 - JIL Loan Servicing (HB0002) - The legislature increased state special revenue for loan servicing costs 


aera with a loan to Pasta Montana. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


7304 Move MSTA to BOI (HB0002) (1.00) (91,688) (1.00) (91,291) 





Total New Proposals (1.00) ($91,688) (1.00) ($91,291) 


New Proposals 


DP._7304 - Move MSTA to BOI (HB0002) - The legislature reduced 1.00 FTE in each year and reduced state special 


revenue to transfer the remaining functions of the Montana Science and Technology Alliance program to the Board of 
Investments. 
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DEPARTMENT OF COMMERCE 74-HOUSING DIVISION | 


q 





Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 17.00 (1.00) 6.00 22.00 (1.00) 7.00 23.00 


Personal Services 537,009 39,749 176,480 753,238 37,520 204,674 779,203 





Operating Expenses 329,640 159,992 118,963 608,595 143,322 733192 548,754 
0 16,000 0 16,000 0 0 0 
17,494,162 3,283,279 8,071,200 28,848,641 4,084,962 10,485,320 32,064,444 


Total Costs $18,360,811 $3,499,020 $8,366,643 $30,226,474 $4,265,804 $10,765,786 $33,392,401 
Federal Special 18,360,811 3,499,020 8,366,643 30,226,474 4,265,804 10,765,786 33,392,401 


Total Funds $18,360,811 $3,499,020 $8,366,643 $30,226,474 $4,265,804 $10,765,786 $33,392,401 





Program Description | 
The Housing Division includes the Home Investment Partnerships Program (HOME), the Section 8 Housing Program, and _ 
the Board of Housing and its programs. The HOME program provides grant funds to eligible local governments and | 
Community Housing Development Organizations for assistance in financing new construction or rehabilitation of | 
individual homes or rental units, tenant-based rental assistance, and other eligible activities. The Section 8 Housing | 
program works to provide rental assistance through Housing and Urban Development (HUD) Section 8 authority on 
behalf of low-income families and the elderly. The Board of Housing is a seven-member, quasi-judicial board appointed 
by the Governor that is administratively attached to the Department of Commerce. The board administers: 1) the Low- 
Income Housing Tax Credit program, which provides a tax credit to rental housing owners when the owner agrees to rent 
only to tenants below a maximum income level; 2) the Multi-Family Loan Program which provides mortgage financing to 
owners of qualifying housing; 3) the Reverse Annuity Mortgage Program which provides income for elderly Montanans 
based on the equity they have built up in their home; and 4) Single Family Programs which provide assistance in 
financing the purchase of a home for low to moderate-income Montanans. The Housing Division work is mandated 
primarily in Title 2, Chapter 15; Title 90, Chapter 1, and Chapter 6, MCA; 24 CFR 91, and 92; 24 CFR 5, 792, 813, 887, 
982, and 984; and the Governor's Executive Order 27-81. 


Funding 

The HOME and Section 8 Housing portions of the Housing Division are funded entirely with federal funds. The Board of 
Housing portion of the Housing Division is funded by proprietary (enterprise type) funds derived from an administrative 
charge applied to mortgages financed and therefore does not require an appropriation. 


Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments $93,219 
Present Law Adjustments 
LAN Server (HB0002) j 16,000 : | 0 
Consolidated Plan/HAP Pmts (HB0002) ; 107,619 i 107,161 
Section 8/HOME Grants (HB0002) ‘ 3,283,279 ‘ 4,084,962 


Fixed Cost Reductions (HB0002) : (1,097) : (1,103) 
FTE Reduction 0 ‘ 0 


Total PL Adjustments : $3,405,801 ; $4,191,020 





Present Law Adjustments Total $3,499,020 $4,265,804 
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DEPARTMENT OF COMMERCE 74-HOUSING DIVISION 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 7406 - LAN Server (HB0002) - The legislature increased federal special revenue to purchase a server for the division's 
local area network. 


DP 7409 - Consolidated Plan/HAP Pmts (HB0002) - The legislature increased federal special revenue for the preparation 
and printing of the Consolidated Plan, modification of the Utility Allowance System, computer training support, legal 
support, printing of loan forms, and to pay for indirect costs for services the HOME and Section 8 Housing portions of the 
Housing Division receives from the Director's Office/Management Services Division. 


DP._7410 --Section 8/HOME Grants (HB0002) - The legislature increased federal special revenue for grants to local 
governments and Community Housing Development Organizations to assist in financing new construction or 
rehabilitation of individual home or rental units. 


DP 7414 - Fixed Cost Reductions (HB0002) - The legislature reduced federal special revenue to adjust fixed costs for rate 
reductions that had statewide impacts. 


DP_7416 - FTE Reduction - The legislature reduced 1.00 FTE for each year and moved the associated funding from 
personal services to operating expenses. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


7401 HUD Contract Expiration (HB0002) 8,150,811 10,594,110 
7413 HUD Contract Administration (HB0002) 215,832 171,676 





Total New Proposals ; $8,366,643 : $10,765,786 


New Proposals 

DP _7401 - HUD Contract Expiration (HB0002) - The legislature added 1.51 FTE in fiscal 2000 and 2.51 FTE in fiscal 
2001 and increased federal special revenue for the division to assist with converting existing project-based Housing and 
Urban Development (HUD) housing contracts to tenant-based contracts as the existing contracts expire. In approving this 
authority, the legislature identified this as a restricted appropriation and stated that the additional FTE are contingent upon 
the division experiencing the anticipated volume of expiring contracts and that the FTE may not be added until the 
workload justifies the addition. . 


DP 7413 - HUD Contract Administration (HB0002) - The legislature added 4.50 FTE in each year and increased federal 
special revenue to administer Housing and Urban Development (HUD) housing assistance payment contracts that HUD 
anticipates no longer administering but passing to others through devolution. In approving this authority and the FTE 
increase, the legislature identified this as a restricted appropriation and made adding FTE and the appropriation contingent 
upon the division being the successful bidder for this function. 


Language 

"The appropriation in item 9b [Section 8 Housing contract Expiration] is restricted to providing federal housing grants and 
for providing administrative assistance to existing housing assistance recipients as their Housing and Urban Development 
Administration Section 8 contracts expire and are renegotiated as tenant-based assistance. The addition of funding for up 
to 1.5 FTE in fiscal 2000 and up to 2.5 FTE in fiscal 2001 is contingent upon the Housing Division experiencing the 
anticipated volume of expiring contracts. The FTE may not be added until the workload justifies the addition." 


"The appropriation in item 9c [Section 8 Housing Contract Administration] is restricted to administering Housing and 
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Urban Development (HUD) Administration housing assistance payment contracts that HUD anticipates no longer | 
administering but passing to others through devolution. The appropriation, including funding for up to 4.5 FTE in caciil 


year, is contingent upon the Housing Division being the successful bidder for this function." 
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DEPARTMENT OF COMMERCE 75-BOARD OF INVESTMENTS 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE ; : 50 50 , : 50 
Personal Services 23,356 23,356 23,203 23,203 
Operating Expenses 2,458 2,458 2,611 2,611 
Transfers 0 0 0 0 
Debt Service 4,186 4,186 4,186 4,186 

Total Costs $30,000 $30,000 $30,000 $30,000 


State/Other Special 30,000 30,000 30,000 30,000 





Total Funds $30,000 $30,000 $30,000 $30,000 


Program Description 

Staff of the Board of Investments manages the unified investment program for public funds, required under Article VIII, 
Section 13 of the Montana Constitution. Six investment pools and several individual portfolios are managed. The six 
investment pools are: 1) the retirement fund bond pool; 2) the trust fund bond pool; 3) the short-term investment pool; 4) 
the domestic stock pool; 5) the international stock pool; and 6) the real estate investment trust stock pool. Annual audited 
financial statements are prepared for each investment pool. All individual portfolios that do not invest in the pools are 
included in an "all other funds" financial statement. 


The in-state investment program consists of Montana residential and commercial loans. The board is also responsible for 
administering several programs that issue bonds for the purpose of assisting local governments and eligible state agencies 
and encouraging economic development. 


Funding 

The Board of Investments is funded with both enterprise and internal service type proprietary funds. The 1999 legislature 
transferred the remaining HB 2 functions of the Montana Science and Technology Alliance to the Board of Investments 
and only this portion of program shows up on the following table. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


7505 Move MSTA to BOI (HB0002) : 30,000 





Total New Proposals : $30,000 


New Proposals 
DP _7505 - Move MSTA to BOI (HB0002) - The legislature added 0.50 FTE for each year and increased state special 
revenue to move the functions of the Montana Science and Technology Alliance to the Board of Investments. 


Proprietary Rates 


Revenues and Expenses 

The board does not receive any direct appropriations. Funding is derived entirely from charges to each portfolio that the 
board invests and is used to finance the investment program. Enterprise funding is derived from fees charged to borrowers 
by the difference between the interest earned from loans to borrowers and interest paid to bond holders and monthly 
revenues received from the Montana Health Facility Authority contract and is used to finance the bond programs. Non- 
budgeted revenues are used to finance statutorily appropriated debt service expenditures. 


Rate Explanation 
The Board of Investments is funded by both enterprise and internal service type proprietary funds. As such, the 
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legislature only approved rates for the internal service portion of the program and did not approve the program's budget. 


The legislature approved Board of Investments administrative charges of $2,150,000 in fiscal 2000 and $2,000,000 in 
fiscal 2001. : 


Significant Present Law 
Board of Investments Relocation and Rent Costs - In approving the administrative charges for this proprietary program, | 
the legislature concurred with the Board of Investments moving into this new building in fiscal 2000 and the increases | 
associated with initial voice and data wiring for the building and increased rental costs. 











Board of Investments 2001 Biennium Administrative Costs - In approving the administrative charges for this proprietary | 
program, the legislature concurred with increases for board per diem, and interface to the MTPRRIME system, contracted | 
legal services, and indirect costs paid to the Director's Office/Management Services Division for providing services to the | 
Board of Investments. 


Board of Investments Document Imaging System - In approving the administrative charges for this proprietary program, | 
the legislature concurred with the board purchasing electronic document imaging equipment to eliminate the need for | 
more paper storage space. 
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DEPARTMENT OF COMMERCE 77-MONTANA STATE LOTTERY 


Program Description 

The Montana State Lottery Program designs and markets lottery games that allow players to purchase chances at winning 
a prize. The lottery presently offers a variety of games, some in cooperation with other lotteries through the Multi-State 
Lottery Association (MUSL). Montana Cash is exclusively a Montana lottery game. A five-member state lottery 
commission, appointed by the Governor, sets policy and oversees activities and procedures of the program. The Governor 
also appoints a lottery director who is responsible for coordinating the lottery's marketing, sales, operations, security and 
administrative efforts. By law, a minimum of 45 percent of the revenues derived from the sale of lottery tickets is 
distributed to prizes, but the actual overall prize distribution is over 50 percent of revenue. The remaining net revenue, 
after sales commissions and operating expenses, is deposited in the general fund on a quarterly basis. The Montana State 
Lottery is mandated primarily by Title 23, Chapter 7, MCA. 


The Montana State Lottery is funded from an enterprise fund with revenue derived primarily from the sales of lottery 
tickets. The opportunity to play a lottery game is provided through the purchase of a ticket. Ticket prices are set with the 
state lottery commission's approval. The lottery also assesses a one-time $50 fee to applicants for lottery retailer licenses. 
This fee is established in state statute. 


Funding 
The Lottery is funded entirely by an enterprise type proprietary fund. 


Proprietary Rates 


Revenues and Expenses 

The fees charged are established by the state lottery commission as authorized by Title 23, Chapter 7, part 202(5), MCA. 
The commission has set the price of each on-line game ticket at $1.00. Scratch ticket games cost either $1.00 or $2.00 
depending upon the specific game. 


Rate Explanation 

The price per ticket rate is established by the Lottery Commission. The Lottery is funded by an enterprise type 
proprietary funds. As such, the legislature does not approve rates or budgets for the Lottery. However, SB 55 has been 
signed by the governor and will require the Lottery to submit a budget to the 2001 legislature. SB 55 changes the 
requirement to submit a budget and establish appropriations for certain proprietary funds that transfer excess revenues to 
the general fund. 
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DEPARTMENT OF COMMERCE 78-BOARD OF HORSE RACING ~ 


Program Proposed Budget 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


PL Base New 
Adjustment Proposals 
Fiscal 2000 Fiscal 2000 


Base 
Budget 
Fiscal 1998 





Budget Item 


ETE 3.78 .00 ‘ 3.78 .00 : 3.78 


141,797 
94,858 


108,920 
88,299 


33,862 
6,879 


142,782 
95,178 


32,877 
6,559 


Personal Services 
Operating Expenses 


Total Costs $197,219. $40,741 $237,960 $39,436 $236,655 


236,655 





State/Other Special NO ae 40,741 237,960 39,436 


Total Funds $197,219 $40,741 $237,960 $39,436 $236,655 





Program Description 

The Board of Horseracing Program is responsible for: 1) regulating the live and simulcast horse racing industry; 2) 
ensuring compliance with state laws and board rules by licensees; 3) licensing all racing personnel, establishing race dates 
for various communities, and establishing veterinary practices and standards in connection with horse racing meets; and 4) 
the auditing, supervision, and investigations related to the pari-mutuel racing system in Montana. The program work is 
mandated in Title 2, Chapter 15, and Title 23, Chapter 4, MCA. 


Funding : 
The Board of Horseracing is funded with state special revenue derived from a 1 percent tax on gross betting receipts from 
pari-mutuel betting. For simulcast facilities, the tax is the greater of 1 percent of gross betting receipts or the actual cost 
to the board for regulating the meet. 





Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


Administrative Costs (HB0002) 
Fixed Cost Reductions 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


Fiscal 2000 
FTE 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


32,662 
126 
2,743 


$35,531 


5,406 
(196) 


$5,210 


$40,741 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 





The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 781 - Administrative Costs (HB0002) - The legislature increased state special revenue for board per diem and for 
indirect costs to pay for services the board receives from the Director's Office/Management Services Division. 


DP 782 - Fixed Cost Reductions - The legislature reduced state special revenue to adjust fixed costs for rate reductions 
that had statewide impacts. 
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DEPARTMENT OF COMMERCE 79-CONSUMER AFFAIRS 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 3.25 .00 2.00 $525 .00 2.00 5.25 
Personal Services 95,910 38,646 59,738 194,294 38,196 $9,330 193,436 
Operating Expenses 36,633 69,783 55,655 162,071 50,859 65,965 153,457 
Equipment 0 0 0 0 0 0 0 

Total Costs $132,543 $108,429 $115,393 $356,365 $89,055 $125,295 $346,893 


General Fund 113,699 40,142 115,393 269,234 35,917 100,295 249,911 
State/Other Special 18,844 68,287 0 87,131 53,138 25,000 96,982 


Total Funds $132,543 $108,429 $115,393 $356,365 $89,055 $125,295 $346,893 





Program Description 

The Consumer Affairs Office, in accordance with Title 30, Chapter 14 and Title 61, Chapter 4, MCA, advocates, on 
behalf of Montana consumers, in matters of unfair or deceptive acts in the conduct of any business. The office investigates 
consumer complaints and provides for an informal mediation process for consumer complaints against businesses. The 
office enforces Montana consumer protection laws and regulations relating to the New Motor Vehicle Warranty Act, 
Consumer Protection Act, Personal Solicitation Act, and the Unfair Trade Practices Act. The office ensures a healthy 
business environment by preventing groundless consumer complaints against Montana businesses and providing those 
businesses with the opportunity to resolve legitimate consumer complaints in a manner resulting in stronger business 
relationships with consumers. The office also licenses post-secondary proprietary schools and maintains academic 
records for post-secondary schools that are no longer in existence. 


Funding 

The Consumer Affairs Office is funded from the general fund and state special revenue funds. State special revenue is 
from a $1 per vehicle distribution of revenue from taxes collected upon the sale of new motor vehicles. Other state 
special revenue is from court settlements received as a result of litigation of consumer law violations and will fluctuate 
depending upon the number and size of settlements. For the 2001 biennium, general fund provides 73.8 percent of the 
program's total funding, with the remaining 26.2 percent funded by state special revenue. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 24,289 

Inflation/Deflation 140 

Fixed Costs 5,015 
Total Statewide Adjustments $29,444 


Present Law Adjustments 


Consumers Attorney (HB0002) i 32,654 26,107 : 28,769 
Consumer Ed Settlement(HB0002) : 0 29,176 : 0 
Lemon Law Arbitration (HB0002) ‘ 0 16,000 A 0 
Administrative Costs (HB0002) : 5,872 7,986 : 5,841 
Fixed Cost Reductions : (284) (284) : (285) 


Total PL Adjustments : $38,242 $78,985 ‘ $34,325 





Present Law Adjustments Total $108,429 $89,055 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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DEPARTMENT OF COMMERCE 





DP 7901 - Consumers Attorney (HB0002) - The legislature increased general fund by $61,423 and reduced state special | 


revenue by $13,043 for the biennium for the office to change the classification of an existing vacant 0.50 FTE 


administrative position to an attorney. The attorney would investigate and prosecute cases involving violations of 


consumer laws. 


DP 7902 - Consumer Ed Settlement(HB0002) - The legislature increased state special revenue to promote consumer 
education and protection. 


DP 7903 - Lemon Law Arbitration (HB0002) - The legislature increased state special revenue for operating costs to 


contract for lemon law arbitration and arbitration training. 


DP 7904 - Administrative Costs (HB0002) - The legislature increased general fund by $11,713 and state special revenue | 
by $4,215 for the biennium for indirect costs to pay for services the office receives from the Director's’ 
Office/Management Services Division, for additional legal journals and publications to remain current with various | 


statutes, regulations, and rules, and for access to the Westlaw Legal Library. 


DP 7905 - Fixed Cost Reductions - The legislature reduced general fund to adjust fixed costs for rate reductions that had 
statewide impacts. 


New Proposals 
Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Description FIE 


7906 SB 27 - Telemarketing Fraud Prev. 115,393 115,393 100,295 


Total New Proposals 


$115,393 $115,393 $100,295 





New Proposals 


DP _7906 - SB 27 - Telemarketing Fraud Prev. - The legislature increased general fund by $215,688 and state special | 
revenue by $25,000 for the biennium to implement SB 27. SB 27 directs the department to register and regulate 
telemarketers doing business in Montana. 
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DEPARTMENT OF COMMERCE 81-DIRECTOR/MANAGEMENT SERVICES 


Program Description 

The Director's Office/Management Services Division consists of two programs - the Director's Office and the 
Management Services Division. The Director's Office assists the department with executive, administrative, legal, and 
policy guidance. This office acts as the liaison among private business, local governments, administratively attached 
boards, public and private interest groups, the legislature, Indian tribes, individuals, and the Governor's office. The 
Management Services Division provides internal support to all agency programs. Services provided by the Management 
Services Division include accounting and fiscal, budgeting and information systems, contracting and purchasing, 
personnel administration, payroll, and training. 


The Director's Office/Management Services Division is funded from an internal service fund with revenues from charges 
allocated to programs supported by the indirect cost plan. Indirect costs are allocated to supported programs based upon a 
federally approved indirect cost rate that is applied against the actual personal service expenditures of the supported 
programs. 


Funding 
The Director's Office/Management Services Division is funded by an internal service type proprietary fund from indirect 
costs charged to all agency programs. 


Proprietary Rates 


Rate Explanation 

Indirect costs are allocated to supported programs by an indirect cost rate that is applied to supported divisions and 
programs actual personal services expenditures. The indirect cost rate is calculated by dividing the projected annual 
expenditures of the Director's Office/Management Services Division plus a working capital reserve by the projected actual 
personal services amounts estimated to be incurred by the supported divisions, bureaus, and programs. 


The legislature approved indirect cost rates of 9.85 percent for each year. 


Significant Present Law 

Fiscal 1999 FTE transfer for Oracle database conversions - In approving the rates for this proprietary program, the 
legislature concurred with a permanent transfer of 1.00 FTE from the Montana Lottery to the Director's 
Office/Management Services Division. The FTE in the Montana Lottery was from vacant positions. The FTE in 
Director's Office/Management Services Division is being used to assist with Oracle database programming conversions 
and maintenance, and upgrades to the department's Internet websites. 
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JOINT SUBCOMMITTEES OF HOUSE APPROPRIATIONS 
AND SENATE FINANCE AND CLAIMS COMMITTEES 


waoan-2------- Agencies-------------- 
Board of Crime Control Corrections 
Justice Labor and Industry 
Public Service Regulation Military Affairs 








House Senate 
Representative Steve Vick (Chair) Senator Arnie Mohl (Vice-Chair) 
Representative William "Red" Menahan Senator Chris Christiaens 
Representative Stan Fisher Senator Debbie Shea 

wno-=--=--=-== Fiscal Division Staff-------------- 





Lorene Thorson 
Skip Culver 
Greg DeWitt 











CRIME CONTROL DIVISION 1-JUSTICE SYSTEM SUPPORT SERVICE 


Program Proposed Budget 

PL Base 
Adjustment 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 21.00 .00 .00 21.00 .00 .00 21.00 


789,933 
374,041 
0 


7,134,474 
773,000 


7,799 
54,539 
0 
854,873 
155,600 


0 

110,000 

0 
2,300,000 
0 


797,732 
538,580 

0 
10,289,347 
928,600 


BYC6) 
56,632 
0 
854,873 
155,600 


0 

110,000 

0 
2,300,000 
0 


795,308 
540,673 

0 
10,289,347 
928,600 


Personal Services 
Operating Expenses 


Benefits & Claims 


Total Costs $9,071,448 $1,072,811 $2,410,000 $12,554,259 $1,072,480 $2,410,000 $12,553,928 


2,143,913 
6,927,535 


368,911 
703,900 


368,546 
703,934 


General Fund 
Federal Special 


10,000 
2,400,000 


2,522,824 
10,031,435 


10,000 
2,400,000 


2,522,459 
10,031,469 


Total Funds ° $9,071,448 





$1,072,811 $2,410,000 $12,554,259 $1,072,480 $2,410,000 $12,553,928 $25,108,187 


Agency Description 

The Crime Control Division was established to promote public safety by strengthening the coordination and performance 
of the criminal and juvenile justice system. The Crime Control Division operates under the general supervision of the 
Montana Board of Crime Control (MBCC). The Crime Control Division provides financial support, technical assistance, 
and supportive services to state and local criminal justice agencies. The board is responsible for the awarding and 
administration of the following federal and state grant programs: 1) the Juvenile Justice and Delinquency Prevention Act; 


2) the Victim/Witness Assistance Act; 3) the 
Violence Against Women Prevention Act; 4) the 
Safe and Drug-Free Schools. and Communities 
Act; 5) the State and Local Law Enforcement 
Assistance Act; 6) the Drug Enforcement and 


Table 1 


Pass-through Grants & Benefits 


; Fiscal 98 Fiscal 00 Fiscal 01 
System Improvement Act; 7) the National Ant Al Legislature Legislature 
Criminal History Improvement Program; 8) the 
State-Wide Regional Juvenile Detention program; pene te 
and 9) the State\Federal Crime Victims! | Juvenile Detention Centers $834,942 $1,134,942 $1,134,942 
Compensation program. The division is | Crime Victims Compensation 566,000 611,600 611,600 


established in law by Section 2-15-2006, MCA. 


Summary of Legislative Action 

The legislature approved biennial increases to the 
fiscal 1998 base budget of over $6.9 million. Of 
this amount $6.2 million are federal funds and 
$0.7 million are general fund. The federal funds 
are primarily pass-through funds as shown in 
Table 1. The general fund increases include: 1) 
$300,000 per year for the state's payments to 
juvenile detention centers to pay for the cost of 
youth placed into the centers (the state contributes 
up to 50 percent and the 1998 base amount was 
$834,942); and 2) $55,600 per year for the crime 
victims compensation program (a 10 percent 


Subtotal - General Fund 
Federal Fund 


Drug Free Schools 

Juvenile Challenge Grant 
Victim Assistance 

Juvenile Delinquency Prev 
Criminal Records 

Violence Against Women 

Drug Enforcemnent 

Victim Compensation 

Juvenile Justice 

Substance Abuse Treatment 
Law Enforcement Assistance 
Juvenile Accountability Incentive 
State Identification System 
National Sex Offender Registry 


$1,390,942 


$498,463 
$87,500 
1,037,626 
100,000 
414,940 
808,471 
2,519,494 
217,000 
499,050 
147,644 
186,344 


$1,746,542 


$498,463 
87,500 
1,656,404 
100,000 
414,940 
808,471 
2,519,494 
317,000 
599,050 
340,144 
186,344 
3,360,400 
384,710 
663,103 


$1,746.542 


$498,463 
$87,500 
1,299,999 
100,000 
414,940 
808,471 
2,519,494 
317,000 
599,050 
340,144 
186,344 
1,710,000 
190,000 
350,000 





annual increase over the base budget of | Law Enf Technical Asst 50,000 50,000 

$556,000) : Subtotal - Federal $6,516,532 $11,986.023 $9,471,405 
Total Grants & Benefits $7,907,474 $13,732,565 $11,217,947 

CRIME CONTROL DIVISION D-1 JUSTICE SYSTEM SUPPORT SERVICE 
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Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 
Budget Budget Budget Difference Budget Budget Difference Difference 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FIE 21.00 21.00 21.00 21.00 21.00 


Personal Services 789,933 T97;132 797,732 0 795,308 795,308 
Operating Expenses 374,041 540,624 538,580 (2,044) 542,717 540,673 
0 0 


Equipment 0 0 0 0 
Grants 7,134,474 12,803,965 10,289,347 (2,514,618) 10,289,347 10,289,347 
Benefits & Claims 773,000 928,600 928,600 0 928,600 928,600 


Total Costs $9,071,448 $15,070,921 $12,554,259 ($2,516,662) $123555,972 $12,553,928 ($2,044) 


General Fund 2,143,913 2,524,868 2,522,824 (2,044) 2,524,503 2,522,459 (2,044) 
Federal Special 6,927,535 12,546,053 10,031,435 (2,514,618) 10,031,469 10,031,469 0 





Total Funds $9,071,448 $15,070,921 $12,554,259 ($2,516,662) $12,555,972 $12,553,928 ($2,044) 


Executive Budget Comparison 
The legislature reduced the general fund budget of the Crime Control Division by $4,088 over the 2001 biennium. These | 
reductions were the result of a reduction in the fixed costs charged to state agencies. Federal funds were reduced in fiscal | 
2000 by $2,514,618 to correct a funding error in the Executive Budget. 


Funding 

General fund is used to support: 1) crime victims’ compensation benefits and administration; 2) administration of the 
Youth Detention Services Grant program; 3) state matching funds for administration of the federal Victim Assistance | 
Grant program; 4) operation of the Peace Officer Standards and Training program; 5) the Montana Uniform Crime | 
Reporting System; 6) general agency administration; 7) technical assistance to local law enforcement; and 8) state match | 
funds for the juvenile justice and drug enforcement federal grant programs. : 


Federal funds are primarily pass-through grant programs. However, federal funding is also used for administration of the 
Juvenile Justice and Drug Enforcement Block Grant programs. : 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds HE Fund 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 
Total Statewide Adjustments $24,382 $24,051 


Present Law Adjustments 


Fixed Costs Reductions ' (2,044) (2,044) : (2,044) (2,044) 
0 0 


Statistical Analysis Center Grant ; 10,000 : 10,000 
Regional Juvenile Detention ‘ 300,000 300,000 : 300,000 300,000 
Residential Substance Abuse Treatment ’ 2,500 202,500 f 2,500 202,500 
Juvenile Justice Block Grant / 0 100,000 ; 0 100,000 
Crime Victim Assistance é 0 282,373 : 0 282,373 
Crime Victims Compensation \ 55,600 155,600 } 55,600 155,600 


Total PL Adjustments ‘ $356,056 $1,048,429 : $356,056 $1,048,429 


Present Law Adjustments Total : $1,072,811 $1,072,480 





Present Law Adjustments | 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. | 
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CRIME CONTROL DIVISION 1-JUSTICE SYSTEM SUPPORT SERVICE 


DP 1001 - Fixed Costs Reductions - The oe reduced the fixed costs charged to agencies for rent of state buildings 
and computer network fees. 


DP. 1119 - Statistical Analysis Center Grant - The legislature approved this present law adjustment that increases the base 
expenditure for the federal Statistical Analysis Center (SAC) Grant by $10,000 per year for additional data collection and 


analysis and staff participation in national associations. The fiscal 1998 base included a $50,000 expenditure from the 
SAC grant. This adjustment increases the annual appropriation to $60,000. 


DP._1122 - Regional Juvenile Detention - The legislature ata a general fund increase of $300,000 per year to assist 
local governments with juvenile detention costs. 


The Youth Court Act enacted by the 1997 legislature has had a significant impact on county juvenile facilities because the 
Youth Court Act: 1) expands the length of time a short-term facility may hold a youth from 96 hours to 10 days; and 2) 
allows youth to be placed in detention facilities for up to 10 days in a post-adjudicatory status. While the post- 
adjudicatory detention of a youth is not a reimbursable cost through the Montana Board of Crime Control, the potential 
expansion in the number of beds may affect the cost of operation and, consequently, the reimbursement rate charged for 
pre-adjudicatory holds. Additionally, youth may be held up to 3 days, by agreement of the youth, parent, and probation 
officer via a consent adjustment. 


DP_1137 - Residential Substance Abuse Treatment - The legislature approved federal dollars of $200,000 per year and 
general fund of $2,500 per year for the Residential Substance Abuse grant. These funds are intended to assist the state in 
providing substance abuse treatment programs to inmates in the custody of the state. The agency expended $147,644 
from this grant in fiscal 1998. The grant requires a 25 percent general fund match for the administration and program 
funds. The $2,500 general fund represents the state's match for administration. Matching funds for the grants will be the 
responsibility of the grant recipients. 


DP 1138 - Juvenile Justice Block Grant - The legislature approved adding $100,000 of federal authority each year for the 
Juvenile Justice Block Grant to provide financial assistance for community-based alternatives to juvenile incarceration. 
Grants are awarded to local programs to create or expand the following types of programs: probation, mediation, 
restitution, community service, treatment, home detention, intensive supervision, and electronic monitoring. These 
services are intended to result in the development and adoption of objective criteria for the appropriate placement of 
juveniles in detention and secure confinement. The agency expended $499,050 from the Juvenile Justice Block grant in 
fiscal 1998. 


DP 1139 - Crime Victim Assistance - The Crime Control Division expended $1,037,626 in fiscal 1998 for crime victim 
assistance. The legislature authorized an increase in federal authority of $282,373 for each year of the 2001 biennium. 
Of this amount, the division will use $20,000 for administration and the balance would be awarded statewide to local 
governments and private nonprofit agencies to fund programs that provide non-medical services to victims of crime. 


DP 1141 - Crime Victims Compensation - Crime victim compensation provides a method of compensating and assisting 
those persons who are victims of criminal acts and who suffer bodily injury or death. The general fund base budget for 
crime victims’ compensation is $556,000. The legislature increased this amount by $55,600 each year of the 2001 
biennium. Federal crime victim compensation funds expended in fiscal 1998 were $217,000. The legislature added 
$100,000 per year in federal authority, based upon an estimate that federal funds will increase by that amount each year of 
the 2001 biennium. 
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| 
i 





New Proposals 





Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FIE Fund Funds 


Juvenile Accountability Incentive : 10,000 1,810,000 ‘ 10,000 1,810,000 

State Identification System Grant : 0 200,000 ; 0 200,000 | 
National Sex Offenders Registry d 0 350,000 : 0 350,000 f 
Law Enforcement Technical Assistance { 0 50,000 4 0 50,000 | 








Total New Proposals ; $10,000 $2,410,000 ; $10,000 $2,410,000 


New Proposals | 
DP 2133 - Juvenile Accountability Incentive - The legislature approved federal authority of $1,800,000 per fiscal year and | 
a matching general fund appropriation of $10,000 per year for the Juvenile Accountability Incentive grant. The federal — 
funds are awarded to local governments to assist with fighting juvenile crime through local initiatives designed to fund | 
activities such as drug testing, increased prosecution, identification and prosecution of serious and habitual offenders, | 
increases in technology within jurisdictions that allow for enhanced communication and tracking of juvenile offenders. | 
The MBCC anticipates grants to fund one-year projects and to provide technical assistance and monitoring on an ongoing | 
basis, as required by the federal authority. The legislature authorized that $100,000 be appropriated for administrative 
expenses, with $10,000 general fund as a 10 percent administrative match. 


DP_2134 - State Identification System Grant - The legislature approved federal authority of $200,000 per year to 
supplement existing federal dollars to update automated state identification systems and criminal history record | 
information systems. | 


DP 2135 - National Sex Offenders Registry - The legislature approved federal authority of $350,000 each fiscal year for | 
the National Sex Offender Registry grant. This grant is intended to support the establishment of a national registry of sex | 
offenders. The majority of funds will be utilized at the state level to support development of the state registry and | 
interfaces to the national system. 


DP 2136 - Law Enforcement Technical Assistance - The legislature approved a federal grant of $50,000 each year to | 
provide increased access to law enforcement training activities conducted by the Montana Law Enforcement Academy. | 
The targeted recipients of the funds are small and rural agencies whose employees may experience limited opportunity for | 
ongoing education related to their employment because of budget limitations. Training is intended for law enforcement 
professionals, juvenile and adult parole and probation officers, detention officers, and 911 dispatch workers. | 


Language 
"All remaining federal pass-through grant appropriations for the 1999 biennium are authorized to continue into fiscal year 
2000 and fiscal year 2001." 
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Agency Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 684.70 


Personal Services 25,649,929 
Operating Expenses 11,387,205 
Equipment 1,672,621 
Capital Outlay 0 
Debt Service 272,004 
Total Costs $38,981,759 
18,131,783 
18,884,769 
1,954,704 
10,503 


PL Base 
Adjustment 
Fiscal 2000 


.20 


872,373 
1,866,085 
64,791 

0 

4,158 


$2,807,407 


1,473,502 
1,095,208 
227,411 
11,286 


New 
Proposals 
Fiscal 2000 


16.00 


646,385 
2,401,977 
28,000 

0 

0 


$3,076,362 


2,437,872 
(295,368) 
933,858 
0 


Total 
Leg. Budget 
Fiscal 2000 


700.90 


27,168,687 
15,655,267 
1,765,412 
0 


276,162 
$44,865,528 
22,043,157 
19,684,609 


3,115,973 
21,789 


PL Base 
Adjustment 
Fiscal 2001 


.20 


792,702 
1,743,842 
167,392 
0 

4,158 


$2,708,094 


1,307,566 
1,160,036 
230,303 
10,189 


New 
Proposals 
Fiscal 2001 


16.00 


642,077 
980,492 
0 
0 
0 


$1,622,569 


1,758,435 
(899,194) 
763,328 
0 


Total 
Leg: Budget 
Fiscal 2001 


700.90 


27,084,708 
14,111,539 
1,840,013 


0 
276,162 


$43,312,422 


21,197,784 
19,145,611 
2,948,335 
20,692 


SUMMARY 


Total 
Leg. Budget 
Fiscal 00-01 





~ DEPARTMENT OF JUSTICE 


Total Funds $38,981,759 $2,807,407 $3,076,362 $44,865,528 $2,708,094 $1,622,569 $43,312,422 


Agency Description 

The Department of Justice, under the direction of the Attorney General, is responsible for statewide legal services and 
counsel, law enforcement, and public safety, as authorized in 2-15-501, MCA. The duties of the department include: 1) 
providing legal representation for the state and its political subdivisions in criminal appeals; 2) providing legal services 
and counsel for the state, county, and municipal agencies and their officials; 3) enforcing Montana traffic laws and 
registering all motor vehicles; 4) enforcing state fire safety codes and regulations; 5) assisting local law enforcement 
agencies in bringing offenders to justice; 6) managing a statewide system of death investigations and providing scientific 
analyses of specimens submitted by law enforcement officials, coroners, and state agencies; and 7) providing for the 
uniform regulation of all gambling activities in the state of Montana. 


Summary of Legislative Action 

The legislature added 16.2 FTE and $10.2 million total funds ($7.0 million general fund) over the 2001 biennium to the 
Department of Justice's base budget. Of that amount, $5.5 million was added for present law adjustments and $4.7 million 
for new proposals. 


Major present law adjustments include: 1) $1.1 million to fully fund personal services; 2) $1.6 million in the highway 
patrol, including overtime, prisoner per diem, and vehicles; 3) almost $0.7 million for various adjustments in the Justice 
Information System Division; and 4) $0.8 million for rent for the forensics laboratory. 


Major new proposals approved by the legislature for the 2001 biennium include: 1) 7.5 FTE and $669,456 general fund to 
provide support for county attorneys in handling child protection cases in district courts; 2) 1.5 FTE and $135,480 to 
expedite the processing of post conviction appeals. (These positions were approved as a result of legislation passed by the 
1997 legislature intended to reduce the time requirements for resolution of criminal appeals and post-conviction 
proceedings); 3) 1.0 FTE and $116,644 to support the state's registry of sexual and violent offenders; 4) 9.0 FTE and 
$978,337 ($536,926 general fund) for operational support and programming for Montana's criminal justice information 
network and data systems of criminal history records maintained by the Department of Justice; 5) a switch in the funding 
source for prisoner per deim from the highway special revenue to general fund, a $2.12 million increase in general fund; 
6) $800,000 in contract authority for federal and private funds, which provides the agency with appropriation authority for 
unanticipated funds that may become available during the biennium; 7) $380,000 general fund and $560,000 of gambling 
license fees to implement HB 109, which requires the department to develop a video gambling automated accounting and 
reporting system; 8) $279,469 general fund to implement HB 540, should the referendum changing the methodology for 
taxing vehicles pass in November of 2000; and 9) a reduction of 5.0 FTE highway patrol officers, which had been funded 
by federal funds that the department no longer anticipates receiving. 


D-5 SUMMARY 
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Other Legislation 


House Bill 92 - This legislation appropriated continued funding of the natural resource damage lawsuit against the 
Atlantic Richfield Company with funds from the coal severance tax permanent fund in the amount of $1,650,000 for the | 


2001 biennium. This appropriation is considered to be a loan and any recovery as a result of the litigation, up to the 
amount expended for the litigation plus interest, must be deposited in the coal severance tax permanent fund. 


House Bill 109 - The legislature approved HB 109, which authorized an automated video gambling and reporting system 


within the Gambling Control Division. This automated system will allow the gaming machines to communicate via | 


telephone lines with a central computer system to verify that only approved gaming software is running and to collect 
information on machine play. The system will gather this information by polling each machine for a few seconds each 
night. In addition, it will ensure the accuracy of the taxes, confirm for the public and for machine owners that games are 


legal and fair, and carry out regulatory responsibilities in a more efficient and less paper intensive manner. The legislation | 
stipulates that the department may not sign a final contract for the purpose of acquiring an automated system unless it has | 





i 
i 


| 


obtained written confirmation to participate from 70 percent of licensed video gambling machines that are capable of | 


being connected to the automated system. As a result of the passage of HB 109, $380,000 general fund and $560,000 of | 


gambling license fees were appropriated in HB 2 to the Gambling Control Division. 


House Bill 135 - HB 135 appropriates to the department of Justice $163,753 in general fund and $1,816,554 in other funds 
to fund salary adjustments for Department of Justice protective service personnel, specifically highway patrol officers, 
investigative agents, and motor carrier safety inspection personnel. This appropriation is the result of a protective services 
professional salary study conducted by the Department of Administration as directed by the 55th Legislature under SB 


269. The salary study determined that Montana's highway patrol officers compensation was 85 percent to 90 percent of | 


the compensation paid to other Montana law enforcement officers and as much as $6,300 less for an entry level officer — 


than that paid in contiguous states. 


House Bill 540 - HB 540 presents a referendum to voters to replace the current system of taxation for light vehicles with a 


registration fee. If the referendum is approved, owners may register a vehicle for a 24-month period and may permanently | 
register vehicles 11 years and older. Counties may impose a local option fee on motor vehicles. If passed by the electorate | 


in November 2000, HB 540 becomes effective on January 1, 2001. The legislature appropriated $279,469 general fund in | 
HB 2 for the 2001 biennium to implement HB 540, including programming, statewide training for county motor vehicle | 


employees, additional vehicle tabs and increased computer charges. The appropriation is contingent upon passage of the | 


referendum. 


House Bill 648 - HB 648 requires the Department of Justice to issue new number motor vehicle license plates every 4 
years beginning January 1, 2000. To provide funds to the department to implement this legislation, the legislature 
appropriated $45,000 in HB 2 for the cost of shipping the new licenses. 


Senate Bill 133 - SB 133 imposes a speed limit on Montana's public highways. No funds were appropriated to the | 


Department of Justice as a result of the passage of this legislation. 


Senate Bill 233 - SB 233 provides a longevity adjustment for county attorneys at the discretion of county commissions. | 


The Department of Justice is required by law to pay one-half of county attorney salaries. No funds were appropriated by 
the legislature as a result of this legislation. 
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Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 
Budget Budget Budget Difference Budget Budget Difference Difference 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 684.70 704.40 700.90 704.40 700.90 


Personal Services 25,649,929 27,394,234 27,168,687 (225,547) 27,309,202 27,084,708 (224,494) 
Operating Expenses 11,387,205 14,322,482 15,655,267 1,332,785 14,002,180 14,111,539 109,359 
Equipment 1,672,621 1,864,876 1,765,412 (99,464) 1,958,977 1,840,013 (118,964) 

0 0 0 


Capital Outlay 0 0 0 0 
Debt Service 272,004 279,402 276,162 (3,240) 279,402 276,162 (3,240) 


Total Costs $38,981,759 $43,860,994 $44,865,528 $1,004,534 $43,549,761 $43,312,422 ($237,339) 


General Fund 18,131,783 21,495,400 22,043,157 547,757 21,421,615 21,197,784 (223,831) 
State/Other Special 18,884,769 19,231,244 19,684,609 453,365 19,151,907 19,145,611 (6,296) 
Federal Special 1,954,704 3,102,322 35 615,973 13,651 2,945,309 2,948,335 3,026 
Proprietary 10,503 32,028 21,789 (10,239) 30,930 20,692 (10,238) 





Total Funds $38,981,759 $43,860,994 $44,865,528 $1,004,534 $43,549,761 $43,312,422 ($237,339) 


Executive Budget Comparison 
The legislature increased the Executive Budget for the Department of Justice by a total of $767,195 over the 2001 
biennium. The general fund was increased by $323,926 and state special revenue was increased by $447,069. 


The legislature did not fund or modified the following executive new proposals: 


1) Did not approve a funding switch from state special gambling revenues to general fund for support of the legal services 
division, a general fund reduction of $300,000. 

2) Reduced the Executive Budget request for increased general fund support of criminal justice information systems, a 
general fund reduction of $258,235. 

3) Reduced the new equipment budget of the Forensic Science program by $173,908 in general fund. 

4) Did not approve state funding of 4.0 highway patrol originally funded by federal dollars, a reduction of highway special 
revenues of $335,368. 

5) Reductions in present law adjustments to all programs totaled $220,757 general fund over the biennium. 


The legislature approved the following adjustments not in the Executive Budget: 


1) Increased the general fund budget for rent for a new forensic science building and agency office facilities in Missoula, a 
general fund increase of $433,418 over the biennium. 

2) Added $116,644 general fund over the biennium to support the sexual and violent registry function. 

3) Added $380,000 general fund and $560,000 state special revenue to implement HB 109, the bill authorizing the 
department to develop a video gambling machine automated accounting and reporting system. 

4) Added $279,469 general fund to implement HB 540, which submits as a referendum to the voters a new tax system on 
light vehicles. 

5) Added $45,000 general fund to implement HB 648, the legislation requiring the new license plates be issued every four 
years beginning in 2000. 

6) Reduced 5.0 highway patrol officers because of expiration of federal revenues, a reduction of $359,840 in federal 
funds. 

7) Added $180,000 in state special revenue to the criminal justice initiatives proposal. 


Language 
"Legislative Contract Authority (LCA) applies only to federal and private funds." 


"LCA expenditures must be reported on state accounting records and kept separate from present law operations. In 
preparing the 2003 biennium Executive Budget, the Office of Budget and Program Planning may not include expenditures 
from this item in the present law base." 
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. 


"A report must be submitted by the department to the Legislative Fiscal Analyst following the end of each fiscal year | 
listing LCA grants received and the amount of expenditures and FTE for each grant." 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 37.25 
Personal Services 1,870,963 
Operating Expenses 724,519 
Equipment 0 
Debt Service 1,957 
Total Costs $2,597,439 
2,231,804 
253,672 
111,963 


PL Base 
Adjustment 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


.00 9.00 


90,297 343,065 
(61,683) 47,850 
0 25,000 

0 0 
$28,614 $415,915 
(2,902) 327,487 
21,865 0 
9,651 


Total 
Leg. Budget 
Fiscal 2000 


46.25 


2,304,325 
710,686 
25,000 
193i), 


$3,041,968 


2,556,389 
275,537 


PL Base 
Adjustment 
Fiscal 2001 


.00 


81,380 
(57,661) 
0 


0 
$23,719 
(6,966) 


21,288 
397 


1-LEGAL SERVICES DIVISION 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


9.00 46.25 
341,171 2,293,514 
47,850 714,708 

0 0 

0 eke/ 
$389,021 $3,010,179 
306,102 2,530,940 
0 274,960 
82,919 204,279 





t 





88,428 210,042 
0 0 


0 0 0 0 0 


Total Funds $2,597,439 $28,614 $415,915 $3,041,968 $23,719 $389,021 $3,010,179 


Program Description 

The Legal Services Division provides: 1) the Attorney General with legal research and analysis; 2) legal counsel for state 
government officials, bureaus, and boards; 3) legal assistance to local governments and Indian tribes; and 4) legal 
assistance, training, and support for county prosecutors. 


Indian Legal Jurisdiction provides representation and coordination of trial and appellate lawsuits involving the State of 
Montana and the Indian tribes, supervision of private attorneys contracted by the state to assist with those cases, and 
advice to state agencies on questions involving Indian legal matters. 


County Prosecutor Services provides special prosecution assistance to counties in the prosecution and disposition of major 
felonies and in cases in which county attorneys or city attorneys have conflicts of interest. County Prosecutor Services 
also provides prosecutor services to the Eastern Coal Counties Drug Task Force and the Western Montana Special 
Investigation Section and coordinates training and continuing legal education for county attorneys, city attorneys, and law 
enforcement personnel. 


Funding 
The base budget of the Legal Services Division is primarily supported by general fund of $2.2 million each year, or 
approximately 86 percent of the program's total appropriations. 


State special revenue funds include: 1) state fund revenues, which support one attorney and associated operating costs; 2) 
gambling license fees, which support three attorneys, support staff and associated operating costs; and 3) the highway 
special revenue fund, which supports 25 percent of one attorney. 


Federal funds of $121,000 from the Board of Crime Control are for drug prosecution funds, including one attorney and 
support services. 


The Bankruptcy Unit is funded from a proprietary account. In fiscal 1998, $115,000 was expended. These funds are not 
appropriated. 
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Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description ELE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 90,297 

Inflation/Deflation 5,667 

Fixed Costs 33,145 
Total Statewide Adjustments $129,109 


Present Law Adjustments 


1001 ‘Fixed Costs Reductions i (4,013) (4,013) ‘ (4,083) (4,083) 
10102 Base Budget Adjustment-Maj Litigation : (96,482) (96,482) ‘ (96,479) (96,479) 


Total PL Adjustments : ($100,495) ($100,495) : ($100,562) ($100,562) 





Present Law Adjustments Total $28,614 $23,719 


Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are — 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for agency rent of state owned buildings and 
computer network fees. 


DP 10102 - Base Budget Adjustment-Maj Litigation - Major litigation expenditures typically involve major lawsuits filed 
against the state of Montana. These expenses have historically been funded by a $500,000 biennial appropriation split 
between the two years. Expenses for fiscal 1998 exceeded the $250,000 amount. These adjustments approved by the 
legislature reduce expenditures and return the base to $250,000 per year. 


New Proposals 
Fiscal 2000 Fiscal 2000 ; Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


Prosecutors to Assist County Attorney 257,287 345,715 240,822 323,741 
Full Funding for Post Conviction Re 70,200 70,200 65,280 65,280 


Total New Proposals i $327,487 $415,915 : $306,102 $389,021 





New Proposals 

DP 20111 - Prosecutors to Assist County Attorney - The legislature approved funding for 5.0 FTE attorneys and 2.5 FTE 
support staff to assist county attorneys ‘across the state in handling child protection cases and other legal matters in the 
district courts. The attorneys work under the’ supervision of the Legal Services Division but are located in the existing 
regional offices of the DPHHS Child and Family Services Division. The general fund cost is $257,287 in fiscal 2000 and 
$240,822 in fiscal 2001. A federal grant will fund $88,428 in fiscal 2000 and $82,919 in fiscal 2001, or 25 percent of the 
cost. 
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DP_ 20115 - Full Funding for Post Conviction - The 1997 legislature passed HB 222, which was intended to reduce 
unwarranted delays in criminal appeals by: 1) taking advantage of new federal deadlines in death penalty cases; and 2) 
enacting similar reforms in the state post-conviction statutes to provide meaningful time frames for resolution of criminal 
appeals and post-conviction proceedings. To support this legislation, the 1997 legislature appropriated $120,495 as a 
biennial appropriation to the Department of Justice to hire 1.0 FTE attorney and a 0.5 FTE staff support. These funds 
were added to hire another full time attorney and a half-time support position at a cost of $70,200 in fiscal 2000 and 
$65,280 in fiscal 2001. 


Language 

“The legislature recognizes that the cost associated with litigation in which the legal services division is required to 
provide representation to the State of Montana may exceed the appropriation provided. In that event, the department will 
need to request a supplemental appropriation from the 2001 legislature to adequately represent the state.” 
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Program Description 


Agency Legal Services Bureau provides cost-effective legal assistance to state agencies on a contractual basis. The | 
bureau is funded on a proprietary basis, charging hourly fees and case-related costs to client agencies. Services include _ 
litigation, hearing examiner work, and general counsel. The Bankruptcy Program, which is attached’to this bureau, also — 


provides legal services to state agencies on a contractual basis in the area of bankruptcy and collections. 


Proprietary Rates 


Rate Explanation 


Cash revenue flow is based on monthly billings. An hourly fee of $62 for attorneys and $35 for paralegals generates the | 
majority of the revenue. These fees cover all associated personal services costs of attorneys and paralegals, operating | 


expenses, and administrative support staff expenses. Remaining revenues are direct charges to clients for costs specific to 
a case such as expert witnesses, legal filings, etc. The goal of this program is to provide affordable legal assistance to 
state agencies by keeping expenses to a minimum. The last rate increase was approved in fiscal 1998. 


DEPARTMENT OF JUSTICE D-12 AGENCY LEGAL SERVICES | 


—— 


























_ DEPARTMENT OF JUSTICE 7-GAMBLING CONTROL DIVISION 


Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


EIE 47.00 .00 .00 47.00 .00 : 47.00 


Personal Services 1,759,219 68,123 0 1,827,342 58,398 jel SLGL7 
Operating Expenses 521,904 88,681 940,000 1,550,585 90,751 612,655 


Equipment 12,249 39,000 0 51,249 26,000 38,249 
Debt Service 0 0 0 0 0 0 


Total Costs $2,293,372 $195,804 $940,000 $3,429,176 $175,149 $2,468,521 


General Fund 454,934 49,080 380,000 884,014 44,802 499,736 
State/Other Special 1,838,438 146,724 560,000 2,545,162 130,347 1,968,785 





Total Funds _ $2,293,372 $195,804 $940,000 $3,429,176 $175,149 $2,468,521 


Program Description 

The Gambling Control Division was established by the 1989 legislature to regulate the gambling industry in Montana. 
The division has criminal justice authority and conducts routine field inspections and investigations related to gambling 
activities. In addition to collecting licensing fees for gambling machines and activities, the division is responsible for: 1) 
collecting and distributing the gambling tax assessed on the net proceeds of gambling activities; and 2) investigative 
functions relating to alcoholic beverage licensing and tobacco enforcement. The gambling control program operates as a 
state mandate. An appointed gaming advisory council of nine members provides advisory services to the Attorney 
General to ensure uniform statewide regulation of gambling activities. 


Funding 

Primary funding for the Gambling Control Division is from the revenues generated through licenses and permits for 
gambling operators, machines, and other gambling activities, as well as license fees for video gambling machine 
manufacturers/distributors. As authorized in section 23-5-612, MCA, revenues are 50 percent of the gambling machine 
permit fee (the other 50 percent goes to local government) and 100 percent of the machine transfer-processing fee. By 
statute, the department is to charge $200 for each video gambling machine permit and $25 for each machine transferring 
ownership. The revenues are deposited into the gambling license fee state special revenue account to be used for the costs 
related to operations of the division and other agency programs. 


Funds to process cabaret license applications are derived from a state special revenue fund made up of a percentage of 
cabaret license fees statutorily set aside to cover these costs. Twenty percent of cabaret license fees are set aside to cover 


the cost of administering the cabaret license program. 


General fund is appropriated to support the tobacco and alcohol beverage enforcement functions. 
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DEPARTMENT OF JUSTICE 


1001 
10701 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 
Total Statewide Adjustments 


Present Law Adjustments 


Fixed Costs Reductions 
Base budget adjustments-GCD 


10702 Base budget adjustments-cabaret 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


(464) 
17,533 
0 


$17,069 


Fiscal 2000 
Total 
Funds 


64,225 
2,995 
48,572 


$115,792 


(2,209) 
83,489 
(1,268) 

$80,012 


$195,804 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


(478) 
14,911 
0 


$14,433 
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Fiscal 2001 
Total 
Funds 











Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted bigat budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_1001 - Fixed Costs Reductions - The legislature reduced fixed cost rates for rent of state owned buildings and 
computer network fees. 


DP_10701 - Base budget adjustments-GCD - The legislature approved increases in base budget categories to reflect 
anticipated activity during the 2001 bienntum. Funding for the present law adjustments is allocated 79 percent state 
special revenue and 21 percent general fund. Significant adjustments include: 


1) $3,898 for overtime paid to the division's technical services personnel; 


2) an additional $11,340 per year to continue two additional connections to the Criminal Justice Information Network 
added in fiscal 1998 using carry-forward funding; 


3) annualization of expenditures for a senior investigator position held open due to the payout required when the 
incumbent retired. Additional expenses total $3,500 per year for supplies, travel and communications; 


4) a reduction in computer hardware by $30,164 per year, as the division budget for computer equipment will appear as a 
department level request in the Justice Information Services Division; 





5) $15,000 per year for out-of-country travel to enable division staff to conduct license investigations on foreign national 
corporate video gambling machine manufacturers. The division estimates there could be as many as three applications 
from foreign manufacturers in any given year. This is the level approved by the 1997 legislature. There were no foreign 
applications made during fiscal 1998 and this authority was reverted. These costs are fully reimbursed by license 
applicants. 


6) $6,716 in fiscal 2000 and $6,352 in fiscal 2001 to continue leasing two vehicles from the state motor pool. These. 
vehicles were approved for lease beginning in fiscal 1999 and, therefore, are not part of fiscal 1998 base expenditures; _ : 


7) an additional $34,199 in fiscal 2000 and $35,079 in fiscal 2001 to cover increases in contractual obligations for rent. 


Most of the increases are due to increases for the Missoula and Billings regional offices; and 
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8) replacement of four vehicles in fiscal 2000 and three vehicles in fiscal 2001 at a cost of $39,000 in fiscal 2000 and 
$26,000 in fiscal 2001. The fiscal 1998 base includes funding for one vehicle. The division's standard vehicle 
replacement strategy is to replace vehicles with 100,000 or more miles. 


DP 10702 - Base budget adjustments-cabaret - The 1997 legislature passed SB 354, which added the responsibility of 
issuing beer and wine licenses for eating establishments. During the base year, the division filled only one of two 
positions authorized in the 1997 session. License applications fell below expectations and the division determined that 
initially the workload could be handled by one position. The division delayed filling the position until October when the 
law became effective. In the coming biennium the legislature approved funds for the vacant position for licensure and 
follow-up reviews. Budget increases totaling $2,800 are offset by a reduction of $4,068 associated with a one-time office 
remodeling expenses. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


20702 Video Gambling Reporting System i 380,000 940,000 


Total New Proposals : $380,000 $940,000 





New Proposals 

DP 20702 - Video Gambling Reporting System - The legislature approved HB 109, which authorized an automated video 
gambling and reporting system within the Gambling Control Division. This automated system will allow the gaming 
machines to communicate via telephone lines with a central computer system to verify that only approved gaming 
software is running and to collect information on machine play. The system will gather this information by polling each 
machine for a few seconds each night. In addition, it will ensure the accuracy of the taxes, confirm for the public and for 
machine owners that games are legal and fair, and carry out regulatory responsibilities in a more efficient and less paper 
intensive manner. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 160.60 .00 .00 160.60 .00 ; 160.60 


Personal Services 4,263,973 189,542 0 4,453,515 167,940 4,431,913 
Operating Expenses 3,264,859 175,236 324,469 3,764,564 49,786 3,314,645 


Equipment 158,098 (143,098) 0 15,000 (155,450) 2,648 
Debt Service 155,475 (3,486) 0 151,989 (3,486) 151,989 


Total Costs $7,842,405 $218,194 $324,469 $8,385,068 $58,790 $7,901,195 


General Fund 7,356,352 301,194 324,469 7,982,015 141,790 7,498,142 
State/Other Special 486,053 (83,000) 0 403,053 (83,000) 403,053 


Total Funds $7,842,405 $218,194 $324,469 $8,385,068 $58,790 $7,901,195 $16,286,263 





Program Description 

The Motor Vehicle Division (MVD), under provision of Title 61 and Title 23, MCA, and certain federal statutes is 
responsible for: 1) examination and licensure of all drivers; 2) creation and maintenance of permanent driver and motor 
vehicle records; 3) titling and registration of all vehicles including boats, snowmobiles and ATVs; 4) inspection and 
verification of vehicle identification numbers; 5) licensure and compliance control of motor vehicle dealers and 
manufacturers; and 6) providing motor vehicle registration. 


Funding 

The Motor Vehicle Division is supported by general fund (approximately 95 percent of the proposed budget) with funds 
from the highway special revenue account providing the balance. The department transferred highway special revenues to 
this program in fiscal 1998. The legislature reduced highway special revenue account funds to the level appropriated by 
the 1997 legislature. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description KEE Fund Funds FTE Fund Funds 


Statewide Present Law 
Personal Services 164,542 
Inflation/Deflation (107,750) 
Fixed Costs 98,006 
Total Statewide Adjustments $154,798 
Present Law Adjustments 
1001 Fixed Costs Reductions 4 (16,303) (16,303) . (16,542) 


11201 Base adjustments MV operations 00 | (23,215) (23,215) : (35,167) 
11202 Base adjustments DL operations : 102,914 102,914 A (44,668) 


Total PL Adjustments : $63,396 $63,396 ‘ ($96,377) 





Present Law Adjustments Total $218,194 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced the fixed cost charges for rent of state owned buildings and 
computer network fees. . 


DP 1120] - Base adjustments MV operations - The legislature approved present law adjustments for motor vehicle 
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operations of a negative $23,215 general fund in fiscal 2000 and a negative $35,167 general fund in fiscal 2001. The 
reduction is primarily due to reallocation of computer costs in another division and reductions in equipment. Significant 
areas increased within this adjustment including: 1) overtime at an average rate of utilization of $25,000 per year; 2) 
annualization of computer processing of $37,170 each year; and 3) leased vehicles of $17,145 in fiscal 2000 and $16,135 
in fiscal 2001. 


These increases are offset by a reduction of $27,383 each year of the biennium due to consolidation of computer 
purchases in the division, and a reduction in equipment and other miscellaneous items. 


DP 11202 - Base adjustments DL operations - The legislature approved present law adjustments of a $102,914 increase in 
general fund in fiscal 2000 and a decrease of $44,668 general fund in fiscal 2001 for the Drivers License Bureau. 
Significant increases are: 1) photographic services of $171,218 in fiscal 2000 and $31,558 in fiscal 2001, as a result of 
expected new contract rates for printing of driver's licenses; 2) motor pool leases, $61,621 in fiscal 2000 and $58,177 in 
fiscal 2001. as the program is replacing its eleven vehicles with leased vehicles; and 3) rent, $42,660 in fiscal 2000 and 
$44,618 in fiscal 2001, due primarily to new office leases in Missoula and Billings. Significant reductions include: 1) 
$112,665 each fiscal year as the budget for computer hardware is now exclusively in the budget of the Information 
systems budget; and 2) $59,653 each fiscal year for other equipment. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description Lore Fund Funds FTE Fund Funds 


21202 HB 540 - Vehicle Registration Fee 279,469 279,469 
21203 HB648 - New License Plates 45,000 45,000 


Total New Proposals ; $324,469 $324,469 





New Proposals 

DP 21202 - HB 540 - Vehicle Registration Fee - HB 540 presents a referendum to voters to replace the current system of 
taxation for light vehicles with a registration fee. Owners may register a vehicle for a 24 month period and may 
permanently register vehicles 11 years and older. Counties may impose a local option fee on motor vehicles. If passed by 
the electorate in November 2000, HB 540 becomes effective on January 1, 2001. Costs to implement HB 540 include 
contracted programming, statewide training for county motor vehicle employees, additional vehicle tabs, and increased 
computer charges. This appropriation is contingent upon passage of the referendum. 


DP 21203 - HB648 - New License Plates - HB 648 authorized the issuance of newly designed number plates after January 
1, 2000. This appropriation is to provide for the cost of shipping the new license plates to the counties. 


Language 
“The appropriation in item 3a [HB 540] is contingent upon the passage of the public referendum in November of 2000 
that calls for the replacement of the current system for taxation of light vehicles with a registration fee.” 
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Program Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


BLE 276.55 
Personal Services 
Operating Expenses 
Equipment 


10,699,665 

3,712,347 

1,286,358 
Total Costs $15,698,370 
General Fund 0 
State/Other Special 15,024,010 
Federal Special 674,360 


Total 
Leg. Budget 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


00 (5.00) 271.55 
10,574,402 
4,573,914 


1,455,247 


43,655 (168,918) 
722,569 138,998 
168,889 0 

$935,113 ($29,920) 

0 1,042,073 
759,715 (1,042,073) 
175,398 (29,920) 


1,042,073 
14,741,652 
819,838 


$16,603,563 


13-HIGHWAY PATROL DIVISION 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


00 (5.00) 271.55 

(4,641) (168,027) 
767,126 138,107 
296,842 0 


10,526,997 
4,617,580 
1,583,200 

$1,059,327 ($29,920) $16,727,777 

1,083,606 - 
14,826,203. 
817,968. 


0 ° 1,083,606 
885,799  . (1,083,606) 
173,528 (29,920) 


Total Funds $15,698,370 $935,113 ($29,920) $16,603,563 $1,059,327 ($29,920) $16,727,777 





Program Description 

The Highway Patrol Division (HPD) is responsible for patrolling the highways of Montana, enforcing traffic laws, and 
investigating traffic accidents. The patrol gives assistance and information to motorists and first aid to those injured in 
traffic accidents, transports blood and medical supplies in emergency situations, and assists other law enforcement 
agencies when requested. The patrol provides 24-hour, seven-day-a-week communication and radio dispatch for the 
Highway Patrol and other state agencies. The Motor Carrier Safety Assistance program (MCSAP) attempts to reduce 
commercial motor vehicle accidents in the state by participating in the Commercial Vehicle Safety Alliance (CVSA) and 
its North. American Driver/Vehicle Inspection program in all levels of inspections as well as safety review audits. 


Funding 

The Highway Patrol Division is funded primarily by highways state special revenue funds, which receives revenue 
primarily from fuel taxes and gross vehicle weight (GVW) fees. The Motor Carrier Safety Assistance program is funded 
by 85 percent federal funds from the U.S. Department of Transportation, with a 15 percent state match. The actual match 
requirement is 20 percent. However, utilizing highway patrol officers to conduct truck inspections for the federal 
government provides five percent of the match required, with the remainder from highways special revenue funds. 





The 1999 legislature approved a funding switch from highway state special revenue funds to general fund in the amount 
of $1,042,073 in fiscal 2000 and $1,083,606 in fiscal 2001. These funds are used to pay the counties for housing of 
prisoners of the Montana Highway Patrol in county jails. 





Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
General Total General Total 


Fiscal 2000 | 
Fund Funds Fund Funds | 


PIE 


Fiscal 2001 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


(228,645) J} 
4,381 | 
155,065 


(180,349) 
4,364 
153,423 


Total Statewide Adjustments 


($22,562) ($69,199) 


Present Law Adjustments | 


1001  Fixed-Cost Reductions 

11301 MHP Operations Adjustments 
11302 Recruit Training School 

11340 Base Budget Adjustments - MCSAP 


(2,619) 
725,747 

47,435 
187,112 


(2,689) 
896,668 
47,435 
187,112 
Total PL Adjustments 


$957,675 $1,128,526 


_ Present Law Adjustments Total $935,113 $1,059,327 
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Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _1001 - Fixed Cost Reductions - The legislature reduced fixed cost charges for rent of state-owned buildings and 
computer network fees. 


DP _ 11301 - MHP Operations Adjustments - 1) Overtime - Expenditures in this category reflect regular overtime for 
uniformed personnel, civilian personnel, and communications system operators. The legislature authorized $212,264 for 


both fiscal 2000 and fiscal 2001. 


2) Prisoner Per Diem - Prisoner per diem is the cost the Montana Highway Patrol (MHP) pays to board prisoners in the 
county detention facilities. The MHP spent $960,000 in fiscal 1998 on prisoner per diem costs. Increases above the fiscal 
1998 base of $78,336 in fiscal 2000 and $119,869 in fiscal 2001 are projected to cover this expense, which is an annual 
increase of 4 percent. 


3) Gasoline - Due to the number of vacancies in fiscal 1998, the amount of gasoline is annualized at a cost of $41,120 per 
year (20 officers x $2,056 = $41,120). 


4) Law Enforcement Supplies - The legislature approved that supplies be annualized due to the number of employee 
vacancies experienced in fiscal 1998. This category includes handcuffs, binoculars, first aid kits, weapons, light bars for 
vehicles, radios, protective vests, vehicle partitions, etc., for a total adjustment of $71,019 per year. 


5) Subsistence - Subsistence is paid in lieu of all claims for monthly telephone allowance and specified meal allowances. 
The MHP spent $377,328 on subsistence in fiscal 1998, or $2,096 per officer. To annualize these costs, an additional 
$41,920 per year (20 officers x $2,096 = $41,920) was approved. 


6) Rent - The division has rental agreements for office space (headquarters, districts, and detachments), aircraft hangar 
space, radio shop space, and radio tower sites. The MHP spent $162,437 in fiscal 1998 for these lease agreements. 
Increases above the fiscal 1998 base are due to renegotiated leases or new leases. As a result of these changes, the 
legislature increased the fiscal 1998 base by $121,176 in fiscal 2000 and $122,611 in fiscal 2001. 


7) Repair and Maintenance - Due to the number of vacancies, the amount spent for vehicle repair and maintenance is 
annualized at a cost of $19,580 per year (20 officers x $979 = $19,580). 


8) Patrol vehicles - Vehicles are surplused when the mileage is between 85,000 and 100,000+ miles. The budget includes 
funds to replace 63 vehicles each year (one-third of the fleet). The request anticipates an increase in cost per vehicle of 
approximately 9 percent per year. Using this annual rate, vehicles are projected to cost $20,700 each in fiscal 1999; 
$22,563 in fiscal 2000; and $24,594 in fiscal 2001. The MHP spent $1,252,580 on vehicles in fiscal 1998. The 
legislature approved increases of $168,889 in fiscal 2000 and $296,842 in fiscal 2001. 


Present law reductions of $46,757 spent on computer hardware are removed each year. Computer replacement costs for 
the division in the 2001 biennium are part of the department request included in the budget of the Justice Information 
Services Division. 


DP _11302 - Recruit Training School - The Highway Patrol annually conducts a Recruit Training School to train new 
recruits to fill vacancies. The Recruit Training School consists of 14 weeks of on-campus training and 8 weeks of field 


training. In fiscal 1998, the Recruit Training School was rescheduled from August to March. Due to rescheduling, a 
significant portion of the eight-week field training occurred in fiscal 1999. 


DP 11340 - Base Budget Adjustments - MCSAP - The Motor Vehicle Inspection Bureau (Motor Carrier Safety Assistance 
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Program) is required to perform inspections on commercial motor vehicles and compliance reviews on motor carriers 
subject to federal and state regulations. During the current biennium, the MHP was not able to bill the Federal Highway 
Administration for all of the inspections performed due to an insufficient amount of federal spending authority. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIRE Fund Funds FEE Fund Funds 


Legislative Contract Authority 0 150,000 .00 0 150,000 
Remove Federal Funded FTE - 5.0 FTE 0 (179,920) (5.00) 0 (179,920) 
Funding Switch 1,042,073 0 .00 1,083,606 0 





Total New Proposals $1,042,073 ($29,920) (5.00) $1,083,606 ($29,920) 


New Proposals 
DP 21313 - Legislative Contract Authority - The legislature provided legislative contract authority of $300,000 over the 
biennium in the event grants are received. 


DP 21320 - Remove Federal Funded FTE - 5.0 FTE - This action removes five FTE that were formerly funded with 
federal funds. 


DP. 21322 - Funding Switch - This action changes the funding source for prisoner per diem costs from highway special 
revenue to general fund, an increase to the general fund of $1,042,073 in fiscal 2000 and $1,083,606 in fiscal 2001. The 
MHP pays the cost of MHP prisoners placed in county jails. This funding switch was a recommendation of the 
Transportation Funding Study Committee authorized by the 1997 legislature (HB 610) to study the long term funding 
structure of the Highway Special Revenue Account. 


Language 
"There is appropriated from the highway patrol retirement clearing account for payments to the Montana highway patrol 
pension fund, the amount required for this transfer, not to exceed $750,000 per fiscal year." 
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DEPARTMENT OF JUSTICE 18-DIVISION OF CRIMINAL INVESTIGATION 


Program Proposed Budget 
Base PL Base New Total 
Budget Adjustment Proposals Leg. Budget 
Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 


PL Base New 
Adjustment Proposals 
Fiscal 2001 Fiscal 2001 


Total Total 
Leg. Budget Leg. Budget 


Budget Item Fiscal 2001 Fiscal 00-01 


FTE 62.50 .00 1.00 63.50 .00 1.00 ~ 63.50 
2,351,310 170,118 33,407 2,554,835 158,874 33,177 
958,953 78,434 148,395 1,185,782 83,533 148,665 1,191,151 
Equipment 76,825 0 3,000 79,825 0 0 76,825 
Debt Service 2,146 0 0 2,146 0 0 2,146 


2,543,361 


Personal Services 
Operating Expenses 


Total Costs $3,389,234 $248,552 $184,802 $3,822,588 $242,407 $181,842 $3,813,483 


1,920,564 
340,438 
1,128,232 


205,578 59,802 
15,769 0 
27,205 125,000 


2,185,944 209,011 56,842 
356,207 1,140 0 
1,280,437 32,256 125,000 


2,186,417 
341,578 
1,285,488 


General Fund 
State/Other Special 
Federal Special 


Total Funds — $3,389,234 $248,552 $184,802 $3,822,588 $242,407 $181,842 $3,813,483 $7,636,071 


Program Description 

The Division of Criminal Investigation includes the administration, management, and coordination of criminal 
investigative services performed by the Investigations Bureau, the Narcotics Bureau, and the Fire Prevention and 
Investigation Bureau. Criminal investigators conduct criminal investigations of homicide, fraud, robbery, assault, 
corruption, arson, organized crime, dangerous drug activity, and other felony crimes. The program activity includes 
conducting criminal investigations of state agencies and providing investigative training to law enforcement officers. The 
division also has specialized criminal investigation units for the following fraud investigation: 1) workers' compensation; 
2) welfare; 3) Medicaid; and 4) legislative audits. The Fire Prevention and Investigation Bureau is responsible for 
safeguarding life and property from fire, explosion, and arson through investigative, inspection, and fire code 
interpretation and enforcement functions. The Division of Criminal Investigation operates under both state and federal 
mandates. 


Funding 

The Law Enforcement Division is composed of three operational bureaus. The Fire Prevention and Investigation Bureau 
is funded primarily with general fund (93 percent). Fire protection and permitting state special revenue funds support the 
balance of the bureau budget. The Identification Bureau is 100 percent general fund supported. The Criminal 
Investigation Bureau is primarily supported with general fund. General fund is also used as the 50 percent match for the 
federal funds, which support the welfare fraud investigative activities. The workers compensation state special revenue 


_ account supports the Workers Compensation Fraud Investigation and Prosecution Unit. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FILE Fund Funds 16 Wi Fund Funds 


Statewide Present Law 





Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


Present Law Adjustments 


1001 ‘Fixed Costs Reductions 
11801 Base Budget Adjustments - DCI 
11802 Funding Correction 

Total PL Adjustments 


Present Law Adjustments Total 


~ DEPARTMENT OF JUSTICE 


158,618 


$203,299 


(1,557) (3,587) 
4,658 48,840 
(20,708) 0 
($17,607) $45,253 


$248,552 





D-21 


147,374 
2,038 
46,106 


$195,518 


(1,598) (3,655) 
12,345 50,544 
(20,560) 0 
($9,813) $46,889 


$242,407 


DIVISION OF CRIMINAL INVESTIGATION 
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Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in — 


the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for the rent of state buildings and for 


computer network fees. 


DP 11801 - Base Budget Adjustments - DCI 


1) The division requests an overtime budget of $30,000 to meet investigative requirements. Operational requirements 
inherent to investigations do not successfully work within the restrictions established by the FLSA. 


2) The division leases field office space in various cities throughout the state. The Department of Justice consolidated 
office space in Billings in April 1998, and states it plans to consolidate office space in Missoula in 1999. An increase in | 


rent of $61,809 in fiscal 2000 and $63,513 in fiscal 2001 is requested. 
6 
3) The legislature approved replacement of five vehicles per year, one more per year from fiscal 1998. 


Present law reductions of $24,469 that was spent on computer hardware are removed each year. Computer replacement 
costs for the division in the 2001 biennium are part of the department request included in the budget of the Justice 
Information Services Division. 


DP 11802 - Funding Correction - The legislature approved a general fund reduction of $20,708 in fiscal 2000 and $20,560 
in fiscal 2001 and increased state special revenue by a like amount. This was done to correct a funding allocation in the 
executive budget that did not include the proper funding level for state special revenue. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


21814 Legislative Contract Authority ‘ 0 125,000 : 0 
21815 Sexual & Violent Offender Registry : 59,802 59,802 : 56,842 


Total New Proposals ‘ $59,802 $184,802 4 $56,842 





New Proposals 
DP_ 21814 - Legislative Contract Authority - The Division of Criminal Investigation was given legislative contract 
authority of $125,000 each year in the event it receives federal grants not anticipated during the 1999 Legislative Session. 


DP 21815 - Sexual & Violent Offender Registry - The legislature approved general fund to support the registry of sexual 
and violent offenders. This function was transferred last biennium from the Department of Corrections. 
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DEPARTMENT OF JUSTICE 19-COUNTY ATTORNEY PAYROLL 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 21.05 .20 ‘ 21.25 .20 ; 21.25 


Personal Services 1,484,187 97,867 1,582,054 134,131 1,618,318 
Operating Expenses NG (17) 0 0 (17) 0 0 


Total Costs $1,484,204 $97,850 $1,582,054 $134,114 $1,618,318 
General Fund 1,484,204 97,850 1,582,054 134,114 1,618,318 


Total Funds $1,484,204 $97,850 $1,582,054 $134,114 $1,618,318 





Program Description 
The County Attorney Payroll program pays one-half the salary and benefits of the 56 county attorneys from the state 
general fund, as required by Section 7-4-2502, MCA. 


Funding 
The County Attorney Payroll program is entirely funded from the general fund, as required by Section 7-4-2502, MCA. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 48,274 
Fixed Costs 0 


Total Statewide Adjustments $48,274 


Present Law Adjustments 


11901 Base Budget Adjust. -Co. Attorney Pay t 49,576 49,576 : 86,078 


Total PL Adjustments 5 $49,576 $49,576 : $86,078 





Present Law Adjustments Total $97,850 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 11901 - Base Budget Adjust. - Co. Attorney Pay - Section 7-4-2503, MCA, establishes the calculation for county 
attorney salary levels. This section allows counties to grant cost-of-living (COLA) increases to county attorneys. The 
COLA adjustment for county officials’ salaries as determined by the Bureau of Business and Economic Research at the 
University of Montana will be 2.3 percent for fiscal 1999. This COLA is maintained for the 2001 biennium. A 2.3 
percent annual COLA was approved by the legislature for county attorney salaries at a cost of $35,473 in fiscal 2000 and 
$71,762 in fiscal 2001. 


In addition, Blaine County will increase their county attorney to a full time position from a 0.60 FTE part time position. 


The state pays half of this increase; the legislature approved this adjustment of $14,145 in fiscal 2000 and $14,357 in 
fiscal 2001. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total i 


Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 i 

















FTE 11.50 00 00 11.50 00 11.50 


Personal Services 410,018 34,882 0 444,900 32,548 442,566 
Operating Expenses 468,502 30,233 198,500 697,235 30,222 679,224 
0 0 0 0 0 0 
0 0 0 0 0 0 
Debt Service 80,981 3,600 0 84,581 3,600 84,581 


Total Costs ; $959,501 $68,715 $198,500 $1,226,716 $66,370 $180,500 $1,206,371 
959,501 68,715 48,500 1,076,716 66,370 30,500 1,056,371 


0 0 50,000 50,000 0 50,000 50,000 
0 0 100,000 100,000 0 100,000 100,000 





Total Funds $959,501 $68,715 $198,500 $1,226,716 $66,370 $180,500 $1,206,371 


Program Description 

The Montana Law Enforcement Academy provides a professional education and training program in criminal justice for 
Montana law enforcement officers and other criminal justice personnel. The academy provides an annual curriculum 
specifically designed to meet the needs of the adult and juvenile criminal justice systems. 


Funding 

The Law Enforcement Academy is funded primarily with general fund, with some state and federal grant monies. The 
academy charges tuition for certain classes, particularly specialized courses. All tuition fees are deposited in the general 
fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments $39,236 $36,891 


Present Law Adjustments 


1001 ‘Fixed Costs Reductions : (559) (559) . (559) (559) 
12201 Base Budget Adjustments - LEAD ; 30,038 30,038 ; 30,038 30,038 


Total PL Adjustments : $29,479 $29,479 ; $29,479 $29,479 


Present Law Adjustments Total $68,715 $66,370 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for rent of state building by agencies and 
for fees charged for access to the state's computer network. 


DP 12201 - Base Budget Adjustments - LEAD - The legislature approved a present law adjustment of $30,038 each year 
of the biennium for increased in the following budget categories include: 1) $8,000 per year for utility costs; 2) 
temporary contracted clerical assistance, to assist with administrative and bookkeeping tasks during the peak 
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instructional periods, of $5,200 per year; and 3) $11,000 per year for unanticipated advanced training programs that arise 
on short notice (and which in turn generate offsetting tuition revenue, which is deposited to the general fund). 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


22212 Substance Abuse Prevention Education : 18,000 18,000 F 0 
22214 Maintenance/Improvement at MLEA : 12,500 12,500 : 12,500 
22215 Legislative Contract Authority : 0 150,000 S 0 
22216 Increase Basic Training to 12 Weeks ‘ 18,000 18,000 ‘ 18,000 


Total New Proposals : $48,500 $198,500 : $30,500 





| New Proposals 

DP 22212 - Substance Abuse Prevention Education - The legislature approved a substance abuse prevention education 
program designed to train law enforcement officers to be more involved with youth and the communities. This program 
would be offered every other year at a general fund cost of $18,000 in fiscal 2000. 


DP. 22214 - Maintenance/Improvement at MLEA - The legislature approved $12,500 general fund each year of the 2001 
biennium to fund ongoing academy maintenance needs, including replacement of kitchen appliances and compressors for 
walk-in coolers and freezer, exterior painting, perimeter fencing, and cleaning up and converting abandoned outbuildings 
to safe outdoor training sites. 


1) DP22215- Legislative Contract Authority - The legislature approved LCA authority of $300,000 for the biennium in the 
event federal grants are received. 


| DP 22216 - Increase Basic Training to 12 Weeks - General fund of $18,000 each year of the 2001 biennium was 
approved by the legislature to extend the entry-level certification-training course for new police officers from the current 
length of 11 weeks to 12 weeks. A 12-week session would add training time and new training topics. The Peace 
Officers Standards and Training Advisory Council and the Joint Law Enforcement Committee on Academy Curriculums 
and Facilities would select the actual topics. New topics may include accident investigation, DNA evidence, and 
specialized enforcement. 
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Program Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


FTE P25 
435,140 
114,202 
0 
0 


Personal Services 


Total Costs $549,342 
238,380 
300,459 

10,503 


General Fund 
State/Other Special 
Proprietary 


Total Funds $549,342 


Program Description 


PL Base 
Adjustment 
Fiscal 2000 


0 
0 


$27,800 
14,654 
12,074 
1,072 


$27,800 


New 
Proposals 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


| hare) 


453,561 
123,581 
0 
0 


$577,142 
253,034 
31123533 
11,575 


$577,142 


PL Base 
Adjustment 
Fiscal 2001 


.00 


16,574 
(43,679) 
0 
0 


($27,105) 
(9,503) 
(17,577) 
(25) 


($27,105) 


28-CENTRAL SERVICES DIVISION. 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


11.25 


451,714 
70,523 
0 

0 


$522,237 
228,877 
282,882 
10,478 


$522,237 


Total 
Leg. Budget 
Fiscal 00-01 





} 

it 

if 
t 








The Central Services Division provides the administrative, personnel, budgetary, accounting, and fiscal support for the | 
Department of Justice. The program also administers the County Attorney Payroll and Transportation of Prisoners | 


program expenditures 


Funding 


The Central Services Division operations are supported by a direct allocation from the four major funds that support the 
Department of Justice in proportion to their total budgeted costs. 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


1001 
12801 


Fixed Costs Reductions 
Base budget adjustments-CSD 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


Fiscal 2000 


FTE 


Fiscal 2000 
General 
Fund 


(537) 
(1,748) 


($2,285) 


Fiscal 2000 


Total 
Funds 


18,421 
(4,242) 
18,812 


$32,991 


(1,220) 
(3,971) 


($5,191) 


$27,800 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


(537) 
(1,748) 


($2,285) 


Fiscal 2001 
Total 
Funds 


($21,914) 


(1,220) 
(3,971) 


($5,191) 


($27,105) 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for rent of state building by agencies and 


for use of the state's computer network. 


DP 12801 - Base budget adjustments-CSD - The legislature approved present law reductions of $3,971 in fiscal 2000 and 
$3,971 in fiscal 2001. The Central Services Division recently organized a formalized in-house basic training function for 
Department of Justice employees. Increased training supplies of $1,425 are requested. A present law reduction of 
$5,396 per year for computer purchases is removed from the division budget. 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 34.00 
1,224,189 
1,036,968 
7295 
31,445 


Personal Services 
Operating Expenses 
Equipment 
Debt Service 
Total Costs $2,299,897 
1,914,320 
385,577 
Federal Special 0 


PL Base 
Adjustment 
Fiscal 2000 


.00 


112,895 
415,478 
0 
0 


$528,373 


278,915 
221,683 
17,561 
10,214 


New 
Proposals 
Fiscal 2000 


361,779 
496,855 
0 
0 


$858,634 


255,541 
90,000 
513,093 
0 


29-JUSTICE INFORMATION SYSTEMS DIVISION 


Total 
Leg. Budget 
Fiscal 2000 


43.00 


1,698,863 
1,949,301 
7,295 
31,445 


$3,686,904 


2,448,776 
697,260 
530,654 

10,214 


PL Base 
Adjustment 
Fiscal 2001 


.00 


105,544 
416,460 
0 


0 


$522,004 


272,568 
221,661 
17,561 
10,214 


New 
Proposals 
Fiscal 2001 


9.00 


359,243 
360,460 
0 
0 


$719,703 


281,385 
90,000 
348,318 
0 


Total 
Leg. Budget 
Fiscal 2001 


43.00 


1,688,976 
1,813,888 
e295 
31,445 


$3,541,604 


2,468,273 
697,238 
365,879 

10,214 


Total 
Leg. Budget 
Fiscal 00-01 


43.00 


3,387,839 
3,763,189 
14,590 
62,890 


$7,228,508 


4,917,049 
1,394,498 
896,533 
20,428 





Proprietary 0 


Total Funds $2,299,897 $528,373 $858,634 $3,686,904 $522,004 $719,703 $3,541,604 $7,228,508 


Program Description 

The Justice Information Systems Division provides a full range of information technology and criminal justice services 
for the Department of Justice including: 1) system development and maintenance of the motor vehicle registration 
system; 2) the driver history system; 3) the criminal history record information system and the Montana Uniform Crime 
Reporting System; 4) support for the Department of Justice computer system; 5) identification services for the criminal 
justice community through criminal history record checking and fingerprint processing; and 6) system development and 
support for the Criminal Justice Information Network (CJIN). CJIN links law enforcement/criminal justice agencies 
with information sources at local, state, and national levels by interfacing with the National Law Enforcement 
Telecommunications System, the National Crime Information Center (NCIC), and numerous State of Montana files. 


Funding 

Operating costs of the CJIN network are partially supported by the CJIN state special revenue account, which receives 
revenue from fees charged to user agencies. General fund subsidizes the network. The balance of the Computer 
Services and Planning Division is supported with general fund. 


Present Law Adjustments 
Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description FTE 


Statewide Present Law 


Personal Services 112,895 105,544 


Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


1001 
12901 


Fixed Costs Reductions 
Base Budget Adjustments - JISD 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


(4,258) 
186,704 


$182,446 


(3,303) 
76,300 


$185,892 


(9,682) 
352,163 


$342,481 


$528,373 


(4,445) 
180,367 


$175,922 


(2,884) 
83,409 


$186,069 


(9,891) 
345,826 


$335,935 





$522,004 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for rent of state buildings and for computer | 
network fees. | 


DP 12901 - Base Budget Adjustments — Justice Information System Division - The legislature approved the following | 
present law adjustments: 


1) $3,200 per year for part-time personnel; 

2) $1,000 per year for a consultant for dental classification and identification for the Missing Persons Program, 
3) $5,000 per year to replenish supplies; 

4) $6,000 in fiscal 2000 for office supplies; 

5) $7,500 for travel, including out-of-state travel; 

6) $3,892 in fiscal 2000 and $3,678 in fiscal 2001 to lease one vehicle; 


7) $5,000 in each fiscal year for technical education and training of staff, including new employees; 





8) $2,000 in fiscal 2000 and $1,500 in fiscal 2001 to advertise for development staff; and 


9) $314,000 in each fiscal year for computer hardware. All of the department's desktop computer equipment requests are 
being consolidated within this program budget. The department has stated its intentions to undertake a four-year 
replacement cycle of existing equipment, as recommended by the Department of Administration. Reductions in this 
category throughout the various divisions totaled $294,019. 





New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 

Fiscal 2000 General Total Fiscal 2001 General Total 

Description FTE Fund Funds FTE Fund Funds 


22911 Criminal Justice Initiatives i 171,011 474,104 : 196,759 
22916 Legislative Contract Authority s 0 300,000 é 0 
22917 Systems Development Programming i 84,530 84,530 : 84,626 


Total New Proposals ; $255,541 $858,634 ‘ $281,385 | 





New Proposals . 

DP 22911 - Criminal Justice Initiatives - The legislature approved the Criminal Justice Information System (CJIS) at a 
general fund cost of $171,011 in fiscal 2000 and $196,759 in fiscal 2001. A federal grant would provide $213,093 in 
fiscal 2000 and $48,318 in fiscal 2001; fees charged users of the system are projected to provide $90,000 per year. 
Federal mandates have forced the state to plan for substantial improvements to its information system for fiscal 2000. 
This proposal includes 7.0 FTE as follows. 


1) Montana Criminal Justice Information Services Project - In 1997 and 1998, the department received federal funds to — 
begin the oversight and management of future CJIS upgrades. This request of 1.00 FTE is to continue this position into | 
the 2001 biennium. Total funds for this project are $71,360 in fiscal 2000 and $66,263 in fiscal 2001 (approximately 30 _ 
percent is general fund, the balance federal). 


2) Upgrade of the State Law Enforcement Message Switcher - In 1998, the DOJ began implementation of the new 

message switcher and workstation software for the Criminal Justice Information Network (CJIN). This request is for 

6.00 FTE and the associated funding as follows: 1) 2.00 FTE to address the increase in training and audit requirements; 

2) 2.00 FTE help desk positions to support a seven day week, 24 hour operation; 3) 1.00 FTE database administrator to | 

monitor the status of data processing; and 4) 1.00 FTE network support position to assist local networks. General fund — 
| 
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of $301,609 in fiscal 2000 and $286,546 in fiscal 2001 was appropriated. 


3) Replacement of the Criminal History Records System (CHRS) - The DOJ is currently developing an enhanced 
Criminal History Records System with the assistance of U.S. DOJ Bureau of Justice Statistics grant program. DOJ is 
requesting spending authority for the portion of fourth-year NCHIP funds that may be extended into the next biennium. 
Federal funds of $120,000 in fiscal 2000 were approved. 


4) Sex Offender Registry Grant Application - The 1997 legislature moved the responsibility for the sex offender registry 
from the Department of Corrections (DOC) to the DOJ. Federal funds will be used to make modifications needed to 
reflect the new federal National Sex Offender Registry, and rewriting of the FBI interface pursuant to federal notification 
requirements to be established with the new federal registry. Federal funds of $44,800 in fiscal 2000 were approved. 


: DP 22916 - Legislative Contract Authority - The legislature approved $300,000 each year in LCA authority in the event 
_ federal grants are received. 


DP_22917 - Systems Development Programming - The legislature approved the addition of 2.00 FTE systems 
development programming staff. The DOJ operates 24 hours-a-day, 7 days-a-week law enforcement systems. The 
systems support every law enforcement officer in the state, all county treasurers, the title and registration bureau, and all 
the driver exam stations. General fund of $84,530 in fiscal 2000 and $84,626 in fiscal 2001 was appropriated for 
programming staff to address backlog issues. 
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Program Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


PIE 1.00 


Personal Services 0 
Operating Expenses 164,587 

Total Costs $164,587 
General Fund 164,587 


Total Funds $164,587 


Program Description 


The Extradition and Transportation of Prisoners program reimburses county sheriffs for allowable expenses associated 


PL Base 
Adjustment 
Fiscal 2000 


.00 


23,777 
(24,430) 


($653) 
(653) 


($653) 


New 
Proposals 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


1.00 


235hdE 
140,157 


$163,934 
163,934 


$163,934 


30-EXTRADITION & TRANSP PRISONERS | 


PL Base 
Adjustment 
Fiscal 2001 


.00 


23,621 
(24,269) 


($648) 
(648) 


($648) 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


1.00 


23,621 
140,318 


$163,939 
163,939 


$163,939 


Total 
Leg. Budget 
Fiscal 00-01 





with transporting prisoners to Montana detention centers and for expenses of extraditing prisoners to Montana. 


Funding 


This program is funded entirely by the general fund. 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Total Statewide Adjustments 
Present Law Adjustments 
13001 Base Budget Adjustments - TOP 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_13001 - Base Budget Adjustments - The legislature approved present law adjustments, which redistribute 
expenditures to reflect anticipated activity in this program. Last year, one FTE was added to coordinate the shuttle 
activity involved in transportation of prisoners within the state and between nearby states. In fiscal 1998, the decision 
was made to contract with Gallatin County to provide this service. Consequently, there were no expenditures within 
personal services. These adjustments would restore personal services and reduce contracted services. Each year, the 
decision of whether to hire an individual or contract with a county will be made. Vacancy savings of $653 in fiscal 2000 


Fiscal 2000 


FIE 


Fiscal 2000 
General 


Fund 


(24,430) 


($24,430) 


Fiscal 2000 
Total 
Funds 


23000 


$23,777 


(24,430) 
($24,430) 


($653) 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


(24,269) 


($24,269) 


Fiscal 2001 
Total 
Funds 


23,621 


$23,621 


(24,269) 
($24,269) 


($648) 





and $648 in fiscal 2001 reflect the difference between the contract services reduction and the proposed personal services. 
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Program Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


PIE 22.00 


Personal Services 1,151,265 
Operating Expenses 420,347 
Equipment 131,796 
Debt Service 0 
Total Costs $1,703,408 
1,407,137 
256,122 


PL Base 
Adjustment 
Fiscal 2000 


.00 


22,796 
432,205 
0 

4,044 


$459,045 


461,071 
378 


New 
Proposals 
Fiscal 2000 


2.00 


77,052 
106,910 
0 

0 


$183,962 


0 
46,705 


Total 
Leg. Budget 
Fiscal 2000 


24.00 


1,251,113 
959,462 
131,796 

4,044 


$2,346,415 


1,868,208 
303,205 


PL Base 
Adjustment 
Fiscal 2001 


00 
18,333 
431,590 
0 

4,044 
$453,967 


456,028 


32-FORENSIC SCIENCE DIVISION 


New 
Proposals 
Fiscal 2001 


2.00 


76,513 
104,910 
0 

0 


$181,423 


0 
44,412 


Total 
Leg. Budget 
Fiscal 2001 


24.00 


1,246,111 
956,847 
131,796 

4,044 


$2,338,798 


1,863,165 
300,912 


Total 
Leg. Budget 
Fiscal 00-01 


Federal Special 40,149 (2,404) 137,297 175,002 137,011 174,721 





Total Funds - $1,703,408 $459,045 $183,962 $2,346,415 $453,967 $181,423 $2,338,798 $4,685,213 


Program Description 

The Forensic Science Division, which includes the State Crime Lab in Missoula and the State Medical Examiner, 
provides for a statewide system of death investigation, forensic science training, and scientific criminal investigation and 
analysis for specimens submitted by law enforcement officials, coroners, and state agencies. The division tests firearms, 
_ toolmarks, hair, fiber, drugs, blood, body fluids, and tissues. The laboratory also analyzes blood, breath, and urine 
_ samples in connection with driving under the influence of alcohol or drugs (DUI) and provides the certification, 
' maintenance, and training of all law enforcement personnel on breath testing instruments. 


Funding 

The Forensic Science Division is primarily supported with general fund, which funds 82 percent of the budget. The 
_ division receives approximately $300,000 of earmarked alcohol tax annually for the laboratory testing and intoxilizer 
_ equipment maintenance done by the State Crime Lab for the DUI enforcement program. A Montana Board of Crime 
' Control federal grant supports 70 percent of a forensic scientist position. The federal funds require a 25 percent general 
fund match, which is intended to come from the present law general fund appropriations. 


Present Law Adjustments 
Fiscal 2001 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
Total 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 
FTE 


f 

| 

| Present Law Description 

Statewide Present Law 

| Personal Services 
Inflation/Deflation 

Fixed Costs 


$35,410 $30,932 


Total Statewide Adjustments 


Present Law Adjustments 


| 1001 Fixed Costs Reductions (956) (956) (956) (956) 


13201 Base Budget Adjustments - FSD 
Total PL Adjustments 


Present Law Adjustments Total 


424,591 


$423,635 


424,59] 
$423,635 


$459,045 


423,991 


$423,035 


423,991 


$423,035 





$453,967 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reductions - The legislature reduced fixed costs rates for rent of state buildings and for computer 
network fees charged to state agencies. 
D-31 
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| 
| 
| 


DP 13201 - Base Budget Adjustments - FSD 
Rent - The division currently leases space from St. Patrick Hospital at their Broadway Building. St. Patrick Hospital is in | 


the process of a major building project, which requires the demolition of the Broadway Building.- Consequently, the | 
Forensic Science Division will move. There is approximately 29,621 square feet allocated for the forensic laboratory. | 
The cost per square foot is $16.60 or $491,709 each year. An annual increase of $413,076 for the difference between | 
current and projected costs was approved. | 


Debt Service - The division entered into a three-year lease agreement in fiscal 1999 for a copy machine at a cost of 
$4,044 per year. | 








New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


23210 Toxicology Lab Technician 30,738 
23211 Chemist Position for Drug Analysis 53,224 
23217 Legislative Contract Authority i 100,000 


Total New Proposals 4 $183,962 





New Proposals | 
DP 23210 - Toxicology Lab Technician - The legislature approved adding 1.00 FTE toxicology lab technician, funded | 
from earmarked alcohol tax funds of $30,738 in fiscal 2000 and $28,550 in fiscal 2001. The FTE would do much of the 
routine preparation/cleanup to reduce the time forensic scientists spend on these tasks. : 


DP 2321] - Chemist Position for Drug Analysis - The legislature approved the continuation of a 1.0 FTE chemist | 
position added in fiscal 1999 by an ongoing grant from the Board of Crime Control. This position is funded with 70 | 


percent federal funds and 30 percent alcohol funds. 


DP 23217 - Legislative Contract Authority - The legislature approved $100,00 per year in LCA authority in the event 
federal grants are received. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 39.50 .00 i 39.50 .00 , 39.50 


Personal Services 1,736,277 89,566 1,825,843 76,897 1,813,174 
Operating Expenses 499,197 110,429 609,626 (13,127) 486,070 


Equipment (4,313) 39,313 35,000 19,313 15,000 
Debt Service 0 0 0 0 0 


Total Costs $2,231,161 $239,308 $2,470,469 $83,083 $2,314,244 


State/Other Special 2,212,496 239,326 2,451,822 82,355 2,294,851 
Federal Special 18,665 (18) 18,647 728 19,393 





Total Funds $2,231,161 $239,308 $2,470,469 $83,083 $2,314,244 $4,784,713 


Agency Description 
The Public Service Regulation (PSR) Program regulates the public utility and railroad industries. Five commissioners 
elected from districts throughout Montana oversee this program. 


Summary of Legislative Action 

The legislature approved a fiscal 2000 budget of $2.5 million, an increase over the fiscal 1998 base budget of $239,308; 
and a fiscal 2001 budget of $2.3 million, an increase of $83,083 over the base budget. Significant increases include: 1) 
$89,566 in fiscal 2000 and $76,897 in fiscal 2001 for personal services to continue the 1999 pay plan; 2) an increase in 
fiscal 2000 of $98,891 for consultants, bringing the total to $100,000 for the biennium; 3) $39,313 in fiscal 2000 and 
$19,313 in fiscal 2001 for office equipment, computers and a server; and 5) $13,069 in fiscal 2000 and $6,061 in fiscal 
2001 for various operating expenses. A reduction to the base budget of $37,122 per year was adopted to remove the 
operating expenses for the Universal Access program from the budget. This program is funded in the 2001 biennium 
from the balance in the account at the end of the 1999 biennium, which is appropriated by language (see actual language 
under “Language” below). 


Agency Budget Comparison 
Base Executive Legislative Leg — Exec. Executive Legislative Leg — Exec. Biennium 
Budget Budget Budget Difference Budget Budget Difference Difference 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 39.50 39.50 39.50 39.50 39.50 


Personal Services 1,736,277 1,825,843 1,825,843 0 1,813,174 1,813,174 0 
Operating Expenses 499,197 613,748 609,626 (4,122) 491,588 486,070 (5,518) 

0 15,000 15,000 0 
0 0 0 0 0 0 


Equipment (4,313) 35,000 35,000 
0 


Debt Service 
Total Costs $2,231,161 $2,474,591 $2,470,469 ($4,122) $2,319,762 $2,314,244 ($5,518) 


State/Other Special 2,212,496 2,455,944 2,451,822 (4,122) 2,300,369 2,294,851 (5,518) 
Federal Special 18,665 18,647 18,647 0 19,393 19,393 0 


Total Funds $2,231,161 $2,474,591 $2,470,469 ($4,122) $2,319,762 $2,314,244 ($5,518) 





Executive Budget Comparison 

The legislature reduced the budget of the Public Service Regulation by $4,122 in fiscal 2000 and $5,518 in fiscal 2001. 
These reductions are the result of the following legislative adjustments: 1) rent was reduced by $2,481 in fiscal 2000 and 
$3,877 in fiscal 2001; and 2) fixed costs were reduced by $1,641 per year to reflect a reduction in computer network 
fees. 


Funding 
The Public Service Regulation Program is funded primarily by a fee levied quarterly on regulated companies. The total 
fees must equal the amount appropriated to the commission by the legislature for a particular year and be deposited 
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directly into a state special revenue account (Section 69-1-402, MCA). The fees are based upon a percentage of the 
gross operating revenue from all activities regulated by the commission within the state for the calendar quarter of 
operation. Federal funds of $20,130 in fiscal 2000 and $19,959 in fiscal 2001 are from the U.S. Department of 
Transportation and support the Natural Gas Pipeline Safety Program. 


Funding for the Universal Access program is collected from a surcharge applied to all private corporations involved in 
the telecommunications industry in Montana. The authority to collect revenue for the Universal Access Program was 
limited by statute to the 1999 biennium only. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds RTE Fund Funds 


Statewide Present Law 
Personal Services 89,566 


Inflation/Deflation 6,839 
Fixed Costs 30,393 


Total Statewide Adjustments $126,798 
Present Law Adjustments 
Rent/Lease/Maintenance/Equipment ; 52,382 : 25,374 
Consultants ; 98,891 é (1,109) 


Montana Universal Access Program F (37,122) : (37,122) 
Fixed Costs Reduction ; (1,641) . (1,641) 


Total PL Adjustments : $112,510 d ($14,498) 


Present Law Adjustments Total $239,308 $83,083 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _2 - Rent/Lease/Maintenance/Equipment - This increase consists of several adjustments: 1) office rent increases 
totaling $3,723 in fiscal 2000 and $7,256 in fiscal 2001, which are based on 80 percent of the consumer price index- 
urban (CPI-U) increase (it is assumed that the CPI-U will increase 1.5 percent each year of the biennium); 2) 
annualization of leased vehicles from the State Motor Pool totaling $10,103 for fiscal 2000 and $9,518 for fiscal 2001; 3) 
purchase of service warranties for computers totaling $4,439 in fiscal 2000 and $4,282 in fiscal 2001; 4) installation of 
an additional 800 number and the upgrade of some PSR telephone equipment totaling $694 each fiscal year of the 2001 
biennium; 5) replacement of three desktop and seven laptop computers, one laser printer, and memory upgrades for the 
existing desktops totaling $39,313 in fiscal 2000, and a Novel Server, network interface cards, color printer, and laser 
printer totaling $19,313 in fiscal 2001; and 6) purchase of a desktop operating system and desktop database upgrades 
totaling $7,399 in fiscal 2000. 


DP 3 - Consultants - The legislature added $97,782 consultant funds for the 2001 biennium to bring the total to $100,000 
for the biennium (the amount approved for the 1999 biennium). These funds are used only if PSR staff is unable to 
handle the additional workload or for special projects. This was identified as a biennial appropriation in the 2001 
biennium as it was in the 1999 biennium. 


DP 4 - Montana Universal Access Program - Because the legislature provided a language appropriation for the Universal 
Access program, this adjustment reduces the fiscal 1998 base expenditures incurred by the program to zero so that the 
base amount of $37,122 is not appropriated. 


DP 1001 - Fixed Costs Reduction - The legislature reduced the fixed costs charged for rent of state owned buildings and 
network computer fees. 
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Language 

"It is the intent of the legislature that remaining funds up to $650,000 collected for the Montana Universal Access 
Program in fiscal year 1998 and fiscal year 1999 be carried forward into the 2001 biennium, to be used only for the 
functions of that program." 
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Agency Proposed Budget 


Budget Item 


FRE 


Personal Services 
Operating Expenses 


Equipment 
Grants 


Benefits & Claims 


Transfers 
Debt Service 


Total Costs 


Total Funds 


Base 
Budget 


Fiscal 1998 


1,016.43 


33,566,027 
34,435,265 
522,147 
20,401 
7,556,987 
0 

119,356 


$76,220,183 


74,050,869 
L337 O19 
469,511 

0 

361,884 


$76,220,183 


PL Base 
Adjustment 
Fiscal 2000 


.00 


3,938,462 
8,307,385 
77,810 

0 

541,141 

0 

114,000 


$12,978,798 
12,598,108 
256,635 
15,888 

0 

108,167 


$12,978,798 


New 
Proposals 
Fiscal 2000 


(2.79) 


8,942 
2,496,295 
153,000 

0 

0 

50,000 

0 


$2,708,237 


2,465,350 
102,785 
94,102 

0 

46,000 


$2,708,237 


Total 
Leg. Budget 
Fiscal 2000 


1,013.64 


37,513,431 
45,238,945 
W52,990 
20,401 
8,098,128 
50,000 
233,356 


$91,907,218 


89,114,327 
1,697,339 
579,501 

0 

516,051 


$91,907,218 


PL Base 
Adjustment 
Fiscal 2001 


00 
3,767,224 
11,764,085 
21,210 

0 

(167,723) 

0 

223,500 
$15,608,296 
15,246,502 
261,324 
(2,890) 

0 

103,360 


$15,608,296 


New 
Proposals 
Fiscal 2001 


9.01 


353,590 
1,405,829 
20,000 

0 

0 

50,000 

0 


$1,829,419 


1,535,899 
100,366 
147,154 

0 
46,000 


$1,829,419 


Total 
Leg. Budget 
Fiscal 2001 


1,025.45 


37,686,841 
47,605,179 
563,357 
20,401 
7,389,264 
50,000 
342,856 


$93,657,898 


90,833,270 
1,699,609 
613,775 

0 


511,244 


$93,657,898 


Total 
Leg. Budget 
Fiscal 00-01 














Agency Description 

The Department of Corrections (DOC), authorized in section 2-15-2301, MCA, 1s directed in section 53-1-201, MCA, to 
"utilize at maximum efficiency the resources of state government in a coordinated effort to: 1) develop and maintain 
comprehensive services and programs in the field of adult and youth corrections; and 2) provide for the care, protection, 
and mental and physical development of youth alleged to be youth in need of supervision or delinquent youth who are 
referred or committed to the department." 


The department's four programs are: 1) Administration and Support Services, which consists of the department 


administration, accounting and 
aes budgeting, legal services, medical 
cig services and the administratively 


Adult Male Populations 
Fiscal Year End Populations/Average Daily Population 


Increase Increase : 
| ____ raise Fiscalo7 Fiscal 98 Fisalso_FiscalOv_Fiecalot [rveetoo1_fveeteor | Probation and parole, adult pre-release 


i programs, adult boot camp, the Montana 
lontana State Prison f 
FYE Youth Alternative (MYA) program, and 


ADP 5 5 
nadieateastte out of home placements for juvenile 


attached Board of Pardons; 2) 
Community Corrections, which includes 


FYE youth; 3) Secure Facilities, which 
nay a dat 53 includes Montana State Prison (MSP) in 
FYE Deer Lodge, the Montana Women’s 
Solara ee | Prison (MWP) in Billings and Pine Hills 
ie : Youth Correctional Facility (PHYCF) in 
pis Ailes Miles City; and 4) Correctional 
FYE Enterprises, which includes the ranch 


ADP 
Intensive Supervision 
FYE 


ADP Summary of Legislative Action 

fe The legislature increased the fiscal 1998 

4: aang Abb base budget for the Department of 
Be . Corrections by $15.1 million in fiscal 
ADP 2000 and $16.8 million in fiscal 2001. 
ve The general fund increase over the 1999 
ADP . biennium is $23.7 million. Continuing a 

trend begun in the 1999 biennium, 


and prison industries programs. 


Boot Camp 
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corrections has the largest general fund increase of any single agency or program area. 


As shown in Table 1, adult male inmate populations are projected to increase from a fiscal 1998 total of 6,308 to a 
projected fiscal 2001 ending total of 7,244, an increase of 936 male inmates. 


Female populations are projected to 
increase from a fiscal 1998 year Table 2 
end figure of 1,792 to a projected Adult Female Populations 


year. end fiscal 2001 total of 2.072 Fiscal Year End Populations/Average Daily Population 


an increase of 280, as shown in oe BE arg ener 
Table 2. Fiscal96 Fiscal97 Fiscal98 Fiscal99 Fiscal0O Fiscal01 |FY96to01 FY98to01 


Montana Womens Prison 


Table 3 shows all appropriations to i 
the Department of Corrections | private contracts 
included in the three primary ne 
appropriation bills: HB 2, HB 5, | county vais 
and HB 14. FYE 
ADP 
, ; Pre Release 
As shown in Table 3, the legislature FYE 
; ADP 
emphasized community based | jtensive pcre 
correctional programs to address FYE 
ADP 
the increased projected population, Sas ae 
approving $5.3 million in new FYE 
general fund for community a ADP 
corrections in fiscal 2000 and $5.6 | °~ EYE 
million in fiscal 2001. This ADP 





increase includes the following: 
1) Probation.and Parole was increased by a total of 15.0 FTE (10.0 probation officers, 4.0 intensive supervision officers, 
and a 1.0 transportation officer), a general fund increase of $2.4 million over the biennium; 

2) Pre-release was increased by $3.0 million in fiscal 2001 and $3.7 million in fiscal 2001, adding a total of 167 new pre- 
release beds by the end of the 2001 biennium.; 

3) Intensive Supervision was expanded with the addition $102,300 for the lease of monitoring equipment in fiscal 2000 
and 4.0 FTE and $204,600 in fiscal 2001; and 

4) Funding for juveniles placed into private treatment facilities was increased by $386,780 over the biennium. 


Secure facilities were increased by $4.8 million general fund for fiscal 2000 and $8.2 million general fund for fiscal 
2001. However, of the additions to secure facilities, 75 percent of the new money went for additional contract beds. 
Significant additions for Secure Facilities include: 

1) $456,262 in fiscal 2000 and $422,430 in fiscal 2001 for MSP; 

2) $166,405 in fiscal 2000 and $168,379 in fiscal 2001 for MWP; 

3) $867,325 in fiscal 2000 and $1,121,153 in fiscal 2001 for the PHYCF. Included in these amounts are 13.0 new FTE 
in fiscal 2001 and 8.0 FTE to be transferred from MSP; and 

4) $3.35 million in fiscal 2001 and $6.45 million in fiscal 2000 for additional contract beds. 


The legislature removed 23.0 FTE from the base budget of MSP, a reduction from the executive budget of $709,373 in 
fiscal 2000 and $705,293 in fiscal 2001; another 4.0 FTE were transferred from MSP to the Correctional Enterprise 
program due to reorganization adjustments. The legislature also approved language directing the department to transfer 
8.0 FTE from MSP to the PHYCF. 


Other significant actions of the legislature impacting the budget of the Department of Corrections are: 
1) 2.0 new FTE administrative officers and a general fund increase of $255,118 over the 2001 biennium for the Board of 


Pardons; 
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2) $100,000 general fund appropriated to the Montana Children's Trust fund to be used to develop programs for the : 
prevention of child abuse; 

3) $199,313 in state special for training of correctional staff of the five regional prisons, the source of the revenue to be 
from tuition paid by the regional prisons; | . 

4) $1.6 million in new money for outside medical costs of inmates. Outside medical costs are the costs of providing 
medical services to inmates that cannot be provided on-site; and | 
5) $2.1 million to the Correctional Enterprises program as a result of the appreudl of HB 648, which requires the state to 
issue new license plates beginning in January, 2000. This appropriation will allow the department to purchase the _ 
required materials to manufacture the new plates. 


As shown in Table 3, the MWP will be expanded at a total cost of $9.4 million. The prison’s capacity will be expanded — 
from 70 average daily population (ADP) to 250 ADP, which will allow the department to eliminate all contract beds. 
This expansion will be completed in fiscal 2003. The other major undertaking is at MSP, where a reception area will be 
built. The reception area will be used to screen inmates and determine appropriate placement. 






Table 3 
Department of Corrections 
Summary of Legislative 2001 Biennium Appropriations: House Bill 2, House Bill 5, House Bill 14 































Other 





FTE G.O. Bonds 





Gen Fund State Special Federal 





House Bill 2 
1998 Base Budget 
1999 Legislative Action 






1,016.43] $148,101,738 $2,675,838 $939,022 $0 $723,768 | $152,440,366 































































Administration & Support 2.00 3,315,938 0 262,876 0 0 3,578,814 
Board of Pardons 2.00 255,118 0 0 0 0 255,118 
Outside Medical 0.00 1,621,302 0 0 0 0 1,621,302 
Probation and Parole Officers 15.00 2,402,617 0 (60,000) 0 0 2,342,617 
Children's Trust Fund 0.00 100,000 0 0 0 0 100,000 
Montana State Prison -34.99 878,692 500,000 28,140 0 0 1,406,832 
Adult Contract Beds 0.00 9,802,654 0 0 0 0 9,802,654 
Pine Hills Youth Correctional Facility 21.00 1,988,478 3,838 108,573 0 0 2,100,889 
Pre-release Centers 0.00 6,714,888 0 0 0 0 6,714,888 
Juvenile Placement 0.00 386,780 0 10,638 0 0 397,418 
HB648 New License Plates 0.00 2,059,661 0 0 0 0 2,059,661 
Other 4.00 2,319,731 ALP P. (95,973) 0 303:527 2,744,557 
House Bill 2: Sub Total 1,025.44] 179,947,597 3,396,948 1,193,276 eat 027,205 185,565,116 








House Bill 5 

























Expand Womens Prison 0 0 6,475,000 0 0 6,475,000 
MSP Reception Unit 170,000 0 5,500,000 0 0 5,670,000 
Missoula Reg. Cor. Facility Suppl. 0 0 526,497 0 0 526,497 
House Bill 5: Subtotal 170,000 0 12,501,497 0 0 12,671,497 
















House Bill 14 














Expand Womens Prison 0 0 0 2,900,000 0 2,900,000 
Pine Hills Youth Correctional Facility 0 0 0 2,225,000 0 2,225,000 
MSP Security & Support Improvements 0 0 Q 3.000.000 0 

House Bill 14: Subtotal $0 $0 $0 $8,125,000 $0 $8.125,000 





Total 2001 Biennium 1,025.44 
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SUMMARY 


Table 4 shows the projected costs per inmate day for each of the department’s male adult correctional functional areas. 


Table 4 


Adult Male Inmates Direct Cost Per Day: Average Daily Populations 


Montana State Prison 
Regional Prisons 
Private Contracts 
County Jails 
Pre-Release 
Intensive Supervision 


Boot Camp 
Probation & Parole 


Total 


Annual Budget 


Montana State Prison 
Regional Prisons 
Private Contracts 
County Jails 

Pre Release 
Intensive Supervision 
Boot Camp 

Probation & Parole 


Total 


Cost Per Inmate Day 


Montana State Prison 
Regional Prisons 
Private Contracts 
County Jails 

Pre Release 
Intensive Supervision 


Boot Camp 
Probation & Parole 


Total 


NOTE: The numbers above reflect direct cost only and do not include such items as medical, 


Fiscal 1998 Fiscal 1999 Fiscal 2000 Fiscal 2001 
ADP ADP ADP ADP : 
Actual Projected Appropriated Appropriated 


Actual Projected 


$20,231,165 $20,455,023 


Appropriated Appropriated 
$20,687,427 $20,653,595 


971,567 
5,997,495 
3,092,238 
4,295,356 

699,476 
1,103,018 


4,162,483 


$36,390,315 


Actual 


administrative and debt service costs. 


3,967,560 
6,479,663 
2,102,500 
5,192,204 

700,120 
1,134,493 


4,366,758 


$40,031,563 


Projected 


7,246,800 
4,858,146 

0 
6,720,230 
1,197,303 
1,253,297 


4,565,993 


$41,963,203 


7,299,270 
6,997,105 

0 
7,467,066 
1,205,938 
1,268,375 


4,678,716 


$44,891,349 


Appropriated Appropriated 





Table 5 shows the same information for the women’s functional areas. As shown, costs at the women’s prison are higher 
than those at private facilities. The department stated in testimony to the legislature that the expansion of the prison will 
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reduce costs through greater economies of scale and allow for greater control over costs than can be had under private 
contracts. | 


Table 5 
Adult Female Inmates Direct Cost Per Day: Average Daily Populations 























Fiscal 1998 Fiscal1999 Fiscal 2000 Fiscal 2001 | 
ADP ADP ADP ADP 
Actual Projected Appropriated Appropriated 


Montana Womens Prison 
Private Contracts 

County Jails 
Pre-Release 


Intensive Supervision | 
Probation & Parole | 


Total 


Annual Budget Actual Projected Appropriated Appropriated 


Montana Womens Prison $2,074,180 $2,159,585 © $2,276,908 $2,278,882 
Private Contracts 104,192 1,043,900 1,368,840 2,275,249 
County Jails 285,445 191,318 0 0 
Pre-Release 1,526,882 1,623,546 1,854,332 1,885,201 


Intensive Supervision 88,822 157,279 205,546 207,028 
Probation & Parole 1,579,607 1,594,408 1,832,061 1,876,852 





Total $5,659,128 $6,770,036 $7,537,687 $8,523,212 


Cost Per Inmate Day Actual Projected Appropriated Appropriated 


Montana Womens Prison 
Private Contracts 
County Jails 
Pre-Release 


Intensive Supervision 
Probation & Parole 


Total 





NOTE: The above numbers reflect direct cost only and do not include such items as medical, | 
administrative, and debt service costs. 


Other Legislation 


House Bill 5 — HB 5 is the capital projects bill for the 2001 biennium. Included in this legislation is $6,475,000 in 
federal funds to expand the women’s prison; 2) $5,500,000 federal funds and $170,000 of state general fund to construct _ 
a new inmate reception unit at Montana State Prison; 3) and $526,497 in additional federal funds for the completion of | 
Missoula Regional Prison. | 
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House Bill 14 — HB 14 authorizes the creation of state debt through the issuance of general obligation bonds for capital 
construction projects. The legislature approved the following projects for the Department of Corrections: 1) expand the 
Womens Prison, $2.9 million; 2) additional beds for the Pine Hills Youth Correctional Facility, $2.2 million; and 3) 
security and support improvements for Montana State Prison, $3.0 million. 


House Bill 65 - HB 65 extends the intervention in delinquency pilot programs, which are intended to assist local 
governments to identify and create appropriate, lower-cost, and less restrictive placements for community youth 
correctional programs. The legislation authorizes the Department of Corrections to establish youth grant programs with 
up to 10 additional judicial districts. 


House Bill 115 - HB 115 essentially deals with three aspects of the department's operations: 1) the boot camp; 2) 
community corrections; and 3) commitment to the department. HB 115 permits a sentence directly to the Treasure State 
Correctional Training Center (boot camp) and eliminates age restrictions on those who can be sentenced to the boot 
camp. It further excludes persons who commit an offense, which would be punishabie by death, from being transferred to 
the boot camp. The sentence of an adult offender committed to the department may be for any period allowed for the 
offense; however, all but the first 5 years of the commitment to the department of corrections must be suspended. A 
youth committed to the department under a sentence as an adult may be for any period allowed for the offense with no 
restrictions. HB 115 also allows a probation and parole officer to orally authorize the arrest of a probationer/parolee; 
however, written authorization must be submitted to the jail within 12 hours. The fiscal note on this legislation stated 
that cost savings may result due to the diversion of inmates from prison; however, because of the many variables 
involved such savings cannot be estimated. 


House Bill 116 - HB 116 revises the DUI laws by permitting a court to suspend all but the first six months of the term of 
imprisonment. It does not change the requirement that the sentence also include a 1-4 year term of probation. It permits 
the court to sentence an offender directly to a state approved public or private chemical dependency treatment center. 
This legislation may have the effect of reducing the number of DUI offenders incarcerated in state prisons; however, 
there is no way to estimate the future impact because there is no way to determine how the courts will use this sentencing 
option in the future. 


House Bill 648 - HB 648 requires the State of Montana to issue new number motor vehicle license plates every four 
years beginning January 1, 2000. To provide funds to the department to purchase the necessary materials required to 
manufacture the new plates, the legislature appropriated $2,059,661 of general fund to the Department of Corrections. 


Senate Bill 22 - SB 22 requires the Board of Crime Control to establish minimum training standards for probation and 
parole officers and corrections officers whose term of employment commenced after September 30, 1999. It requires the 
officers to successfully complete an appropriate basic course certified by the board within 6 months of employment. 


Senate Bill 54 - SB 54 amends the youth court act in several ways. The bill: 


1) authorizes the Department of Corrections to determine the capacity for state youth correctional facilities. The 
department shall notify all district courts, sheriffs, and youth courts of the capacity for each state youth correctional 
facility by sending a report to each annually. If the population of a state youth correctional facility exceeds the 
capacity established by the department, the director of the department may declare that the capacity has been 
exceeded and temporarily stop admissions to the facility. If the director of the department declares that the capacity 
has been exceeded, the department shall place delinquent youth committed to a state youth correctional facility or 
criminally convicted youth in alternate placements based on the needs of the delinquent youth or criminally 
convicted youth; 

2) eliminates youth commitments directly by the court to a particular state correctional facility or program, instead it 
authorizes a court to sentence a youth to DOC custody and recommend no release until age 18; 

3) stipulates that a court may not place a youth in a state correctional facility for an offense that would be a 
misdemeanor if committed by an adult, unless the youth presents a danger to the public; and 

4) creates the "criminally convicted youth act" to: 1) protect the public while holding youth who commit offenses to be 
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accountable for their offenses; and 2) provide for the custody, assessment, care supervision, treatment, education, | 
rehabilitation, and work development of youth convicted in a district court. 


The fiscal impact upon the Department of Corrections as a result of this legislation is indeterminate at this time. | 
However it was assumed that any cost would be minimal and could be absorbed within the existing appropriation | 
authority. 


Senate Bill 454 - SB 454 requires payment in lieu of taxes to Powell County from the ranch enterprise account. The 
legislature in response to this bill appropriated $46,000 in HB 2 from the prison ranch proprietary account to be paid to. 
Powell County. | 

















Agency Budget Comparison 


Base Executive Executive Biennium 


Budget Item 


PIE 


Personal Services 
Operating Expenses 


Equipment 
Grants 


Benefits & Claims 


Transfers 
Debt Service 


Total Costs 


General Fund 


State/Other Special 
Federal Special 
Capital Projects 


Proprietary 


Total Funds 


Budget 


Fiscal 1998 


1,016.43 


33,566,027 
34,435,265 
522,147 
20,401 
7,556,987 
0 

119,356 


$76,220,183 


74,050,869 
13337919 
469,511 

0 

361,884 


$76,220,183 


Budget 


Fiscal 2000 


1,057.88 


38,971,637 
44,164,110 
672,754 
20,401 
8,163,177 
0 

342,856 


$92,334,935 


89,677,396 
1,603,399 
614,501 

0 

439,639 


$92,334,935 


Legislative 
Budget 
Fiscal 2000 


1,013.64 


37,513,431 
45,238,945 
752,957 
20,401 
8,098,128 
50,000 
233,356 


$91,907,218 


89,114,327 
1,697,339 
579,501 

0 

516,051 


$91,907,218 


Leg — Exec. 
Difference 
Fiscal 2000 


(1,458,206) 
1,074,835 
80,203 

0 

(65,049) 
50,000 
(109,500) 


($427,717) 


(563,069) 
93,940 
(35,000) 
0 

76,412 


($427,717) 


Budget 
Fiscal 2001 


1,085.39 


39,717,285 
49,060,043 
587,882 
20,401 
7,389,264 
0 

342,856 


$97,117,731 
94,467,775 


1,601,436 
613,775 


0 
434,745 


397,107.73 1 


Legislative 
Budget 
Fiscal 2001 


1,025.45 


37,686,841 
47,605,179 
563,357 
20,401 
7,389,264 
50,000 
342,856 


$93,657,898 


90,833,270 
1,699,609 
613,775 

0 

511,244 


* $93,657,898 


Leg — Exec. 
Difference 
Fiscal 2001 


(2,030,444) 
(1,454,864) 
(24,525) 

0 

0 

50,000 

0 


($3,459,833) 
(3,634,505) 
98,173 

0 

0 

76,499 


($3,459,833) 


Difference 
Fiscal 00-01 





( 


Executive Budget Comparison 
The legislature reduced the Executive Budget general fund request for the Department of Corrections by $6.3 million | 
over the 2001 biennium. However, because the legislature added $2.1 million general fund to the Correctional | 
Enterprises program for materials to manufacture new vehicle license plates, which was not in the Executive Budget, the | 
net decrease to the budget of the Department of Corrections reflected in the budget comparison table is a general fund | 
reduction of $4.2 million. 


Significant legislative reductions from the Executive Budget for the 2001 biennium are: 


FTE for P&P, while the legislature approved 15.0 FTE, including 10.0 parole officers, 4.0 intensive supervision officers, | 
and 1.0 juvenile transportation officer; | 
2) a $654,600 reduction from the executive's requested increase for pre-release. This reduction was to correct an error in | 
projecting the costs of additional beds in the Executive Budget; | 
3) a $484,974 reduction in outside medical costs. The legislature reduced the executive's proposed increase by 12 | 
percent. With this reduction outside medical costs expands in fiscal 2000 by 23.5 percent over the 1998 base for medical | 
of $2,795,531 and 34.4 percent for over the base amount for fiscal 2001; 

4) a $1.4 million reduction associated with the removal of 23.0 FTE from the base budget for the Secure Care program; 
5) removal of 2.0 financial specialist from the budget, a general fund reduction of $125,160; | 
6) lack of approval for the executive proposal for risk management, which included 1.0 FTE, resulting in a general fund — 
reduction of $286,152; and 
7) a switch in funding of a proposal to add a training officer to increase the number of correctional officer classes to state 
special revenue instead of general fund as proposed in the Executive Budget, a general fund reduction of $199,313. 


1) a $2.2 million reduction in the Executive Budget proposal for probation and parole. The executive had requested 43 
| 
| 
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General fund additions to the budget of the Department of Corrections not included in the Executive Budget are: 1) 


_ $2,059,661 for materials to produce new vehicle license plates beginning in January 2001 which are required due to the 


passage and approval of HB 648; and 2) $100,000 to the Montana Children's Trust Fund account (section 41-3-701, 
MCA) to be used for child abuse and prevention programs. 


Language 
"The department shall report to the 2001 legislature on the utilization of sex offender treatment in pre-release centers and 
the effectiveness of the pre-release sex offender treatment." 


"The department is authorized to distribute any savings realized by participation in the juvenile placement pilot project to 
the judicial districts that generate these savings." 


"The department shall procure merchandise and supplies for resale at the Montana State Prison canteen from Montana 
taxpaying vendors whenever possible." 


"The Montana Children's Trust Fund shall provide a report to the 57th Legislature on how the funds appropriated were 
expended and on the outcomes and results of the 2001 biennium activities." 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 


Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 


Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal,2001 Fiscal 00-01 : 


FTE 148.65 .00 4.00 152.65 .00 4.00 152.65 


Personal Services 4,636,164 1,142,622 132,677 5,911,463 1,114,094 131,765 5,882,023 
Operating Expenses 6,400,924 1,247,296 98,755 7,746,975 1,494,385 81,678 7,976,987 


Equipment 37,154 13,000 0 50,154 2,000 0 39,154 


Grants 0 0 0 0 0 0 0 
Transfers 0 0 50,000 50,000 0 50,000 50,000 
Debt Service 48,300 0 0 48,300 0 0 48,300 


Total Costs $11,122,542 $2,402,918 $281,432 $13,806,892 $2,610,479 $263,443 $13,996,464 


General Fund 11,068,708 DP EGO 148,402 13,614,832 2,612,637 133559 7, 13,814,942 
State/Other Special 4,444 (565) 101,140 105,019 (3,076) 98,173 99,541 | 
Federal Special 0 0 31,890 31,890 0 31,673 31,673 / 


Capital Projects 0 0 0 0 0 0 0 
Proprietary 49,390 5,761 0 55,151 918 0 50,308 





Total Funds $11,122,542 $2,402,918 $281,432 $13,806,892 $2,610,479 $263,443 $13,996,464 


Program Description 
The Administration and Support Services Program includes the Director’s Office, Administrative Services Division, | 


Professional Services Division, and the administratively attached Board of Pardons. This program provides human 
resource, fiscal, and legal information; technical correctional services; policy and staff development; research; facility 
management; and access to health care services to the department, government entities and the public. 


Program Narrative 

The general fund increase for the Administrative and Support program totals approximately $5.3 million over the 2001 
biennium. Included in the increases are the following: 
1) $2.3 million in present law adjustments for personal services necessary to continue the 1999 pay plan into the 2001 | 
biennium, to fund overtime not in the base budget, and to fund 11.0 FTE authorized in fiscal 1999 that are not reflected | 
in the fiscal 1998 base budget. 

2) $1.6 million for outside medical costs for inmates requiring medical services off site. 
3) $181,999 and 2.0 FTE for the Board of Pardons. 

4) $959,501 million for fixed costs increases. 

5) $172,840 in other present law adjustments for operations. 





Funding 

General fund provides approximately 99 percent of the funding for the Administration and Support Services Program. — 
Proprietary funds are from the Prison Ranch, the Prison Industries Program, and the Industries Training Program. These _ 
funds are allocated for a proportionate share of audit costs and other fixed costs. | 








| 
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Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 1,075,837 1,047,310 
Inflation/Deflation 6,239 3,754 
Fixed Costs 504,510 454,991 


Total Statewide Adjustments $1,586,586 $1,506,055 
Present Law Adjustments 


1001 Fixed Costs Reduction : (19,981) (19,981) 3 (20,749) 
1111 Board of Pardons Present Law Adj ; 26,269 26,269 3 28,851 
1131 Administrative Serv Present Law Adj A 36,000 36,000 : 36,000 
1141 Professional Serv Present Law Adj ‘ 84,630 84,630 ; 66,434 
1142 Training to Base Budget : 31,000 31,000 i 31,000 
1155 Outside Medical Present Law Adjust 4 658,414 658,414 ‘ 962,888 


Total PL Adjustments 4 $816,332 $816,332 ; $1,104,424 $1,104,424 


Present Law Adjustments Total $2,402,918 $2,610,479 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1001 - Fixed Costs Reduction - The legislature reduced rent and computer network service fees charged to all 
agencies, resulting in a reduction in fixed costs. 


DP 1111 - Board of Pardons Present Law Adj - The legislature approved present law adjustments of $26,269 in fiscal 
2000 and $28,851 in fiscal 2001 for the Board of Pardons. Included are: 1) an additional $15,000 per year for board per 
deim; 2) file cabinets and other office equipment of $2,000 in fiscal 2000 and $4,700 in fiscal 2001; 3) replacement of 
one computer, at $3,500 in fiscal 2000; 4) new carpet at $1,645 in fiscal 2000 and $1,375 in fiscal 2001; and 5) security 
systems totaling $4,503 in fiscal 2000 and $4,255 in fiscal 2001. 


DP 1131 - Administrative Serv Present Law Adj - The legislature approved $36,000 general fund per year to support the 
Victim Identification Notification System (VINE). 


DP 1141 - Professional Serv Present Law Adj - The legislature approved general fund increases of $84,360 in fiscal 2000 
and $66,434 in fiscal 2001 for professional services, including the items discussed below. 


1) Professional services personal services costs were increased each fiscal year for the following items: 


a) overtime - $28,279; 

b) differential pay - $442; 

c) holidays worked - $5,559; 
d) benefits - $6,891; and 

e) inmate pay - $10,612. 


2) The Professional Services Division has a department dental administration contract. The legislature approved a 
$13,000 increase over base year expenditures of $4,000. 


3) The Montana State Prison remodeled and added four more exam rooms to its infirmary. The legislature added the 
following supply items in fiscal 2000: 1) one exam table at $1,000; 2) two wallmount otoscopes/opthalmascopes at $550 
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each; 3) two rolling file cabinets at $1,000 each; and 4) other physical therapy equipment at $3,000. 


4) Motor pool costs of $1,745 in fiscal 2000 and $1,650 in fiscal 2001 are for one motor pool leased vehicle received in 
fiscal 1999. y 


5) The legislature approved equipment for the infirmary of $11,000 in fiscal 2000. 


DP 1142 - Training to Base Budget - This adjustment adds back into the budget $31,000, which was inadvertently 
removed from the base amount. 


DP 1155 - Outside Medical Present Law Adjust - The legislature approved general fund increases of $658,414 in fiscal 
2000 and $962,888 in fiscal 2001 for major medical expenditures for inmates. The 1998 base for outside medical is 
$2,795,531. The increases over the base are 23 percent in fiscal 2000 and 34 percent for fiscal 2001. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds ETE Fund Funds 


2111 Board of Pardons New Proposal 98,402 98,402 83,597 
2142 MLEA Trainer 0 101,140 0 
2143 Montana Children's Trust Fund 50,000 50,000 i 50,000 
21311 Victims Officer 0 31,890 0 


Total New Proposals , $148,402 $281,432 : $133,597 


New Proposals 

DP 2111 - Board of Pardons New Proposal - The legislature approved the following as a new proposal for the Board of 
Pardons: 1) an additional 2.0 FTE administrative officers to assist the board in making probation decisions at a cost of 
$68,897 in fiscal 2000 and $68,419 in fiscal 2001; 2) supplies, including a computer with software estimated at $9,531 in 
fiscal 2000; 3) a lease vehicle at $9,006 in fiscal 2000 and $8,510 in fiscal 2001; 4) communications, training, and travel, 
including training for board members at a cost of $4,750 each year of the 2001 biennium; and 5) communications and 
travel expenses of $1,918 per fiscal year. The legislature also funded $4,300 in fiscal 2000 to achieve American 
Correctional Association Accreditation. 


DP 2142 - MLEA Trainer - The legislature approved increasing the number of training classes for correctional officers at 
the law enforcement academy from 6 to 12 per year. In approving this executive proposal, the legislature changed the 
source of funding from general fund to state special. Legislative intent is that regional prisons be required to pay the cost 
of training for their staff and that the fees for this training be deposited into a state special revenue account. Cost is 
$101,140 in fiscal 2000 and $98,173 in fiscal 2001. 


DP 2143 - Montana Children's Trust Fund - The legislature appropriated $50,000 per year to the Montana Children's 
Trust Fund account to be used by the child abuse and prevention program, section 41-3-701, MCA. 


DP 21311 - Victims Officer - The legislature approved 1.00 FTE victims officer as recommended by the department's 
Crime Victims Advisory Council, an advisory group comprised of victims of felony crime. The 1.00 FTE position will 
assist and report to the DOC public and victim information specialist. This position is funded from Victims of Crime Act 
funds awarded through the Montana Board of Crime Control. The federal fund cost of the victims officer is $31,890 in 
fiscal 2000 and $31,673 in fiscal 2001. 


DEPT. OF CORRECTIONS D-46 ADMIN AND SUPPORT SERVICES 





































—S— ae 





DEPT. OF CORRECTIONS 


Program Proposed Budget 
Base 
Budget 


PL Base 
Adjustment 


New 
Proposals 


Total 
Leg. Budget 


PL Base 
Adjustment 


2-COMMUNITY CORRECTIONS 


Total 
Leg. Budget 


Total 
Leg. Budget 


New 
Proposals 





Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 223.50 .00 13.00 236.50 .00 15.00 238.50 
7,733,033 
10,758,121 
42,211 
7,217,536 


36,052 


665,343 470,535 
3,348,724 216,571 
27,500 0 
541,141 0 
114,000 0 


8,868,911 
14,323,416 
69,711 
7,758,677 
150,052 


630,190 
3,434,981 937,645 
4,210 20,000 
(167,723) 0 
223,500 0 


540,622 8,903,845 
15,130,747 
66,421 
7,049,813 


259,552 


Personal Services 
Operating Expenses 
Equipment 


Benefits & Claims 
Debt Service 


Total Costs $25,786,953 $4,696,708 $687,106 $31,170,767 $4,125,158 $1,498,267 $31,410,378 


25,328,487 
215,305 
243,161 


4,687,690 652,546 
7,200 0 
1,818 34,560 


30,668,723 
222,505 
279,539 


4,127,718 1,463,707 
14,400 0 
(16,960) 34,560 


30,919,912 
229,705 
260,761 


General Fund 
State/Other Special 
Federal Special 


Total Funds $25,786,953 $4,696,708 $687,106 $31,170,767 $4,125,158 $1,498,267 $31,410,378 


Program Description 

The Community Corrections Program includes adult probation and parole, juvenile parole, male and female community 
corrections programs, the boot camp, juvenile transition centers, and juvenile out-of-home placements. The department 
contracts with non-profit corporations in Great Falls, Butte, Missoula, and Billings for pre-release services. 


Program Narrative 

The general fund increase for the Community Corrections program for the 2001 biennium totals approximately $10.9 
million. Included in this total are the following: 

1) $1.3 million in present law adjustments for personal services necessary to continue the 1999 pay plan into the 2001 
biennium, to fund overtime not in the base budget, and to fund 14.7 FTE authorized in fiscal 1999 that are not reflected 
in the fiscal 1998 base budget; 

2) a $6.7 million increase for additional pre-release beds; 

3) $0.4 million for placement of juveniles in private custody and treatment facilities; 

4) $1.6 million for probation and parole which includes 15.0 new FTE; and 

5) $0.9 million in other present law adjustments. 


Funding 

Funding for the Community Corrections Program is 98 percent general fund. State special revenue funds are from 
probation and parole fees collected from parolees to help defray the cost of parole supervision. In addition, various 
federal grants total approximately $280,000 in fiscal 2000 and $260,000 in fiscal 2001. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Pre-release Present Law Adjust 
Juvenile Placement Present Law Adj 
ISP Electronic Monitoring PL Adjust 
TSCTC Present Law Adjustments 
Probation and Parole Adjustments 
Riverside Present Law Adjustments 
Aspen Inflation Adjustment 
Transition Center Present Law Adj 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


2,895,592 
538,433 
102,300 
I A) 
193,513 

57,830 
21,894 
54,952 


$4,035,691 


Fiscal 2000 
Total 
Funds 


568,712 
71,437 
(1,040) 


$639,109 


2,895,592 
553,141 
109,500 
171,177 
193,513 

57,830 
21,894 
54,952 


$4,057,599 


$4,696,708 
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Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


2,980,377 
(151,653) 
204,600 
169,577 
188,738 
43,080 
44,007 
46,941 


$3,525,667 


Fiscal 2001 
Total 
Funds 


533,559 
56,642 
(1,040) 


$589,161 


2,980,377 
(155,723) 
219,000 
169,577 
188,738 
43,080 
44,007 
46,941 


$3,535,997 





$4,125,158 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. Descriptions of the above present law adjustments are included in the 


subprogram budget presentations. 


New Proposals 


Description 


Site a 40 bed Pre-release center 
Probation & Parole Bureau Staff 
TSCTC New Equipment 
Pre-release sex offender beds 
Transition Center New Equipment 
Criminal Justice Investigation Net 
Riverside New Equipment 


Total New Proposals 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


0 
S723 
0 
73,000 
5,823 

0 

2,000 


$652,546 


Fiscal 2000 
Total 
Funds 


0 
SMTP 
0 
73,000 
5,823 
34,560 
2,000 


$687,106 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


692,189 
677,788 
20,000 
73,730 
0 


0 


$1,463,707 


Descriptions of the above new proposals are included in the subprogram budget presentations. 


Language 


Fiscal 2001 
Total 
Funds 


692,189 


$1,498,267 





"The department shall report to the 2001 legislature on the utilization of sex offender treatment in pre-release centers and 
the effectiveness of the pre-release sex offender treatment." 


"The department is authorized to distribute any savings realized by participation in the juvenile placement pilot project to 
the judicial districts that generate these savings." 
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Program Details 


Community Correction Admin 01 


Sub-Program Proposed Budget 


Budget Item 


FTE 


Personal Services 


Debt Service 

Total Costs 
General Fund 
State/Other Special 
Federal Special 


Total Funds 


Present Law Adjustments 


Present Law Description 
Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Base 
Budget 
Fiscal 1998 


8.00 


346,863 
129,019 
0 

0 

934 


$476,816 
476,816 
0 

0 


$476,816 


Total Statewide Adjustments 


Present Law Adjustments 


ISP Electronic Monitoring PL Adjust 


Total PL Adjustments 


Present Law Adjustments Total 


PL Base 
Adjustment 
Fiscal 2000 


.00 


23,448 
1,526 

0 

0 
109,500 


$134,474 
127,274 
7,200 

0 


$134,474 


New 
Proposals 
Fiscal 2000 


$34,560 
0 

0 
34,560 


$34,560 


Total 
Exec. Budget 
Fiscal 2000 


8.00 


370,311 
165,105 
0 
0 
110,434 


$645,850 
604,090 
7,200 
34,560 


$645,850 


Fiscal 2000 


Fiscal 2000 


FTE 


General 
Fund 


102,300 


$102,300 


PL Base 
Adjustment 
Fiscal 2001 


.00 


21,760 
1,247 

0 

0 
219,000 


$242,007 
227,607 
14,400 

0 


$242,007 


Fiscal 2000 


Total 
Funds 


23,448 
1,526 
0 


$24,974 


109,500 
$109,500 


$134,474 
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New 
Proposals 
Fiscal 2001 


$34,560 
0 

0 
34,560 


$34,560 


Fiscal 2001 
FTE 


Total 
Exec. Budget 
Fiscal 2001 


8.00 


368,623 
164,826 
0 
0 
219,934 


$753,383 
704,423 
14,400 
34,560 


$753,383 


Fiscal 2001 
General 
Fund 


204,600 


$204,600 


Total 
Exec. Budget 
Fiscal 00-01 


$1,399,233 


Fiscal 2001 
Total 
Funds 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1216 - ISP Electronic Monitoring PL Adjust - The legislature approved increasing the Intensive Supervision Program 
(ISP) population to 270 offenders (an increase of approximately 100 offenders) by the year 2004. ISP is for probation 


and parole violators and parole eligible inmates who cannot get released from prison and accepted on parole without 
intense supervision. It is also used for DOC commitments who are sentenced by the judge and determined to be 
acceptable for community supervision by the community screening committee. The ISP is a 9-12 month program in 
which electronic monitoring is used during the first 3 to 6 months. Each offender on ISP is charged a fee of $10 per 
month, which is projected to raise an additional $7,200 in fiscal 2000 and $14,400 in fiscal 2001. These revenues would 
be used for supervisory costs. The general fund cost is $102,300 in fiscal 2000 and $204,600 in fiscal 2001 for lease of 
the equipment. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


22512 Criminal Justice Investigation Net A 34,560 





Total New Proposals : $34,560 





New Proposals | 
DP_22512 - Criminal Justice Investigation Net - The legislature proposes to provide each region with access to CJIN, 
which would provide officers with immediate criminal history records. Probation and parole officers are court ordered to_ | 
do pre-sentence investigations on approximately 200 defendants every month (2,400 per year). Each pre-sentence | 
investigation requires the officer to do a record check through CJIN. Officers would also use the terminal to get current | 
criminal history for reports of violations and other matters concerning their probationers and parolees, such as | 
monitoring criminal activity and vehicle inquiries. The department would use CJIN to provide criminal record checks | 
for potential employees or interns. The annual cost per terminal is $5,760. The total federal special revenue request is_ | 
$34,560 for six terminals each year of the 2001 biennium. 
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Treasure State Correctional Training Cen 02 


Sub-Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Exec. Budget § Adjustment Proposals Exec. Budget Exec. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 25.50 .00 : 25.50 .00 i 25.50 
Personal Services 901,272 24,970 926,242 22,180 923,452 
Operating Expenses 206,571 126,484 333,055 124,352 330,923 
Equipment (4,210) 4,210 0 4,210 20,000 20,000 

Total Costs $1,103,633 $155,664 $1,259,297 $150,742 $20,000 $1,274,375 


General Fund 1,103,018 150,279 1,253,297 145,357 20,000 1,268,375 
Federal Special “615 5,385 6,000 5,385 0 6,000 


Total Funds _ $1,103,633 $155,664 $1,259,297 $150,742 $20,000 $1,274,375 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services (17,960) 

Inflation/Deflation 2,447 

Fixed Costs 0 
Total Statewide Adjustments ($15,513) 

Present Law Adjustments 

1221 TSCTC Present Law Adjustments ‘ 171,177 171,177 : 169,577 

Total PL Adjustments ‘ $171,177 $171,177 : $169,577 


Present Law Adjustments Total $155,664 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1221 - TSCTC Present Law Adjustments - The legislature approved present law adjustments for the Treasure State 
Correctional Training Center of $171,177 in fiscal 2000 and $169,577 in fiscal 2001. 


Personal services adjustments each year include 1).overtime of $22,631; 2) holidays worked of $13,114; and 3) 
associated benefits of $7,185. Overtime and holidays worked are at the level expended in fiscal 1998. 


The legislature funded an increase in average daily population (ADP) from 20.3 in fiscal 1998 to 50 in fiscal 2000 and 
fiscal 2001. Supply items that are used by the trainees will increase in proportion to the increase in the ADP. The total 
increase is $33,855 in fiscal 2000 and $29,255 in fiscal 2001 for clothing and personal items, drugs, educational 
materials, medical and hospital supplies, and linens and bedding. 


Contracted services for MSP laundry service and meals increased by $94,392 in fiscal 2000 and $97,392 in fiscal 2001 
due to the increase in ADP. 
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New Proposals 


Description 


TSCTC New Equipment 


Total New Proposals 


New Proposals 


DP 2221 - TSCTC New Equipment - The legislature included $20,000 for equipment in fiscal 2001 for two self- | 
contained breathing apparatus, testing and calibration equipment for heating and cooling system maintenance, anda used | 


4X4 pick-up truck. 
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Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


D-52 


Fiscal 2000 
Total 
Funds 
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Fiscal 2001 Fiscal 2001 
Fiscal 2001 General Total 
FTE Fund Funds 


” 20,000 





$20,000 
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Pre-Release 03 


Sub-Program Proposed Budget 





Base PL Base New Total PL Base New Total Total 





Budget Item 


Budget 
Fiscal 1998 


Adjustment 
Fiscal 2000 


Proposals 
Fiscal 2000 


Exec. Budget 
Fiscal 2000 


Adjustment 
Fiscal 2001 


Proposals 
Fiscal 2001 


Exec. Budget 
Fiscal 2001 


Exec. Budget 
Fiscal 00-01 


ETE -00 .00 .00 .00 .00 .00 .00 .00 


Operating Expenses 5,605,971 2,895,592 


Total Costs $5,605,971 $2,895,592 


General Fund 5,605,971 2,895,592 


Total Funds $5,605,971 $2,895,592 


Present Law Adjustments 


Fiscal 2000 
FTE 


Present Law Description 


Statewide Present Law 


Present Law Adjustments 
Pre-release Present Law Adjust 
Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


73,000 
$73,000 
73,000 


$73,000 


Fiscal 2000 
General 
Fund 


2,895,592 


$2,895,592 


8,574,563 
$8,574,563 
8,574,563 


$8,574,563 


2,980,377 


$2,980,377 


2,980,377 


$2,980,377 


Fiscal 2000 
Total 
Funds 


2,895,592 
$2,895,592 


$2,895,592 


765,919 
$765,919 
765,919 


$765,919 


Fiscal 2001 
FTE 


9,352,267 
$9,352,267 


9,352,267 





$9,352,267 


Fiscal 2001 
General 
Fund 


2,980,377 


$2,980,377 


17,926,830 
$17,926,830 
17,926,830 


$17,926,830 


Fiscal 2001 
Total 
Funds 


2,980,377 


$2,980,377 





$2,980,377 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1213 - Pre-release Present Law Adjust - The legislature approved present law adjustments for pre-release centers of 
$2,895,592 in fiscal 2000 and $2,980,377 in fiscal 2001. These were the amounts requested by the Department of 
Corrections and are intended to fund: 1) 7 additional adult female and 10 male offender beds; 2) the expansion of the 
Missoula pre-release center to provide for an additional 20 female and 50 male beds; and 3) a 30 bed adult offender 
chemical dependency program operated by Community Counseling and Correctional Services, Inc. 


New Proposals 


Fiscal 2000 


Description FTE 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 





692,189 
73,730 


692,189 
73,730 


Site a 40 bed Pre-release center 0 0 
Pre-release sex offender beds 73,000 73,000 


$73,000 $73,000 $765,919 $765,919 


Total New Proposals 


New Proposals 

DP 2212 - Site a 40 bed Pre-release center - The legislature approved a 40-bed pre-release center for male offenders in 
FY 2001. The request includes debt service for development of the facility. The pre-release center will provide an 
alternative to incarceration at the Montana State Prison (MSP) and assist male offenders in making an easier transition 
from institutional living to the community. The total general fund cost in FY 2001 is $692,189. 
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DP _2239 - Pre-release sex offender beds - The legislature approved funding 10 pre-release center beds for adult sex 
offenders who are at a moderate or high risk. The beds would be utilized by offenders referred to and accepted into the 
regular pre-release program or for offenders transitioning into the community from MSP or Montana Women's Prison 
(MWP). It will require the sex offender to stay a minimum of 30 to 60 days at the pre-release center to obtain 
employment and housing in the community, prior to being released. General fund cost of the proposal is $73,000 in | 
fiscal 2000 and $73,730 in fiscal 2001. 
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Probation and Parole 04 


Sub-Program Proposed Budget 


Budget Item 


PIE 


Personal Services 
Operating Expenses 
Equipment 

Debt Service 


Total Costs 
General Fund 
State/Other Special 
Federal Special 


Total Funds 


Base 
Budget 
Fiscal 1998 


143.50 


5,208,288 
1,485,864 
46,421 
35,118 


$6,775,691 
6,530,386 
215,305 
30,000 


$6,775,691 


PL Base 
Adjustment 
Fiscal 2000 


.00 


Seby 74s) 
221,492 
10,290 
0 


$566,999 
596,999 
0 
(30,000) 


$566,999 


New 
Proposals 
Fiscal 2000 


13.00 


470,535 
101,188 
0 
0 


$571,723 
571,723 
0 

0 


$571,723 


Total 
Exec. Budget 
Fiscal 2000 


156.50 


6,014,040 
1,808,544 
56,711 
35,118 


$7,914,413 
7,699,108 
215,305 

0 


$7,914,413 


PL Base 
Adjustment 
Fiscal 2001 


.00 
311,887 
214,220 

0 
0 
$526,107 


556,107 


0 
(30,000) 


$526,107 


2-COMMUNITY CORRECTIONS 


New 
Proposals 
Fiscal 2001 


15.00 


540,622 
137,166 
0 
0 


$677,788 
677,788 
0 

0 


$677,788 


Total 
Exec. Budget 
Fiscal 2001 


158.50 


6,060,797 
1,837,250 
46,421 
35,118 


$7,979,586 
7,764,281 
215,305 

0 


$7,979,586 


Total 
Exec. Budget 
Fiscal 00-01 





Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
PTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


313,174 
61,352 
(1,040) 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments $373,486 


Present Law Adjustments 


Probation and Parole Adjustments 193,513 193,513 188,738 188,738 


Total PL Adjustments $193,513 $193,513 $188,738 $188,738 


$566,999 $526,107 


Present Law Adjustments Total 
Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_1241 - Probation and Parole Adjustments - The legislature approved a present law adjustment for Probation and 
Parole of $193,513 in fiscal 2000 and $188,738 in fiscal 2001. 


1) The adjustment includes $69,281 in fiscal 2000 and $77,919 in fiscal 2001 for the leasing vehicles from the state 
motor pool. Reductions in vehicle maintenance total $5,110 in fiscal 2000 and $8,223 in fiscal 2001. 

2) Increased county jail costs of $13,345 per year were added. 

3) Equipment of $10,290 in fiscal 2000 includes a copy machine at the Montana State Prison and four phone systems in 
regions II, III, 1V, and V. 

4) The legislature approved additional probation & parole treatment money to assist sex offenders with initial transition 
and treatment expenses when returning to the community. The cost is projected at $46,000 each year of the biennium. 

5) Offices in Billings, Missoula, and Hamilton will be moving due to consolidation and/or expansion in Billings and 
Missoula and loss of space in Hamilton. The legislature approved $37,664 for associated costs. 

6) The Fair Labor Standards Act (FLSA) compliance policies of the department require that any employee's 
compensatory time balances must be paid out by June 30 of each fiscal year. Comp time is accrued by probation and 
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DEPT. OF CORRECTIONS 


2-COMMUNITY CORRECTIONS | 


parole officers. The legislature approved an amount of $22,042 per year. 


New Proposals 
Fiscal 2000 Fiscal 2000 
Fiscal 2000 General Total 
Description RIE Fund Funds 


2215 Probation & Parole Bureau Staff 13.00 571,723 GWA Sie 





Total New Proposals 13.00 $571,723 $571,723 


New Proposals 


DP 2215 - Probation & Parole Bureau Staff - The legislature approved the addition of 13.0 FTE in fiscal 2000 and 15.0 | 
FTE in fiscal 2001 to the Probation & Parole Bureau. The approved budget for this new proposal is $571,723 in fiscal _ 


2000 and $677,788 in fiscal 2001. 


Fiscal 2001 Fiscal 2001 
Fiscal 2001 General Total 
FTE Fund Funds 


15.00 677,788 677,788 


15.00 $677,788 $677,788 


The Probation and Parole bureau supervises over 5,850 adult offenders and approximately 300 juvenile offenders. 


This proposal includes 8.0 FTE probation and parole officers, 4.0 FTE intensive supervision officers and 1.0 FTE 
juvenile transportation officer in fiscal 2000. For fiscal 2001 another 2.0 probation officers are added. 























The Intensive Supervision Program presently has 15 officers who manage approximately 173 offenders. The budget | 
includes funds to increase that number to 270 offenders by fiscal 2001. Teams of two supervise a maximum of 25 
offenders. To staff the increase of 100 offenders, the legislature added four more ISP officers in the next biennium. The 
ISP officers will be required to increase their caseloads for a team of two to 29-30 offenders. 
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Riverside Youth Correctional Facility 05 


Sub-Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Exec. Budget § Adjustment Proposals Exec. Budget Exec. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PLE 24.50 .00 : 24.50 .00 


Personal Services 792,415 108,860 901,275 104,297 896,712 
Operating Expenses 216,891 23,185 242,076 21,024 237,915 
Equipment 0 13,000 13,000 0 0 
Debt Service 0 4,500 4,500 4,500 4,500 


Total Costs $1,009,306 $149,545 $2,000 $1,160,851 $129,821 $1,139,127 


General Fund 990,138 137,820 2,000 1,129,958 118,096 1,108,234 
Federal Special . 19,168 11,725 0 30,893 11,725 30,893 


Total Funds $1,009,306 $149,545 $2,000 $1,160,851 $129,821 $1,139,127 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 89,165 84,602 

Inflation/Deflation 2,550 2,139 

Fixed Costs 0 0 
Total Statewide Adjustments $91,715 $86,741 


Present Law Adjustments 


Riverside Present Law Adjustments ‘ 57,830 57,830 J 43,080 43,080 


Total PL Adjustments ‘ $57,830 $57,830 s $43,080 $43,080 


Present Law Adjustments Total $149,545 $129,821 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1251 - Riverside Present Law Adjustments - The legislature approved present law adjustments for the Riverside 
Youth Correctional Facility of $57,830 in fiscal 2000 and $43,080 in fiscal 2001. 


1) The MSP will implement a cook chill food system in fiscal 1999. MSP estimates that meals will cost approximately 
$1.50 per meal, a reduction of $10,818 per year in food costs from the level currently paid to the Montana 
Developmental Center. 


2) Riverside entered into a lease purchase agreement with Montana Power Company (MPC) in fiscal 1999 to improve 
facility and perimeter lighting. MPC continues to own the perimeter lights, and is responsible for maintenance until 
ownership is transferred to Riverside. The cost of the perimeter lighting is $4,500 each year. 


3) The 1997 legislature approved the construction of a multi-purpose building for the Riverside campus, which will be 


completed in fiscal 1999. Given construction guidelines on utility costs, increased natural gas expenditures will be 
$5,133 a year. Costs of phones in the new building will be $570 each year. 
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4) The Town of Boulder received a $400,000 water grant and updated its water rate structure. Boulder will charge water _ 


rates based upon the size of service pipe that enters a building, and expenditures will increase by $4,000 each year. 


5) In fiscal 1998, Riverside spent $19,695 for overtime, differential, and holidays worked, respectively, in direct-care 
positions. Similar levels in fiscal 2000 and fiscal 2001 are budgeted. 


6) The equipment appropriation of $13,000 in fiscal 2000 would be used to purchase a pickup to replace a 1976 Ford 
pickup with almost 100,000 miles. Riverside will replace 5 computers in fiscal 2000 at a cost of $8,750 and an 
additional 4 in fiscal 2001 at a cost of $7,000. 


7) In fiscal 1998, Boyd Andrew Chemical Dependency Services performed chemical dependency assessments, therapy, 
and liaison services for girls at Riverside. These services were provided through DPHHS. Due to regulation limitations, 
DPHHS can no longer fund these services. Based upon the historical value of these services, costs of $13,000 are 
budgeted each year of the biennium. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds RIE Fund Funds 


22513 Riverside New Equipment 


Total New Proposals 





New Proposals 


DP 22513 - Riverside New Equipment - The legislature approved a self-contained breathing apparatus at a general fund 
cost of $2,000 in fiscal 2000. 
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Aspen Contract 06 


Sub-Program Proposed Budget 


Budget Item 


FTE 


Operating Expenses 


Total Costs 
General Fund 


Total Funds 


Base 
Budget 
Fiscal 1998 


.00 
2,189,405 
$2,189,405 
2,189,405 


$2,189,405 


PL Base 
Adjustment 
Fiscal 2000 


.00 
21,894 
$21,894 
21,894 


$21,894 


New 
Proposals 
Fiscal 2000 


Total 
Exec. Budget 
Fiscal 2000 


.00 
2;211;299 
$2,211,299 
2,211,299 


$2,211,299 


PL Base 
Adjustment 
Fiscal 2001 


.00 
44,007 
$44,007 
44,007 


$44,007 


2-COMMUNITY CORRECTIONS 


New 
Proposals 
Fiscal 2001 


Total 
Exec. Budget 
Fiscal 2001 


.00 
2,233,412 
$2,233,412 
2,233,412 


$2,233,412 


Total 
Exec. Budget 
Fiscal 00-01 


.00 
4,444,711 
$4,444,711 
4,444,711 


$4,444,711 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Present Law Adjustments 


Aspen Inflation Adjustment 21,894 21,894 44,007 


Total PL Adjustments $21,894 $21,894 $44,007 


Present Law Adjustments Total $21,894 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP. 1261 - Aspen Inflation Adjustment - The legislature approved a one-percent inflationary adjustment each year of the 





biennium, which results in increases of $21,894 for fiscal 2000 and $44,007 in fiscal 2001. 
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Transition Centers 07 


Sub-Program Proposed Budget 


Base 
Budget 
Fiscal 1998 


PL Base 
Adjustment 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Total 
Exec. Budget 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2001 


2-COMMUNITY CORRECTIONS) 


New 
Proposals 
Fiscal 2001 


- 


Total 
Exec. Budget 
Fiscal 2001 


Total 
Exec. Budget 
Fiscal 00-01 


Budget Item 


PIE. 22.00 .00 .00 22.00 .00 22.00 


~ 170,066 
37,754 


484,195 
172,044 


172,848 0 
46,551 5,823 


Personal Services 
Operating Expenses 


657,043 
224,418 


654,261 
209,798 


Total Costs $656,239 $219,399 $5,823 $881,461 $207,820 $864,059 


General Fund 656,239 
Federal Special 0 


881,461 207,820 864,059 
0 0 0 


219,399 
0 


5,823 
0 


Total Funds $656,239 $219,399 $5,823 $881,461 $207,820 $864,059 


Present Law Adjustments 
Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description Pre 


Statewide Present Law 


Personal Services 160,885 158,103 
Inflation/Deflation 3,562 2,776 
Fixed Costs 0 0 


Total Statewide Adjustments $164,447 $160,879 


Present Law Adjustments 


Transition Center Present Law Adj 54,952 54,952 46,941 46,941 


Total PL Adjustments $54,952 $54,952 $46,941 $46,941 


Present Law Adjustments Total $219,399 $207,820 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1271 - Transition Center Present Law Adj - The legislature approved present law adjustments for youth transition 
centers of $54,952 in fiscal 2000 and $46,941 in fiscal 2001. 


1) The legislature approved $11,963 each fiscal year for overtime, differential, holidays plus benefits for direct-care 
positions. 


2) The legislature approved a 5-bed transition center for girls in fiscal 1999. Because costs for this center are not in the 
base year, operating expenses of $42,989 in fiscal 2000 and $34,978 in fiscal 2001 are added to the base budget. 
Adjustments are for supplies and materials, communications (postage, telephone equipment, and long distance charges), 
travel, rent, utilities, and allowance costs. Other than telephone equipment, which is based on monthly telephone line 
costs, and rent, which is based on the rental contract, the increases are based on fiscal 1998 costs of the Great Falls Boys 
Transition Center and prorated based on average daily population estimates. 
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New Proposals 


Description 


2271 ‘Transition Center New Equipment 


Total New Proposals 


New Proposals 


2-COMMUNITY CORRECTIONS 


Fiscal 2000 Fiscal 2001 Fiscal 2001 
Total Fiscal 2001 General Total 
Funds FTE Fund Funds 


5,823 


$5,823 





DP _2271 - Transition Center New Equipment - The legislature approved two watchman systems and two four-drawer 
locking file cabinets at a general fund cost of $5,823 in fiscal 2000. This was approved as a one time only appropriation. 
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Juvenile Placement Funds 08 


Sub-Program Proposed Budget , 
Base PL Base New Total PL Base New Total Total 

Budget Adjustment Proposals Exec. Budget § Adjustment Proposals Exec. Budget Exec. Budget 

Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE .00 .00 ; .00 .00 ; .00 
Personal Services 0 0 0 0 0 
Operating Expenses 752,356 12,000 764,356 12,000 764,356 
Equipment 0 0 0 0 0 
Benefits & Claims 7,217,536 541,141 7,758,677 (167,723) 7,049,813 

Total Costs $7,969,892 $553,141 $8,523,033 ($155,723) $7,814,169 


General Fund 7,776,514 538,433 8,314,947 (151,653) 7,624,861 
Federal Special 193,378 14,708 208,086 (4,070) 189,308 


Total Funds $7,969,892 $553,141 $8,523,033 ($155,723) $7,814,169 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 


Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description , FTE Fund Funds FTE Fund Funds 
Statewide Present Law 
Personal Services 
Total Statewide Adjustments 
Present Law Adjustments 


Juvenile Placement Present Law Adj ; 538,433 553,141 F (151,653) (155,723) 


Total PL Adjustments J $538,433 $553,141 : ($151,653) ($155,723) 





Present Law Adjustments Total $553,141. ($155,723) 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1214 - Juvenile Placement Present Law Adj - The legislature approved a general fund increase of $538,433 in fiscal 
2000 and a reduction of $151,653 in fiscal 2001 due to phase out of the juvenile sex offender contract when those youth 
are transferred to the new sex offender treatment program at the Pine Hills Youth Correctional Facility. Federal funds of 
$14,708 are included in fiscal 2000 and a reduction of $4,070 in federal funds is included in fiscal 2001. 
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Program Proposed Budget 


Budget Item 


FTE 


Personal Services 
Operating Expenses 
Equipment 


Grants 
Benefits & Claims 
Debt Service 


Total Costs 


Federal Special - 


Total Funds 


Base 
Budget 


Fiscal 1998 


633.78 


20,807,840 
16,567,110 
442,782 
20,401 
339,451 
35,004 


$38,212,588 
36,868,068 
1,118,170 
226,350 


$38,212,588 


PL Base 
Adjustment 
Fiscal 2000 


(4.00) 


1,878,604 
3,601,015 
22,110 

0 

0 

0 


$5,501,729 
5,237,659 
250,000 
14,070 


$5,501,729 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


(19.79) 609.99 


(610,770) 22,075,674 
241,808 20,409,933 
3,000 467,892 

0 20,401 

0 339,451 

0 35,004 
($365,962) $43,348,355 
(395,259) 
1,645 
27,652 


41,710,468 
1,369,815 
268,072 


($365,962) $43,348,355 


3-SECURE FACILITIES 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


(4.00) (9.99) 619.80 
1,776,401 (318,797) 
6,711,282 340,506 

0 0 


22,265,444 
23,618,898 
442,782 

0 0 20,401 

0 OricthA 339,451 

0 0 35,004 
$8,487,683 $21,709 $46,721,980 
8,223,613 
250,000 
14,070 


(61,405) 
2,193 
80,921 


45,030,276 
1,370,363 
321,341 
$8,487,683 


$21,709 $46,721,980 





Program Description 
The Secure Facilities Program includes the Montana State Prison, Montana Womens Prison, and the Pine Hills Youth 
Correctional Facility. 


Program Narrative 

The general fund increases for the Secure Facilities program for the 2001 biennium total approximately $13.0 million. 
Included in this total are the following: 

1) $3.7 million in present law adjustments for personal services necessary to continue the 1999 pay plan into the 2001 
biennium, fund overtime not included in the base, and to fund 26.62 FTE authorized in fiscal 1999 which are not 
reflected in the fiscal 1998 base budget. : 

2) $9.6 million for additional private contract beds. 

3) $0.9 million to fund the expansion of the Pine Hills School Youth Correctional Facility, including 13.0 new FTE. 

4) A reduction of $1.4 million associated with the removal of 23.0 FTE from the budget of Montana State Prison. - 

5) $271,528 and 4.0 FTE transferred to the Correctional Enterprise program. 

6) Approximately $0.5 million in other present law adjustments. 


Funding 

Funding for the Secure Facilities Program is 96 percent general fund. State special revenue funds of approximately $1.4 
million per year include revenue from the alcohol tax to support alcohol treatment programs, interest and income from 
state lands dedicated to the support of Pine Hills School, and revenues from inmates and the prison canteen fund. 
Miscellaneous federal grants total approximately $270,000 in fiscal 2000 and $321,000 in fiscal 2001. 
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Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 





Personal Services 255,025 | 
Inflation/Deflation 13,074 i 
Fixed Costs (1,912) 


Total Statewide Adjustments $266,187 | 
| 
Present Law. Adjustments 


MSP Present Law Adjustments d 1,490,642 1,740,642 : 1,490,642 

MWP Present Law Adjustments ; 157,737 1375737 ; 172,737 172;737 4 } 
PHYCF Present Law Adjustments ! 211,149 211,149 : 178,021 178,021 f | 
Male Contract Beds PL Adjust ‘ 1,893,312 1,893,312 ‘ 4,085,560 4,085,560 
Female Contract Bed PL Adjust i 1,368,840 1,368,840 ; 2,275,249 2,275,249 
MVM Conversion f (136,138) (136,138) (135,390) (135,390) 
Transfer 8.0 FTE from MSP to PHYCF 0 0 0 0 





Total PL Adjustments (4.00) $4,985,542 $5,235,542 (4.00) $8,066,819 $8,316,819 


Present Law Adjustments Total $5,501,729 $8,487,683 





—————————— 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. Descriptions of the above present law adjustments are included in the | 
subprogram budget presentations. 


New Proposals 
{ 


Fiscal 2000 


Fiscal 2000 
Description FIE 


Remove 23.0 FTE from base budget. (22.99) 
.00 


Abel Screening Assessment 


MWP New Equipment .00 
PHYCF increase to 120/144 beds 3.20 


Total New Proposals (19.79) 





General 
Fund 


(709,373) 
0 


11,500 
302,614 


($395,259) 


Fiscal 2000 
Total 
Funds 


(709,373) 
0 


11,500 
331,911 


($365,962) 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


(22.99) (705,293) 
30,105 

5,000 

608,783 


($61,405) 


Descriptions of the new proposals are included in the subprogram budget presentations. 


DEPT. OF CORRECTIONS D-64 


SECURE FACILITIES | 


Fiscal 2001 
Total 
Funds 


(705,293) 
30,105 
5,000 
691,897 


$21,709 





j 
| 
y 
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Program Details 
Montana State Prison 01 


Sub-Program Proposed Budget 


Budget Item 


FTE. 


Personal Services 
Operating Expenses 


Equipment 
Grants 


Benefits & Claims 


Debt Service 


Total Costs 


Federal Special 


Total Funds 


Base 
Budget 
Fiscal 1998 


475.09 


15,687,163 
4,926,722 
428,365 
20,401 

0 

35,004 


$21,097,655 
20,231,165 
820,560 
45,930 


$21,097,655 


PL Base 
Adjustment 
Fiscal 2000 


(12.00) 


17116,539 
313,166 
0 


0 
0 
0 


$1,429,705 
1,165,635 
250,000 
14,070 


$1,429,705 


New 
Proposals 
Fiscal 2000 


(22.99) 


(709,373) 


($709,373) 
(709,373) 
0 

0 


($709,373) 


Total 


Exec. Budget 


Fiscal 2000 


440.10 


16,094,329 
5,239,888 
428,365 
20,401 

0 

35,004 


$21,817,987 
20,687,427 
1,070,560 
60,000 


$21,817,987 


PL Base 
Adjustment 
Fiscal 2001 


(12.00) 
1,048,435 
313,253 
0 

0 

0 

0 
$1,361,688 
1,097,618 
250,000 
14,070 


$1,361,688 


New 
Proposals 
Fiscal 2001 


(22.99) 
(705,293) 
30,105 

0 

0 

0 

0 
($675,188) 
(675,188) 
0 

0 


($675,188) 


Total 


Exec. Budget 


Fiscal 2001 


440.11 


16,030,305 
5,270,080 
428,365 
20,401 

0 

35,004 


$21,784,155 
20,653,595 
1,070,560 
60,000 


$21,784,155 


Total 
Exec. Budget 
Fiscal 00-01 





Se a 





Present Law Adjustments 

Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
General Total Fiscal 2001 General Total 

Funds FTE Fund Funds 


Fiscal 2000 
Present Law Description FTE Fund 


Statewide Present Law 


Personal Services 60,349 (9,205) 
Inflation/Deflation 4,587 4,587 
Fixed Costs (1,772) (1,772) 
$63,164 


Total Statewide Adjustments ($6,390) 


Present Law Adjustments 


1,740,642 
(135,390) 
(237,174) 


MSP Present Law Adjustments .00 
MVM Conversion (4.00) 
Transfer 8.0 FTE from MSP to PHYCF (8.00) 


1,490,642 
(136,138) 
(237,963) 


1,740,642 00 
(136,138) (4.00) 
(237,963) (8.00) 


1,490,642 
(135,390) 
(237,174) 


Total PL Adjustments (12.00) $1,116,541 $1,366,541 (12.00) $1,118,078 $1,368,078 


Present Law Adjustments Total $1,429,705 $1,361,688 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1311 - MSP Present Law Adjustments - The legislature approved the present law adjustments for Montana State 
Prison of $1,740,642 each fiscal year. 


The adjustment includes: overtime - $695,567; differential pay - $9,043; holidays worked - $252,653; and inmate pay - 
$311,030 at the fiscal 1998 expenditure level each year. Associated benefits are $192,410 each year. 


The state is realizing a 21 percent increase in natural gas costs during fiscal 1999. This is expected to continue into the 
2001 biennium. Natural gas is used mostly to heat buildings in both direct care and non-direct care areas. The increase 
provided is $29,939 general fund per year. 
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The MSP Canteen will enter into an agreement with one vendor to provide all items to be sold to the inmate populations. 
Department policy will restrict inmates to purchasing only from the canteen. This addition is to allow additional 
authority to purchase these items ($250,000 per year). 


DP_1361 - MVM Conversion - The legislature authorized the department to reorganize funding and FTE between the 
Montana State Prison and the Correctional Enterprises program to enable the motor vehicle maintenance function to 
become self sustaining and to better align duties with the appropriate programs. This requires 4.0 FTE's to be transferred 
from the MSP to the Correctional Enterprises programs. There is no net impact upon the general fund. 


DP _ 2301 - Transfer 8.0 FTE from MSP to PHYCF - The legislature approved language directing the department to 
transfer 8.0 FTE from Montana State Prison to the Pine Hills Youth Correctional Facility. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


2300 Remove 23.0 FTE from base budget. (22.99) (709,373) (709,373) (22.99) (705,293) (705,293) 
0 0 


2318. Abel Screening Assessment .00 .00 30,105 30,105 


Total New Proposals (22.99) ($709,373) ($709,373) (22.99) ($675,188) ($675,188) 


New Proposals 
DP 2300 - Remove 23.0 FTE from base budget. - The legislature removed 23.0 FTE from the base budget of the Secure 
Custody Program. 


DP 2318 - Abel Screening Assessment - The legislature approved for fiscal 2001 the purchase of screening assessment 
equipment to be used to determine levels of supervision by establishing an offenders risk level and deviant sexual 
interests. 
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Montana Womens Prison 02 


Sub-Program Proposed Budget 
Base 
Budget 
Budget Item Fiscal 1998 


FTE 39.85 
Personal Services 1,287,806 
Operating Expenses 822,445 
Equipment 9252 

Total Costs $2,119,503 


General Fund 2,110,503 
Federal Special 9,000 


Total Funds — $2,119,503 


Present Law Adjustments 


Present Law Description 
Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 
Total Statewide Adjustments 
Present Law Adjustments 
MWP Present Law Adjustments 
Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


PL Base 
Adjustment 
Fiscal 2000 


.00 
150,577 
4,328 

0 


$154,905 


154,905: 


0 


$154,905 


New 
Proposals 
Fiscal 2000 


.00 

0 
11,500 
0 
$11,500 


11,500 
0 


$11,500 


Total 
Exec. Budget 
Fiscal 2000 


39.85 
1,438,383 
838,273 

O 202 
$2,285,908 


2,276,908 
9,000 


$2,285,908 


Fiscal 2000 


Fiscal 2000 


FTE 


General 
Fund 


US 75737 


$157,737 





3-SECURE FACILITIES 


PL Base New Total Total 
Adjustment Proposals Exec. Budget Exec. Budget 
Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


.00 ; 39.85 


144,904 1,432,710 
18,475 845,920 
0 9,252 


$163,379 $2,287,882 


163,379 2,278,882 
0 9,000 


$163,379 $2,287,882 


Fiscal 2000 Fiscal 2001 Fiscal 2001 
Total Fiscal 2001 General Total 
Funds FTE Fund Funds 


(7,160) (12,833) 
4,468 3,615 
(140) (140) 


($2,832) ($9,358) 


L757 3 : 172,737 172,737 
$157,737 ; $172,737 $172,737 


$154,905 $163,379 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 


the table correspond to the narrative descriptions. 


DP 1321 - MWP Present Law Adjustments - The legislature approved present law adjustments of $157,737 in fiscal 
2000 and $172,737 in fiscal 2001 for the Montana Womens Prison. 


Overtime of $124,972 and inmate pay of $7,646 were approved. Associated benefits are $25,119. 


The budget includes an additional $5,000 for replacement of a security system that includes two security cameras and 
two monitors, and food service dining tables estimated at $10,000 in fiscal 2001. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description RUE Fund Funds FTE Fund Funds 


MWP New Equipment 11,500 11,500 5,000 | 





Total New Proposals ; ; $11,500 $11,500 ‘ $5,000 


New Proposals 
DP 2321 - MWP New Equipment - The legislature approved equipment increases of $11,500 in fiscal 2000 and $5,000 
in fiscal 2001. The proposal includes a video camera, hand held radios, and two new security cameras and monitors in _ 
fiscal 2000. Fiscal 2001 includes miscellaneous kitchen equipment. 
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Pine Hills Youth Correctional Facility 03 


Sub-Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Exec. Budget § Adjustment Proposals Exec. Budget Exec. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FIE 114.84 8.00 3.20 126.04 8.00 13.00 135.84 


Personal Services 3,769,391 521,555 98,603 4,389,549 493,948 386,496 4,649,835 
Operating Expenses 760,045 21,046 230,308 1,011,399 18,422 305,401 1,083,868 
Equipment 5,165 22,110 3,000 30,275 0 0 5,165 
Benefits & Claims 339,451 0 0 339,451 0 0 339,451 


Total Costs $4,874,052 $564,711 $331,911 $5,770,674 $512,370 $691,897 $6,078,319 $11,848,993 


4,405,022 564,711 302,614 5,272,347 512,370 608,783 5,526,175 10,798,522 
297,610 0 1,645 299,255 0 2193 299,803 599,058 
171,420 0 27,652 199,072 0 80,921 252,341 451,413 


Total Funds $4,874,052 $564,711 $331,911 $5,770,674 $512,370 $691,897 $6,078,319 $11,848,993 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 111,903 94,253 

Inflation/Deflation 3,696 2,922 

Fixed Costs 0 0 
Total Statewide Adjustments $115,599 $97,175 


Present Law Adjustments 


PHYCF Present Law Adjustments .00 211,149 211,149 .00 178,021 178,021 
Transfer 8.0 FTE from MSP to PHYCF 8.00 237,963 237,963 8.00 237,174 237,174 


Total PL Adjustments 8.00 $449,112 $449,112 8.00 $415,195 $415,195 


Present Law Adjustments Total $564,711 $512,370 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_1331 - PHYCF Present Law Adjustments - The legislature approved present law adjustments for the Pine Hills 
Correctional Treatment Facility of $211,149 in fiscal 2000 and $178,021 in fiscal 2001. 


This decision package includes the following additions, which are included at historical expenditure levels: 
1) Overtime - $66,000 per year, differential pay - $6,500 per fiscal year, holidays worked - $45,834 per fiscal year, and 
inmate pay - $4,963 per fiscal year. Employee benefits total $28,985 in fiscal 2001 and $27,785 in fiscal 2001. 


2) Substitute teachers are hired to teach classes to ensure that there is not a break in the educational programming of the 
institution and youth. The cost is estimated at $18,750 in fiscal 2000 and $11,250 in fiscal 2001. 


3) Increases of operation expenses total $17,350 in fiscal 2000 and $15,500 in fiscal 2001. Minor equipment consists of 


the replacement of 20 percent of the schools' 34 computers at a total of $12,250 in fiscal 2000 and $14,000 in fiscal 
2001. Education and kitchen supplies are increased by $5,100 in fiscal 2000 and $1,500 in fiscal 2001. 
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4) Grounds maintenance equipment was approved at $22,110 in fiscal 2000. 


DP_2301 - Transfer 8.0 FTE from MSP to PHYCF - The legislature approved language directing. the department to 
transfer 8.0 FTE from Montana State Prison to the Pine Hills Youth Correctional Facility. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


2333 PHYCF increase to 120/144 beds ; 302,614 331,911 13.00 608,783 691,897 





Total New Proposals t $302,614 $331,911 13.00 $608,783 $691,897 


New Proposals 

DP 2333 - PHYCF increase to 120/144 beds - The 1997 legislature approved $10.3 million for a campus expansion 
project at the Pine Hills School. This campus expansion is scheduled for completion in fiscal 1999. When completed, 
the facility will have a capacity for 120 secure youth correctional beds by the year 2000 and 144 beds by fiscal 2001. To 
support and staff this expansion, the legislature approved an increase of 3.2 FTE and $331,911 in fiscal 2000 and 13.0 
FTE and $691,897 in fiscal 2001. 
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Contracted Beds 04 


Sub-Program Proposed Budget 


Budget Item 


ab 8 


Personal Services 
Operating Expenses 


Total Costs 


General Fund 


Base 
Budget 
Fiscal 1998 


4.00 


63,480 
10,057,898 


$10,121,378 
10,121,378 


$10,121,378 


PL Base 
Adjustment 
Fiscal 2000 


.00 


89,933 
3,262,475 


$3,352,408 
3,352,408 


$3,352,408 


New 
Proposals 
Fiscal 2000 


Total 
Exec. Budget 
Fiscal 2000 


4.00 


153,413 
13,320,373 


$13,473,786 
13,473,786 


$13,473,786 


PL Base 
Adjustment 
Fiscal 2001 


.00 


89,114 
6,361,132 


$6,450,246 
6,450,246 


$6,450,246 


New 
Proposals 
Fiscal 2001 


Total 
Exec. Budget 
Fiscal 2001 


4.00 


152,594 
16,419,030 


$16,571,624 
16,571,624 


$16,571,624 


Total 
Exec. Budget 
Fiscal 00-01 


Total Funds 


Present Law Adjustments 





Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds EEE Fund Funds 


Statewide Present Law 


89,933 
Inflation/Deflation 323 


Personal Services 


Total Statewide Adjustments $90,256 
Present Law Adjustments 


Male Contract Beds PL Adjust 
Female Contract Bed PL Adjust 


1,893,312 
1,368,840 


1,893,312 
1,368,840 


4,085,560 
2,275,249 


4,085,560 
2,275,249 


Total PL Adjustments $3,262,152 $3,262,152 $6,360,809 $6,360,809 


Present Law Adjustments Total $3,352,408 $6,450,246 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1341 - Male Contract Beds PL Adjust - The legislature approved increases of $1,893,312 in fiscal 2000 and 
$4,085,560 in fiscal 2001 for adult male contract beds. 


DP 1342 - Female Contract Bed PL Adjust - The legislature approved $1,368,840 in fiscal 2000 and $2,275,249 in fiscal 
2001 for female contract beds. The legislature also authorized all contract beds for both males and females combined as 
a biennial appropriation in order to allow management flexibility. 


The Montana Women's Prison is currently operating at capacity level and has no available space. The legislature has 
approved in HB 14 $9.375 million for expansion of the MWP in Billings that would eliminate these contract beds in 
future biennia. 





DEPT. OF CORRECTIONS D-71 SECURE FACILITIES 








DEPT. OF CORRECTIONS 4-MONT CORRECTIONAL ENTERPRISES) 


Program Proposed Budget i 
Base PL Base New Total PL Base New Total Total | 

Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 

Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 ; 


Personal Services 388,990 251,893 16,500 657,383 246,539 0 635,529 


Operating Expenses 709,110 110,350 1,939,161 2,758,621 123,437 46,000 878,547 tl 
Equipment 0 15,200 150,000 165,200 15,000 0 15,000 i 


Total Costs $1,098, 100 $377,443 $2,105,661 $3,581,204 $384,976 $46,000 $1,529,076 


General Fund 785,606 275,037 2,059,661 3,120,304 282,534 0 1,068,140 
Proprietary 312,494 102,406 46,000 460,900 102,442 46,000 460,936 


Total Funds $1,098,100 $377,443 $2,105,661 $3,581,204 $384,976 $46,000 $1,529,076 





Program Description 


FTE 10.50 4.00 00 14.50 4.00 00 14.50 : 
| 
The Montana Correctional Enterprises Program includes the ranch and industries programs of the secure facilities. | 


Program Narrative 
The Montana Correctional Enterprises (MCE) Division includes the ranch, industries, license plate factory, and 
vocational training/education programs of the secure correctional facilities. 


Funding 

Funding for the Montana Correctional Enterprises Program is over 70 percent from the general fund. General fund 
supports the license plate factory and a portion of the vocational training/education programs. The funding for the 
remaining portion of vocational training is enterprise funds. The ranch and industries programs are funded through | 
enterprise funds and are not included in HB 2. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (6,111) (8,169) 
Inflation/Deflation (225) (225) 
Fixed Costs 0 0 


Total Statewide Adjustments ($6,336) ($8,394) 
Present Law Adjustments 
License Plate Present Law Adj 70,538 70,538 4 80,990 1 


Industries Training Present Law Adj 22,004 146,691 , 21,974 
MVM Conversion 136,138 166,550 : 135,390 


Total PL Adjustments : $228,680 $383,779 \ d $238,354 





Present Law Adjustments Total $377,443 | 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in © 
the table correspond to the narrative descriptions. | 


DP 1411 - License Plate Present Law Adj - The legislature approved present law adjustments for the license plate factory | 
of $70,538 in fiscal 2000 and $80,990 in fiscal 2001. 


1) Overtime, differential pay, and benefits are included at the fiscal 1998 actual level of $2,635 in fiscal 2000. 
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2) Inmate pay is included at $16,640 per fiscal year. An increase in the number of inmates working is being funded. 


3) An increase of $51,263 in fiscal 2000 and $64,350 in fiscal 2001 is provided to purchase supplies to manufacture 
license plates, including aluminum, scotchlite, gloves, silk-screening, oil and miscellaneous items. 


DP. 1421 - Industries Training Present Law Adj - The legislature approved present law adjustments of $146,691 each 
year of the 2001 biennium. 


1) Overtime at the fiscal 1998 level of $2,247 is included for fiscal 2000 and fiscal 2001, with benefits at 20.1 percent. 


2) Pay for inmates who work or go to school in the Vocational Training/Education program is requested based on the 
approved MCE Inmate Pay Policy and a monthly average of 90 inmate workers. Fiscal 1998 costs of $54,040 are 
included with an increase to $69,480 due to inmate numbers increasing from approximately 70 in fiscal 1998 to 90 in 
fiscal years 2000 and 2001. 


3) An adjustment to the base of $6,312 each year for supplies is added, with electricity and natural gas increases are 
included at $3,000. 


An additional $50,000 in enterprise fund authority was added to allow for expanded maintenance capability to cover 
needs as they develop. 


Replacement of a 1 ton shop truck for $8,000 in fiscal 2000 for the MVM operation, and $7,200 for an oscilloscope in 
fiscal 2000 and $15,000 for a gas analysis machine in fiscal 2001 are included. 


DP_1422 - MVM Conversion - The legislature authorized the department to reorganize funding and FTE among 
programs 3 and 4 to enable the motor vehicle maintenance function to become self sustaining. This requires 4.0 FTE's to 
be transferred from the MSP to the Correctional Enterprises programs. There is no net impact upon the general fund. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description |e Fund Funds FTE Fund Funds 


2401 SB454 - Powell County 00 0 46,000 


2402 HB648 - New License Plates .00 2,059,661 2,059,661 


Total New Proposals .00 $2,059,661 $2,105,661 





New Proposals 
DP 2401 - SB454 - Powell County - SB454 requires payment in lieu of taxes to Powell County from the ranch enterprise 
account. 


DP 2402 - HB648 - New License Plates - HB648 requires the issuance of new license plates beginning January 1, 2000. 
The legislature added $2,059,66lin general fund to purchase the necessary materials for the manufacturing of the new 
license plates. 
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Agency Proposed Budget 


Budget Item 


FTE 


Personal Services 
Operating Expenses 


Debt Service 
Total Costs 


General Fund 
State/Other Special 
Federal Special 
Capital Projects 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


542.01 


18,062,572 
8,420,176 
164,915 
107,915 
12,312,286 
326,640 
8,849 


$39,403,353 
1,096,469 
10,770,618 
26,752,692 
0 

783,574 


$39,403,353 


PL Base 
Adjustment 
Fiscal 2000 


6.85 


585,439 
406,738 

0 

0 
352,342 
200,000 
434,383 


$1,978,902 


647,680 
895,643 
(68,385) 
434,383 

69,581 


$1,978,902 


New 
Proposals 
Fiscal 2000 


4.64 


1,809,719 
1,545,094 
372,500 

0 
3,860,190 
0 

0 


$7,587,503 


204,300 
2,648,579 
5,541,267 

0 
(806,643) 


$7,587,503 


Total 
Leg. Budget 
Fiscal 2000 


553.50 


20,457,730 
10,372,008 
537,415 
107,915 
16,524,818 
526,640 
443,232 


' $48,969,758 


1,948,449 
14,314,840 
32,225,574 
434,383 
46,512 


$48,969,758 


PL Base 
Adjustment 
Fiscal 2001 


6.85 


651,065 
607,790 
19,499 


0 
392;313 
200,000 
431,805 


$2,302,472 


644,743 
1,014,097 
145,044 
431,805 
66,783 


$2,302,472 


New 
Proposals 
Fiscal 2001 


4.64 


1,632,716 
394,858 
2,340 

0 
3,860,190 
0 

0 


$5,890,104 


204,300 
2,650,491 
3,839,365 

0 
(804,052) 


$5,890, 104 


Total 
Leg. Budget 
Fiscal 2001 


553.50 


20,346,353 
9,422,824 
186,754 
107,915 
16,564,789 
526,640 
440,654 


$47,595,929 ° 


1,945,512 
14,435,206 
30,737,101 

431,805 
46,305 


$47,595,929 


Total 
Leg. Budget 
Fiscal 00-01 


$96,565,687 


3,893,961 
28,750,046 











Agency Description 

The Department of Labor and Industry: 1) oversees and regulates the Montana Workers' Compensation system; 2) 
enforces state and federal labor standards, anti-discrimination laws, and state and federal safety-occupational health laws; 
3) provides adjudicative services in labor-management disputes; and 4) collects and disburses state unemployment trust 
funds. 


The department: 1) serves as an employment agency, provides job training to assist individuals in preparing for and 
finding jobs; 2) assists employers in finding workers; 3) oversees federal and state training and apprenticeship programs; 
4) conducts research; and 5) collects employment statistics. The department, through Montana Community Services, 
administers the federal AmeriCorp, Campus Corps, and Volunteer Montana programs. 


Structurally, the department is divided into six divisions: Job Service Division, Unemployment Insurance Division, 
Legal/Centralized Services Division, Employment Relations Division (including Human Rights Commission), Montana 
Community Services, and Workers' Compensation Court (administratively attached). 


Summary of Legislative Action 


The legislature approved an increase for the 2001 biennium of $17.8 million over the base budget. A major portion of | 


the increase was $8.9 million for grants and benefits composed of: 1) federal funds for the Welfare to Work program, 
the One-Stop Workforce Center System, and AmeriCorps America Reads; and 2) general fund for the Jobs for Montana 
Graduate program. 


The legislature dealt with two shortfalls in accounts that funded several functions in the department — the Employment 
Security Account (ESA) and the workers compensation assessment fund. These funding sources were projected to be at 
levels that could not sustain current operations in the 2001 biennium. 


Revenues in the ESA are derived from the unemployment insurance administrative fund tax, which is a 0.1 percent tax 
on all wages subject to the unemployment tax for employers with experience ratings and a 0.05 percent tax on total 
wages for employers without experience ratings. The ESA currently provides funding for the Job Service Division, the 
Employment Relations Division, the Unemployment Insurance Division, and the Legal and Centralized Services 


Division. A $1.0 million shortfall was projected in the 2001 biennium. The department’s request for replacing these | 


funds with general fund was denied. However, the legislature passed HB 282, which reallocated tax rates and revenue 
collected to fund the Employment Security Account (See HB 282 in the “Other Legislation” section). HB 282 raised the 


0.1 percent tax to 0.13 percent. The legislature also gave the department flexibility to allocate the funds among programs 


currently receiving the funds. 
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LABOR & INDUSTRY SUMMARY 


The workers compensation assessment is derived from an assessment paid by private insurers, self-insured employers, 
and the State Fund. The assessment provides funds for the Job Service Division, the Legal and Centralized Services 
Division, the Employment Relations Division, and the Workers' Compensation Court. A $1.6 million shortfall was 
projected in the 2001 biennium. The department reduced its budget request by applying vacancy savings to the functions 
currently funded from this account. The legislature also provided flexibility to the department to reallocate the 
reductions among programs, except that the workers compensation court could not be reduced. SB 117, which was 
approved by the 1999 legislature, raises the 2.6 percent assessment fee to 3 percent on plan 1 employers, plan 2 insurers, 
and plan 3 - the State Fund. In HB 2, the legislature appropriated state special revenue generated from SB 117 to each 
affected division equal to the amount of vacancy savings taken. 


Other Legislation 

House Bill 179 — HB 179 allows the withholding of unemployment benefits from delinquent taxpayers for the payment 
of federal tax obligations. The department estimated a minimal positive impact on the Unemployment Insurance trust 
fund. 


House Bill 282 — HB 282 reallocates tax rates and revenue collected from employers to fund the employment security 
account. The employment security account receives revenues from the unemployment insurance administrative fund tax. 
Because revenues have not kept pace with expenditures, the account was projected to have a $1.0 million deficit in the 
2001 biennium. This act increases the tax rate from 0.1 percent to 0.13 percent. The legislature appropriated $1.0 
million state special revenue for the 2001 biennium in HB 2 along with language allowing the agency to distribute the 
increase throughout the programs as necessary. 





House Bill 395 — HB 395 revises eligibility for unemployment insurance benefits for part-time workers. Hours of work 
_ and earnings from certain kinds of work are now non-reportable, so claimants working in those categories would be 
| eligible for their maximum weekly benefit amount without reduction. More claimants will be able to draw full benefits 
or increased amounts of partial benefits, which will have a negative impact on the trust funds. 


House Bill 592 — HB 592 revises the processes for resolving employment-related disputes. In particular, the act transfers 
from the Department of Labor to the Workers’ Compensation Court compensation and benefit issues rising under the 
Occupational Disease Act, the Workers' Compensation Act, and the application of independent contractor status. 
Workload changes affected by this bill will allow the Hearings Bureau to eliminate 3.0 FTE hearings officer positions in 
fiscal year 2000 and 1.0 FTE additional hearings officer in fiscal year 2001, but 1.5 new FTE for each year will be 
required by the Employment Relations Division as a result of the shift of jurisdiction for workers’ compensation cases. 


th 





Senate Bill 21 — SB 21 transferred the responsibilities under the Occupational Health Act from the Department of 
Environmental Quality to the Department of Labor and Industry. The legislature approved the transfer of 1.0 FTE and 
_ $98,840 general fund for the biennium in a present law adjustment for the Department of Labor and Industry. The 1.0 
| FTE and general fund were not removed from the base of the Department of Environmental Quality. 


Senate Bill 117 — SB 117 revises certain laws within the Workers’ Compensation Act and raises the 2.6 percent 
assessment fee to 3 percent on plan 1 employers, plan 2 insurers, and plan 3 - the State Fund. Prior to passage of SB 117, 
| a projected shortfall of $1.6 million for the 2001 biennium was projected for the workers’ compensation assessment 
| fund. The department proposed offsetting the shortfall by applying vacancy savings to the divisions currently funded 
| from the account. With passage of this act, the legislature appropriated $1.6 million state special revenue in HB 2. 
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Agency Budget Comparison 


Budget Item 


FTE 


Personal Services 
Operating Expenses 


Benefits & Claims 
Debt Service 


Total Costs 


General Fund 
State/Other Special 
Federal Special 
Capital Projects 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


542.01 


18,062,572 
8,420,176 
164,915 
107,915 
12,312,286 
326,640 
8,849 


$39,403,353 


1,096,469 
10,770,618 
26,752,692 

0 
783,574 


$39,403,353 


Executive 
Budget 
Fiscal 2000 


554.86 


18,602,741 
10513575725 
170,415 
107,915 
16,549,818 
526,640 
443,227 


$46,538,481 


2,431,708 
12,360,453 
31,268,117 

434,383 
43,820 


$46,538,481 


Legislative 
Budget 
Fiscal 2000 


553.50 


20,457,730 
10,372,008 
537,415 
107,915 
16,524,818 
526,640 
443,232 


$48,969,758 


1,948,449 
14,314,840 
32,225,574 

434,383 
46,512 


$48,969,758 


Leg — Exec. 
Difference 
Fiscal 2000 


1,854,989 
234,283 
367,000 

0 
(25,000) 
0 
5 


$2,431,277 


(483,259) 
1,954,387 
957,457 
0 

2,692 


$2,431,277 


Executive 
Budget 
Fiscal 2001 


554.86 


18,640,126 
10,180,141 
186,754 
107,915 
16,589,789 
526,640 
440,649 


$46,672,014 


2,528,862 
12,215,179 
31,452,816 

431,805 
43,352 


$46,672,014 


Legislative 
Budget 
Fiscal 2001 


553.50 


20,346,353 
9,422,824 
186,754 
107,915 
16,564,789 
526,640 
440,654 


$47,595,929 


1,945,512 
14,435,206 
30,737,101 

431,805 
46,305 


$47,595,929 


Leg — Exec. 
Difference 
Fiscal 2001 


1,706,227 
CST317) 
0 


0 
(25,000) 
0 


5 
$923,915 
(583,350) 
2,220,027 
(715,715) 

0 


2,953 





$923,915 


Executive Budget Comparison 

The legislature approved a decrease in general fund of $1.1 million and a $3.4 million increase in total funds from the 
Executive Budget for the biennium. The decrease in general fund is primarily due to the legislature not funding a $1.0 
million shortfall in the Employment Security Account (ESA) with general fund as requested by the executive. To 
address the shortfall, the legislature passed HB 282 which reallocates tax rates and revenue collected from employers to 
fund the employment security account. Other significant changes from the Executive Budget are shown in Table 1 and 
discussed below. 


Several divisions were affected by SB 117, passed by the 1999 legislature, which increases the workers’ compensation 
assessment rate. The increase in state special revenue from SB 117 is distributed throughout the affected divisions ( Job 
Service, Legal and Central Services, and Employment Relations) to offset the vacancy savings that was taken to address 
the projected shortfall in the workers’ compensation fund. 


In the Job Service Division, no action was taken on the proposal to eliminate the Job Registry program since the program 
will not sunset in the 2001 biennium. This results in an increase in general fund of $58,448 over the Executive Budget. 


The legislature approved a new proposal in the Legal and Centralized Services Division that was not included in the 
Executive Budget. The proposal includes $14,100 unemployment insurance funds for the biennium for per diem for the 
Board of Labor Appeals. A proposal to replace federal funding with general fund for the Human Rights Bureau was not 
approved, resulting in a reduction of $32,376 general fund from the executive for the biennium. 


General fund in the Employment Relations Division was reduced over $1.0 million for the biennium and state special 
revenue increased approximately $3.7 million. As stated above, $1.0 million of the general fund reduction and state 
special revenue increase was realized by not subsidizing the ESA with general fund and by passage of HB 282, which 
increased the allocation to the Employment Security Account. Other reductions in general fund include: 1) the 
department withdrawing a proposal that included $35,771 general fund; and 2) savings of $34,910 for the biennium as 
general fund was not appropriated to fully replace lost federal funds for the Human Rights Bureau. 


Other increases in state special revenue resulted from: 1) moving the appropriation for the Contractor Registration 
program from a language appropriation to HB 2, resulting in a $322,610 increase in state special revenue for the i 
biennium; and 2) passage of SB 117, which, as stated above, increased state special revenue by $1.4 million. 


The legislature did not approve general fund increases of $38,000 for the biennium in Montana Community Services. 
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The legislature did not approve vacancy savings of $257,876 included in the Workers' Compensation Court budget to 
address the projected workers’ compensation fund shortfall, but reallocated this amount to the Employment Relations 
Division. The legislature approved $33,500 in one-time-only workers' compensation funds for vacation and sick leave 
payout in the event the judge is not reappointed and/or the hearings examiner retires. 





TABLE 1 


LEGISLATIVE ACTION - DIFFERENCES FROM EXECUTIVE BUDGET 


DEPARTMENT OF LABOR AND INDUSTRY 


Division/Item 
BEGINNING EXECUTIVE BUDGET 


b Service Divi 

PL107-Eliminate Job Registry 

NP104-One Stop Workforce Center 

NP106-SB 117 Workers' Comp. Assess. 

NP30-ISD Rate Reduction 
SUBTOTAL 


mS 14 oe 
NP30-ISD Rate Reduction 


SUBTOTAL 


issi : i /Centrali 
PL307-Per Diem for BOLA - new 
NP302-Human Rights Fed Fund Replacement 
NP305-SB 117 Workers' Comp. Assessment 
SUBTOTAL 


Em nen ions Divisio1 
PL403-Leased Space (withdrawn by Dept.) 
PL406-Per Diem Fund Change 
PL407-Contracted Services Prgm (withdrawn) 
PL409-ESA Shortage 
PL410-WC Funding Shortfall 
NP401-Human Rights Fed Fund Replacement 
NP406-Human Rights Workload Shift 
NP407-Contractors Regis 
NP408-HB 69 De-earmarking State Special Rev. 
NP409-HB 282 Reallocation to ESA 
NP 410-SB 117 Worker's Comp. Assess 
NP30-ISD Rate Reduction 
Adj. To Base 

SUBTOTAL 


n i rvi 
PL702-Additional General Fund 
PL704-Decrease Personal Services 
NP30-ISD Rate Reduction 

SUBTOTAL 


PL901-WCC Increased Caseload 

PL902-WC Funding Shorfall-no action 

NP901-One-Time Payout 

NP30-ISD Rate Reduction 
SUBTOTAL 


APPROPR. LEVEL AFTER LEGIS. ACTION 


Total Difference from Executive 
Biennial Difference from Executive 
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Fiscal 2000 


General Fund 


Total Funds 


$ 2,431,708 $ 46,538,481 


29,293 
0 
0 
0 
29,293 


(16,188) 
0 
(16,188) 


(21,655) 
6,000 
0 
(446,000) 
0 
(80,009) 
62,300 
0 
2,000 


(477,364) 


(25,000) 
6,000 

0 
(19,000) 


1,948,449 


(483,259) 


D-77 


29,293 
922,950 

18,268 
(20,374) 
950,137 


(8,795) 


(8,795) 


7,050 
0 


111,582 
118,632 


(154,201) 
0 

(96,000) 
0 
136,245 
0 
0 
161,517 
0 
404,000 
783,517 

(4,680) 
162 
1,230,560 


(25,000) 
6,000 

(168) 

(19,168) 


(9,551) 
136,206 
33,500 

(244) 
159,911 


48,969,758 


2,431,277 


Fiscal 2001 
General Fund Total Funds 


$ 2,528,862 $ 46,672,014 


29,155 29,155 
0 (764,048) 
0 16,319 


0 (21,376) 
293155 —$ (739,950) 


(8,837) 
(8,837) 


(16,188) 
0 
(16,188) 


(14,116) $ 
6,000 
0 
(554,000) 
0 215,105 
(79,501) 0 
62,300 0 
0 160,769 
2,000 0 
596,000 
606,500 
(4,680) 
162 


(577,317) $ 1,473,337 


(25,000) (25,000) 
6,000 6,000 

0 169 
(19,000) (19,169) 


(9,616) 
121,670 
0 

(244) 


$ = 111,810 


$ 1,945,512 47,595,929 


923,915 
3,399,192 


$ (583,350) 
$ (1,066,609) 





SUMMARY 
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Language 

"All anticipated revenue from the workers' compensation assessment of 2.6% is included in items 1, 3, 4, and 6 [Job 
Service Division, Legal/Centralized Services Division, Employment Relations Division, and Workers' Compensation 
Court]. If the 2.6% cap on the workers' compensation assessment is not removed, the department may redistribute the 
workers' compensation regulation revenue among all divisions to allocate corresponding personal services reductions, 
except that the Workers' Compensation Court appropriation may not be changed." 


"Items 1 through 4 [Job Service Division, Unemployment Insurance Division, Legal/Centralized Services Division, and 
Employment Relations Division] include employment security account funds. Item 4 [Employment Relations Division] 
is contingent upon passage and approval of HB 282. HB 282 increases the amount allocated to the Employment Security 




















Account by $404,000 in fiscal year 2000 and $596,000 in fiscal year 2001. The increase has been added to item 4 _— 
[Employment Relations Division]. However, the agency may distribute the increase throughout the programs as | 


necessary." 


"The appropriations in the Job Service Division, Centralized Services Division, and Employment Relations Division 


include anticipated available funds from the employment security account. As such, the legislature has considered 
replacing and has specifically chosen not to replace, any reduced employment security funds with general fund money. 
It is therefore the legislature's intent that the programs affected reduce operations to the level required to operate within 
the appropriation and that the department not seek a supplemental appropriation from the next legislature except in the 
case of an unexpected or unanticipated emergency." 
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Program Proposed Budget 


Budget Item 


LE 


Personal Services 
Operating Expenses 


Debt Service 

Total Costs 
General Fund 
State/Other Special 
Federal Special 
Proprietary 


Total Funds 


Program Description 


Base 
Budget 
Fiscal 1998 


ISEB) 


9,769,775 
4,253,270 
74,879 
107,915 
10,992,967 
1,000 
3,358 


$25,203,164 
396,891 
5,421,903 
19,366,536 
17,834 


$25,203,164 


PL Base 
Adjustment 
Fiscal 2000 


2.00 


702,604 
434,095 
0 
0 
216,982 
0 
0 


$1,353,681 
335,706 
1,256,898 
(229,244) 
(9,679) 


$1,353,681 


New - 
Proposals 
Fiscal 2000 


.00 


379,381 
1,446,808 
372,500 

0 
3,598,945 
0 

0 


$5,797,634 
140,000 
354,645 
5,302,989 
0 


$5,797,634 


Total 
Leg. Budget 
Fiscal 2000 


2993S 


10,851,760 
6,134,173 
447,379 
107,915 
14,808,894 
1,000 
3,358 


$32,354,479 
872,597 
7,033,446 
24,440,281 
8,155 


$32,354,479 


PL Base 
Adjustment 
Fiscal 2001 


2.00 


657,523 
623,945 
19,499 
0 
216,982 
0 

0 


$1,517,949 
334,597 
1,237,096 
(43,963) 
(9,781) 


$1,517,949 


1-JOB SERVICE DIVISION 


New 
Proposals 
Fiscal 2001 


.00 


200,258 
292,202 
2,340 

0 
3,598,945 
0 

0 


$4,093,745 
140,000 
352,696 
3,601,049 
0 


$4,093,745 


Total 
Leg. Budget 
Fiscal 2001 


299.35 


10,627,556 
5,169,417 
96,718 
107,915 
14,808,894 
1,000 
3,358 


$30,814,858 
871,488 
7,011,695 
22,923,622 
8,053 


$30,814,858 


Total 
Leg. Budget 
Fiscal 00-01 





The Job Service Division (JSD) operates through five bureaus. The Field Operations Bureau functions through a 

network of 23 Job Service Centers. The division is a gateway to government services in the area of employment and 

training services. JSD performs services that include retraining and reemployment services for laid-off workers and 
_ employment and training services for people transitioning from welfare to work, as well as for youth, veterans, 
seasonal/migrant farm workers, and general job seekers. Other bureaus include Electronic Labor Exchange, Workforce 
Development, Program Management, and Research and Analysis. 


Funding 

_ Job Service Division operations are funded with general fund, state special revenue, federal funds, and proprietary funds 
_ from rent recharges and special projects. In the 2001 biennium, state special revenues primarily include Employment 
_ Security Act (ESA) funds and nonprofit Montana Job Training Partnership (MJTP) funds. The MJTP funds are a portion 
| of Job Training and Partnership Act (JTPA) funds which are awarded to MJTP per federal requirements and then 
_ contracted back to the Job Service Division. Smaller sources of state special revenue include workers' compensation 
| regulation funds, Jobs for Montana’s Graduates funds, and Department of Labor and Industry Information Exchange 
funds. 





JTPA programs are federally funded, primarily from Wagner Peyser/Employment Security grants, the Unemployment 

grant, and the Trade Adjustment Act. Smaller federal funding sources are Employment Training, Veteran support, and 
_ funding for economic research and analysis. Welfare to Work is 100 percent federally funded, but requires a $1 soft 
match for every $2 received. General fund supports Jobs for Montana Graduates, the Apprenticeship Program, 
Displaced Homemaker activities, and the job registry. 





| 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Rate Reduction 

Research & Analysis Increased Workl 
State Displaced Homemaker Grants 
R&A Program Wkld Increas/FTE Shifts 
Leased Vehicles/Network Devices 

State Workforce Investment Council 
WC Funding Shortfall - Vacancy Svgs 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


0 


0 
0 
0 
0 


Fiscal 2000 
Total 
Funds 


546,475 
(43,111) 
218,686 


$722,050 


(20,374) 
88,679 
16,982 

214,979 
67,641 

2,500 

(18,268) 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


(21,376) 
88,209 
16,982 

388,308 
74,445 

2,500 

(16,319) 








JMG Funding-1.00 FTE/Grant Continua 279,492 279,492 279,254 279,254 


Total PL Adjustments $296,474 $631,631 $296,236 $812,003 


$1,353,681 $1,517,949 


Present Law Adjustments Total 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 30 - Rate Reduction - The legislature reduced rental rates and ISD data network service rates. 


DP 101 - Research & Analysis Increased Workload - The legislature approved $176,888 federal funds for the biennium 
for 2.0 FTE to replace modified FTE. One position is a technical writer that supports the America's Labor Market 
Information System (ALMIS), which has been operational since 1995. The other position works on a state's wage survey 
conducted by the federal Bureau of Labor Statistics. 


DP 102 - State Displaced Homemaker Grants - The legislature approved $33,964 general fund for the biennium for State 
Displaced Homemaker program costs. The annual program costs in the base total $218,652. 


DP_103 - R&A Program Workload Increase/FTE Shifts - The legislature approved $603,287 federal funds for the 
biennium for increased program costs. The legislature did not approve adding 2.0 FTE that were included in this request, 
but approved the funding of $137,252 personal service costs (funding includes $32,385 ESA funds and $21,786 
Workers' Compensation), staff travel to conferences and training, $101,187 for minor equipment and software purchases, 
and other increased program costs for research and analysis programs. Workload increases are the result of the federal 
Workforce Investment Act of 1998 that is effective July 1, 1999. In addition, the division is assuming unemployment 
insurance research activities. 


DP_105 - Leased Vehicles/Network Devices - The legislature approved $142,086 for the biennium to replace three 
department-owned vehicles with motor pool leased vehicles at a cost of $38,766 for new leases offset by $11,700 savings 
in gasoline and maintenance for existing vehicles. The other portion of this present law adjustment is $115,020 for new 
network devices for self-service job resource centers. Increases will be funded from the ESA account. 


DP 106 - State Workforce Investment Council - State Workforce Investment council holds five meetings annually. The 
legislature approved $5,000 for the biennium for Council members' travel based on actual expenditures in fiscal 1998. 








DP_110 — Workers’ Compensation Funding Shortfall - Vacancy Savings - Job Service Division's allocated share of 
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vacancy savings to offset the shortfall in funding for worker's compensation fund is a reduction of $34,587 in personal 
services. New proposal 106 offsets this reduction (for more information, see “Summary of Legislative Action’). 


DP_111 - JMG Funding-1.00 FTE/Grant Continuation - Since 1990, Jobs for Montana Graduates (JMG) has worked with 
high schools to implement a school-to-career program for at-risk youth. Currently, 17 Montana schools offer a high 
school course based on the JMG model. Annual program expenditures primarily include administrative costs plus 
expenses for teacher and job specialist training and two statewide conferences. The legislature approved $558,746 
general fund for the biennium, with no new FTE. A one-time appropriation was approved so the legislature could 
evaluate the program’s impact on graduation rates. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description PVE Fund Funds PLE Fund Funds 


101 Welfare to Work Federal Funds ' 0 3,458,945 i 0 3,458,945 
0 


102 R & A Leased Vehicle Request ; 0 0 : 0 

103 Funding for Apprenticeship Program ‘ 140,000 140,000 : 140,000 140,000 
104 One-Stop Workforce Center System : 0 2,180,421 j 0 478,481 
106 SB 117 - Workers' Comp. Assess. : 0 18,268 4 0 16,319 





Total New Proposals P $140,000 $5,797,634 ’ $140,000 $4,093,745 


New Proposals 
DP 101 - Welfare to Work Federal Funds - The legislature approved federal spending authority of $6,917,890 for the 
biennium for the Welfare to Work grant that was established in the Balanced Budget Act of 1997. The grant is intended 
to be coordinated with the Temporary Assistance for Needy Families (TANF) program (Montana's FAIM program). 
Welfare-to-Work is intended to provide transitional assistance to hard-to-employ welfare recipients living in high 
poverty areas. State allocations were made based on the number of Aid to Families with Dependent Children (AFDC) 
recipients and unemployment rates. 


Montana received a $3.2 million grant for federal fiscal 1999 and funding has been approved for federal fiscal years 
2000 and 2001. The grant requires a $1 state soft match for every $2 federal funds. The state has three years from the 
date funds are allocated to spend Welfare-to-Work funds and the match. For fiscal 1999, existing expenditures making 
up the $1.6 million state match are: 1) State Board of Investment loans, $250,000; 2) TANF Maintenance of Effort 
(MOE), $600,000; 3) Office of Public Instruction Adult Basic Education classes, $80,000; 4) Displaced Homemaker 
program, $60,000; 5) Jobs for Montana's Graduates, $76,000; 6) ESA funds, $400,000; and 7) soft match from 
communities, $200,000. The department has not specifically identified all of the state match in the 2001 biennium. 
Also, the legislature included language specifying that the program was not to be supported with state funds if federal 
support is reduced or eliminated. 


DP 103 - Funding for Apprenticeship Program - The legislature approved $280,000 general fund over the biennium for 
the apprenticeship training program to provide grants to help off-set costs for correspondence courses and apprentice 
instructor costs. This request was part of the Governor's “Jobs and Income” proposal. 


From 1990 to 1998, apprenticeship training has been funded with ESA funds. The 1995 legislature appropriated an 
additional $190,000 from ESA funds for program growth. The 1997 legislature, by approving HB 281, directed that 
special revenue from various plumbing, electrical, and building fees in the Department of Commerce fund this program 
in the 1999 biennium. 


DP _104 - One-Stop Workforce Center System - The legislature approved $2.7 million federal authority for a One-Stop 
Workforce Center System Implementation Plan grant. Funds would provide statewide oversight, program direction, and 
technical assistance. The specific tasks include: 1) coordinating workforce development efforts by providing for 
statewide planning and policy development; 2) providing direction concerning areas of overlap or dispute in program 
operations; 3) working with state agencies, at the state and local level, to provide leadership in promoting the work force 
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development system; and 4) providing technical assistance and advice to Montana Job Training Partnership, Inc., the 
service delivery area councils, and others. 


The universal goal of the program is to provide all customers, individuals, and employers access to a broad array of 
services from a comprehensive collection of employment and training options, including information regarding both 
public and private service providers. 


This grant is 100 percent federal funds and does not require state match. Language was included in HB 2 specifying that 
no state funds would be used for this function. 


DP 106 - SB 117 - Workers' Compensation Assessment - SB 117 is an act revising certain laws within the workers' 
compensation act. Prior to the passage of SB 117, a $1.6 million deficit was projected for the biennium in the workers! 
compensation account. This bill changed the assessment rate from 2.6 percent to 3.0 percent, which will increase 
revenues by approximately $1.6 million. The legislature appropriated $1.6 million state special revenue authority for the 
biennium to the department. The Job Service Division was appropriated $34,587 of the $1.6 million. 


Language 

"All anticipated revenue from the workers' compensation assessment of 2.6% is included in items 1, 3, 4, and 6 [Job 
Service Division, Legal/Centralized Services Division, Employment Relations Division, and Workers' Compensation 
Court]. If the 2.6% cap on the workers' compensation assessment is not removed, the department may redistribute the 
workers' compensation regulation revenue among all divisions to allocate corresponding personal services reductions, 
except that the Workers' Compensation Court appropriation may not be changed." 


"Items 1 through 4 [Job Service Division, Unemployment Insurance Division, Legal/Centralized Services Division, and 
Employment Relations Division] include employment security account funds. Item 4 [Employment Relations Division] 
is contingent upon passage and approval of HB 282. HB 282 increases the amount allocated to the Employment Security 
Account by $404,000 in fiscal year 2000 and $596,000 in fiscal year 2001. The increase has been added to item 4 
[Employment Relations Division]. However, the agency may distribute the increase throughout the programs as 
necessary." 


"Excluding the state match, it is the legislature's intent that the welfare-to-work program not be supported with state 
funds if the federal government reduces or terminates its support." 


"The department may not use general fund money to support the one-stop workforce center system or the unemployment 
insurance telephone claims center." 


Proprietary Rates 


Program Description 


Montana Career Information System (06051) 


The Montana Career Information System (MCIS) has been active in Montana since 1980. The purpose of MCIS is to 
deliver current career and labor market information to Montanans in an easy-to-use, easy-to-understand format. This is 
the only career information delivery system in the country that has specific Montana labor market information included 
in each file. MCIS is currently being used at over 200 sites throughout the state by a wide variety of users: job service 
offices, vocational rehabilitation offices, high schools, community colleges, universities, tribal colleges, education and 
training agencies, and adult education programs. 


Rate Explanation 
The Montana Career Information System (MCIS) is funded by user fees not to exceed $1,500 per site. Discounted rates 
are available for small schools and groups. 
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Program Proposed Budget 


Budget Item 


RIE 


Personal Services 
Operating Expenses 
Equipment 

Benefits & Claims 
Debt Service 


Total Costs 
General Fund 
State/Other Special 
Federal Special 
Capital Projects - 


Total Funds 


Program Description 


Base 
Budget 
Fiscal 1998 


104.50 


3,527,486 
1,784,266 
0 

1,736 
4,591 


$5,318,079 
0 

318,413 
4,999,666 
0 


$5,318,079 


PL Base 
Adjustment 
Fiscal 2000 


.00 


119,872 
(251,619) 
0 


0 
434,383 


$302,636 
0 
(36,353) 
(95,394) 
434,383 


$302,636 


New 
Proposals 
Fiscal 2000 


1.00 


29,603 
D350. 
0 

0 

0 


$34,960 
0 
0 
* 34,960 
0 


$34,960 


Total 
Leg. Budget 
Fiscal 2000 


105.50 


3,676,961 
1,538,004 
0 

1,736 
438,974 


$5,655,675 


0 

282,060 
4,939,232 
434,383 


$5,655,675 . 





2-UNEMPLOYMENT INSURANCE DIVISION 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


.00 1.00 105.50 


102,915 
(242,984) 
0 


29,401 
3,35) 
0 

0 0 
431,805 0 


3,659,802 
1,546,639 
0 


1,736 
436,396 
$291,736 $34,758 $5,644,573 

0 0 0 
(36,765) 0 281,648 
(103,304) 34,758 4,931,120 
431,805 0 431,805 
$291,736 


$34,758 $5,644,573 





The Unemployment Insurance (UI) Division administers the state unemployment insurance law and related federal 
programs, which provide temporary, partial wage replacement to involuntary unemployed individuals. The UI Division 
is organized into three bureaus: UI Benefits, UI Program Support, and UI Phone Claims. The UI Contributions Bureau 
was reorganized by the 1997 legislature under HB 561, which delegated UI tax collection activity to the Department of 
Revenue. The UI Benefits Bureau receives, processes, and pays UI benefit claims and adjudicates disputed benefit 
claims. The UI Program Support Bureau manages the Benefit Automated Rewrite System (BeAR), the UI insurance, 
and benefit accounting and payment system. The UI Phone Claims Bureau has two phone centers (Billings and Helena) 
for claimants to file unemployment claims, and for employers to make UI related inquiries. 


Funding 

The UI Division is funded with state special revenues, including ESA and Department of Labor Information Exchange 
funds, and federal funds, which are primarily Labor and Industry funds. Capital project bond repayments are funded 
with federal grants. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 
Present Law Adjustments 
Rate Reduction 
UI Increased Workload & Collection 
Telephone Claims Annualization 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


21,026 
(12,117) 
112,389 


$121,298 


(8,795) 
98,846 
91,287 
$181,338 


$302,636 


4,748 
(9,991) 
118,940 


$113,697 


(8,837) 
98,167 
88,709 

$178,039 


$291,736 











The table abové shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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DP 30 - Rate Reduction - The legislature reduced rental rates and ISD data network service rates. 











DP 201 - UI Increased Workload & Collection - As a condition of receiving federal unemployment insurance grants, 
state law must provide for "methods of administration" to assure the proper and prompt delivery of UI services to 
claimants and employers. The legislature approved one-time-only federal funds of $197,013 (including personal service 
funds), but did not approve the 3.0 FTE associated with this request. 


DP 202 - Telephone Claims Annualization - The legislature approved as one-time-only $179,996 additional funds to 
annualize operating costs from the nine months of expenditures in the base to twelve months. This increase would be 
funded with federal UI grants. In addition, the division would transfer ongoing costs for the unemployment insurance 
system maintenance and enhancement from contract services to debt service that would be funded with federal UI grants. 








New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description ETE Fund Funds FTE Fund Funds 


201 Adjudication-Claims Examiner 1.00 F i 34,960 


Total New Proposals : $34,960 





New Proposals 

DP 201 - Adjudication-Claims Examiner 1.00 FTE - The legislature approved 1.00 FTE in the Unemployment Insurance 
Benefits Bureau, totaling $69,718 federal funds for the biennium. The position would issue claim determinations, which 
must meet federal turnaround standards. | 


Language 
"The department may not use general fund money to support the one-stop workforce center system or the unemployment 
insurance telephone claims center." 


"Items 1 through 4 [Job Service Division, Unemployment Insurance Division, Legal/Centralized Services Division, and 
Employment Relations Division] include employment security account funds. Item 4 [Employment Relations Division] | 
is contingent upon passage and approval of HB 282. HB 282 increases the amount allocated to the Employment Security 
Account by $404,000 in fiscal year 2000 and $596,000 in fiscal year 2001. The increase has been added to item 4 | 
[Employment Relations Division]. However, the agency may distribute the increase throughout the programs as | 
necessary." 


"Item 2 [UI Division] includes capital project funds of $434,383 in fiscal year 2000 and $431,805 in fiscal year 2001 and 
a decrease in federal funds of $343,096 in fiscal year 2000 and $343,096 in fiscal year 2001 for telephone claims 
annualization. This appropriation is one-time only." 
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Program Proposed Budget 

: Base PL Base New Total PL Base New Total Total 

: Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
_ [Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


: PIE 24.05 35 .00 24.40 35 .00 24.40 


Personal Services 968,274 (48,083) 111,582 1,031,773 (42,229) 99,674 1,025,719 


Operating Expenses 344,003 82,465 0 426,468 84,336 0 428,339 
| i 0 0 0 0. 0 0 0 
: 0 0 0 0 0 0 0 
: 

$1,312,277 $34,382 $111,582 $1,458,241 $42,107 $99,674 $1,454,058 
105,973 47,203 0 153,176 46,740 0 152,713 
| 652,309 (57,509) 175,182 769,982 (47,679) 163,077 767,707 
458,279 38,447 0 496,726 37,107 0 495,386 
i 95,716 6,241 (63,600) 38,357 5,939 (63,403) 38,252 
| 


Total Funds _ $1,312,277 $34,382 $111,582 $1,458,241 $42,107 $99,674 $1,454,058 





Program Description 

The Commissioner's Office and the Legal and Centralized Services Division provide program direction, legal, 
_ administration, and support services to the department. Legal and Centralized Services provides the central support 
_ functions of the department through six bureaus: 1) accounting; 2) information services; 3) budget; 4) personnel and 
training; 5) hearings; and 6) legal services. Administratively attached is the three-member Board of Labor Appeals, 
which hears appeals concerning the administration of Montana unemployment insurance laws and employer/employee 
relationships. 


Funding 

__ The division's legal services and administrative services are funded with general fund, state special revenue from the 
Employment Security Act (ESA) and Workers' Compensation Administration (WC), federal labor and industry funds, 
proprietary funds from the Uninsured Employer fund, and non-appropriated proprietary funds from the department's cost 
allocation plan. General fund pays expenditures for the Human Rights Bureau. 


——— 


Total division expenditures are budgeted 41 percent within HB 2 with the remainder non-budgeted proprietary funds for 
the division's cost allocation plan. Rates charged for services must be agreed upon by the federal Department of Labor 
and are anticipated to be as much as 9.6 percent in fiscal 2000 and 8.9 percent in fiscal 2001 of actual personal service 
costs. The proprietary amount is discussed later in the program. 


Present Law Adjustments 


SS a eS 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description PIE Fund Funds FTE Fund Funds 


Statewide Present Law 





Personal Services 47,077 41,069 
Inflation/Deflation 1,809 1,641 
Fixed Costs 8,446 10,485 

Total Statewide Adjustments $57,332 $53,195 


Present Law Adjustments 


Human Rights Present Law Adjustment : 0 : 0 
L/CSD Operating Adjustment ; 13,210 ; 13,210 
L/CSD Automation Adjustments : 59,000 : 59,000 
Legal/hearing Partial FTE : 9,872, § 9,326 
WC Funding Shortfall - Vacancy Svgs ; (111,582) ‘ (99,674) 
Per Diem Request for BOLA 5 7,050 d 7,050 


Total PL Adjustments ($22,950) $21,848 ($11,088) 


Present Law Adjustments Total $34,382 $42,107 
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Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in _ 
the table correspond to the narrative descriptions. . 











DP 302 - Human Rights Present Law Adjustment - The legislature approved $43,696 general fund as one-time only for | 
the biennium. This present law adjustment provides that a portion of departmental administrative costs be paid with 
general fund for the Human Rights Bureau. 








DP 303 - L/CSD Operating Adjustment - The legislature approved $26,420 for the biennium funded with $5,332 from | 
both ESA and WC funds, federal funds, and cost allocation plan for travel for legal and hearing staff to attend a training | 
conference sponsored by the National Judicial College and a national conference in the area of unemployment insurance 
and workers' compensation. 


DP 304 - L/CSD Automation Adjustments - The legislature approved $118,000 for the biennium funded with $35,000 
ESA, $30,680 WC funds, and the remainder from Unemployment Insurance Fund, federal funds, and the cost allocation 
plan. The funds will be used for a legal research service and development of a case tracking system. 


DP 305 - Legal/Hearing Partial FTE - The legislature approved $18,698 for the biennium funded from ESA and WC 
funds for a 0.35 FTE. An FTE will be increased from part-time to full time, as the department has been unsuccessful in 
filling the position at the part-time salary. 


DP_ 306 — Workers’ Compensation Funding Shortfall - Vacancy Savings - Legal and Central Services Division's 
allocated share of proposed vacancy savings to offset the shortfall in funding for the Workers' Compensation 


Administrative fund is $211,256 in personal services for the biennium. New proposal 305 offsets this reduction (for 
more information, see “Summary of Legislative Action”). 


DP 307 - Per Diem Request for BOLA - The legislature approved $14,100 federal funds for the biennium for Board of 
Labor Appeals (BOLA) per diem costs. The board meets monthly to hear appeals of unemployment insurance cases and 
each board member is entitled to per diem of $50 each day while engaged in board duties. This request for federal 
unemployment insurance funds provides 141 per diem days for members of the board. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


301 Funding Shift UEF Admin Acct-Legal ; 0 
305 SB 117 - Workers' Comp. Assess. : 111,582 


Total New Proposals : $111,582 





New Proposals 

DP 301 - Funding Shift UEF Admin Acct-Legal - The legislature approved the division's recommendation to change the 
Uninsured Employer Fund Administration account from proprietary to state special revenue. There is no fiscal impact of 
this new proposal. 


DP 305 - SB 117 - Workers' Compensation Assessment - SB 117 is an act revising certain laws within the Workers' 
Compensation Act. Prior to the passage of SB 117, a $1.6 million deficit was projected for the biennium in the workers' 
compensation account. This bill changed the assessment rate from 2.6 percent to 3.0 percent, which will increase 
revenues by approximately $1.6 million. The legislature appropriated $1.6 million state special revenue authority for the 
biennium to the department. The Centralized Services Division was appropriated $211,256 of the $1.6 million. 
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Language 

"All anticipated revenue from the workers' compensation assessment of 2.6% is included in items 1, 3, 4, and 6 [Job 
Service Division, Legal/Centralized Services Division, Employment Relations Division, and Workers' Compensation 
Court]. If the 2.6% cap on the workers' compensation assessment is not removed, the department may redistribute the 
workers' compensation regulation revenue among all divisions to allocate corresponding personal services reductions, 
except that the Workers' Compensation Court appropriation may not be changed." 


"It is the legislature's intent that the centralized services functions of the department be provided to the department's 
programs and that the rates charged for these functions be the rates agreed upon by the United States Department of 
Labor federal cost negotiator. The applied rate for fiscal year 2000 may not exceed 9.6% of a program's actual personal 
services costs incurred in that fiscal year and in fiscal year 2001 may not exceed 8.9% of a program's actual personal 
services costs incurred in that fiscal year." 





"It is the legislature's intent that the input/output control operations functions continue to provide the services to 
department users. The charge an hour to the users may be no more than $50 an hour for the 2001 biennium. This rate 
must be analyzed throughout the biennium, and particular consideration must be given to the time spent providing this 
function to the customers and to the cash balance of the fund." 


"Items 1 through 4 [Job Service Division, Unemployment Insurance Division, Legal/Centralized Services Division, and 
Employment Relations Division] include employment security account funds. Item 4 [Employment Relations Division] 
__ is contingent upon passage and approval of HB 282. HB 282 increases the amount allocated to the Employment Security 
_ Account by $404,000 in fiscal year 2000 and $596,000 in fiscal year 2001. The increase has been added to item 4 
_ [Employment Relations Division]. However, the agency may distribute the increase throughout the programs as 
necessary." 





"Item 3 [Commissioner's Office/Centralized Services Division] includes $21,848 in general fund money, a reduction of 
$11,132 in state special revenue funds, a reduction of $8,185 in federal funds, and a reduction of $2,531 in proprietary 
funds in both fiscal year 2000 and fiscal year 2001 for a one-time only human rights cost allocation adjustment." 


_ Proprietary Rates 


| Program Description : 

Cost Allocation Plan (CAP) -- The Commissioner's Office and the Legal/Centralized Services Division are funded 
__ through a cost allocation plan under which the various other divisions in the agency are assessed a percentage of their 
| personal services cost to support centralized functions. The services provided through this accounting entity are 
_ administration, accounting, purchasing, budgeting, personnel, training, mail distribution, and information services. 





Input/Output Control Operations Functions -- The Legal/Centralized Services Division recovers costs of a unit called the 
Input/Output control Operations Function, which provides traffic control of data input, jobs for the mainframe computer 
system, and report output. 


Rate Explanation 

Cost Allocation Plan (CAP) -- It is the intent of the legislature that the rates charged for these functions be the rates 
agreed upon by the United States Department of Labor federal cost negotiator. It is anticipated that the assessment will 
be as much as 9.6 percent and 8.9 percent of a program's actual personal services costs incurred in fiscal 2000 and fiscal 
2001. 


Input/Output Control Operations Functions -- Internal users are directly charged for the services received and are billed 
quarterly. 


_ LABOR & INDUSTRY D-87 COMMISSIONER'S OFFICE/CSD 





LABOR & INDUSTRY 


Program Proposed Budget 


Budget Item 


PTE 


Personal Services 
Operating Expenses 
Equipment 

Benefits & Claims 
Debt Service 


Total Costs 


Federal Special 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


107.61 


3,411,353 
1,807,827 
90,036 
323,904 
900 


$5,634,020 
SIAN ey) 
3,957,434 
429,411 
670,024 


$5,634,020 


PL Base 
Adjustment 
Fiscal 2000 


4.00 


(220,103) 
131,032 

0 
200,000 
0 


$110,929 
256,330 
(275,310) 
56,890 
73,019 


$110,929 


New 
Proposals 
Fiscal 2000 


3.64 


1,289,153 
92,929 


0 
0 
0 


$1,382,082 


64,300 
2,118,752 

(57,927) 
(743,043) 


$1,382,082 


Total 
Leg. Budget 
Fiscal 2000 


M525 


4,480,403 
2,031,788 
90,036 
523,904 
900 


$7,127,031 
897,781 
5,800,876 
428,374 

0 


$7,127,031 


4-EMPLOYMENT RELATIONS DIVISION 


PL Base 
Adjustment 
Fiscal 2001 


4.00 


(62,289) 
131,028 
0 
200,000 
0 


$268,739 
254,966 
(111,820) 
54,968 
70,625 


$268,739 


New 
Proposals 
Fiscal 2001 


3.64 


1,303,383 
97,299 
0 


0 
0 


$1,400,682 
64,300 
2,134,718 
(57,687) 
(740,649) 


$1,400,682 


Total 
Leg. Budget 
Fiscal 2001 


115.25 


4,652,447 
2,036,154 
90,036 
523,904 
900 


$7,303,441 
896,417 


5,980,332 
426,692 
0 


$7,303,441 


Total 
Leg. Budget 
Fiscal 00-01 











Program Description | 
The Employment Relations Division (ERD) consists of: 


1) Workers' Compensation (WC) Regulation, which regulates WC insurance coverage requirements, policy compliance, _ 
medical regulations, and cost containment, and WC Claims Assistance Bureau, which assists organizations and 
individuals to arrive at early, less expensive settlements of their disputes; 2) Labor Standards Bureau, which enforces : 
state and federal labor laws related to the payment of wages, and provides collective bargaining mediation; 3) Safety | 
Bureau, which administers federal and state industrial safety laws; 4) Human Rights Bureau, which enforces Montana | 
Human rights Act and Governmental Code of Fair Practices through investigations, conciliation, hearings, and education 
and is responsible for enforcing laws, which prohibit discrimination in employment, housing, public accommodations, 
financing and credit transactions, insurance, education, and government services; 5) Contractor Registration and | 
Independent Contractor Exemption programs, which register contractors; and 6) Board of Personnel Appeals, which 
deals with issues related to wage and hour, and collective bargaining disputes between employers and employees and is | 
administratively attached. 


Funding 

The Employment Relations Division is funded with state special revenues from the Workers' Compensation 
Administrative Fund, Employment Security Act (ESA), and fees paid for the Independent Contractor Exemption and 
Contractor's Registration programs. Funds from the subsequent injury and the uninsured employers' fund totally support 
benefits to these injured workers, as well as providing partial funding support for administrative functions. General fund 
supports a portion of the Human Rights Bureau and the Silicosis and Social Security Benefits program. Federal support 
is derived from coal mine safety, on-site consultation, Unemployment Insurance grant funds, and Equal Employment 
Opportunity funds. 
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Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description ETE Fund Funds FRE Fund Funds 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 
Present Law Adjustments 


Rate Reduction 


427,282 
10,913 
68,087 


$506,282 


(4,680) 


00 


0 


408,931 
9,677 
68,441 


$487,049 


(4,680) 





131,928 3.00 


0 
106,928 
Human Rights Present Law Adjustment : 65,852 0 .00 65,852 0 


Restore HRB One-Time-Only FTE 106,946 131,946 


IARA Present Law Adj : 0 200,000 .00 0 200,000 
Montana Health Act : 49,416 49,416 1.00 49,424 49,424 
Per Diem Request : 6,000 11,500 .00 6,000 11,500 
WC Funding Shortfall - Vacancy Svgs i 0 (783,517) .00 0 (606,500) 
Combine PBB RL into Labor Std Burea : 0 0 .00 0 0 


Total PL Adjustments $228,196 ($395,353) $228,222 ($218,310) 


Present Law Adjustments Total $110,929 $268,739 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP. 30 - Rate Reduction - The legislature reduced rental rates and ISD data network service rates. 


DP 401 - Restore HRB One-Time-Only FTE - The legislature approved $263,874, including $213,874 general fund, for 
the biennium to restore 2.0 one-time-only FTE to permanent status. One FTE was kept as one-time-only so that in two 
years the legislature could evaluate the need based on the number of open cases. 


In 1998, 14.5 FTE closed 406 old law and 254 new law cases. As of September 24, 1998, 393 cases remain open. In the 
past year, inquiries increased 10 percent but cases filed declined 42 percent. 


DP 402 - Human Rights Present Law Adjustment - The legislature approved $131,704 general fund as one-time only for 
the biennium to replace state special revenue, federal, and proprietary funds. This expenditure is for the Human Rights 
Bureau's portion of the department cost allocation plan. 


DP 404 - IARA Present Law Adj - The legislature approved $400,000 state special revenue biennial spending authority 
to fund Industrial Accident Rehabilitation Account (IARA) claims. The 1997 legislature moved responsibility for 
processing IARA claims with dates of injury prior to July 1, 1997, to ERD. At the time of the change, a reliable estimate 
of expenses was not available because, in 1995, the Supreme Court determined a claimant could receive IARA money 
without having to meet both rehabilitation services and workers' compensation requirements. With this change in 
eligibility requirements, more applicants are being approved. Claims totaling $195,945 were approved as of April 3, 
1998, plus $75,000 in ongoing rehabilitation expenses. According to the department, expenditures could increase as 
claimants learn funds are available. However, future claims will decrease because the potential number of claimants is 
limited to those who were injured prior to July 1, 1997. 


DP 405 - Montana Health Act - SB 21 transferred the responsibilities under the Occupational Health Act from the 
Department of Environmental Quality to the Department of Labor and Industry. The legislature approved the transfer of 
1.0 FTE and $98,840 general fund for the biennium from the Department of Environmental Quality to the ERD Safety 
Bureau. The 1.0 FTE and general fund were not removed from the base of the Department of Environmental Quality. 
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DP_406 - Per Diem Request - The legislature approved $23,000 for the biennium for per diem costs. Human Rights 
Commission per diem costs of $6,000 each year will be provided by the general fund and the Board of Personnel 
Appeals per diem costs of $5,500 will be funded by the Employment Security Account. 


DP_410 — Workers’ Compensation Funding Shortfall - Vacancy Savings - A portion of the shortfall in funding for 
Workers' Compensation Administrative fund, $1,390,017 in vacancy savings for the biennium, has been allocated to 


ERD. The legislature did not approve the vacancy savings that had been allocated to the Workers' Compensation Court 
for the Workers' Compensation Administrative fund shortfall. The court's allocation was reallocated to ERD. New 
proposal 410 offsets this reduction (for more information, see “Summary of Legislative Action”). 


DP 411 - Combine PBB RL into Labor Standard Bureau - This adjustment only moves the Labor Standards Bureau from 
one reporting level to another within the division. There is no fiscal impact. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


402 UEF Benefit Fund Shift : ‘ 0 
403 UEF Admin Acct Fund Shift : ; 0 


404 Leased Vehicle Request : 33,048 ‘ 37,413 
406 Human Rights Workload Shift 0 0 
407 Contractor's Registration f 161,517 é 160,769 
408 HB 69--De-earmarking State Spec Rev 0 0 
409 HB 282 - Reallocation to ESA f 404,000 3 596,000 
410 SB 117 - Workers' Comp. Assess. : 783,517 L 606,500 





Total New Proposals F $64,300 $1,382,082 d $64,300 $1,400,682 


New Proposals 

DP 402 - UEF Benefit Fund Shift - An accounting review of the Uninsured Employer Fund Benefit account resulted in a 
recommendation to change this fund from proprietary to state special revenue fund type. The legislature approved this 
change. This new proposal has no fiscal impact. 


DP 403 - UEF Admin Acct Fund Shift - An accounting review of the Uninsured Employer Fund Administrative account 


resulted in a recommendation to change this fund from proprietary to the state special revenue fund type. The legislature — | 


approved this change. This new proposal has no fiscal impact. 


DP 404 - Leased Vehicle Request - The legislature approved $70,461 for the biennium to lease 11 vehicles from 
Department of Transportation instead of paying field personnel to use their personal vehicles. Biennial lease costs total 
$94,605 with an offset in personal car mileage of $24,144. Funding is $33,239 from Workers Compensation 
Administration funds and the remainder from federal funds. 


DP 406 - Human Rights Workload Shift - The legislature approved $124,600 general fund for the biennium to replace 
lost Housing and Urban Development (HUD) equivalency funds. Equivalency was lost as a result of the changes 
associated with SB 350, passed by the 1997 legislature. The department has stated it will be able to continue completing 
all cases within the strict time frames and procedural requirements established by state law. 


DP 407 - Contractor's Registration - Appropriation for the Contractor Registration program in the 1999 biennium was 
per Section 15 of HB 252, as approved by the 1997 legislature. After review, it was determined that it was legislative 
intent for the expenditures to be included with the agency base budget and a separate reporting level was created. 
However, the reporting center was identified as a biennial language appropriation, so budget amounts were not included 
in the base in the Executive Budget under HB 2. The 1999 legislature approved removing the language appropriation 
and including the Contractor Registration program in HB 2. 
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DP 408 - HB 69 - De-earmarking State Special Revenue - Because of the de-earmarking of prevailing wage penalties by 
HB 69, $4,000 state special revenue for the biennium has been replaced with the same amount of general fund. 


DP 409 - HB 282 - Reallocation to ESA - The legislature approved $1.0 million in state special revenue authority for the 
biennium as HB 282 will increase the amount allocated to the employment security account. A $1.0 million deficit was 
projected in this account, prior to the passage of HB 282. The department may distribute the increase throughout 
divisions as necessary. 





DP 410 - SB 117 - Workers' Compensation Assessment - SB 117 is an act revising certain laws within the Workers' 
Compensation Act. Prior to the passage of SB 117, a $1.6 million deficit was projected for the biennium in the workers' 
compensation account. This bill changed the assessment rate from 2.6 percent to 3.0 percent, which will increase 
_ revenues by approximately $1.6 million. The legislature appropriated $1.6 million state special revenue authority for the 
_ biennium to the department. Approximately $1.4 million of the $1.6 million was appropriated to the Employment 
Relations Division. 





Language 

__ "All anticipated revenue from the workers’ compensation assessment of 2.6% is included in items 1, 3, 4, and 6 [Job 
Service Division, Legal/Centralized Services Division, Employment Relations Division, and Workers' Compensation 
Court]. If the 2.6% cap on the workers' compensation assessment is not removed, the department may redistribute the 
workers' compensation regulation revenue among all divisions to allocate corresponding personal services reductions, 
except that the Workers' Compensation Court appropriation may not be changed." 





_ "Items 1 through 4 [Job Service Division, Unemployment Insurance Division, Legal/Centralized Services Division, and 
Employment Relations Division] include employment security account funds. Item 4 [Employment Relations Division] 
_ is contingent upon passage and approval of HB 282. HB 282 increases the amount allocated to the Employment Security 
_ Account by $404,000 in fiscal year 2000 and $596,000 in fiscal year 2001. The increase has been added to item 4 
. [Employment Relations Division]. However, the agency may distribute the increase throughout the programs as 
necessary." . 


"Item 4 [Employment Relations Division] includes $65,852 in general fund money, a reduction of $57,292 in state 
special revenue, a reduction of $1,976 in federal funds, and a reduction of $6,584 in proprietary funds in both fiscal year 
2000 and fiscal year 2001 for a one-time only human rights cost allocation adjustment. 


Item 4 [Employment Relations Division] includes $62,300 in general fund money and a reduction of $62,300 in federal 
funds in fiscal year 2000 and fiscal year 2001 for a one-time only general fund replacement of lost federal funds." 





“Because of the de-earmarking of prevailing wage penalties by HB 69, item 4 [Employment Relations Division] has 
been reduced by $2,000 in state special revenue funds in fiscal year 2000 and by $2,000 in state special revenue funds in 
_ fiscal year 2001 and general fund amounts have been increased by the same amounts. If HB 69 is not passed an 
approved in a form that de-earmarks the state special revenue funds, then the general fund amounts in item 4 
_ [Employment Relations Division] are reduced by $2,000 in fiscal year 2000 and by $2,000 in fiscal year 2001 and the 
_ state special revenue amounts are increased by the same amount.” 


Note — HB 69 was passed and approved. 


| 
| 
| 
| 
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Program Proposed Budget 


Budget Item 


FTE 

Personal Services 
Operating Expenses 
Grants 


Total Costs 


Base 
Budget 
Fiscal 1998 


2.50 


108,442 
131,234 
1,319,319 


PL Base 
Adjustment 
Fiscal 2000 


50 
(6,968) 

2,224 
135,360 


$130,616 


New 
Proposals 
Fiscal 2000 


.00 

0 

0 
261,245 


$261,245 


Total 
Leg. Budget 
Fiscal 2000 


3.00 
101,474 
133,458 

1,715,924 


$1,950,856 


PL Base 
Adjustment 
Fiscal 2001 


50 
(7,670) 
2,274 
175,331 


$169,935 


7-MT COMMUNITY SERVICES 


New 
Proposals 
Fiscal 2001 


261,245 


$261,245 


Total 


Leg. Budget 
Fiscal,2001 


3.00 
100,772 
133,508 

1,755,895 


$1,990,175 


Total 
Leg. Budget 
Fiscal 00-01 


$1,558,995 


8,440 0 
(38,741) 0 
200,236 261,245 


24,894 
5,000 
1,960,281 


16,454 
43,741 
1,498,800 


8,441 0 
(38,741) 0 
160,916 261,245 


24,895 
5,000 
1,920,961 


Total Funds $1,558,995 $130,616 $261,245 $1,950,856 $169,935 $261,245 $1,990,175 $3,941,031 





Program Description 

Montana Community Services provides administration of federal Corporation for National Service programs 
(AmeriCorps and Campus Corps), community service, and volunteer efforts statewide, including the Volunteer Montana 
program. 























Program Reorganization 
Effective July 1997, Montana Community Services was moved to a separate division. Previously, this function was part 
of the Job Service Division. 





Funding 
Federal funds provide 98 percent of the funding for the Montana Community Services Program with the remainder from 
general fund and state special revenues. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 
Rate Reduction 


MCS Additnl .50 FTE 
MCS Continuing Grant Addtnl Funding 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


(20,652) 
541 
1,851 


($18,260) 


(168) 
13,684 
135,360 
$148,876 


$130,616 


($18,806) 


(169) 
13,578 
175,331 
$188,741 


$169,935 





The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 






DP 30 - Rate Reduction - The legislature reduced rental rates and ISD data network service rates. 


DP 701 - MCS Additional .50 FTE - The legislature approved $27,263 federal funds for the biennium to increase a 0.5 | 
FTE to 1.0 FTE. The position was appropriated for half-time but the employee worked full-time. This position works 


1 

.| 
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primarily with AmeriCorps, Campus Corps, and Volunteer Montana programs. 


DP_703 - MCS Continuing Grant Additional Funding - The legislature approved increased federal spending authority of 
$310,691 for the biennium for the ongoing Campus Corps, Conservation Corps, and Volunteer Montana programs. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description LE Fund Funds RUE Fund Funds 


MCS New Federal Grant Source : 261,245 p 261,245 





Total New Proposals : $261,245 : $261,245 


New Proposals 

DP_701 - MCS New Federal Grant Source - Montana Community Services received a federal grant for AmeriCorps 
America Reads through Campus Compact administered through University of Montana. The legislature approved 
federal spending authority for $261,245 each year of the biennium. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 6.00 .00 ‘ 6.00 .00 , 6.00 


Personal Services eA p29 38,117 315,359 2,815 280,057 
Operating Expenses 99,576 8,541 108,117 97191 108,767 
Equipment 0 0 0 0 0 





Total Costs $376,818 $46,658 $423,476 $12,006 $388,824 


State/Other Special _ 376,818 46,658 423,476 12,006 388,824 





Total Funds $376,818 $46,658 $423,476 $12,006 $388,824 


Program Description 

The Workers' Compensation Court provides a forum for Montana employees and the insurance industry to resolve 
disputes arising from work-related injuries and occupational disease. The court is attached to the department for 
administrative purposes. 


: 
| 

| 
| 

| 
| 


Funding 

This program is funded entirely with state special revenue (Workers' Compensation Administrative Fund) from 
assessments on employers, insurers and the state fund. This fund was established to pay for workers’ compensation 
regulation. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund 


Statewide Present Law 

Personal Services 4,617 

Inflation/Deflation 651 

Fixed Costs 3,634 
Total Statewide Adjustments $8,902 


Present Law Adjustments 


Rate Reduction : (244) 
WCC Increased Caseload PL Adj : 38,000 


Total PL Adjustments ‘ $37,756 


Present Law Adjustments Total $46,658 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 30 - Rate Reduction - The legislature reduced rental rates and ISD data network service rates. 


DP 901 - WCC Increased Caseload PL Adj - In fiscal year 1998, the Workers' Compensation Court experienced a 56 
percent increase in the number of trials (hearings/oral arguments, and conferences) and a 19 percent increase in the 
number of petitions. Increased caseloads have a corresponding effect on the communications, travel, and contractual — 
services budget. The legislature approved $9,700 for the increased workload for the biennium. In addition, the 
legislature approved a one-time-only appropriation for $33,500 in fiscal 2000 for vacation and sick leave payouts in the 
event the judge is not reappointed and the hearings examiner retires. 
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Language 

"All anticipated revenue from the workers' compensation assessment of 2.6% is included in items 1, 3, 4, and 6 [Job 
Service Division, Legal/Centralized Services Division, Employment Relations Division, and Workers' Compensation 
Court]. If the 2.6% cap on the workers' compensation assessment is not removed, the department may redistribute the 
workers' compensation regulation revenue among all divisions to allocate corresponding personal services reductions, 
except that the Workers' Compensation Court appropriation may not be changed." 
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Agency Proposed Budget 


Budget Item 


PRE. 


Personal Services 
Operating Expenses 


Debt Service 

Total Costs 
General Fund 
State/Other Special 
Federal Special 


Total Funds 


Base 


Budget 
Fiscal 1998 


105.70 


3,486,639 
3,910,886 
36,137 
481,844 
2,280 
7,092 


$7,924,878 
2,280,102 
98,655 
5,546,121 


$7,924,878 


PL Base 
Adjustment 
Fiscal 2000 


(.50) 
429,368 
911,640 
(1,137) 
0 


0 
0 


$1,339,871 
406,926 
71,910 
861,035 


$1,339,871 


New 
Proposals 
Fiscal 2000 


40.00 


1,028,298 
1,963,982 
132,000 
250,000 
0 

0 


$3,374,280 
1,376,048 
21,000 
LOT d 232 


$3,374,280 


Total 
Leg. Budget 
Fiscal 2000 


145.20 


4,944,305 
6,786,508 
167,000 
731,844 
2,280 
7,092 


$12,639,029 
4,063,076 
191,565 
8,384,388 


$12,639,029 


PL Base 
Adjustment 
Fiscal 2001 


(.50) 
415,081 
869,535 
(21,137) 

0 

0 

(7,092) 
$1,256,387 
383,703 
71,275 
801,409 


$1,256,387 


New 
Proposals 
Fiscal 2001 


40.00 


1,021,519 
ITU. 


$2,759,250 
1,059,492 
21,000 
1,678,758 


$2,759,250 


Total - 
Leg. Budget 
Fiscal-2001 


145.20 


4,923,239 
6,518,152 
15,000 
481,844 
2,280 

0 


$11,940,515 
347235297 
190,930 
8,026,288 


$11,940,515 


SUMMARY | 


Total 
Leg. Budget 
Fiscal 00-01 





Agency Description 

The Department of Military Affairs, administered by the Adjutant General, oversees activities of the Air and Army 
National Guard, and Disaster and Emergency Services. The Montana Board of Veterans Affairs is administratively 
attached to the department. The department manages a joint federal-state program to maintain trained and equipped 
military organizations in readiness in the event of a state or national emergency. The department plans for and 
coordinates state responses in disaster and emergency situations. The Board of Veterans Affairs manages and cooperates 
with state and federal agencies in providing statewide services for discharged veterans and their families, and is 
responsible for the state's two veterans cemeteries. 


Summary of Legislative Action 

The legislature added $8.7 million to the base for the biennium. This increase was funded by $3.2 million general fund, 
$185,185 state special revenue, and $5.3 million federal special revenue. The increase includes funding for 39.5 FTE for 
each year. Significant factors contributing to this growth are: 1) $5.6 million total funds for the Montana National 
Guard Challenge Program; 2) $250,000 general fund for the Montana National Guard Scholarship Program; 3) $1.2 
million total funds for National Guard facility operating and maintenance costs; and 4) $150,000 federal special revenue 


for initial equipment and supplies purchases for the Eastern Montana Veterans’ Cemetery. 


Agency Budget Comparison 


Budget Item 


PIE 


Personal Services 
Operating Expenses 
Equipment 

Grants 

Benefits & Claims 
Debt Service 


Total Costs 


Federal Special 


Total Funds 


Base 


Budget 
Fiscal 1998 


105.70 
3,486,639 


3,910,886 
36,137 


$7,924,878 
2,280,102 
98,655 
5,546,121 


$7,924,878 


Executive 
Budget 
Fiscal 2000 


105.20 


3,916,007 
5,043,913 
35,000 
581,844 
2,280 
7,092 


$9,586,136 
2,928,531 
191,565 
6,466,040 


$9,586,136 


Legislative 
Budget 
Fiscal 2000 


145.20 


4,944,305 
6,786,508 
167,000 
731,844 
2,280 
7,092 


$12,639,029 
4,063,076 
191,565 
8,384,388 


$12,639,029 


Leg — Exec. 
Difference 
Fiscal 2000 


1,028,298 
1,742,595 
132,000 
150,000 
0 

0 


$3,052,893 
1,134,545 
0 
1,918,348 


$3,052,893 


Executive 
Budget 
Fiscal 2001 


105.20 


3,901,720 
5,052,088 
15,000 
631,844 
2,280 

0 


$9,602,932 
2,953,756 
190,930 
6,458,246 


$9,602,932 


Legislative 
Budget 
Fiscal 2001 


145.20 


4,923,239 
6,518,152 
15,000 
481,844 
2,280 

0 


$11,940,515 
3,123,297 
190,930 
8,026,288 


$11,940,515 


Leg — Exec. 
Difference 
Fiscal 2001 


1,021,519 
1,466,064 
0 
(150,000) 
0 


0 
$2,337,583 
769,541 

0 
1,568,042 


$2,337,583 


Biennium 
Difference 
Fiscal 00-01 








Executive Budget Comparison | 
The legislative budget is $5.4 million higher than the executive proposal for the biennium. A reduction from the 
executive's request for armory utilities and maintenance expenses that totaled $137,710 ($111,186 general fund) was | 
offset by: 1) an increase of $150,000 federal funds to purchase equipment for the Eastern Montana Veterans' Cemetery | 
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that was not in the Executive Budget; 2) an increase of $250,000 general fund for the Montana Guard Scholarship 
Program; 3) an increase of $416,528 general fund with a like reduction of federal special revenue because of a funding 
__ match change by the Federal Emergency Management Agency; and 4) an increase of $5.4 million ($1.6 million general 
fund and $3.8 million federal funds) for the Montana National Guard Challenge Program. 








) 
| 
| 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


FTE 6.60 


Personal Services 
Operating Expenses 


288,659 
54,410 
0 

0 


PL Base 
Adjustment 
Fiscal 2000 


.00 


21,081 
679 

0 

0 


New 
Proposals 
Fiscal 2000 


40.00 


1,028,298 
1,771,702 


0 
250,000 


Total 
Leg. Budget 
Fiscal 2000 


46.60 


1,338,038 
1,826,791 
0 


250,000 


PL Base 
Adjustment 
Fiscal 2001 


.00 


19,777 
(499) 
0 

0 


. 


; 
i 
4 
} 


1-OPERATIONS SUPPORT — 


New 
Proposals 
Fiscal 2001 


40.00 


1,021,519 
1,558,481 
0 
0 


Total 
Leg. Budget 
Fiscal 2001 


46.60 


15329,959 
1,612,392 
0 
0 


Total 
Leg. Budget 
Fiscal 00-01 


Benefits & Claims 2,280 0 0 2,280 0 0 2,280 








Total Costs $345,349 $21,760 $3,050,000 $3,417,109 $19,278 $2,580,000 $2,944,627 


760,000 1,091,222 | 
0 0 
1,820,000 1,853,405 | 


General Fund 312,956 20,517 1,090,000 1,423,473 18,266 
State/Other Special 0 0 0 0 0 
Federal Special 32,393 1,243 1,960,000 1,993,636 1,012 


Total Funds $345,349 $21,760 $3,050,000 $3,417,109 $19,278 $2,580,000 $2,944,627 





Program Description 

The Operations Support Program provides departmental administration through the Office of the Adjutant General and | 
department-wide support for accounting, fiscal management, personnel, labor relations, and purchasing and property _ 
management oversight. The program operates in accordance with Title 2, Chapter 15, part 12 and Title 10, MCA. | 


Funding 
The program is funded with general fund and federal special revenue. The federal/state agreement between Military — 
Affairs and the associated federal agencies have identified certain personal service costs of positions that provide support 
to federally funded activities as applicable for federal funding. The 1999 legislature added the Montana National Guard 
Youth Challenge Program, which drastically changed the funding of the program from the base year. During the base 
year, federal funds accounted for approximately 10 percent of the funding for the Operations Support Program. For the | 
2001 biennium, general fund provides 39.5 percent of the program's funding, while federal special revenue provides the | 
remaining 60.5 percent. The federal participation in the challenge program is 70 percent in federal fiscal year 1999 but 
drops to 65 percent in federal fiscal year 2000 and then drops to 60 percent in federal fiscal years 2001 through 2003. 
The Master Youth Cooperative Agreement with the federal government terminates at the end of federal fiscal year 2003 
at which time the challenge program will also terminate. 








Present Law Adjustments 
Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


Local Area Network Administration 
Fixed Cost Reductions 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 
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D-98 


21,081 
(1,307) 
1,499 


$21,273 


766 
(279) 


$487 





$21,760 


Statewide adjustments are 


OPERATIONS SUPPORT | 
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DP _1 - Local Area Network Administration - The legislature increased general fund to contract with the Information 
Services Division of the Department of Administration to administer the department's local area network (LAN). 


DP 3 - Fixed Cost Reductions - The legislature reduced general fund by $279 in each year to adjust fixed costs for rate 
reductions that had statewide impacts. 


: New Proposals 

| Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
| Fiscal 2000 General Total Fiscal 2001 General Total 

| Description REE Fund Funds BLE Fund Funds 





Montana Guard Scholarship Program .00 250,000 250,000 .00 0 0 
Montana Guard Challenge Program 40.00 840,000 2,800,000 40.00 760,000 2,580,000 





Total New Proposals 40.00 $1,090,000 $3,050,000 40.00 $760,000 $2,580,000 


New Proposals 

_ DP 2 - Montana Guard Scholarship Program - The legislature increased general fund to provide scholarships of up to 
_ $500 per semester to enlisted Montana National Guard personnel enrolled as full-time undergraduate students in 
_ colleges, universities, or training programs. The legislature designated this as a restricted, biennial, one-time 
appropriation. This funding will provide $500 scholarships for 500 student-semesters which is equivalent to 125 
students attending two semesters in each of the two years of the biennium. 


_ DP 4 - Montana Guard Challenge Program - The legislature increased general fund by $1.6 million and federal special 
revenue by $3.78 million for the biennium to fund the Montana National Guard Youth Challenge Program. The 
_ legislature designated the funding as a one-time, biennial appropriation and restricted its use to the program. Funding for 
40.0 FTE for each year is included in this funding. The Montana program is designed to offer 2 classes each year with 
100 students in each class and has an estimated cost of $14,000 for each student per year. 


| The Montana National Guard Youth Challenge Program is a volunteer program for youth ages 16 to 18 who have 
stopped attending secondary school before graduating. The program accepts youth to participate in a five-month 
| residential program, living and training in a military environment, and provides a one-year post residential mentoring 
| component. The program focuses on developing discipline and responsibility to improve life skills and employment 
| potential. The program is designed in a large part to allow the target youth to obtain their high school equivalency 
diploma (GED). 


The federal program is currently programmed to terminate at the end of federal fiscal year 2003 and has a declining 
_ federal participation. The federal participation in the program is 70 percent in federal fiscal year 1999 but drops to 65 
percent in federal fiscal year 2000 and then drops to 60 percent in federal fiscal years 2001 through 2003. However, the 
legislature made the funding for the program one-time only for the 2001 biennium to allow the next legislature to 
evaluate it and determine whether it should continue. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 





FTE 26.30 00 00 26.30 .00 .00 26.30 30) 


Personal Services 775,981 168,027 0 944,008 162,226 0 938,207 
Operating Expenses 2,815,821 763,690 97,400 3,676,911 743,381 169,010 3,728,212 
Equipment 14,989 20,011 0 35,000 11 0 15,000 
Debt Service 7,092 0 0 7,092 (7,092) 0 0 


Total Costs $3,613,883 $951,728 $97,400 $4,663,011 $898,526 $169,010 $4,681,419 ; 
General Fund 913,252 314,656 34,860 1,262,768 304,565 57,592 1,275,409 
State/Other Special 16 3,984 21,000 25,000 3,984 21,000 25,000 
Federal Special 2,700,615 633,088 41,540 3,375,243 589,977 90,418 3,381,010 


Total Funds $3,613,883 $951,728 $97,400 $4,663,011 $898,526 $169,010 $4,681,419 








Program Description | 
The Army National Guard provides a trained and equipped military organization for use in the event of a state or national 
emergency. This program supports the organization by: 1) providing professional and skilled personnel for the 
administration, planning, and execution of statewide repair and maintenance functions on facilities and training areas; 2) _ 
planning, programming and contracting for construction; 3) ensuring all activities and facilities comply with | 
environmental regulations; and 4) providing state-wide communication services, security contracts, and leases for 
buildings and land used by the Army National Guard. | 


Funding . | 
The Army National Guard program is primarily funded with a combination of general fund and federal funds. Funding | 
depends on how a facility is used and can be either funded: 1) entirely with state funds; 2) entirely with federal funds; or | 
3) as a shared responsibility, with federal funds at 75 percent and general fund at 25 percent (service contract buildings). 
When a facility is owned by the state and located on state land, the funding is 100 percent general fund. When a facility — 
is state owned but located on federal land, the maintenance costs are funded 75/25 but utility costs are funded 100 © 
percent by general fund. When a facility is classified as a logistics facility, the funding is 75 percent federal and 25 | 
percent general fund for the entire facility. Federally owned facilities located on federal lands and those that serve a 
training mission are generally funded 100 percent with federal funds, except when the building is used as an armory. 
Armories constructed with federal funds and located on federal land are funded 100 percent general fund for utilities and 
75 percent federal and 25 percent general fund for maintenance costs. When armories are rented to groups, the state 
special revenue funds generated from rental fees are used to augment general fund support of the facilities. The Montana 
Tradepost Authority in Billings will provide state special revenue in the amount of $21,000 per year to support utility 
costs of the new Billings Armory during the first four years of operation. 





For the 2001 biennium, general fund provides 27.2 percent of the program's total funding. Federal special revenue 
provides an additional 72.3 percent and state special revenue provides the remaining 0.5 percent. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Additional Utilities Existing Locat 
Deferred Maintenance Armories 
Deferred Maintenance Service Contra 
Armory Programmed Paint Projects 
Maintenance Equipment 
Communications Data Circuits 
Security Increase Army Guard 
Federal Equipment Deletion 

Lease - Recruiting & Retention 

Debt Service Reduction in FY 2001 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
Fiscal 2000 * General 
FTE Fund 


TST 
135,300 
19,750 
137,627 
5,075 


Fiscal 2000 
Total 
Funds 


168,027 
18,886 
20,781 


$207,694 


89,500 
139,300 
79,000 
137,627 
49,600 
230,000 
20,200 
(14,989) 
13,796 
0 


$744,034 


$951,728 


12-ARMY NATIONAL GUARD PGM 


Fiscal 2001 
Fiscal 2001 General 
FTE Fund 


7,375 
135,300 
19,750 
137,627 
7,525 

0 

0 

0 

0 
(7,092) 


$300,485 





__ Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
_ standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
__ the table correspond to the narrative descriptions. 


DP 1201 - Additional Utilities Existing Locat - The legislature increased general fund by $14,750 and federal special 
_ revenue by $164,250 for the biennium to annualize utility expenditures for two new facilities - the Army Aviation 
| Support Facility (AASF) at the Helena airport and the Training Site Support Facility (TSSF) at Fort Harrison - that began 
_ operating partially through the base year. 





| DP_1202 - Deferred Maintenance Armories - The legislature increased general fund by $270,600 and state special 
revenue fund by $8,000 for the biennium to address deferred maintenance activities at state armories. 

| DP 1203 - Deferred Maintenance Service Contra - The legislature increased general fund by $39,500 and federal special 
revenue by $118,500 for the biennium to address deferred maintenance activities at service contract buildings. 


_ DP 1204 - Armory Programmed Paint Projects - The legislature increased general fund for interior and exterior painting 
' at state armories. The legislature designated this as a one-time appropriation. 


DP 1210 - Maintenance Equipment - The legislature increased general fund by $12,600 and federal special revenue by 
$61,400 for the biennium for new and replacement equipment used for facility maintenance. 


DP_1213 - Communications Data Circuits - The legislature increased federal special revenue by $460,000 for the 
biennium for increased data circuits that will provide dedicated network capabilities to the 26 National Guard sites 
located in communities outside of Helena. The network will carry data, video conferencing, electronic mail, Internet 
access, and distance learning traffic. 


DP 1214 - Security Increase Army Guard - The legislature increased federal special revenue for security services at Fort 
Missoula, Fort Harrison, Limestone Training Area, and the headquarters armory in Helena. 
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DP 1216 - Federal Equipment Deletion - The legislature reduces federal special revenue to adjust for a one-time base 
year equipment purchase. 


DP 1217 - Lease - Recruiting & Retention - The legislature increased federal special revenue to lease and operate a 
storefront recruiting office in Helena. 


DP 1218 - Debt Service Reduction in FY 2001 - The legislature reduced general fund for debt service that will not be 
needed after fiscal 2000. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


1201. Army Guard - 2000/1 Buildings-Utili : 21,000 77,600 40,614 129,140 
1202 Janitorial Services - New Locations : 13,860 19,800 16,978 39,870 





Total New Proposals . $34,860 $97,400 : $57,592 $169,010 


New Proposals 

DP_1201 - Army Guard - 2000/1 Buildings-Utili - The legislature increased general fund by $61,614, state special 
revenue by $42,000, and federal special revenue by $103,126 for the biennium for utility costs at nine new facilities that 
are scheduled to come on line during the biennium. The new facilities are the Regional Training Center, the Combat 
Pistol Qualification Course, the Bachelor/Officer Quarters (Fort Harrison), the Training Site Warehouse, the Battalion 
Maintenance Shelter, the Advanced Technology (Simulations) Center, the Qualifications Training Range, the Armed 
Forces Reserve Center (Billings), and the Armed Forces Reserve Center (Fort Harrison). 


DP 1202 - Janitorial Services - New Locations - The legislature increased general fund by $30,838 and federal special 


revenue by $28,832 for the biennium for janitorial services for new facilities (see list of facilities in new proposal 1201) | 


that will come on line during the biennium. 


Language 
"If federal authorities determine that federal money cannot be used to pay for audit costs in item 2a [National Guard 
Program], general fund money up to $11,537 is appropriated to pay those costs." 


DEPT OF MILITARY AFFAIRS D-102 ARMY NATIONAL GUARD PGM | 




























| 
| 
4 
{ 

) 


' 
| 
| 

















DEPT OF MILITARY AFFAIRS 13-AIR NATIONAL GUARD PGM 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 33.00 .00 : 33.00 .00 : 33.00 33.00 


Personal Services 1,172,016 102,358 1,274,374 101,578 1,273,594 2,547,968 
Operating Expenses 727,500 30,602 758,102 22,343 749,843 1,507,945 


Total Costs $1,899,516 $132,960 $2,032,476 $123,921 $2,023,437 $4,055,913 


General Fund 194,335 17,874 212,209 16,553 210,888 423,097 
Federal Special 1,705,181 115,086 1,820,267 107,368 1,812,549 3,632,816 





Total Funds $1,899,516 $132,960 $2,032,476 $123,921 $2,023,437 $4,055,913 


Program Description 

The Air National Guard program maintains a trained and equipped military organization for use in the event of a state or 
national emergency. The program staff provides administrative, facilities maintenance, and fire protection support to the 
Air National Guard base at Gore Hill near Great Falls. The Air National Guard Program operates under both federal and 
state mandates in accordance with its dual missions to maintain a trained and ready military force and a state civil 
disaster response capability. 

Funding 

The Air Guard Program is generally funded with a 75 percent federal participation and a 25 percent general fund state 
match. Personal service costs for firefighters and security services are funded entirely with federal funds. For the 2001 
biennium, general fund provides 10.4 percent of the program's total funding and federal special revenue provides the 
remaining 89.6 percent. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FILE Fund Funds FILE Fund Funds 


Statewide Present Law 


Personal Services 40,358 39,578 
Fixed Costs 10,556 2,297 


Total Statewide Adjustments $50,914 $41,875 
Present Law Adjustments 


Air security contract increase : 20,046 : 20,046 
Increase Mission : 62,000 : 62,000 


Total PL Adjustments : $82,046 : $82,046 





Present Law Adjustments Total $132,960 $123,921 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 


_ the table correspond to the narrative descriptions. 


DP 1301 - Air security contract increase - The legislature increased federal special revenue to increase security at the air 
base at Gore Hill in Great Falls. 


DP. _1304 - Increase Mission - The legislature increased federal special revenue for firefighters at Gore Hill to be on 
station for an extended period of time in response to a mission change from air-to-air defense to air-to-ground defense. 
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Language 
"If federal authorities determine that federal money cannot be used to pay for audit costs in item 3a [Air National Guard 
Program], general fund money up to $7,391 is appropriated to pay those costs." 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 20.00 .00 .00 20.00 .00 : 20.00 


Personal Services 681,738 107,166 0 788,904 104,000 785,738 
Operating Expenses 205,852 25,407 10,880 242,139 17,064 ; 233,156 


0 0 0 0 0 0 
481,844 0 0 481,844 0 481,844 


Total Costs $1,369,434 $132,573 $10,880 $1,512,887 $121,064 $10,240 $1,500,738 
General Fund 242,756 185,188 448,841 17,967 241,900 502,623 
State/Other Special 18,746 0 18,804 45 0 18,791 
Federal Special 1,107,932 111,618 (174,308) 1,045,242 103,052 (231,660) 979,324 


Total Funds — $1,369,434 $132,573 $10,880 $1,512,887 $121,064 $10,240 $1,500,738 





Program Description 

The Disaster and Emergency Services Division: 1) ivbtks with local, state, and federal officials to prepare, update, and 
coordinate emergency preparedness, mitigation, response, and recovery plans; 2) provides technical assistance and 
coordination of the state's response to assist political subdivisions in time of emergencies; and 3) receives, records, and 
disburses federal funds to eligible political subdivisions. Political subdivisions must provide matching funds for all 
federal reimbursement programs except disaster recovery. The division is responsible for disaster planning activities, 
responding quickly and effectively to disasters and emergencies, being a source of information and 24-hour contact 
point, and coordinating state assistance to local governments. 


Funding 

The Disaster Coordination Response Program is supported with general fund, state special revenue, and federal funds. 
The disaster coordination functions that provide support to communities and that contribute to the overall mission of the 
division are generally funded 50 percent general fund and 50 percent federal funds. Disaster coordination functions that 
focus on specifically identified hazards or functions are generally funded 100 percent with federal funds. State special 
revenue is fee revenue from persons who attend division-sponsored workshops and conferences and is used to support 
those functions. For the 2001 biennium, general fund provides 31.6 percent of the program's total funding. Federal 
special revenue provides an additional 67.2 percent and state special revenue provides the remaining 1.2 percent. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FIE Fund Funds 


Statewide Present Law 

Personal Services 96,178 93,012 
Inflation/Deflation 5,368 4,233 
Fixed Costs 19,831 12,369 


Total Statewide Adjustments $121,377 $109,614 


Present Law Adjustments 


LAN Support j 191 766 i 255 1,020 
Overtime for Duty Officer ; 1,563 10,988 , 1,563 10,988 
Fixed Cost Reductions : (279) (558) ‘ (279) (558) 


Total PL Adjustments : $1,475 $11,196 : $1,539 $11,450 





Present Law Adjustments Total $132,573 $121,064 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
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the table correspond to the narrative descriptions. 


DP 2103 - LAN Support _- The legislature increased general fund by $446 and federal special revenue by $1,340 for the 
biennium for costs to contract with the Information Services Division of the Department of Administration for 
administration of the department's local area network (LAN). 


DP 2111 - Overtime for Duty Officer - The legislature approved $3,126 general fund and $18,850 federal special 
revenue for the biennium for overtime for duty officers. 


DP 2112 - Fixed Cost Reductions - The legislature reduced general fund by $558 and federal special revenue by $558 for 
the biennium to adjust fixed costs for rate reductions that had statewide impacts. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 | 

Fiscal 2000 General Total Fiscal 2001 General Total . 

Description FTE Fund Funds FTE Fund Funds 


2101 DES Funding Change i 179,748 0 236,780 
2102 Vehicles for New District Reps A 5,440 10,880 3 5,120 





Total New Proposals : $185,188 $10,880 4 $241,900 


New Proposals 

DP_2101 - DES Funding Change - The legislature reduced federal special revenue and increased general fund by 
$416,528 for the biennium to provide a funding switch to match Federal Emergency Management Agency (FEMA) _ 
funding for disaster coordination response. This was in response to a change in federal match requirements from 100 — 
percent federal funds to 50 percent federal funds and 50 percent state funds. | 


DP _ 2102 - Vehicles for New District Reps - The legislature increased general fund by $10,560 and federal special 
revenue by $10,560 for the biennium to lease motor pool vehicles for district representatives in the Lewistown and 
Billings areas. 








f 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 19.80 (.50) .00 19.30 (.50) : 19.30 


Personal Services 568,245 30,736 0 598,981 27,500 595,745 
Operating Expenses 107,303 91,262 84,000 282,565 87,246 194,549 


Equipment 21,148 (21,148) 132,000 132,000 (21,148) 0 
Total Costs $696,696 $100,850 $216,000 $1,013,546 $93,598 $790,294 
616,803 32,982 66,000 715,785 26,352 643,155 

79,893 67,868 0 147,761 67,246 147,139 

Federal Special 0 0 150,000 150,000 0 0 


Total Funds $696,696 $100,850 $216,000 $1,013,546 $93,598 $790,294 





Program Description 

The Veterans Affairs Division assists discharged veterans and their families, cooperates with state and federal agencies, 
promotes the general welfare of veterans, and provides information on veterans' benefits. The program also administers 
the veterans' cemeteries located at Miles City and at Fort Harrison, in Helena. The Board of Veterans' Affairs is 
administratively attached to the Department of Military Affairs, and operates under a state mandate. 


Funding 

The Veterans Affairs Program is funded with general fund for all functions except for cemetery operations. Veterans 
cemetery operations are fully funded by state special revenue funds from donations, veteran license plate fees, and 
cemetery plot allowances. In fiscal 1998, veterans license plate fee revenues generated the largest portion of state 
special revenue funding. For the 2001 biennium, general fund provides 75.3 percent of the program's total funding. 
State special revenue provides an additional 16.4 percent and federal special revenue provides the remaining 8.3 percent. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description BIE Fund Funds FTE Fund Funds 


Statewide Present Law 
Personal Services 44,590 
Inflation/Deflation 3,838 
Fixed Costs 494 
Total Statewide Adjustments $48,922 
Present Law Adjustments 
Eastern Montana Veterans Cemetery : 61,146 
Helena Cemetery SSR Auth Adjustment : (9,148) (9,148) 
Fixed Cost Reductions J (70) : (70) 


Total PL Adjustments $51,928 $52,008 





Present Law Adjustments Total $100,850 $93,598 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 3103 - Eastern Montana Veterans Cemetery - The legislature reduced 0.50 FTE for each year but increased state 
special revenue for administration, operation, and contracted maintenance of the Eastern Montana Veterans Cemetery 
being built in Miles City. The 1997 legislature authorized the construction of the cemetery and provided 0.5 FTE to 
maintain it. The division now anticipates contracting out the cemetery’s maintenance. The position being eliminated was 
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not filled, nor did any expenditures occur in the base year. The cemetery was originally anticipated to begin operating in 
fiscal 1999 but is now anticipated to begin operating in fiscal 2000. 

DP 3105 - Helena Cemetery SSR Auth Adjustment - The legislature reduced state special revenue for a reduction 
associated with a one-time base year equipment purchase of a small tractor with a backhoe attachment and for partial 


offsetting increases to purchase agricultural supplies to support the operation of the cemetery. 


DP 3107 - Fixed Cost Reductions - The legislature reduced general fund to adjust fixed costs for rate reductions that had 
statewide impacts. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FIE Fund Funds 


3101 World War II Appropriation-OTO ‘ 66,000 66,000 
3106 Eastern VA Cemetery-Equipment-OTO ; 0 150,000 





Total New Proposals : $66,000 $216,000 


New Proposals 

DP 3101 - World War II Appropriation-OTO - The legislature approved a one-time general fund appropriation to provide 
a donation for the construction of the World War II Memorial in Washington, D.C. This equates to a donation of $1 for 
each state citizen who served in the armed forces during World War II. 


DP_3106 - Eastern VA Cemetery-Equipment-OTO_ - The legislature approved a one-time biennial appropriation of 
federal special revenue for the initial equipment and supplies for the Eastern Montana Veterans Cemetery. 
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a------------- Agencies-------------- 
Office of Public Instruction Commissioner of Higher Education 
Board of Public Education Community Colleges 
School for the Deaf and Blind Colleges of Technology 
Montana Arts Cannel Agricultural Experiment Station 
State Library Commission Cooperative Extension Service 
Montana Historical Society Forestry and Conservation Experiment Station 
Montana University System (MUS) Bureau of Mines 


Fire Services Training School 


House Senate 

Representative Royal Johnson (Chair) Senator Daryl Toews (Vice-Chair) 
Representative Peggy Att . Senator Greg Jergeson 
Representative Rosie Buzzas Senator Ken Miller 


Taryn Purdy 
Sandy Whitney 
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Agency Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


PIE 112.18 2.00 4.33 118.51 2.00 4.33 118.51 


Personal Services 4,148,254 718,005 166,389 5,032,648 695,708 165,248 5,009,210 
Operating Expenses 4,256,465 1,934,861 374,482 6,565,808 2,002,948 468,045 6,727,458 
Equipment 53,136 0 53,136 25,000 0 78,136 


0 
Local Assistance 462,543,713 (4,230,247) 1,080,467 459,393,933 (10,035,117) 2,170,810 454,679,406 
Grants 63,446,126 7,362,287 8,904,925 79,713,338 9,858,135 3,003,061 76,307,322 
Debt Service 12,901 (12,901) 0 0 (12,901) 0 0 


Total Costs $534,460,595 $5,772,005 $10,526,263 $550,758,863 $2,533,773 $5,807,164  $542,801,532 


General Fund 466,125,633 (3,616,591) 1,394,966 463,904,008 (9,450,995) 2,646,578 459,321,216 
State/Other Special 1,329,585 108,296 35,000 1,472,881 107,743 35,000 1,472,328 
Federal Special 67,005,377 9,280,300 9,096,297 85,381,974 11,877,024 3,125,586 82,007,987 167,389,961 





Total Funds $534,460,595 $5,772,005 $10,526,263 $550,758,863 $2,533,772 $5,807,164 $542,801,531 $1,093,560,394 


Agency Description 

The Superintendent of Public Instruction is an elected official authorized by Article VI, Section 1, of the Montana 
Constitution. 20-3-106, MCA states the Superintendent "... has the general supervision of the public schools and districts 
of the state." Section 20-7-301, MCA, names the Superintendent as "the governing agent and executive officer of the state 
of Montana for K-12 vocational education". The Office of Public Instruction (OPI) provides services to Montana school- 
age children and to teachers in approximately 500 school districts. The staff provides technical assistance in planning, 
implementing, and evaluating educational programs in such areas as teacher preparation, teacher certification, school 
accreditation, school curriculum, school finance, and school law. The staff also administers a number of federally funded 
programs and provides a variety of information services. 


Summary of Legislative Action 

The table above shows all HB 2 action pertaining to the Office of Public Instruction. However, HB 2 only includes 
administration of the OPI office, present law distribution to schools, and a portion of additional legislative action on 
distribution to schools. The remainder of action on distribution to schools, including changes to the BASE aid schedules, 
is included in SB 100 and SB 184. Because all three bills must be examined in concert to gain a true picture of legislative 
action on K-12 education, they are all discussed in the narrative that follows and in the Distribution to Schools program. 


The legislature made several changes that impacted total general fund, including: 1) assumption of a reduction in 
enrollments that reduced funding by $17.3 million; 2) provision of an increase in school facility payments of $2.5 million; 
3) provision of an increase in transportation funding of $0.9 million; 4) provision of an increase in special education of 
$1.7 million; and 5) provision of an additional $0.8 million for improving Montana schools. These changes are all 
reflected in the main table above. In addition and as stated, the legislature provided additional funding for BASE aid 
increases in SB 100 and SB 184 totaling $40.4 million. For a further discussion, please see the “Program Narrative” 
section in the Distribution to Public Schools Program. 


In addition to these changes, the legislature provided increased federal funding for grants and administration ($20.6 
million), school to work ($2.9 million), new teachers to reduce class sizes ($5.6 million), and comprehensive school 


» reform ($1.2 million). 


Other Legislation 

Senate Bill 100 - SB 100 provides for an increase in the BASE aid payments to school districts by: 

1) increasing the direct state aid percentage from 40 percent to 41.1 percent in fiscal 2000 and 41.8 percent in fiscal 2001 
and reducing the guaranteed tax base aid to 38.9 percent of both the basic entitlement and the total per-ANB entitlement in 
fiscal 2000 and 38.2 percent in fiscal 2001; 

2) increasing the per-ANB entitlement for an elementary district by 3.5 percent each year to $3,529 in fiscal 2000 and 


$3,653 in fiscal 2001; and 
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3) increasing the per-ANB entitlement for a high school district by 1.0 percent each year to $4,821 in fiscal 2000 and 
$4,869 in fiscal 2001. 


The legislature appropriated $36.2 million general fund, including $1.5 million for special education, to implement this 
bill. For a further discussion, please see the Program Narrative section in the Distribution to Public Schools Program. 


Senate Bill 184 - This bill provides for a general revision of property tax law. The bill appropriates $1.98 million general 


fund for BASE aid payments due to impacts on relative school district wealth and resulting guaranteed tax base — 


obligations. The bill also appropriates $2.23 million general fund to OPI to reimburse districts for lost motor vehicle fee 
revenue due to the passage of SB 260, which reduced the tax rate on light vehicles and fleet vehicles. For a further 
discussion of this bill, please see the “Tax Policy and Initiatives” section in Volume 1. 


Agency Budget Comparison 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 112.18 
4,148,254 
4,256,465 

53,136 

462,543,713 


Personal Services 
Operating Expenses 
Equipment 

Local Assistance 
Grants 


Executive 
Budget 
Fiscal 2000 


118.51 


5,021,713 
6,577,706 
53,136 
469,035,082 
80,198,338 


Legislative 
Budget 
Fiscal 2000 


118.51 


5,032,648 
6,565,808 
53,136 
459,393,933 


Leg — Exec. 
Difference 
Fiscal 2000 


10,935 
(11,898) 

0 
(9,641,149) 


Executive 
Budget 
Fiscal 2001 


118.51 


4,998,387 
6,779,232 
53,136 
474,260,725 
76,857,322 


Legislative 
Budget 
Fiscal 2001 


118.51 


5,009,210 
6,727,458 
78,136 
454,679,406 
76,307,322 


Leg — Exec. 
Difference 
Fiscal 2001 


10,823 
(51,774) 
25,000 
(19,581,319) 


Biennium 
Difference 
Fiscal 00-01 


63,446,126 79,713,338 (485,000) 


(550,000) 
12,901 0 0 0 0 0 0 


Debt Service 


Total Costs $534,460,595 $560,885,975  $550,758,863 ($10,127,112)  $562,948,802 $542,801,532 ($20,147,270) 


466,125,633 
1,329,585 
67,005,377 


473,093,383 
1,802,881 
85,989,712 


463,904,008 
1,472,881 
85,381,974 


478,741,523 
1,582,328 
82,624,949 


459,321,216 
1,472,328 
82,007,987 


(19,420,307) 
(110,000) 
(616,962) 


General Fund 
State/Other Special 
Federal Special 


(9,189,375) 
(330,000) 
(607,738) 

















Total Funds $534,460,595 $560,885,976 $550,758,863 ($10,127,113) $562,948,800 $542,801,531 ($20,147,269) 


Executive Budget Comparison : 
The primary reductions made by the legislature to the executive recommendation are: 1) non-inclusion in HB 2 of | 
recommended BASE Aid schedule increases ($28.9 million) as schedule increases are provided in SB 100; 2) withdrawal | 
of an increase for traffic education due to lack of projected state special revenues ($440,000); 3) lack of approval of | 
funding for the Montana Science Institute ($200,000); 4) lack of approval for continuing professional development | 
($56,650); 5) lack of approval of the Improving Montana Schools new proposal in the Distribution Program ($95,000); 6) | 
a reduction in funding for contracts for the Hearing Conservation Program ($37,440); 7) the withdrawal of a federal | 
funding request because OPI was not approved for a federal grant ($1,220,904 and 2.0 FTE); and 8) a reduction in the | 
rates the Department of Administration could charge agencies for fixed costs associated with data network services and | 
building rent. The reduction over the biennium was $6,234. 


The legislature added additional general fund to: 1) upgrade three automated systems used by OPI to manage, analyze, | 
and report K-12 education data ($360,314); 2) increase funding for secondary vocational education by 10 percent 
($130,000); and 3) increase in BASE Aid due to enrollment projections ($250,999). j 
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Program Proposed Budget 
Base 
Budget 


Budget Item Fiscal 1998 


rib 112.18 


Personal Services 4,148,254 
4,230,178 
53,136 
13,788 
12,901 


Local Assistance 
Debt Service 
Total Costs $8,458,257 


3,857,900 
329,585 


PL Base 
Adjustment 
Fiscal 2000 


2.00 


718,005 
1,934,861 
0 

0 
(12,901) 


$2,639,965 


601,794 
108,293 


New 
Proposals 
Fiscal 2000 


4.33 


166,389 
374,482 
0 
0 
0 


$540,871 


314,499 
35,000 


Total 
Leg. Budget 
Fiscal 2000 


118.51 


5,032,648 
6,539,521 
53,136 
13,788 

0 


$11,639,093 


4,774,193 
472,878 


PL Base 
Adjustment 
Fiscal 2001 


2.00 


695,708 
2,002,948 
25,000 

0 
(12,901) 


$2,710,755 


572,260 
107,740 


6-OPI ADMINISTRATION 


New 
Proposals 
Fiscal 2001 


4.33 


165,248 
468,045 
0 
0 
0 


$633,293 


475,768 
35,000 


Total 
Leg. Budget 
Fiscal 2001 


118.51 


5,009,210 
6,701,171 
78,136 
13,788 

0 


$11,802,305 


4,905,928 
472,325 


Total 
Leg. Budget 
Fiscal 00-01 


945,203 











4,270,772 1,929,878 be? 6,392,022 2,030,754 122.525 6,424,051 12,816,073 


Federal Special 


Total Funds $8,458,257 $2,639,965 $540,871 $11,639,093 $2,710,754 $633,293 $11,802,304 $23,441,397 


Program Description 

The Administration program provides leadership and coordination of services to a variety of school and public groups. 
The staff provides assistance to the Superintendent of Public Instruction in performing prescribed duties. The program: 1) 
supports the Superintendent's statutory role with the Board of Public Education, Board of Regents, and Land Board; 2) is 
responsible for the distribution and accounting of state and federal funds provided to school districts; 3) provides 
operational support to OPI; and 4) provides assistance and information to school districts. The program administers all 
federal grants received by OPI, including the budgets for: 1) curriculum assistance; 2) special education; 3) Chapter I 
administration; 4) secondary vocational education administration; 5) Title [V administration; and 6) other educational 
services including driver's education, school food services, and audiology. 


Funding 

The Office of Public Instruction's Administration Program is funded with general fund, state special revenue, and federal 
grants. General fund entirely supports the Superintendent's Office, legal services, teachers certification, accreditation, the 
administration of the distribution of funding, and information systems. The increase in general fund is primarily due to 
full funding of positions (minus a 3 percent vacancy savings rate), additional systems.development costs, and provision of 
funding to continue the “Improving Montana Schools” project. 


A combination of general fund and federal special revenue provide the funding for measurement and accountability, 
information technology, curriculum administration, school improvement, education opportunities, the administration of 
special education, and career vocational and adult services. The large increase in federal funds shown in the table is 
primarily due to the provision of additional federal funds for the administration of various federal grants. A combination 
of all three funding sources supports health enhancement and safety. Centralized services is funded through a proprietary 
account, which does not require an appropriation. 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 


Contracted Services 

GED Workload Increase 
Budgeting/Accounting Workshops 
Indirect Cost of Base Adjustments 
Computer Purchases 

Federal Grant Award Administration 
Delete Maintenance Costs 

FFA Executive Secretary Fund Switch 
Rate Reduction 

Automated Systems Development 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


24,570 
6,900 
8,085 

72,698 
6,143 

0 
(122,441) 
0 


(1,215) 
183,035 


$177,775 


Fiscal 2000 
Total Fiscal 2001 
Funds FTE 


625,616 
13,155 
36,993 — 


$675,764 


138,749 
6,900 
8,085 

115,497 
6,143 

1,631,335 
(122,441) 
0 


(3,102) 
183,035 


$1,964,201 


$2,639,965 


Fiscal 2001 
General 
Fund 


18,720 
5,700 
8,085 

72,876 

0 


0 
(122,441) 


0 
(1,223) 
177,279 


$158,996 


6-OPI ADMINISTRATION 


Fiscal 2001 


Total 
Funds 


603,951 
11,128 
42,286 


$657,365 


132,899 
5,700 
8,085 

114373 
0 
1,740,626 
(122,441) 
0 

(3,132) 
177,279 


$2,053,389 


$2,710,754 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are | 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in © 
the table correspond to the narrative descriptions. 


DP 2 - Contracted Services - The legislature appropriated an increase in contracted services to: 1) compile the School Law . 
Book ($5,850 general fund); 2) continue the contract for the Hearing Conversation Program ($18,720 general fund); and 
3) contract for a full year for a coordinator for the Motorcycle Education and Safety Program ($114,179 state special 
revenue). 


et Me 


DP_5 - GED Workload Increase - The legislature added general fund appropriation authority to support a General 
Equivalence Diploma workload increase, including conversion of paper transcripts to computer transcripts, and technical 
assistance and training at field testing sites. 


DP 6 - Budgeting/Accounting Workshops - This general fund appropriation allows OPI to continue to provide annual 
statewide workshops on topics related to school district budgeting and accounting. 


ar a Cee 










DP 7 - Indirect Cost of Base Adjustments - This increase funds the indirect/administration costs associated with the 
statewide present law adjustments. OPI applies a 17 percent indirect charge for administration on all reporting levels. 
This 17 percent is charged against total costs for personal services and operating costs. The federal percentage is | 
negotiated with the federal government every three years, and OPI applies the same percentages to programs funded with | 
state revenue sources. The legislature funds this adjustment with: 1) general fund of $72,698 in fiscal 2000 and $72,876 | 
in fiscal 2001; and 2) federal funds of $42,799 in fiscal 2000 and $41,497 in fiscal 2001. 


DP 11 - Computer Purchases - The legislature approved general fund as a one-time-only appropriation in fiscal year 2000. 
to replace three computers for OPI staff working on the education profile. The agency has adopted a three- -year | 
replacement cycle for computer equipment. 


OFFICE OF PUBLIC INSTRUCTION E-4 OPI ADMINISTRATION © 


——— ———E—eEeeeee —— 























OFFICE OF PUBLIC INSTRUCTION 6-OPI ADMINISTRATION 


DP_12 - Federal Grant Award Administration - Table 1 shows the increases appropriated for various federal grants. 
Congress appropriated additional funds for existing federal programs administered by the Office of Public Instruction. 


Table 1 
OPI 
Federal Grant Increases 
Present Law Adjustment DP-12 


Grant Title Fiscal 2000 Fiscal 2001 


Common Core Data (CCD/NES) $52,241 $52,241 
Title Il 69,788 69,788 
Title IV ( 84.186) 45,000 45,000 
Aids 77,709 77,709 
Byrd Scholarships (84.184) 60,000 60,000 
Team Nutrition 244,528 244,528 
Title | Migrant 19,290 19,290 
Migrant Even Start. 4,658 4,658 
Title | Low Income 161,307 161,307 
Title | Workshop (program income) 26,160 26,160 
Title | Even Start 6,487 6,487 
McKinney Homeless 5,871 5,871 
Title Il 27,649 25,649 
Estrella 3,448 3,448 
Bilingual Wigehsr WM cke "2 
IDEA B 309,677 420,968 
Transition Grant 900,000 500.000 


Total $1,631,335 $1,740,626 





| DP 15 - Delete Maintenance Costs - The legislature approved an annual reduction of $122,441 general fund appropriation 


authority. In the base year the agency was responsible for maintenance and finance costs of its new office spaces. In the 
2001 biennium, the Department of Administration will maintain the spaces and bill rent costs to OPI. The reduction is 
due to rent costs being less than maintenance and finance costs associated with debt service in the base year. 


| DP 20 - FFA Executive Secretary Fund Switch - The legislature line-itemed funding for the support of the FFA executive 
| secretary. No overall change in funding results. 


DP 21 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Internal Service 
Division (ISD) for data network services. 


) DP 30 - Automated Systems Development - The legislature approved $360,314 general fund and 2.0 FTE as a one-time- 


only appropriation to upgrade three automated systems used by the Office of Public Instruction to manage, analyze, and 


| report K-12 education data. The appropriation was restricted to this specific purpose and established as a biennial 


appropriation. 
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New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description ; FTE Fund Funds FTE Fund Funds 


8 School to Work : 0 162,165 0 87,628 
9 Improving Montana Schools : 314,499 314,499 475,768 475,768 
13 Cooperative Purchasing-School Food ; 0 35,000 A 0 35,000 
14 Comprehensive School Reform . 0 29,207 i 0 34,897 





Total New Proposals ‘ $314,499 $540,871 : $475,768 $633,293 


New Proposals 

DP_8 - School to Work - The legislature approved as a biennial appropriation new federal appropriation authority to — 
develop a School-to-Work system. This funding provides resources to: 1) fund staff to train other agency staff; and 2) — 
provide technical assistance to state, regional, and local School-to-Work stakeholders. The objective is to build a School- 
to-Work system that will not end when the federal funding is no longer available. OPI will work with local school staff to 
develop the career counseling/exploration component of School-to-Work. OPI staff will also coordinate and oversee local — 
district grants. 


| 
| 
This adjustment includes biennial costs of: 1) $172,994 for personal services; and 2) $76,799 for operating expenses. The © 
appropriation adds 1.83 FTE, which includes 0.33 FTE grade 19 administrator, 1.0 FTE grade 16 program specialist, and | 
0.5 grade 16 program specialist. 


DP _9 - Improving Montana Schools - The 1997 legislature approved this project as a performance-based budget and | 
provided a lump sum appropriation. The project was funded with $350,000 general fund as a restricted biennial 
appropriation. That legislature funded 4.0 FTE to staff this project. As a performance-based project, the OPI established 
objectives and performance measures in an attempt to attain its goal of improving Montana Schools. 


The 1999 legislature approved $790,267 general fund as a restricted biennial appropriation and designated it as a one- | 
time-only. This funding authority would be used to expand implementation of some projects and complete other projects | 
linked with OPI's school improvement initiative. 


This adjustment adds 2.5 FTE to the 4.0 FTE appropriated by the 1997 legislature. The FTE include 0.5 FTE (grade 9) 
administrative assistant, 1.0 FTE (grade 9) administrative assistant, and 1.0 FTE (grade 16) education program specialist. 








DP 13 - Cooperative Purchasing-School Food - This new state special revenue appropriation authority provides funding | 
for OPI to administer a cooperative purchasing of food project. Districts currently purchase their own school food. This — 
new proposal allows school districts to combine their food orders and award one contract. As a result of volume 
purchasing, school food will be purchased at reduced prices. A 2.5 percent administrative fee will be assessed by OPI and | 
billed quarterly on food purchased under the cooperative purchasing agreements. | 


DP 14 - Comprehensive School Reform - This federal funding allows OPI to administer the federal Comprehensive | 
School Reform Demonstration Program at a biennial cost of $64,104. To receive the federal funding, and in accordance | 
with the U.S. Department of Education grant, OPI must conduct grant competitions to award Comprehensive School | 
Reform Demonstration Program funds to Montana school districts. The federal funds may be used by school districts to 
implement school reform model programs that are based on reliable research and effective practices. The program is | 
designed to assist those schools that need to substantially improve student achievement, particularly those schools eligible | 
for Elementary and Secondary Education Act (ESEA) Title I funds. OPI will provide technical assistance to Montana | 
school districts in the development and implementation of the grants awarded for this federal program. 
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Language 
"Items [federal funds] are biennial appropriations." 


"The superintendent of public instruction is authorized to use up to $30,000 in general fund money for the 2001 biennium 
from the appropriation in item 1 [OPI Administration] for national board certification stipends to Montana public school 
teachers who obtain certification from the national board for professional teaching standards. 


An equal one-time stipend of $5,000 or less for each teacher, as authorized by the superintendent of public instruction, 
may be provided to each public school teacher who obtains certification from the national board for professional teaching 
standards if the teacher is: 


(1) a full-time employee of a Montana public school district, as defined in 20-6-101, of an education cooperative, as 
described in 20-7-451, or of the Montana school for the deaf and blind, as described in 20-8-101; 

(2) a full-time classroom teacher, librarian, or other full-time employee serving in an assignment covered by national 
board certification assessment; and 

(3) certified to teach in Montana under the provisions of 20-4-103. 


A teacher is eligible for the stipend in the school year beginning July 1 after the teacher obtains certification from the 


| national board for professional teaching standards." 


Proprietary Rates 


Program Description 

OPI Indirect Cost Pool - OPI's internal service fund (A/E 06512) is an indirect cost pool. Services accounted for as 
indirect costs include all internal payroll, human resources, accounting, budgeting, cash management, financial reporting, 
procurement, word-processing, mail delivery, library services, and all costs that can not reasonably be identified with a 
particular program. OPI's indirect cost plan is prepared in accordance with federal regulations and Section 17-3-111(1), 
MCA. 


_ Revenues and Expenses 
_ Revenues to this account are based on expenditures in the Administration Program. The revenues come from an 


assessment to all personal services and operations expenditures. Expenses to this fund are the costs of maintaining the 


' internal services. 


Rate Explanation 


_ OPI negotiates a three-year "predetermined rate" with the U.S. Department of Education. The federal rate approved for the 
| fiscal years 1999-2001 is 17 percent. The legislature also approved a rate of 17 percent. The agency attempts to maintain 
_ 45 days working capital, but does not use working capital as the rate to be approved by the legislature. 


Significant Present Law 


| The indirect cost pool's present law adjustment is slightly more than $30,000 for each year of the biennium and includes 
_ proprietary funding to: 1) lease a van for mail deliveries; 2) provide salary adjustments for two positions; 3) provide a 


contract to rewrite system interfaces to work with MT PRRIME; and 4) fund distributions of statewide fixed costs. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 00 aitae 00 00 00 - 00 


Personal Services 0 0 0 “iO 
Operating Expenses 26,287 26,287 26,287 


0 
Local Assistance 462,529,925 (4,230,247) 1,080,467 459,380,145 (10,035,117) 2,170,810 454,665,618 
Grants 63,446,126 7,362,287 8,904,925 79,713,338 9,858,135 3,003,061 76,307,322 


Total Costs $526,002,338 $3,132,040 $9,985,392 $539,119,770 ($176,982) $5,173,871. $530,999,227 
General Fund 462,267,733 (4,218,385) 1,080,467 459,129,815 (10,023,255) 2,170,810 454,415,288 
State/Other Special 1,000,000 3 0 1,000,003 3 0 1,000,003 
Federal Special 62,734,605 7,350,422 8,904,925 78,989,952 9,846,270 3,003,061 75,583,936 154,573,888 


Total Funds $526,002,338 $3,132,040 $9,985,392 $539,119,770 ($176,982) $5,173,871 $530,999,227 $1,070,118,997 





Program Description 
The Distribution to Public Schools program is used by OPI to distribute various state and federal funds to local education 
agencies. 


Program Narrative 
As stated earlier, HB 2 contains only a portion of the increase in funding provided for public schools. In order to provide 
a more complete picture, all bills providing additional funding are discussed in this section. 


The 56th legislature increased total state aid to K-12 districts by $43.6 million over present law amounts for the 2001 
biennium. BASE Aid was increased by $37.1 million, the state special education appropriation was increased by $2.8 
million, and school facility reimbursements were increased by $1.5 million. In addition, the legislature appropriated $2.2 
million in motor vehicle reimbursements in fiscal 2001 (to partly offset losses incurred by passage of SB 260). 


Beginning in fiscal 2000, BASE aid schedules will be increased. The schedule increases will raise the maximum budget — 
for each school district. The state's share of revenue devoted to funding district general fund budgets is also increased in © 


each year of the biennium. This is accomplished by increasing the percentage the state distributes in direct state aid. In | 


addition, the state increased the amount of state aid for special education for the first time in ten years. 
Several bills substantially reduced the property tax base and motor vehicle revenue available for districts. Some of the 
school district revenue impacts of these bills will be reimbursed by the state, and other revenue impacts will only be 


partially reimbursed. 


The rules regarding voter approval of budget authority were eliminated and replaced by rules requiring voter approval of 


increases in property tax revenue. These rules will apply to the district transportation fund, adult education fund, bus | 


depreciation fund, any non-operating funds, and the over-BASE portion of the district general fund. Exempt from these | 
rules are the BASE portion of the district general fund, the debt service fund, the building reserve fund and the tuition © 


fund. Also exempt are the county school transportation fund and the county school retirement fund. 


Senate Bill 100 - Senate Bill 100 increases the elementary district per-ANB entitlements by 3.5 percent in each year of the 


2001 biennium, and increases the high school per-ANB entitlements by 1.0 percent in each year of the biennium. The © 


| 


basic per-district entitlements are not increased. Table 2 shows the amounts by which the entitlements were increased by 
SB100. 
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Elementary Basic Entitlement 
High School Basic Entitlement 


| Elementary Per-ANB Entitlement 
High School Per-ANB Entitlement 


Direct State Aid Share 


_|BASE Aid (Millions) 





Special Education Appropriation (Millions) 





budgetary relief in this area. 





Table 3 


Percent 


Fiscal Year Elementa Change 





1994 
1995 * 
1996 
1997 
1998 
1999 
2000 
2001 


111,497 
114,772 
114,734 
114,160 
112,449 
109,861 
107,624 
105,301 


2.9% 

0.0% 
-0.5% 
-1.5% 
-2.3% 
-2.0% 
-2.2% 


A 
A 
A 
A 
A 
A 
E 
E 





A = Actual; E = Estimated 
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Present Law 


Table 2 
K-12 BASE Aid and Special Education Increases 
House Bill 2, Senate Bill 100 and Senate Bill 184 


Fiscal 2000 


$18,000 
200,000 


3,410 
4,773 


40.0% 


$407.34 


$32.487 


High School 


45,457 
47,818 
49,045 
50,582 
51,432 
51,892 
51,968 
51,414 


Percent 
Change 


5.2% 
2.6% 
3.1% 
1.7% 
0.9% 
0.1% 
-1.1% 


E-9 


New Law 


$18,000 
200,000 


3,529 
4,821 


41.1% 


$421.71 


$33.900 





Senate 


Average Number Belonging (ANB) in Montana Schools 


Total 


156,954 
162,590 
163,779 
164,742 
163,881 
161,753 
159,592 
156,715 


* includes for the first time, students who spend more than 1/2 day in special education class 
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Fiscal 2001 
Percent 
Change 


Percent 


Change Present Law New Law 
$18,000 


200,000 


$18,000 
200,000 


3,410 
4,773 


3,653 
4,869 
40.0% 41.8% 
$401.307 424.041 


$32.487 33.900 


_ $B100 increases the direct state aid's share of the each district's BASE general fund budget. The proportion of a district's 
_ BASE budget funded by direct state aid rises from 40 percent as under present law to 41.1 percent in fiscal 2000 and to 
| 41.8 percent in fiscal 2001. As a result, every school district, regardless of wealth, will realize more state BASE aid than 
| under present law. The increase in state BASE aid will average 3.1 percent in fiscal 2000 and 5.9 percent in fiscal 2001. 
The total increase in BASE aid for the biennium due to SB100 is $34.8 million. (HB2 and SB184 also increased BASE 
| aid by an additional $2.3 million during the biennium, as explained below) 


Through the schedule increases, SB100 increases the maximum and BASE budgets above what they otherwise would 
have been. This is important for the many schools that have been experiencing declining enrollment. As enrollment 
declines, the maximum budget falls. As a result, the number and proportion of districts that have been budgeting at the 
| maximum budget has been increasing dramatically in the last few years. With further enrollment declines expected 
_ during the 2001 biennium, the number of districts budgeting at the maximum budget was expected to continue increasing. 
| The schedule increases will relieve that pressure, at least for elementary schools with ANB decreases below 3.5 percent, 
and for high schools with ANB decreases below 1 percent. 


Bill 460, explained below, also provides some 


Enrollment declines are expected for 
fiscal 2000 and fiscal 2001. Table 3 
shows the historical and projected 
ANB totals that underlie the state 
BASE aid projections upon which the 
appropriations in SB100 were based. 
Enrollment declines are expected for 
many years in the future, assuming no 
large change in in-migration. 


Percent 
Change 


Enrollment declines partially offset 
increases in the BASE aid schedules. 
The amount of increased state BASE 
aid appropriated for the 2001 
biennium is $20.4 million higher than 
the amount that will be spent during 
the 1999 biennium. In the absence of 
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the enrollment declines, the increase in state BASE aid may have been $14.3 million higher during the 2001 biennium. 
(The reduction from the fiscal 1998 base is reflected in present law adjustment #12). 


SB100, in conjunction with House Bill 2, increased the state special education appropriation by $1.4 million over the 
biennium over the present law level. The new appropriation will be $33.9 million in each year of the biennium. 
Increasing the special appropriation will have the effect of increasing BASE aid to schools by an additional $0.3 million. 


Property Tax Bills - Five bills substantially impacted the property tax base on which school districts rely for property tax — 


revenue and motor vehicle revenue. For three of the bills, school districts will receive reimbursements from the state. For 
two of the bills, only partial reimbursements will be made, and school districts may have to increase mill levies if they are 
to fully recoup revenue. 


Senate Bill 184 authorized reimbursements to school districts for motor vehicle losses and Guaranteed Tax Base (GTB) 
enhancement. The reimbursements for motor vehicle revenue losses associated with the tax rate reduction on light 
vehicles (SB260) will be made by OPI during fiscal 2001 in the amount of $2.2 million. The GTB enhancement (or 
BASE Aid increase) is $2.0 million, will occur in fiscal 2000, and is associated with the "reshuffling" of the tax base, 


which will occur as a result of the tax rate reductions for: 1) business equipment and livestock (SB200); 2) electrical — 


generating property (HB174); 3) telecommunications property (HB128); 4) residential and commercial real estate 
(SB184). 


(See Public School Funding, or Tax Policy Legislation in the Overview for a complete description of these bills) 


School Facility Reimbursements - The legislature increased the amount of state aid devoted to school facility construction. 
Under the school facility re1mbursement program, the state rermburses school districts for a portion of their facility 


construction debt costs. The state has established a formula in statute for providing payments to low wealth districts to | 
assist with debt service payments on district bonds sold after July 1, 1991. The amount spent by the state in fiscal 1999 — 


was $3.0 million and will be increased by $500,000 in fiscal 2000, and by $1,000,000 in fiscal 2001. 
Funding 


Table 4 is a complete listing of appropriations by fund type included in the Distribution to Schools program. The table | 


also includes funding appropriated in SB 100 and all appropriations for BASE aid in SB 184. 
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Table 4 
Distribution To Schools By Program 


Base PL Base New Total Total PL Base New Total Total 
Budget Adjustments Proposals HB 2 SB 100 $B 184 AllSources Adjustments Proposals HB 2 SB 100 All Sources 
1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 2001 


i Direct State Aid $274,987 ,243 ($3,452,201) $0 $271,535,042 $13,315,722 $284 ,850,764 ($7,708,689) $0 $267,278,554 $23,190,710 $290,469,264 
GTB 118,722,462 (2,179,803) 93,367 116,636,026 (1,017,844) 1,980,000 117,598,182 (4,424,629) 661,404 114,959,237 (645,137) 114,314,100 
Retirement GTB 19,257,993 0 0 19,257,993 19,257,993 0 0 19,257,993 19,257,993 
Special Education 32,405,137 82,030 487,100 32,974,267 925,582 33,899,849 82,030 981,715 33,468,882 430,967 33,899,849 
Transportation 10,309,950 400,000 0 10,709,950 10,709,950 500,000 0 10,809,950 10,809,950 
| In-state Treatment 759,286 215,610 0 974,896 974,896 215,610 0 974,896 974,896 
i School Facility Reimbursement 2,500,000 500,000 3,500,000 3,500,000 500,000 1,000,000 4,000,000 4,000,000 
Timber Harvest 1,504,912 135,086 1,639,998 1,639,998 255,087 0 1,759,999 1,759,999 
Secondary Vocational Ed 649,997 65,003 715,000 715,000 65,000 0 714,997 714,997 
| Adult Basic Ed 250,000 250,000 250,000 0 250,000 250,000 
Gifted & Talented 138,133 11,866 149,999 149,999 11,867 0 150,000 150,000 
Montana Science Institute Grant 0 0 0 0 0 0 

0 

0 

) 





0 10) 0 0 
648,645 648,645 648,645 648,645 
137,999 137,999 142,135 142,135 


Improving Montana Schools . 0 
| School Food 648,645 
School District Audit Filing Fee 133,975 


0 
0 
0 
0 
0 
0 
0 
Q 


Total General Fund $462,267 ,733 ($4,218,385) $1,080,467 $459,129,815 $13,223,460 $1,980,000 $474,333,275 ($10,495,564) $2,643,119 $454,415,288 $22,976,540 $477,391,828 
State Special Revenue 

Traffic Safety Distribution $1,000,003 $1,000,003 $1,000,003 $1,000,003 
Eederal Special Revenue: 

ESEA Title | Eisenhower Prof. Development $1,440,097 $268,312 $1,708,409 1,708,409 $268,312 $1,708,409 $1,708,409 
ESEA Title lV Safe & Drug-Free Schools 1,966,875 0 1,966,875 1,966,875 0 1,966,875 1,966,875 
ESEA Title | 27,122,243 774,937 27,897,180 27,897,180 774,937 27,897,180 27,897,180 
ESEA Title VI 1,322,279 257,214 1,579,493 1,579,493 257,214 0 1,579,493 1,579,493 
IDEA 9,532,510 4,452,214 13,984,724 13,984,724 6,948,062 0 16,480,572 16,480,572 
Adult Basic Education 951,823 951,823 951,823 951,823 951,823 
| Carl Perkins 2,791,310 2,791,310 2,791,310 2,791,310 2,791,310 
4 School Food 16,364,560 16,364,560 16,364,560 16,364,560 16,364,560 
ESEA Title Ill Technology Literacy 844,994 1,577,506 2,422,500 2,422,500 1,577,506 2,422,500 2,422,500 
Comprehensive School Reform 0 554,925 554,925 554,925 663,061 663,061 663,061 
New Teachers for Reduced Class Size 0 5,630,000 5,630,000 5,630,000 0 0 0 


School-to-Work 0 2,720,000 2,720,000 2,720,000 2,340,000 2,340,000 2,340,000 
Misc School District Grants 397,914 20,239 418,153 418,153 20,239 10) 418,153 418,153 


Total Federal Special Revenue $62,734 605. $7,350,422  $8904925 $78 989,952 $0 $0 $78,989,952, $9,846.270 $3,003,061 $75583,936. $0 $75,583,936 











Total HB 2 Distributions to Public Schools $526,002,338 $3,132,040 $9,985,392 $539,119,770 $13,223,460 $1,980,000 $554,323,230 ($649,291) $5,646,180 $530,999,227 $22,976,540 $553,975,767 
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Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 

Total Statewide Adjustments 
Present Law Adjustments 


School Facility Payments 
Transportation Aid 

Timber Harvest for Technology 
Adjustment K-12 BASE Aid 
Federal Grant Awards 

Biennial Appropriations 

School District Audit Filing Fee 
Secondary Vocational Education 


Total PL Adjustments 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


500,000 
400,000 
135,088 
(5,632,004) 
0 

309,511 
4,025 
65,000 


($4,218,380) 
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Fiscal 2000 
Total Fiscal 2001 
Funds FTE 


500,000 
400,000 
135,088 
(5,632,004) 
7,350,420 
309,511 
4,025 
65,000 


$3,132,040 


Fiscal 2001 
General 
Fund 


500,000 
500,000 
255,088 
(11,661,009) 
0 


309,511 
8,160 
65,000 


($10,023,250) 


Fiscal 2001 


Total 
Funds 


500,000 
500,000 
255,088 
(11,661,009) 


Present Law Adjustments Total $3,132,040 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 2 - School Facility Payments - The legislature approved this general fund appropriation, which continues the funding ~ 


for the school facility rermbursement project at the fiscal 1999 level. The 1997 legislature funded this program in HB 47 
and appropriated $2.5 million in fiscal 1998 and $3.0 million in fiscal 1999. The reimbursement is made to low-wealth 
schools with the following goals: 1) to ensure the safety of students in public schools by promoting safe school facilities; 


| 
| 











and 2) to promote a measure of taxpayer fairness by subsidizing mill levies for repayment of school bonds in low property 


wealth school districts. 


DP 8 - Transportation Aid _ - The legislature increased general fund as a restricted appropriation to provide funding for K- | 
12 school transportation. School districts providing student transportation between home and school in excess of three _ 


miles are entitled to a state statutory reimbursement based upon rate per mile, bus size, and occupancy, in accordance with 
the payment schedules set forth in Sections 20-10-141, 20-10-142 and 20-15-145, MCA. 


DP _10 - Timber Harvest for Technology - The legislature increased general fund appropriation authority to expand 
technology acquisition with timber harvest revenues from state school lands. The 1995 legislature enacted HB 201, which | 


designated revenues from increased timber harvests on state school lands for aid to school districts for technology 


acquisition. Funds from this revenue source can be used to purchase, repair, and provide maintenance for equipment and | 


to provide technology training of school district personnel. The legislature restricted this appropriation to this purpose and 
designated it a one-time-only appropriation. 


DP _12 - Adjustment K-12 BASE Aid - The legislature approved funding to support adjustments for enrollment. Total 


ANB in fiscal 2000 decreases by 19 to 159,592. In fiscal 2001, the total ANB decreases by 600 to 156,715. 


DP _13 - Federal Grant Awards - The legislature approved appropriation authority for anticipated increases in existing | 


federal grants. All of the grant awards are flow-through funds to be distributed to the school districts. 


Title I includes specific grants that provide financial assistance to local education agencies to meet the special education 
needs of educationally deprived children. The act is targeted for school attendance areas with high concentrations of | 
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children from low-income families and for children in local institutions for neglected or delinquent children. Title I grants 
additionally provide funding for capital expenditures. 


Title II grants fund the Eisenhower professional development project, which provides funding to strengthen the economic 
competitiveness and national security of the country by improving the skills of teachers and quality of instruction in 
mathematics and science. 


Title III is the technology and literacy challenge grant and provides funding for technology education and acquisitions. 
This grant provides money to each state for competitive grants to school districts with high rates of poverty. 


Title VI is the improving schools grant and provides funding to implement promising educational programs that can be 
supported with state and local funds after those programs have been demonstrated to be effective. 





The McKinney Homeless grants provide funding to ensure that homeless children and youths enroll in, attend, and 
achieve in school. 


_ The IDEA B grants support special education and school improvement projects for students with disabilities. The grants 
also provide financial assistance to state and local education agencies in meeting training needs of personnel working with 
_ students with disabilities. 
| 


_ DP 14 - Biennial Appropriations - The legislature increased general fund for the four project areas: 1) in-state treatment, 
$215,610; 2) gifted and talented, $11,867; 3) special education, $82,031; and 4) secondary vocational education, $3. 
These increases will bring annual funding to one-half of the amounts appropriated as a biennial appropriation in the 1999 
biennium. 


_ DP-15 - School District Audit Filing Fee - This adjustment increases general fund for school district audit filing fees. This 
| increase will allow school districts to pay for audit filing fees in accordance with the Department of Commerce's fee 
_ schedule, which is based upon school district revenues. Payment of this fee from OPI to the Department of Commerce is 
_ required by Section 2-7-514 (2), MCA. This increase assumes district revenues statewide would increase an average of 3 
_ percent each year. 





_ DP 31 - Secondary Vocational Education - The legislature appropriated $130,000 general fund as a restricted biennial 
_ appropriation to increase funding for secondary vocational education by 10 percent. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


K-12 BASE Aid and Special Education : 580,467 580,467 A 1,170,810 1,170,810 
School Facility Payments : 500,000 500,000 : 1,000,000 1,000,000 
School to Work (09) ; 0 2,720,000 A 0 2,340,000 
Comprehensive School Reform (09) : 0 554,925 ‘ 0 663,061 
New teachers for reduced class size : 0 5,630,000 , 0 0 


Total New Proposals : $1,080,467 $9,985,392 4 $2,170,810 $5,173,871 





__ New Proposals 

| DP 1 - K-12 BASE Aid and Special Education - The legislature approved new general fund appropriation authority for 
| special education. The appropriation represents a 1.5 percent increase per year. State general fund spending for special 
| education increases by $487,100 in fiscal 2000 and by $981,715 in fiscal 2001. As a result of an increase in special 
| education general tax base (GTB) increases by $93,367 in fiscal 2000 and $189,095 in fiscal 2001. 





DP 6 - School Facility Payments - The legislature approved new general fund authority to expand the payments to school 
districts for school facility reimbursement. As a part of school funding equalization, the state makes payments to low- 
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wealth school districts for debt service payments for school facilities. New bonds are issued by qualifying school districts | 
each year. This is an increase of $500,000 in fiscal 2000 and $1,000,000 in fiscal 2001 to extend the aid to school | 
districts for new facilities. | 


DP 7 - School to Work (09) - The legislature appropriated new federal special revenue appropriation authority to funda | 
new federally funded school-to-work project. The state's school-to-work plan provides a framework for school-based 
learning, work-based learning, and connecting activities, based on high standards and the integration of academic and | 
vocational education. Within the scope of the project, it is up to the communities throughout the state to determine how 

best to use their local resources to develop systems in their communities. 


DP 9 - Comprehensive School Reform (09) - The legislature appropriated new federal funding authority to provide for | 
the distribution of federal Comprehensive School Reform Demonstration funds to school districts. The federal funding — 
may be used by school districts to implement school reform model programs that are based on reliable research and | 
effective practices. The program is designed to assist those schools that need to substantially improve student | 
achievement, particularly those schools eligible for Elementary and Secondary Education Act (ESEA) Title I funds. The | 
majority of these funds (95 percent) will be distributed to Montana school districts through a competitive grant process | 
administered by OPI. Provisions of the grant state OPI may use 5 percent of the funding for administrative costs and | 
technical assistance. | 


DP_17 - New teachers for reduced class size - This new proposal provides new federal funding of $5.63 million in fiscal | 
2000 to reduce class sizes. Congress has approved a new program to reduce class sizes by providing support for local 
districts to hire new teachers. In accordance with federal mandates, the Office of Public Instruction must distribute 100 
percent of the funds received to local education agencies, allocating 80 percent by poverty and 20 percent by population. | 
School districts must use the funds to reduce class size by recruiting, hiring and training certified regular and special | 
education teachers. Particular consideration must be given to reducing class size in the early elementary grades. Districts | 
that have already reduced class size in grades 1-3 to 18 or fewer students may use the funds to add special education | 
teachers, further reduce class size in grades 1-8, reduce class size in kindergarten or other grades, or carry out professional | 
development activities. | 


Language | 
"The office of public instruction may distribute funds from the appropriation in item [instate treatment] to public school | 
districts for the purpose of providing educational costs of day-treatment services." 


"Items [all general funds and all federal funds] are biennial appropriations." 


"Item [Timber Harvest for Technology] is for school technology as provided in 20-9-534. The amount expended may not | 
exceed the amount paid into the general fund under the provisions of 20-9-343(3)(a)(ii)." ! 
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BOARD OF PUBLIC EDUCATION SUMMARY 


Agency Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


mee 4.00 .00 .00 4.00 .00 00 4.00 


Personal Services 157,489 2s af 0 169,660 11,164 0 168,653 


Operating Expenses 137,909 11,743 8,000 157,652 8,569 8,000 154,478 
Equipment 2,937 (1,285) 0 1,652 (1,285) 0 1,652 


Total Costs $298,335 $22,629 $8,000 $328,964 $18,448 $8,000 $324,783 


General Fund 122,058 13,417 7,384 142,859 11,467 7,384 140,909 
State/Other Special 176,277 O12 616 186,105 6OS1y 616 183,874 


Total Funds $298,335 $22,629 $8,000 $328,964 $18,448 $8,000 $324,783 





Agency Description 

The Board of Public Education, created by Article X, Section 9 of the Montana Constitution, consists of seven voting 
members appointed by the Governor. The board is charged with exercising "general supervision over the public school 
system." The board is also designated by statute as the governing board of the Montana School for the Deaf and Blind. 
Together with the Board of Regents, the board is responsible for the general planning, coordinating, and evaluation of the 
state's educational system (Title 20, Chapter 2, MCA). The board accredits schools, certifies teachers, adopts policies and 
standards for various educational programs, and orders the distribution of state equalization aid. The board's accreditation 
standards are the basis for eligibility for local school districts to receive state funds. The board hears cases regarding 
denial, suspension, and revocation of teacher certificates and reviews teacher education programs leading to interstate 
reciprocity. 


Summary of Legislative Action 

The legislature generally maintained present law with this agency's budget, with the majority of adjustments made in 
statewide present law adjustments to fully fund personal services and fund increased fixed costs. Other present law 
adjustments were made in per diem, network services, and general operating expenses. The legislature funded a new 
proposal to support adoption and implementation of standards. 


The legislature passed legislation that changed the allocation of the teacher certification fee, as discussed below. The 
allocation of $3 for the council would have resulted in reductions in council operations due to lack of funding. The 
legislature reallocated the fee revenue rather than reduce council operations. 


Other Legislation 

House Bill 414 - The legislature reallocated the $6 teacher certification fee from $3 for the Certification Standards and 
Practices Advisory Council and $3 for research and studies to $4 for the council and $2 for research and studies. The 
reallocation was made to provide additional funding to the council rather than reduce council operations due to lack of 
funding. 


BOARD OF PUBLIC EDUCATION E-15 SUMMARY 


BOARD OF PUBLIC EDUCATION 





Agency Budget Comparison 


Base 
Budget 


Budget Item Fiscal 1998 


ETE 4.00 
Personal Services 
Operating Expenses 
Equipment 


157,489 
137,909 

2,950 
Total Costs $298,335 


122,058 
176,277 


General Fund 
State/Other Special 


Total Funds $298,335 


Executive Budget Comparison 


Executive 
Budget 
Fiscal 2000 


3.75 
159,122 
167,380 

0 
$326,502 


155,919 
170,583 


$326,502 


Legislative 
Budget 
Fiscal 2000 


4.00 
169,660 
157,652 

1,652 
$328,964 


142,859 
186,105 


$328,964 


Leg — Exec. 
Difference 
Fiscal 2000 


10,538 
(9,728) 

1,652 
$2,462 


(13,060) 
15,522 


$2,462 


Executive 
Budget 
Fiscal 2001 


3.75 
158,195 
166,195 

0 
$324,390 


153,969 
170,421 


$324,390 


Legislative 
Budget 
Fiscal 2001 


4.00 
168,653 
154,478 

1,652 
$324,783 


140,909 
183,874 





$324,783 


SUMMARY | 


Biennium 
Difference 
Fiscal 00-01 


Leg — Exec. 
Difference 
Fiscal.2001 


10,458 
(11,717) 
1,652 
$393 


(13,060) 
13,453 


$393 


The legislature accepted the Executive Budget except for: 1) a new proposal requesting $13,052 general fund and $1,089 
state special revenue annually, which would have provided funding for the board to join the National Association of State | 
Boards of Education; and 2) a present law adjustment to reduce the state special revenue appropriation for the advisory | 


council by $16,619 in fiscal 2000 and $14,550 in fiscal 2001. 
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BOARD OF PUBLIC EDUCATION 1-ADMINISTRATION 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE ‘ 2.00 .00 .00 2.00 .00 .00 2.00 
Personal Services 94,055 6,787 0 100,842 6,255 0 100,310 
Operating Expenses 36,911 9,100 8,000 54,011 7,520 8,000 52,431 
Equipment 1,285 (1,285) 0 0 (1,285) 0 0 

Total Costs $132,251 $14,602 $8,000 $154,853 $12,490 $8,000 $152,741 


General Fund 122,058 13,417 7,384 142,859 11,467 7,384 140,909 
State/Other Special 10,193 1,185 616 11,994 1,023 616 11,832 





Total Funds $132,251 $14,602 $8,000 $154,853 $12,490 $8,000 $152,741 


Program Description 

The staff of the Administration Program provides administration, research, clerical functions, and management of 
business affairs for all programs under the purview of the Board of Public Education. The Board of Public Education is 
created by Article X, Section 9 of the Montana Constitution and charged with exercising general supervision of the public 
school system. 


Funding 

This program is funded with general fund and teacher certification fees. Because the Administration Program provides 
support to the teacher certification advisory council, which is entirely funded from the certification fees, teacher 
certification fees are used to help defray the cost of providing that support. The program is funded with 93.4 percent 
general fund and 6.6 percent state special revenue from certification fees. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description RTE Fund Funds FILE Fund 


Statewide Present Law 


Personal Services 3,287 
Inflation/Deflation 127, 
Fixed Costs 1,696 


Total Statewide Adjustments $5,110 $2,998 


Present Law Adjustments 


Adjustments to Base ‘ 9,500 : 9,500 
Rate Reduction j (8) { (8) 


Total PL Adjustments ; $9,492 4 $9,492 


Present Law Adjustments Total $14,602 $12,490 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _1 - Adjustments to Base - The $8,759 general fund and $741 state special revenue each year of the 2001 biennium 
includes annual increases of: 1) $3,500 for per diem associated with the travel of board members to support the standards 
revision project headed by the Office of Public Instruction; 2) $4,000 for network services not serviced by the Department 
of Administration; and 3) $2,000 for general operating expenses. 


DP 3 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services 
Division (ISD) for data network services. 
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BOARD OF PUBLIC EDUCATION 1-ADMINISTRATION — 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


Standards Adoption/Implement.-OTO 


Total New Proposals 





New Proposals : 
DP_1 - Standards Adoption/Implement.-OTO - The legislature appropriated $8,000 based on the program funding | 
percentages for each year of the biennium to support the adoption and implementation of standards. This appropriation | 
provides funding for the board to attend hearings and engage in research to support the Office of Public Instruction (OPI) 


in its standards adoption and implementation project. The legislature designated this new proposal as a one-time-only | 
appropriation. ) 
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BOARD OF PUBLIC EDUCATION 3-ADVISORY COUNCIL 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 2.00 ‘ ; 2.00 : : 2.00 
Personal Services 63,434 68,818 68,343 
Operating Expenses 100,998 103,641 102,047 
Equipment 1,652 1,652 1,652 

Total Costs $166,084 $174,111 $172,042 
State/Other Special 166,084 174,111 172,042 


Total Funds $166,084 $174,111 $172,042 





Program Description 

The seven-member Certification Standards and Practices Advisory Council was created by the legislature in 1987 to study 
and make recommendations to the Board of Public Education in the following areas: 1) teacher, administrator, and 
specialist certification standards; 2) the status and efficacy of approved teacher education programs; and 3) the feasibility 
of establishing teaching certification and the appeals process. The board staff provides administrative, research, and 
clerical duties to the council. The advisory council is created in 2-15-1522, MCA, with duties described in 20-4-133, 
MCA. These duties include making recommendations to the Board of Public Education regarding precertification 
training, education requirements, and renewal certification requirements for teachers, administrators, and specialists. The 
council is required to annually submit its recommendations to the Board of Public Education. 


Funding 

Funding for the Advisory Council is from annual teachers' certification fees. The annual teachers' certification fee is presently 
$6. Prior to the fiscal 2000, $3 of this fee was deposited to a state special revenue account for advisory council operations, and 
$3 was deposited to a separate state special revenue account to be appropriated by the legislature for special projects and 
research studies associated with the professional development of teachers in Montana. As a result of the passage of HB 414, the 
allocation of the certification fee was changed to $4 for support of the council and $2 for special projects and research studies. 
The previous allocation would have resulted in program reductions due to lack of available funding. The legislature reallocated 
the funds rather than reduce operations of the council. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description BIE Fund Funds FIE Fund 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


Present Law Adjustments 


Rate Reduction 


Total PL Adjustments 





Present Law Adjustments Total 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are standard 
categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in the table 
correspond to the narrative descriptions. 


DP 2 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services 
Division (ISD) for data network services. 
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SCHOOL FOR THE DEAF & BLIND 


Agency Proposed Budget 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 81.68 
2,810,724 
407,386 
44,074 
12,879 


Personal Services 


Total Costs $3,275,063 
2,961,213 
238,189 
75,661 


General Fund 
State/Other Special 
Federal Special 


Total Funds $3,275,063 


PL Base 
Adjustment 
Fiscal 2000 


.00 


145,900 
107,136 
1,904 

0 


$254,940 
259,328 
(10,121) 
5,733 


$254,940 


New 
Proposals 
Fiscal 2000 


.00 


7,965 
3,358 
15,000 
0 


$26,323 
26,323 
0 

0 


$26,323 


Total 
Leg. Budget 
Fiscal 2000 


81.68 


2,964,589 
517,880 
60,978 
12,879 


$3,556,326 
3,246,864 
228,068 
81,394 


$3,556,326 


PL Base 
Adjustment 
Fiscal 2001 


.00 


138,955 
7,770 
1,904 

0 


$148,629 
153,017 
(10,121) 
5,733 


$148,629 


New 
Proposals 
Fiscal 2001 


0 
0 


$19,507 
19,507 
0 

0 


$19,507 


Total 
Leg. Budget 
Fiscal 2001 


- 81.68 


2,966,010 
418,332 
45,978 
12,879 


$3,443,199 
3,133,737 
228,068 
81,394 


$3,443,199 


SUMMARY 


Total 
Leg. Budget 
Fiscal 00-01 


$6,999,525 


6,380,601 
456,136 
162,788 





$6,999,525 


| 
| 


q 











Agency Description | 
The Montana School for the Deaf and Blind (MSDB) provides an educational environment for the hearing and vision | 
impaired students of Montana. Authority for the school is contained in Title 20, Chapter 8, part 1, MCA. To attend the | 
school, students must be diagnosed as being deaf and/or blind or must have such a significant hearing or sight impairment | 
that they are unable to receive a quality education from the public schools in the state. Additionally, the school serves | 
students statewide through a resource consultant outreach program. | 


Summary of Legislative Action 
The legislature generally maintained present law for this budget. Changes are primarily in statewide present law | 
adjustments in order to fully fund personal services and fully implement the 1999 biennium pay plan (minus a 3 percent | 
vacancy savings rate) and fund costs associated with higher fixed costs. The legislature also funded a maintenance | 
pickup, the one-time purchase of audiological trainers, and a pay increase for interpreters. | 


Agency Budget Comparison 


Base 
Budget 


Executive 
Budget 


Legislative 
Budget 


Leg — Exec. 
Difference 


Executive 
Budget 


Legislative 
Budget 


Leg — Exec. 
Difference 


Biennium 
Difference 








Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Pre 81.68 81.68 81.68 81.68 81.68 


Personal Services 
Operating Expenses 
Equipment 

Capital Outlay 


2,810,724 
407,386 
44,074 
12,879 


2,956,624 
545,819 
45,978 
12,879 


2,964,589 
517,880 (27,939) 
60,978 15,000 
12,879 0 


7,965 2,949,679 
423,621 
45,978 


12,879 


2,966,010 
418,332 
45,978 
12,879 0 


16,331 
(5,289) 
0 


Total Costs $3,275,063 $3,561,300 $3,556,326 ($4,974) 


$3,432,157 


$3,443,199 $11,042 


General Fund 
State/Other Special 
Federal Special 


2,961,213 
238,189 
75,661 


3,251,838 
228,068 
81,394 


3,246,864 (4,974) 
228,068 0 
81,394 0 


3,122,695 
228,068 
81,394 


CHIEN! 11,042 
228,068 0 
81,394 0 


Total Funds $3,275,063 $3,561,300 $3,556,326 ($4,974) $3,432,157 $3,443,199 $11,042 





Executive Budget Comparison 
Compared to the executive request, the legislature added general fund for: 1) a general services program maintenance 
pickup ($15,000 in fiscal 2000); and 2) a salary increase for interpreters ($7,965 in fiscal 2000 and $16,331 in fiscal 
2001). The legislature reduced the rates the Department of Administration could charge agencies for fixed costs | 
associated with data network services and building rent. For this agency the reduction over the biennium was $978. 
General fund to purchase frequency modulator trainers was reduced from $95,556 to $73,206. | 
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SCHOOL FOR THE DEAF & BLIND 1-ADMINISTRATION PROGRAM 


Program Proposed Budget 


Base PL Base - New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Bre 5.00 .00 : 5.00 .00 : 5.00 


Personal Services 203,866 1,823 205,689 640 204,506 
Operating Expenses 30,317 60,660 90,977 34,550 64,867 


Total Costs $234,183 $62,483 $296,666 $35,190 $269,373 


General Fund 234,183 62,483 296,666 35,190 269,373 
State/Other Special 0 0 0 0 0 


Total Funds $234,183 $62,483 $296,666 $35,190 $269,373 





Program Description 
The Administration Program staff provide purchasing, accounting, personnel functions, and management of business 
affairs for the school. 


Funding 
This program is funded entirely from the general fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 1,823 640 

Inflation/Deflation 2, 4 

Fixed Costs 61,147 35,035 
Total Statewide Adjustments $62,972 $35,679 


Present Law Adjustments 


Rate Reduction (489) (489) (489) (489) 


Total PL Adjustments . : ($489) ($489) : ($489) ($489) 


Present Law Adjustments Total $62,483 $35,190 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services 
Division (ISD) for data network services. 
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SCHOOL FOR THE DEAF & BLIND 


Program Proposed Budget 


PL Base 
Adjustment 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 4.00 
93,189 
183,512 
0 
11,340 


Personal Services 
Operating Expenses 
Equipment 

Capital Outlay 
$288,041 


Total Costs $15,979 


General Fund 288,041 15,979 


Total Funds $288,041 $15,979 


Program Description 


New 
Proposals 
Fiscal 2000 





2-GENERAL SERVICES PROGRAM 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


4.00 .00 4.00 
108,646 
183,504 

0 


11,340 


109,118 
183,562 
15,000 
11,340 


15,457 
(8) 
0 


0 


15,000 
0 


$15,000 $319,020 $15,449 $303,490 


15,000 319,020 15,449 303,490 


$15,000 $319,020 $15,449 $303,490 


The General Services Program staff are responsible for general upkeep and maintenance of the school's eight buildings — 


and 18.5-acre campus. 


Funding 
This program is funded entirely from the general fund. 


Present Law Adjustments 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


Present Law Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. 
standard categories of adjustments globally applied by the legislature to all agencies. 


New Proposals 


Fiscal 2000 


Description FTE 


Maintenance Pickup 


Total New Proposals 


New Proposals 








Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
FTE 


15,929 
2 
48 


$15,979 


Statewide adjustments are | 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2001 
FTE 


15,000 15,000 


$15,000 $15,000 


DP 2 - Maintenance Pickup - The legislature approved general fund in fiscal 2000 as a restricted and one-time-only | 
appropriation for the purchase of a maintenance pickup. | 
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SCHOOL FOR THE DEAF & BLIND 3-STUDENT SERVICES 


Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


igs 29.74 .00 ; 29.74 .00 : 29.74 


Personal Services 736,184 72,857 809,041 68,612 804,796 
Operating Expenses 97,084 (12,550) 87,892 (12,546) 87,714 
0 0 


Equipment 45,978 45,978 45,978 
Capital Outlay 539 0 1,539 0 L539 


Total Costs $880,785 $60,307 $3,358 $944,450 $56,066 $3,176 $940,027 


General Fund 856,141 60,307 3,358 919,806 56,066 3,176 915,383 
Federal Special 24,644 0 0 24,644 0 0 24,644 


Total Funds $880,785 $60,307 $3,358 $944,450 $56,066 $3,176 $940,027 $1,884,477 





Program Description 
The Student Services Program provides residential care for children living at the school. 


Funding 

_ This program is funded from two sources: 1) general fund of $919,806 in fiscal 2000 and $915,383 in fiscal 2001; and 2) 
federal school lunch program funds of $24,644 each year, which share in the costs of providing meals to low-income 
children. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services 72,857 68,612 
Inflation/Deflation 5 5 
Fixed Costs (12,555) (12,551) 


Total Statewide Adjustments $60,307 $56,066 





Present Law Adjustments 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 


Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Add Leased Vehicle : 3,358 3,358 j 3,176 


Total New Proposals ; $3,358 $3,358 i $3,176 





New Proposals 
DP 1 - Add Leased Vehicle - The legislature approved $6,534 general fund for the 2001 biennium to fund an additional © 
leased vehicle to transport students to athletic events, field trips, medical appointments, and other activities. 


SCHOOL FOR THE DEAF & BLIND E-23 STUDENT SERVICES 


SCHOOL FOR THE DEAF & BLIND 4-EDUCATION 


Program Proposed Budget 
Total 


Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 
Fiscal 1998 


Budget Item 


BE 42.94 .00 42.94 .00 * 42.94 


1,848,062 
82,247 
0 


1,777,485 
96,473 
(1,904) 


55,291 
58,976 
1,904 


1,840,741 
155,449 
0 


54,246 
(14,226) 
1,904 


Personal Services 
Operating Expenses 
Equipment 


Total Costs $1,872,054 $116,171 $7,965 $1,996,190 $41,924 $16,331 $1,930,309 


1,645,491 
228,068 
56,750 


1,582,848 
238,189 
51,017 


120,559 
(10,121) 
5,733 


7,965 
0 
0 


15711,372 
228,068 
56,750 


46,312 
(10,121) 
5,733 


16,331 
0 
0 


General Fund 
State/Other Special 
Federal Special 





Total Funds $1,872,054 $116,171 $7,965 $1,996,190 $41,924 $16,331 $1,930,309 


Program Description 

The Education Program provides an education for children with hearing and/or sight losses that prevent them from 
receiving a quality education in their local schools. The Education Program serves visually and/or hearing impaired 
children who remain in their local school districts by providing deaf/blind educational support services to the students’ — 
local schools. The program also offers "mainstream" programs for on-campus students in a joint effort with the Great | 
Falls public school system. 


Funding 

The legislature funds this program with approximately 85.5 percent general fund. State special revenue includes interest 
income from school trust lands, rental income, and reimbursements from school districts for large print/Braille materials 
that are ordered by MSDB for the school districts. Federal revenue totaling $56,750 each year includes a grant for — 
handicapped children and Medicaid reimbursement for eligible services. 


Present Law Adjustments 
Fiscal 2001 
Total 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description FIE 


Statewide Present Law 


Personal Services 55,291 





Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


269 
(12,595) 


$42,965 


Present Law Adjustments 


Purchase audiological trainers-OTO 73,206 73,206 


Total PL Adjustments $73,206 $73,206 


Present Law Adjustments Total 





$116,171 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. 


DP 1 - Purchase audiological trainers-OTO - The legislature approved a one-time-only general fund appropriation to 
purchase 30 frequency modulator (FM) trainers at a per unit cost of $1,490. This provides 20 units for students at the | 
school, 5 units for use at the local high schools in the mainline program, and 5 units to serve as backups when a unit 
requires repairs. The remaining $28,506 of this request is for accessories in support of the FM system. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FB Fund Funds FIE Fund Funds 


Interpreters Salary Increase ; ‘ 16,331 16,331 


Total New Proposals E : $16,331 $16,331 





New Proposals 
DP 2 - Interpreters Salary Increase - The legislature approved new general fund and restricted the appropriation authority 
to increase the salaries of interpreters. 
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Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 
Fiscal 1998 


Leg. Budget 
Fiscal 00-01 


FTE 8.00 (1.00) 7.00 7.00 


(1.00) 


84,795 282,675 
(51,392) 186,062 
(5,519) 0 
33,679 339,126 


197,880 
237,454 

5,519 
305,447 


86,478 284,358 
(26,307) 211,147 
(5,519) 0 
33,886 339,333 


Personal Services 


Total Costs $746,300 $88,538 $834,838 $61,563 $807,863 $1,642,701 


261,791 
129,399 
416,673 


537,718 
261,839 
843,144 


34,858 
15,461 
38,219 


241,069 
116,979 
388,252 


DSO 27 
132,440 
426,471 


20,722 
12,420 
28,421 


General Fund 
State/Other Special 
Federal Special 





Total Funds $746,300 $88,538 $834,838 $61,563 $807,863 $1,642,701 





Agency Description . 
The Montana Arts Council (MAC), authorized by 22-2-101, MCA, works with public and private institutions engaged in | 
artistic and cultural activities. The MAC is charged to: 1) recommend methods to encourage participation in and 
appreciation of the arts; 2) foster interest in the state's cultural heritage; 3) expand the state's cultural resources; and 4) | 
encourage and assist freedom of artistic expression through ongoing programs and council initiated projects. The council | 
administers the Cultural and Aesthetic Projects Advisory Committee authorized in 22-2-302, MCA. This committee | 
reviews all proposals for cultural and aesthetic project grants and presents its recommendations to the legislature. The | 
MAC administers grant proposals approved by the legislature. 


Summary of Legislative Action | 
The legislature provided increases to fully fund personal services, provide position upgrades, and pay increased fixed | 
costs. The legislature also (at the executive’s request) eliminated funding for a 1.0 FTE technical assistant. The | 
legislature made a slight adjustment in funding. While general fund had funded about 32.3 percent of total fiscal 1998 — 
expenditures, general fund in the 2001 biennium is 32.7 percent. However, the legislature made a major funding — 
adjustment in the cultural and aesthetic grants administered by this agency (and funded in HB 9) by funding a portion of | 
those grants with general fund. This change in funding was primarily the result of a reduction in the Cultural and | 
Aesthetic Trust Fund balance (and consequent interest income available to fund grants and administration) resulting from — 
the purchase of Virginia City and Nevada City by the 1997 legislature. Provision of general fund for grants in some | 
measure allowed for maintenance of general fund at the fiscal 1998 level for administration of the agency. For a complete © 
discussion of cultural and aesthetic grants and their funding, see the "Long-Range Planning" section in this volume. 


Agency Budget Comparison 
Biennium 
Difference 
Fiscal 00-01 


Executive 
Budget 
Fiscal 2001 


Executive 
Budget 
Fiscal 2000 


Base 
Budget 
Fiscal 1998 


Legislative 
Budget 
Fiscal 2000 


Leg — Exec. 
Difference 
Fiscal 2000 


Legislative 
Budget 
Fiscal 2001 


Leg — Exec. 
Difference 


Budget Item Fiscal 2001 


FTE 8.00 7.00 7.00 7.00 7.00 


Personal Services 
Operating Expenses 


197,880 284,358 284,358 0 
237,454 211,287 211,147 (140) 
5,519 0 0 0 


282,675 
186,237 


282,675 0 
186,062 (175) 
0 0 


305,447 
$746,300 
241,069 


116,979 


Federal Special 388,252 


Total Funds $746,300 


Executive Budget Comparison 


439,333 
$934,978 
325,971 
132,464 
476,543 


$934,978 


339,333 
$834,838 
275,927 
132,440 
426,471 


$834,838 


(100,000) 
($100,140) 
(50,044) 
(24) 
(50,072) 


($100,140) 


0 
439,126 


$908,038 
311,847 
129,427 
466,764 


$908,038 


339,126 
$807,863 
261,791 
129,399 
416,673 


$807,863 


(100,000) 
($100,175) 
(50,056) 
(28) 
(50,091) 


($100,175) 





i 
Compared to the executive request, the legislature reduced the rates the Department of Administration could charge | 
agencies for fixed costs associated with data network services and building rent. For this agency the reduction over the 
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biennium was $315. The legislature did not accept the new proposal for an Arts Program for Youth at Risk for a biennial 
reduction of $100,000 general fund and $200,000 total funds. 


Funding 
Montana Arts Council is funded with a combination of general fund, state special revenue from Cultural and Aesthetic 
(C&A) Trust Fund interest earnings, and federal funds from the National Endowment for the Arts. 


Present Law Adjustments 
Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Present Law Description FTE 


Fiscal 2001 
; FTE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


Present Law Adjustments 


Adjustments to Base. (9,791) 
Rate Reduction : (44) 


Total PL Adjustments (1.00) ($9,835) 


Present Law Adjustments Total 


115,464 
1,494 
5,818 


$122,776 


(34,098) (1.00) (17,491) 
(140) 00 (56) 


(41,798) 
(175) 


($34,238) (1.00) ($17,547) ($41,973) 


$88,538 $61,563 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 

standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
‘the table correspond to the narrative descriptions. 


DP 2 - Adjustments to Base. - The legislature approved several adjustments to base year expenditures. First, it eliminated 
funding for a grade 14 technical assistant totaling $28,986 in fiscal 2000 and $28,779 in fiscal 2001. The position had 
been added by the 1997 legislature to attempt to secure additional federal funding. The agency contracted for this service 
in fiscal 1998. Second, it reduced operations appropriation authority by $33,479 in fiscal 2000 and by $41,179 in fiscal 
2001. This reduction was the net result of a reduction in contract services and an additional $7,700 for computer 
hardware in fiscal 2000 and an additional $1,000 for rent each year (the agency has a five year computer replacement 
schedule). Third, it reduced equipment appropriation authority by $5,519 for both years of the 2001 biennium. Finally, it 
increased grants by $33,886 in fiscal 2000 and $33,679 in fiscal 2001. 


DP 3 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services 
Division (ISD) for data network services. 


Language 
“All funds in item 1b [Federal Grants] are biennial appropriations.” 
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Agency Proposed Budget 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


PL Base 
Adjustment 
Fiscal 2000 


Base 
Budget 
Budget Item Fiscal 1998 


28.50 1.40 . .00 29.90 1.40 .00 * 29.90 


1,029,415 
1,054,906 
142,266 223375 142,266 
1,680,355 68,608 879,217 
500,000 0 0 
29,128 (49,932) 0 


1,009,713 
812,769 
119,891 22:319 
810,609 869,746 

0 500,000 
49,932 (20,804) 


Zd213 0 
42,265 213,266 


1,034,986 
1,068,300 


19,702 


0 
42,137 200,000 


Debt Service 





Total Costs $2,802,914 $1,438,855 $213,266 $4,455,035 $102,890 $200,000 $3,105,804 


215,617 100,000 
177,579 113,266 
1,045,659 0 


1,821,148 
938,193 
1,695,694 


1,548,984 
761,135 
795,685 


General Fund 
State/Other Special 
Federal Special 


1,505,531 
647,348 
650,035 


(56,547) 100,000 
13,787 100,000 
145,650 0 


Total Funds $2,802,914 $1,438,855 $213,266 $4,455,035 $102,890 $200,000 $3,105,804 





Agency Description 

The Library Commission, authorized in section 22-1-101, MCA, provides assistance and advice to all tax-supported | 
libraries and to local governments that may wish to establish or improve libraries. In addition to administering state and - | 
federal funding to libraries throughout Montana, it: 1) maintains and operates the state library; 2) oversees the six | 
federations of libraries; and 3) does policy development, long-range planning, and coordination of library service 
throughout the state. It is also responsible for the Natural Resources Information System (NRIS) and the Natural Heritage 
Program under Section 90-15-101, MCA. 


Summary of Legislative Action 

Two large present law increases dominate the adjustments made by the legislature to the State Library Commission: 1) 
general fund and coal tax funded grants were increased to provide a biennial appropriation equal to the 1999 biennium 
biennial appropriation (federal grants were increased by $190,000 over the 1999 biennium level); and 2) legislative 
contract authority of $350,000 was added in the Natural Resource Information System (NRIS) appropriation. The 
legislature also added 1.40 FTE to the NRIS program. Only one new proposal was added to this agency: $400,000 over 
the biennium (including $200,000 general fund) to fund the electronic periodical database project in the State Library 
Operations Program. 


Agency Budget Comparison 


Base Executive Executive Biennium 


Budget 


Budget Item Fiscal 1998 


28.50 


1,009,713 

812,769 

119,891 

810,609 

0 

Debt Service 49,932 


Total Costs $2,802,914 
General Fund 
State/Other Special 
Federal Special 


1,505,531 
647,348 
650,035 


Total Funds $2,802,914 


Executive Budget Comparison 


Budget 
Fiscal 2000 


29.90 


1,034,986 
1,080,745 
142,266 
1,680,355 
500,000 
29,128 


$4,467,480 
1,845,509 
926,087 
1,695,884 


$4,467,480 


Legislative 
Budget 
Fiscal 2000 


29.90 


1,034,986 
1,068,300 
142,266 
1,680,355 
500,000 
29,128 


$4,455,035 
1,821,148 
938,193 
1,695,694 


$4,455,035 


Leg — Exec. 
Difference 
Fiscal 2000 


Budget 
Fiscal 2001 


29.90 


0 1,029,415 
(12,445) 1,080,756 
142,266 

879,217 

0 

0 

($12,445) $3,131,654 
(24,361) 
12,106 
(190) 


1,573,405 
762,365 
795,884 


($12,445) $3,131,654 


Legislative 
Budget 
Fiscal 2001 


29.90 


1,029,415 
1,054,906 
142,266 
879,217 
0 

0 


$3,105,804 
1,548,984 


761,135 
795,685 





$3,105,804 


Leg — Exec. 
Difference 
Fiscal 2001 


Difference 
Fiscal 00-01 


0 
(25,850) 
0 


($25,850) 


(24,421) 
(1,230) 
(199) 


($25,850) ( 


The legislature accepted the Executive Budget for the Operations Program and included language for the new proposal for 


the periodical electronic database. 


The legislature did not accept an increase in the National Heritage Program 


maintenance contract ($32,880). The legislature reduced the rates the Department of Administration could charge 


LIBRARY COMMISSION 
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agencies for fixed costs associated with data network services and building rent. For this agency the reduction over the 
biennium was $17,572. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


. 


FYE 24.50 .00 : 24.50 .00 .00 24.50 


Personal Services 794,727 9,163 803,890 5,179 0 799,906 
Operating Expenses 516,777 24,302 754,345 22,621 200,000 739,398 
i 118,590 (241) 118,349 (241) 0 118,349 
810,609 869,746 1,680,355 68,608 0 879,217 

Debt Service 24,966 (10,402) 14,564 (24,966) 0 0 


Total Costs $2,265,669 $892,568 $213,266 $3,371,503 $71,201 $200,000 $2,536,870 $5,908,373 
General Fund 1,472,711 203,159 100,000 1,775,870 (68,699) 100,000 1,504,012 3,279,882 
State/Other Special 172,923 8,750 113,266 294,939 9,250 100,000 282,173 SH ne 
Federal Special 620,035 680,659 0 1,300,694 130,650 0 750,685 2,051,379 


Total Funds $2,265,669 $892,568 $213,266 $3,371,503 $71,201 $200,000 $2,536,870 $5,908,373 





Program Description 
The State Library Operations Program provides: 1) information services to state government; 2) referral and back-up | 
services to all libraries in the state; 3) direct library service to all blind and physically handicapped Montana residents; 4) | 
staff consultation and services to individual libraries; and 5) direction to the six library federations. This program | 
administers the state documents depository system, functions as a partial depository for federal government publications, — 
and coordinates the development of library collections throughout the state. The program also manages the budgetary, 
personnel, and coordination functions of the State Library. 





Funding | 
Table 1 Table 1 displays the funding for the State Library 
State Library Operations Funding Operations program. | | 


Percent of 
2001 Biennium Biennium 
Fund Source Fiscal 2000 Fiscal 2001 Total Total 


General Fund 


Grants to Libraries (Biennial) $251,138 $0 $251,138 
LSCA Maintenance of Effort 82,000 82,000 164,000 
Inter-Library Loan Program 300,000 300,000 600,000 
Operations 1,028,168 1,022,012 2,050,180 
Library Automation System 14,564 0 14,564 
Subscription Database New Proposal 100,000 100,000 200,000 

Total General Fund $1,775,870 $1,504,012 $3,279,882 


S Special R 
Coal Tax Grants $97,217 $97,217 $194,434 
Coal Tax Operations 69,085 69,085 138,170 
Coal Tax Sub.Database New Proposal 100,000 100,000 200,000 
E-Rate Discount 13,266 0 13,266 
Talking Book Library Donations 0 0 0 
Miscellaneous Donations 500 500 1,000 


State Agencies Lasercat/Ebhost 14.871 15,371 30.242 
Total SSR $294,939 $282,173 $577,112 


Federal Special Revenue 
Operations $350,694 $350,685 $701,379 
Grants - LSTA (Biennial) 950,000 0 950,000 


Grants - LSTA Q 400,000 400.000 
Total FSR $1,300,694 $750,685 $2,051,379 34.7% 


Total Funds $3,371,503 $2,536,870 $5,908,373 100.0% 
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Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FIE Fund Funds FIE Fund Funds 


Statewide Present Law 


Personal Services 5,813 
Inflation/Deflation 2,849 
Fixed Costs 40,687 


Total Statewide Adjustments $49,349 


Present Law Adjustments 


Miscellaneous Costs Adjustments : 11,188 28,508 2 1,000 17,368 
Grants Adjustment ; 130,538 814,072 : (120,600) 12,934 
TBL Donation Account Eliminated ‘ 0 (6,121) 4 0 (6,121) 
Group subscription services ‘ 0 14,871 : 0 LSS 
Rate Reduction ; (7,921) (8,111) : (7,981) (8,180) 


Total PL Adjustments : $133,805 $843,219 : ($127,581) $31,372 


Present Law Adjustments Total $892,568 $71,201 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP_1 - Miscellaneous Costs Adjustments - The legislature appropriated increases for: 1) per diem for commission 
members; 2) in and out-of-state travel costs for the Library Development Department (LDD); 3) two vehicle leases for 
consultants; 4) maintenance contracts with Keystone to support the automation systems for the Talking Book Library and 
with Armitech to support the main library automation system; 5) contracts with non-profit organizations that provide 
Braille products; 6) on-line search services; and 7) workers' compensation insurance costs for volunteers. The legislature 
also approved a decrease in principle and interest costs associated with the automation system that serves the library's 
major processes (i.e. cataloging, bar coding, check-in-out, filing). 


DP 2 - Grants Adjustment - The legislature approved total grants of $2.56 million. The present law adjustment represents 
the biennial addition over the base, and includes general fund, federal funds, and state special revenue. State coal tax and 
general fund grants are budgeted to continue at levels authorized by the 1997 legislature. The federal fund increase is 
$190,000 more for the 2001 biennium than the amount appropriated by the 1997 legislature. 


DP 3 - TBL Donation Account Eliminated - The legislature approved a reduction in operational costs that have been 
supported by this state special revenue. Donations for the talking book library (TBL) are going into an Expendable Trust 
account and are being spent as non-budgeted funds. Non-budgeted funds do not require an appropriation. 


DP_4 - Group subscription services - The legislature approved this state special revenue increase to fund group 
subscription services. In fiscal 1999, a project was started in which libraries (all types) could enter into an agreement with 
the State Library for volume pricing for LASERCAT and EPHOST subscriptions. These subscriptions are for access to 

~ reference material information. By volume purchasing, all participants (16 state entities) could receive the subscription at 
a lower price than they paid in the past. 


DP 6 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services 
Division (ISD) for data network services. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FIE Fund Funds 


E-Rate Discount ‘ 0 13,266 . 0 
Periodical Electronic Database-OTO : 100,000 200,000 100,000 





Total New Proposals ; $100,000 $213,266 ; $100,000 


New Proposals 
DP_1 - E-Rate Discount - The 1997 legislature provided a one-time only appropriation to the library to provide internet | 
services to interested public libraries. This service qualified for an E-rate discount, which is a federal government | 
program providing discounts to schools and libraries for technology advances. The legislature provided authority for the | 
amount received in fiscal 2000 as a one-time only appropriation to provide on-line encyclopedia services to libraries. | 


DP_5 - Periodical Electronic Database-OTO - The legislature appropriated $200,000 each year of the 2001 biennium to | 
fund the electronic periodical database project. The funding is $100,000 general fund and $100,000 state special revenue | 
from coal severance tax collections. Each participating library would be required to pay part of the annual cost based ona | 
sliding scale. The local library input would be approximately $150,000 each year in the 2001 biennium. The legislature | 
included language, which would allow local libraries to either participate in the project or use their share of the funding to | 
purchase periodicals or books locally. The legislature restricted this appropriation to this project and designated the | 
appropriation as one-time-only. 


Language 1 
"Item 1[State Library Operations] includes biennial appropriations for $251,138 in general fund money and $950,000 in | 
federal funds for grants to local libraries. | 


Item 1b [Periodical Electronic Database] is provided to give local libraries the option to: 
(1) use their share of the funding, along with a local match, to participate in a statewide periodical electronic database; | 
or | 
(2) use their share of the funding to purchase periodicals or books locally. 


Funding to local libraries is based upon the formula used by the state library commission to identify the cost for each 


library to participate. The state library commission shall provide funds to participating libraries in accordance with 22-1- | 
103." | 
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Program Proposed Budget 


Budget Item 


FIE 


Personal Services 
Operating Expenses 
Equipment 


Transfers 
Debt Service 


Total Costs 
General Fund 
State/Other Special 
Federal Special 


Total Funds 


Base 
Budget 
Fiscal 1998 


4.00 


214,986 
PAS) S18 Pd 
1,301 

0 
24,966 


$537,245 
32,820 
474,425 
30,000 


$537,245 


PL Base 
Adjustment 
Fiscal 2000 


1.40 


16,110 
17,963 
22,616 
500,000 
(10,402) 


$546,287 
12,458 
168,829 
365,000 


$546,287 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


231,096 
313,955 
23,917 
500,000 
14,564 


$1,083,532 
45,278 
643,254 
395,000 


$1,083,532 


7-NATURAL RESOURCE INFO SYSTEM 


PL Base 
Adjustment 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


1.40 
14,523 
19,516 
22,616 

0 
(24,966) 
$31,689 
12,152 
4,537 
15,000 


$31,689 


Total 
Leg. Budget 
Fiscal 2001 


5.40 


229,509 
315,508 
23-917 
0 

0 


$568,934 
44,972 
478,962 
45,000 


$568,934 


Total 
Leg. Budget 
Fiscal 00-01 





Program Description 

The Natural Resources Information Services Program (NRIS) manages the state's natural resources data. It provides a 
standard system for the acquisition, storage, retrieval, and management of this data, and coordinates and consults with 
other state agencies on the geographic information system and the river study. The program also administers the Montana 
Natural Heritage Program, a database on rare or exemplary plants, animals, communities, and geological features. 


Funding 
The legislature funds the NRIS with 5.5 percent general fund, 67.9 percent state special revenue, and 26.6 percent federal 
funds. State special revenue is from the renewable resources and reclamation and development accounts; and from the 
Departments of Fish, Wildlife and Parks, 
Transportation, and Environmental Quality 
(DEQ). These revenues are designed to 
generally represent support for ongoing 
services to those agencies and, with the general 
fund and a small federal grant from DEQ, 
provide a stable core of funding. Of the state 


Table 2 
Natural Resource Information System Program 
2001 Biennium Funding 


Total 
Funding 


State 
Special 


Federal/ 
Other 


General 
Fund 


special revenue, $150,000 is legislative 
contract authority (LCA). Of the federal | NRiSCore 
funding, $350,000 is LCA. The LCA |}  Generateund $90,250 $90.250 


represents contracts that NRIS may receive for 
specific Services. State Special Revenue 
Fish, Wildlife, and Parks 


Transportation 


115,000 
200,000 


115,000 
200,000 


Table 2 provides a breakdown of funding for 
the 2001 biennium. 


LIBRARY COMMISSION 


Environmental Quality 


Renewable Resources (RIT) 
Reclamation and Development (RIT) 


Federal Revenue 


NRIS Federal Grants - DEQ 


Total Core Funding 


Cediclativatc suthority (LOA 


Private 
Federal 
Total LCA 


Total Funding 


Percent Funding 


E-33 


NATURAL RESOURCE INFO SYSTEM 


10,000 
343,349 
303,867 


Q 0) 


$90,250 $972,216 


150,000 


0 0 
$0 $150,000 


$1,122,216 


67.9% 


$350,000 


10,000 
343,349 
303,867 


90.000 90.000 
$90,000 $1,152,466 


150,000 
350.000 350,000 
$500,000 


26.6% 





LIBRARY COMMISSION 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 

Total Statewide Adjustments 


Present Law Adjustments 


Change from Performance Base Budget 
Adjustments to base 
Rate Reduction 


Total PL Adjustments 


Fiscal 2000 
Fiscal 2000 General 
FTE Fund 


0 
22,616 
0 


$22,616 


Fiscal 2000 
Total 
Funds 


(44,809) 
1,334 
10,289 


($33,186) 


568,419 
12,214 
(1,160) 


$579,473 


Fiscal. 2001 Fiscal 2001 
Fiscal 2001 General Total 
FTE Fund Funds 


0 
22,616 
0 


$22,616 





Present Law Adjustments Total $546,287 


Present Law Adjustments | 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are | 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in | 
the table correspond to the narrative descriptions. 


DP _1 - Change from Performance Base Budget - The legislature approved appropriations to add 1.4 FTE to the NRIS | 
program. This 1.4 FTE includes: 1) 0.65 FTE grade 14 information system support specialist; 2) 0.65 FTE grade 17 | 
information system support specialist; and 3) 0.10 FTE grade 15 program analyst. Funding for this 1.4 FTE is $60,919 in | 
fiscal 2000 and $60,506 in fiscal 2001. The funding source is state special revenue from renewable resources grants and | 
reclamation and development grants. The legislature also approved appropriations to increase the federal funding for | 
maintenance contracts by $7,500 each year; and c) for legislative contract authority (LCA) of $500,000. Funding for the | 
LCA is private and federal funding. The LCA was appropriated as a biennial appropriation. The legislature provided 

language for the use of LCA. | 


DP 2 - Adjustments to base - The legislature added $22,616 general fund in each year of the biennium for the replacement — 
of multi-user computers. Additionally, the legislature decreased state special revenue (SSR) by $10,402 in fiscal 2000 | 
and $24,966 in fiscal 2001. These SSR reductions (renewable resources and reclamation and development funds) are the | 
principle and interest payments on the program's automation package, which will be paid off in fiscal 2000. 


DP. 3 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information Services | 
Division (ISD) for data network services. 


Language 


“Item 2a [Legislative Contract Authority] includes $500,000 for legislative contract authority as a biennial appropriation, _ 
subject to the following provisions: | 


(1) Legislative contract authority applies only to state special revenue funds received from the Montana University | 
System, federal funds, and private funds. | 


(2) Legislative contract authority expenditures must be reported on the state accounting system. The records must be — 
separate from present law operations. In preparing the 2003 biennium budget for legislative consideration, the Office of 
Budget and Program Planning may not include the expenditures from this item in the present law base. 
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(3) A report must be submitted by the State Library Commission to the Legislative Fiscal Division following the end of 
each fiscal year of the biennium. The report must include a listing of projects with the related amount of expenditures for 
each project.” 
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HISTORICAL SOCIETY 


Agency Proposed Budget 


Budget Item 


PIE 


Personal Services 
Operating Expenses 
Equipment 

Grants 

Transfers 


Total Costs 


General Fund 
State/Other Special 
Federal Special 
Proprietary 


Base 
Budget 
Fiscal 1998 


Sial3 


1,811,264 
932,760 
12,156 
81,028 
53,877 


$2,891,085 


1,484,154 
197,740 
491,813 
717,378 


PL Base 
Adjustment 
Fiscal 2000 


1.00 


62,374 
125,499 
30,600 
20,000 
0 


$238,473 


- 137,477 
12,068 
30,915 
58,013 


PL Base 
Adjustment 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


4.00 56.13 1.00 


123,451 1,997,089 
37,612 1,095,871 
25,608 68,364 23,100 
0 101,028 20,000 
0 Sa017 0 


54,631 
87,098 


$186,671 $3,316,229 $184,829 
TE 999) 1,733,630 
46,917 256,725 
0 522,728 


ZIstoo 803,146 


109,815 
9,857 
23,529 
41,628 


New 
Proposals 
Fiscal 2001 


4.00 


122,529 
24,000 
0 

0 

0 


$146,529 


77,871 
46,645 

0 
22,013 


Total 
Leg. Budget 
Fiscal 2001 


+ 


56.13 


1,988,424 
1,043,858 
35,256 
101,028 
53,877 


$3,222,443 


1,671,840 
254,242 
515,342 
781,019 


SUMMARY > 


Total 
Leg. Budget 
Fiscal 00-01 











Total Funds $2,891,085 $238,473 $186,671 $3,316,229 $184,829 $146,529 $3,222,443 





Agency Description 

The Montana Historical Society (MHS), authorized in 22-3-101, MCA, exists for the: 1) use, learning, culture, and 
enjoyment of the citizens of the state; 2) acquisition, preservation, and protection of historical records, art, archival and 
museum objects, historical places, sites, and monuments; and 3) custody, maintenance, and operation of the historical 
library, museums, art galleries, and historical places, sites, and monuments. The society: 1) maintains a library, an art 
gallery, a museum, and historical exhibits; 2) publishes the state historical magazine, a newsletter, and other historical 
works; and 3) provides educational opportunities and information. The agency also administers the National Historic 
Preservation Act and the State Antiquities Act. The Montana Historical Society consists of seven programs including two 
attached Commissions, the Montana Heritage Preservation Commission and the Lewis and Clark Bicentennial 
Commission. 


Summary of Legislative Action 

Approximately one-half of the present law adjustments provided by the legislature are due to statewide adjustments in 
personal services, fixed costs, and inflation. The legislature provided a number of present law adjustments, primarily 
relating to the replacement of computer equipment and various equipment, including an expansion of storage capacity and 
to enable increased security. The major non-equipment related present law adjustment is to replace the retail accounting 
system. The additional 1.0 FTE added in present law is in the Historical Sites Preservation Program to make a modified 
information technology specialist position permanent. 


The legislature added 4.0 FTE in new proposals, including: 1) a historical projects coordinator; 2) a curator; 3) museum 
store staff to be located at Virginia City; and 4) an administrative support position in support of the development of an 
antiquities database. 
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HISTORICAL SOCIETY 


Agency Budget Comparison 


Budget Item 


Total Costs 


General Fund 
State/Other Special 
Federal Special 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


SBE’ 


1,811,264 
932,760 
12,156 
81,028 
53,877 


$2,891,085 
1,484,154 
197,740 
491,813 
717,378 


$2,891,085 


Executive Budget Comparison 


Executive 
Budget 
Fiscal 2000 


56.13 


1,997,089 
1,113,067 
68,364 
101,028 
53,877 


$3,333,425 
1,764,625 
235,790 
529,508 
803,502 


$3,333,425 


Legislative 
Budget 
Fiscal 2000 


56.13 


1,997,089 
1,095,871 
68,364 
101,028 
53,877 


$3,316,229 
1,733,630 
256,725 
522,728 
803,146 


$3,316,229 


Leg — Exec. 
Difference 
Fiscal 2000 


0 
(17,196) 
0 
0 
0 


($17,196) 
(30,995) 
20,935 
(6,780) 
(356) 


($17,196) 


Executive 
Budget 
Fiscal 2001 


56.13 


1,988,424 
1,084,878 
35,256 
101,028 
53,877 


$3,263,463 
1,727,284 
233,307 
521,499 
781,373 


$3,263,463 


Legislative 
Budget 
Fiscal 2001 


56.13 


1,988,424 
1,043,858 
35,256 
101,028 
53,877 


$3,222,443 
1,671,840 
254,242 
515,342 
781,019 


$3,222,443 


Leg — Exec. 
Difference 
Fiscal 2001 


($41,020) 


(55,444) 
20,935 
(6,157) 

(354) 


($41,020) 


SUMMARY 


Biennium 
Difference 
Fiscal 00-01 


(86,439) 





In the Administration Program, the legislature reduced general fund by $40,000 and increased state special revenue by the 
same amount when it did not accept a funding switch, which supported maintenance for the Original Governor's Mansion. 
In the Library Program, the legislature reduced general fund by $25,000 in fiscal 2001 by not accepting a request for off- 
site archives storage. In the Historical Sites Program, the legislature reduced general fund by $9,470 and total funds by 
$20,655, when it did not approve the replacement of eight computers and related network wiring. The legislature reduced 
the rates the Department of Administration could charge agencies for fixed costs associated with data network services 
and building rent (for this agency the reduction over the biennium was $14,571). 
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HISTORICAL SOCIETY 


Program Proposed Budget 


Base 
Budget 
Fiscal 1998 


Budget Item 


FTE 14.50 
Personal Services 489,979 
Operating Expenses 378,684 
Equipment 0 


Total Costs $868,663 


General Fund 640,113 
State/Other Special 176,034 
Federal Special 52,516 
Proprietary 0 


Total Funds $868,663 


PL Base 
Adjustment 
Fiscal 2000 


.00 


34,167 
61,547 
0 


$95,714 
84,123 
8,207 
3,384 

0 


$95,714 


New 
Proposals 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


1.00 15.50 
32,359 576,481 
0 440,231 
20,000 20,000 
$72,335 $1,036,712 
46,168 770,404 
26,167 210,408 
0 55,900 

0 0 


$72,335 $1,036,712 


PL Base 
Adjustment 
Fiscal 2001 


.00 


32,380 
49,267 
0 


$81,647 
72,643 
6,056 
2,948 

0 


$81,647 


1-ADMINISTRATION PROGRAM ~ 


New 
Proposals 
Fiscal 2001 


$51,911 


255999 
25,956 
0 
0 


$51,911 


Total 


Leg. Budget 
Fiscal 2001 


15.50 
574,270 
427,951 

0 
$1,002,221 
738,711 


208,046 
55,464 
0 


$1,002,221 


Total 
Leg. Budget 
Fiscal 00-01 








$2,038,933 


1,509,115 





$2,038,933 





Program Description 

The Administration Program provides supervision, administration, and coordination of the five programs in the Montana 
Historical Society. Program staff are responsible for the management, planning, direction, and leadership of the society. 
Activities include public information, payroll/personnel, fund raising, financial reporting, business management, security, 
and building management. In addition, the program provides tours and traveling exhibits. 





Funding 

The legislature funds the Administration Program with approximately 74.1 percent general fund. State special revenues 
are from donations and bed tax, which supports the preservation of sites and signs. Federal funds reflect indirect costs to 
administer the National Park Service federal programs 


Present Law Adjustments 


Present Law Description 


Statewide Present Law 
Personal Services 
Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


Present Law Adjustments 


History Conference Increases 
SWCAP Adjustment 
Adjustments to Base 

Rate Reduction 


Total PL Adjustments 


Present Law Adjustments Total 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
FTE 


0 

0 
2,495 
(5,680) 


($3,185) 


Fiscal 2000 
Total 
Funds 


$91,964 


5,000 
2,000 
2,495 

(5,745) 


$3,750 


$95,714 


Fiscal 2001 
FTE 


Fiscal 2001 
General 
Fund 


0 

0 
4,235 
(5,659) 


($1,424) 


Fiscal 2001 
Total 
Funds 


2,000 

4,235 
(5,724) 
$5,511 


$81,647 








Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 


standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 13 - History Conference Increases - The legislature increased state special revenue appropriation authority to fund 
increased costs associated with the annual history conference. Historically, the conference has been a three-day event and 
includes numerous and simultaneous workshops that are presented by several speakers. 


DP 14 - SWCAP Adjustment - This adjustment reflects the amount projected to be charged to federal funds for the 
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Statewide Cost Allocation Plan. The legislature funded this increase with revenues from the federal historic sites 
preservation account. 


DP 16 - Adjustments to Base - The legislature increased general fund for the following items: 1) the addition of a contract 
with Information Services Division (ISD) for network management; 2) wiring of computers to the Historical Society 
network; and 3) additional travel in fiscal 2001 to manage the history conference. 


DP 17 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by ISD for data network 
services. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FIE Fund Funds 


10 Historical Projects Coordinator 26,168 ASX 8 Yo) 25,955 51,911 
11 Purchase Security Equipment-OTO 20,000 20,000 0 0 





Total New Proposals | $46,168 $72,335 i $25,955 $51,911 


New Proposals 

DP 10 - Historical Projects Coordinator - The legislature approved the addition of a historical projects coordinator. This 
coordinator will assist the director with these projects. Also, the MHS, in partnership with the Department of Commerce, 
is developing heritage projects. The legislature adds this coordinator to assist with these projects. 


DP 11 - Purchase Security Equipment-OTO - The legislature adds a $20,000 general fund appropriation in fiscal 2000 to 
upgrade the MHS physical security. The purchase would include cameras and additional security curtains (audible 
alarms). Audible alarms would supply added coverage for particularly vulnerable items and exposed areas. ‘This 
appropriation also updates the fire alarm system in the Original Governor's Mansion. The legislature passed this 
appropriation as a one-time only appropriation. 
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Program Proposed Budget 


Budget Item 


PIE 


Personal Services 
Operating Expenses 
Equipment 


Total Costs 
General Fund 
State/Other Special 
Proprietary 


Total Funds 


Base 
Budget 
Fiscal 1998 


13.75 
467,644 
88,651 
12,156 
$568,451 


S1S075 


$568,451 


PL Base 
Adjustment 
Fiscal 2000 


.00 
13,945 
21,500 

9,600 


$45,045 


$45,045 


New 
Proposals 
Fiscal 2000 


.00 

0 
13,612 
5,608 
$19,220 
13,612 
0 

5,608 


$19,220 


Total 
Leg. Budget 
Fiscal 2000 


L3u15 
481,589 
123,763 

27,364 
$632,716 


559,800 


$632,716 


PL Base 
Adjustment 
Fiscal 2001 


.00 
11,413 
13,927 

2,100 
$27,440 
23,059 
1,060 
Sree 


$27,440 


New 
Proposals 
Fiscal 2001 


2-LIBRARY PROGRAM > 


Total 
Leg. Budget 
Fiscal 2001 


13°75 
479,057 
102,578 
14,256 
$595,891 
536,134 
4,289 
55,468 


$595,891 


Total 
Leg. Budget 
Fiscal 00-01 

















Program Description 

The Library Program consists of the library and archives functions. This program acquires, organizes, preserves, and 
makes accessible to the public published materials, historic records and manuscripts, photographs, and oral history 
illustrative of the history of Montana, the surrounding region, and the Trans-Mississippi West. This program houses the | 
official Archives of State Government. It also assists researchers seeking historical information. 


Funding 

Approximately 89.5 percent of the Library Program is funded with general fund. State special revenue includes Teakle 
trust funds earmarked for the acquisition of specialized books. Proprietary funds are 9.8 percent of the budget and are 
from the sale of photographs and photocopies of documents. 


Present Law Adjustments : 
Fiscal 2001 
General 
Fund 


Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 
Present Law Description FILE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


13,945 | 
1,003 
2,222 

Total Statewide Adjustments $17,170 i 


Present Law Adjustments 


Adjustments to base 

Computer Replacement/Network Wiring 
Purchase Film Processor . 
Purchase Microfilm Cabinets-OTO ‘ 0 


3,000 
13,415 
7,500 


Buy Books Using Teakle Trust 
Purchase Photo Archives Shelving 
Rate Reduction 


1,100 
3,000 


(140) (140) ; | 
| 





Total PL Adjustments $16,275 $27,875 $12,910 | 


Present Law Adjustments Total $45,045 $27,440 





Present Law Adjustments | 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 21 - Adjustments to base — The legislature increased general fund to purchase professional supplies, provide funding 
for bookbinding, and increase in-state travel. Supplies include Mylar sleeves to encapsulate maps, book cloth to repair 
loose covers, and rice paper to mend tears. Increased travel funds will support costs to retrieve donations of historic 
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collections. Examples of such collections include: 1) records of businesses; and 2) photograph collections, including state 
records from agencies outside Helena, which the Society has a statutory obligation to retrieve and preserve. 


DP 23 - Computer Replacement/Network Wiring - The legislature approved the replacement of eight computers and 
funded the wiring of those computers. The agency has computers on a five-year replacement schedule. 


DP 26 - Purchase Film Processor - The legislature approved proprietary funds to replace the photograph archives 
darkroom's nitrogen-Burt tank processor. This processor was purchased in the 1960's. A new processor will: 1) enable 
the staff photographers to obtain more even development of their copy negatives; 2) result in better copy negatives; and 3) 
operate more efficiently by using less staff time. 


DP 28 - Purchase Microfilm Cabinets-OTO - The legislature increased general fund appropriations to replace microfilm 
cabinets as a one-time only appropriation in fiscal 2001. 


DP 29 - Buy Books Using Teakle Trust - The legislature increased state special revenue (private funds) appropriations to 
purchase appropriate materials for the Thomas Teakle Western Range Life collection. The legislature funds this 


adjustment with interest monies earned from the Teakle endowment fund. 


DP_31 - Purchase Photo Archives Shelving - The legislature approved an increase in proprietary fund appropriation 
authority to purchase eight sections of industrial shelving to store a growing collection of film products. 


DP_32 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description REE Fund Funds PLE Fund Funds 


20 Purchase Industrial Shelving-OTO 13,612 13,612 
22 Audio/Videotape & Map Cabinet : 0 5,608 





Total New Proposals f $13,612 $19,220 


New Proposals 

DP 20 - Purchase Industrial Shelving-OTO - General fund appropriation authority was increased to purchase industrial 
shelving for archive storage. This new appropriation will provide storage of archives, which are presently in boxes and 
stacked in hallways. 


DP 22 - Audio/Videotape & Map Cabinet - The legislature increased proprietary fund appropriation authority to purchase 
audio/videotape storage cabinets and map cabinets. The cabinets will store an additional 2,400 audiotapes and 300 


videotapes and take care of storage needs for at least the next six years. 


The map cabinet will store maps, as well as other oversized materials that remain loose and are randomly stacked for lack 
of oversize storage where they can lay flat. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE 6.50 .00 1.00 7.50 .00 d 7.50 


Personal Services 247,995 (3,820) 31,898 276,073 (4,656) 274,990 
Operating Expenses 42,820 17,887 0 60,707 12,683 55,503 
Equipment 0 0 0 0 0 0 


Total Costs $290,815 $14,067 $31,898 $336,780 $8,027 $31,651 $330,493 


General Fund 257,330 Li257 31,898 306,485 11,263 31,651 300,244 
State/Other Special 18,477 2,801 0 21,278 2,741 0 21,218 
Federal Special 5,918 (5,918) 0 (5,918) 0 

i 9,090 (73) 0 9,017 (59) 0 9,031 


Total Funds $290,815 $14,067 $31,898 $336,780 $8,027 $31,651 $330,493 


Program Description 

The Museum Program collects, preserves, and interprets the history of Montana through its material culture. The museum 
collects fine arts and historical, archaeological, and ethnological artifacts from Montana and the general geographic 
region. The program interprets its collections through exhibits and educational activities. The Montana Historical Society 
is required by state law to operate the Museum Program in accordance with 3-22-3-103(2), MCA, which states, "The 
historical library and any historical museum administered by the society in accordance with the provision of this part shall 
be independent of any other library, museum, or gallery owned, maintained, or operated by the state of Montana." 


Funding 

The legislature funds the Museum Program with approximately 89.6 percent general fund over the biennium. State 
special revenue, totaling $21,278 each year, includes donations and accommodations tax revenue to fund tour guides at 
the Original Governor's Mansion. Proprietary funds of slightly more than $9,000 each year are from the sale of copies of 
photographs of the collections and rental of traveling exhibits. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description ; FTE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services (3,820) 

Inflation/Deflation 500 

Fixed Costs 4,241 
Total Statewide Adjustments $921 


Present Law Adjustments 


Computer Replacement/Network Wiring : 9,971 
Adjustments to Base E 2,850 
OGM Restoration ‘ 0 
Rate Reduction F (175) 


Total PL Adjustments i $12,646 $13,146 


Present Law Adjustments Total $14,067 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 31 - Computer Replacement/Network Wiring - General fund was increased to purchase nine computers and associated 
network wiring. This adjustment replaces computers that are five years old or older. 
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DP _34 - Adjustments to Base - The legislature increased general fund appropriation authority to purchase printing 
services, minor tools, and building materials. This adjustment also reduces the base for several other minor operating 
categories. The cost associated with the building materials is the largest expenditure contained in this adjustment and will 
be used to improve and refurbish existing exhibits. 


DP_35 - OGM Restoration - State special revenue appropriation authority from donations is increased to support the 
restoration of the Original Governor's Mansion. 


DP _36 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 


New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FLE Fund Funds 


30 + Add Curator-OTO : 31,898 31,898 : 31,651 31,651 





Total New Proposals 4 $31,898 $31,898 ‘ $31,651 $31,651 


New Proposals 

DP_30 - Add Curator-OTO - The legislature added general fund as a one-time only appropriation to add a 1.00 FTE 
Curator, grade 14 for the 2001 biennium. The curator will assist with increased workloads in the area of: 1) information 
requests associated with exhibitions; 2) loan requests for the borrowing of exhibitions; and 3) public relations, including 
lectures, workshops, the writing articles and essays, and public relations. 
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HISTORICAL SOCIETY 


Program Proposed Budget 


Budget Item 


PIE 


Personal Services 
Operating Expenses 


Base 
Budget 
Fiscal 1998 


9.88 


305,964 
350,177 


PL Base 
Adjustment 
Fiscal 2000 


.00 


16,587 


New 
Proposals 
Fiscal 2000 


Total 
Leg. 
Fiscal 2000 


Budget 


10.88 


344,698 
359,579 


PL Base 


Adjustment 


Fiscal 2001 


.00 


15,6 
1,4 


70 
69 


4-PUBLICATIONS 2 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


10.88 


343,647 
351,646 


Total 


Leg. Budget 
Fiscal 00-01 


0 21,000 21,000 
53,877 53,877 0 


21,000 
53,877 


$710,018 $46,989 $22,147 $779,154 $38,139 $22,013 $770,170 


53,652 
725,502 


53,650 
716,520 


53,877 
656,141 


(225) 0 
47,214 22,147 


(227) 0 
38,366 22,013 


Total Funds $710,018 $46,989 $22,147 $779,154 $38,139 $22,013 $770,170 





Program Description 


The Publications Program promotes the study of Montana history through lectures and publications. The program 





publishes quarterly editions of Montana, the Magazine of Western History and the Montana Post, the official newsletter of | 


the society. It also publishes books under the Montana Historical Society Press imprint and operates the retail and mail 
order museum store. 


Funding 

The legislature funds the program with approximately 93 percent proprietary funds from sales and publications. The 
approximate 7 percent general fund (budgeted as a transfer) pays personal services costs for approximately 2.0 FTE 
involved in publishing Montana, the Magazine of Western History. The transfer allows these funds to be spent from the 
proprietary account in accordance with generally accepted accounting principles (GAAP). According to the agency, the 
magazine is not self-sustaining and requires general fund to subsidize its publication for the 2001 biennium. 


Present Law Adjustments 

Fiscal 2001 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FIE 


Statewide Present Law 


Personal Services 
Inflation/Deflation 
Fixed Costs 


16,587 
1,159 
1,099 

$18,845 


Total Statewide Adjustments $17,493 


Present Law Adjustments 
Computer Replacement 


Replace Retail System 
Rate Reduction 


7,500 : 0 


21,000 
(356) 


21,000 
(354) 


Total PL Adjustments $28,144 $20,646 


Present Law Adjustments Total $46,989 $38,139 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 41 - Computer Replacement - The legislature increased proprietary appropriation authority in fiscal 2000 to replace 
seven computers and associated network wiring. This need is based upon a replacement schedule established this 
biennium. This adjustment replaces computers five years old or older. 
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DP 42 - Replace Retail System - Proprietary appropriation authority was increased to replace the retail accounting system. 
This is a point-of-sales system and records sales, inventory, and cost of goods sold, and produces related reports. 


DP 43 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. 


New Proposals 
Fiscal 2000 Fiscal 2000 ‘ Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


40 Add Virginia City Sales Clerks : 22,147 





Total New Proposals : $22,147 


New Proposals 

DP. 40 - Add Virginia City Sales Clerks - The legislature added proprietary appropriation authority to fund two new 0.5 
FTE's. One position is funded at a grade 8 level and the other is funded at a grade 5. MHS has added a museum store in 
Virginia City, which has created a new market for Montana Press books and other items. 
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Program Proposed Budget 


Budget Item 


FTE 


Personal Services 


Federal Special 


Total Funds 


Program Description 


Base 
Budget 
Fiscal 1998 


6.50 


299,682 
72,428 
0 
81,028 


$453,138 
19,759 

0 
433,379 


$453,138 


PL Base 
Adjustment 
Fiscal 2000 


1.00 


1,495 
15,163 
0 
20,000 


$36,658 
3,209 

0 
33,449 


$36,658 


New 
Proposals 
Fiscal 2000 


17,071 
24,000 
0 
0 


$41,071 
20,321 
20,750 
0 


$41,071 


Total 
Leg. Budget 
Fiscal 2000 


8.50 


318,248 
111,591 

0 
101,028 


$530,867 
43,289 
20,750 
466,828 


$530,867 


6-HISTORICAL SITES PRESERVATION 


PL Base 
Adjustment 
Fiscal 2001 


1.00 


(176) 
D352 
0 
20,000 


$29,576 
3,077 

0 
26,499 


$29,576 


New 
Proposals 
Fiscal 2001 


0 
0 


$40,954 
20,265 
20,689 
0 


$40,954 


Total 
Leg. Budget 
Fiscal 2001 


8.50 


316,460 
106,180 

0 
101,028 


$523,668 
43,101 
20,689 
459,878 


$523,668 


Total 
Leg. Budget 
Fiscal 00-01 





$1,054,535 


The Historic Sites Preservation Program administers the federal Historic Preservation Act and the federal grants-in-aid for 
historic preservation. Staff review all proposed federally funded or permitted projects within the state to determine their 
effect on properties listed or eligible for listing on the National Register of Historic Places. The office certifies historic 
structures and rehabilitation projects for federal tax credits authorized by the Tax Reform Act of 1976, and oversees the 
Montana State Antiquities Act. The program awards federal grants to local governments, private entities, and individuals 
in two areas: 1) the Certified Local Government Program; and 2) survey and planning. 


Funding 
The legislature funds this program with approximately 8.3 percent general fund, 87.8 percent federal special revenue from 
the National Park Service, and 3.9 percent state special revenue from private donations and grants. 


Present Law Adjustments 
Fiscal 2000 
General 
Fund 


Fiscal 2000 
Total 
Funds 


Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
FTE 


Fiscal 2001 


Present Law Description BLE 


Statewide Present Law 


Personal Services 


Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


Present Law Adjustments 


Adjustments to Base Budget 
Rate Reduction 


Total PL Adjustments 


Present Law Adjustments Total 


Present Law Adjustments 


(26,373) 
1,733 
9,945 


($14,695) 


52,228 
(875) 


$51,353 


$36,658 


(27,834) 
1,456 
4,813 


($21,565) 


52,018 
(877) 


$51,141 





$29,576 


The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 64 - Adjustments to Base Budget - The legislature increased federal funding authority to: 1) upgrade a modified FTE, 
grade 12 Information Technology Specialist position to a fully funded FTE; 2) provide funding for a cellular telephone 
and voice mail; 3) provide an increase in travel funding; and 4) provide funding for grants to local governments. 
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DP 65 - Rate Reduction - The legislature reduced the building rental rates and the rate charged by the Information 
Services Division (ISD) for data network services. . 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


60 Antiquities Database Develop.-OTO J 20,321 41,071 F 20,265 





Total New Proposals } $20,321 $41,071 ; $20,265 


New Proposals 


DP_60 - Antiquities Database Develop.-OTO - The legislature approved a one-time only appropriation to establish an 
antiquities database. The legislature funded this new proposal with $40,586 general fund and $41,439 private funds over 


the 2001 biennium. The funding provides: 1) 1.0 FTE, a grade 5 administrative support position; and 2) $24,000 annually 
in operating expenses, to be used primarily in consulting services and the purchase of computer equipment. 
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Agency Proposed Budget 





PL Base New Total Total 
Adjustment Proposals Leg. Budget Leg. Budget 
Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


Base PL Base New Total 
Budget Adjustment Proposals Leg. Budget 


Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 





128,502 
(31,592) 
0 


2,747,618 


Personal Services | 
3,563,700 | 


Operating Expenses 
Equipment 


2,619,116 143,584 0 
2,932,588 Te 842,948 

25,455 0 0 
Local Assistance 4,783,882 218,299 674,459 
Grants 8,055,788 676,277 1,243,541 
Benefits & Claims 1,000 0 23,900,127 
Transfers 119,398,527 5,500,225 3,891,008 


2,762,700 
3,803,257 
25,455 
5,676,640 
9,975,606 
23,901,127 
128,789,760 


0 
662,704 
0 


25,455 
5,679,640 
10,172,287 
25,096,133 
128,301,551 


221,299 
872,958 
0 


674,459 
1,243,541 
25,095,133 
3,584,588 


20,147,893 i 
48,997,260 
5,318,436 


Debt Service 


Total Costs 


General Fund 


99,156 


$137,915,512 


(95,095) 


$6,471,011 


0 


$30,552,083 


4,061 


$174,938,606 


(95,095) 
$6,414,508 


19,856,039 


0 


$31,260,425 


4,061 
$175,590,445 


121,284,086 


$350,529,051 


242,911,472 





113,436,878 
14,455,976 
10,022,658 

0 


19,903,292 (11,712,784) 121,627,386 (12,008,831) 
(13,783,112) 14,792,136 15,465,000 (13,783,213) 15,263,237 15,936,000 
350,831 27,472,731 37,846,220 341,682 28,006,019 38,370,359 


0 0 0 0 0 0 


31,401,000 


State/Other Special 
i 76,216,579 
0 


Federal Special 








Total Funds $137,915,512 $6,471,011 $30,552,083 $174,938,606 $6,414,508 $31,260,425 $175,590,445 $350,529,051 





Agency Description 

Article X, Section 9 of the Montana Constitution requires that the Board of Regents appoint the Commissioner of Higher 
Education, who is the chief administrative officer of the Montana University System (MUS). The system includes: 1) the 
Office of the Commissioner of Higher Education (OCHE); 2) three community colleges; 3) two consolidated universities 
and their affiliated campuses, including Colleges of Technology (COTs); and 4) five public service and/or research 
agencies. 


The three community colleges are Dawson Community College in Glendive, Miles Community College in Miles City, 
and Flathead Valley Community College in Kalispell. The two universities include: 1) Montana State University with 
campuses in Bozeman, Havre, Billings and a college of technology in Great Falls; and 2) the University of Montana with 
campuses in Missoula, Butte, Dillon, and a college of technology in Helena. The five public service and/or research 
agencies are the: 1) Agricultural Experiment Station; 2) Montana Extension Service; 3) Forestry and Conservation 
Research Station; 4) Bureau of Mines; and 5) Fire Services Training School. The MUS units are defined in section 20-25- 
201, MCA. 


Summary of Legislative Action 

The legislature appropriated: 1) a single biennial lump-sum to the Board of Regents for the combined operations of the 
OCHE (excluding the community colleges), the four-year units, and the colleges of technology; and 2) separate line items 
for the community colleges, non-beneficiary student support in tribal colleges, and the public service/research agencies. 
General fund, millage, and certain federal funds are appropriated in HB 2 line items as shown in the table above, while 
university tuition, interest, and federal and other funds, including agency funds, are appropriated in language and not 
included in the main table. In addition, the legislature appropriated funds for the pay plan in HB 13. Each of the budgets 
is discussed further in the following narratives. 


Table | provides the fiscal 2001 FTE and a funding summary of the programs within the commissioner's office, including 
the distribution program (program 9) through which funds flow to: 1) the tribal colleges for nonbeneficiary (non-Indian) 
students, distance learning programs, the family practice residency program, and the educational units and COTs; 2) the 
public service/research agencies. As the table shows, the HB 2 general fund appropriation for the entire university system 
is over $121 million each year. Total funds in HB 2, including the language appropriations, are $289.8 million in fiscal _ 
2000 and $294.8 million in fiscal 2001. As shown on the bottom line of the table, when the HB 13 pay plan is included, — 
appropriations total $597.7 million for the biennium. : 
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As noted above, the total lump sum fund appropriated to the Board of Regents includes all administrative and student 
support programs in OCHE and all distributions to the state educational units. The lump sum appropriation totals $262.7 
million in fiscal 2000 and $267.7 million in fiscal 2001, as shown in the bottom portion of Table 1. In addition to these 
appropriations, the lump sum also includes the proportionate share of the pay plan to be distributed to entities funded by 
the lump sum. 


Table 1 


Agency/Program 


C ee Higher Ed 
Comm. of Higher Ed. Admin. 
Student Assistance 

DDE Math & Science 
Community Colleges 

Talent Search 

Perkins 

Guaranteed Student Loan 
Board of Regents 


TOTAL OCHE 


Pp 9 - Distributi 

Nonbeneficiary Students-Tribal Coll. 

Distance Learning-in Lump 

Family Practice Residency-in Lump 

University Units & COT in Lump* 
SUBTOTAL STUDENT EDUC. *** 


Ag. Experiment Station 

Extension Service 

Forestry & Conservation 

Bureau of Mines 

Fire Services Training 
SUBTOTAL AGENCIES 


TOTAL DISTRIBUTIONS HB 2 


TOTAL LUMP SUM MUS-OCHE 


FY2001 
FTE 


3,502.73 
3,502.73 


231.79 
118.58 
13.74 
35.74 
6.80 
406.65 


3,909.38 


3,576.28 


Montana University System Funding Summary 
2001 Biennium 


seeeeene --Fiscal 2000---------- 
General Fund Tuition/Other** Fed/Other*** 


$ 1,231,611 
7,451,310 


5,591,640 
93,760 
80,000 


43,825 
$ 14,492,146 


$ 417,000 
200,000 
295,600 

91,111,002 

$ 92,023,602 


$ 8,639,885 
3,855,089 
840,714 
1,441,082 
334,868 

$ 15,111,638 


$107,135,240 


$00,507,108 


109,529,521 
$ 109,529,521 


$ 3,040,772 
2,228,255 
4,923 

59,000 

4.097 

$ 5,337,047 


$ 114,866,568 


$ 109,529,521 


(Excluding CC's, Nonbeneficiary Students in Tribal Colleges, and Agencies) 


TOT. UNIVERSITY SYSTEM HB 
Pay Plan HB 13 
TOT. HB2 & HB 13 


Tncludes $3,356 for Fire Services Training School ‘augit costs 


3,982.93 $121,627,386 $114,866,568 


140,599 
264,449 


473,736 
8,890,000 
28,077,436 
0 


$37,846,220 


14,809,000 
$ 14,809,000 


656,000 


$ 656,000 


$15,465,000 


$52,655,220 


$53,311,220 


Total Budget 


$ 1,231,611 
7,591,909 
264,449 
5,591,640 
567,496 
8,970,000 
28,077,436 
43,825 

$ 52,338,366 


$ 417,000 
200,000 
295,600 

215,449,523 
$216,362,123 


$ 11,680,657 
6,083,344 
845,637 
2,156,082 
338,965 

$ 21,104,685 


$237 ,466,808 


$262,691,849 


$289,805,174 
—— 3,735,729 
$293,540,903 


**Tuition, interest, proprietary funds, and federal funds in the Ag. Experiment Station and Extension, are university funds appropriated in language 
***Proprietary, federal, and state special funds in House Bill 2 


------—-Fiscal 2001—=--—--- 


General Fund Tuition/Other** 


$ 1,120,527 
7,649,469 


5,559,000 
93,760 
80,000 


43,825 
$ 14,546,581 


$ 417,000 
200,000 
341,200 

90,724,010 

$ 91,682,210 


$ 8,561,006 
3,852,536 
840,044 
1,438,306 
363.403 

$ 15,055,295 


$ 106,737,505 


$ 100,252,791 


$ 121,284,086 
41 227 
$127,229,307 


$113,802,095 
$113,802,095 


$ 3,097,921 
2,228,255 
4,959 

59,000 

4.097 

$ 5,394,232 


$119,196,327 


$13,802,095 


$ 119,196,327 
3.451.417 
$122,647,744 


Fed/Other*** 


140,599 
264,449 


539,583 
8,090,000 
29,335,728 

0 

$ 38,370,359 


15.280.000 
$ 15,280,000 


656,000 


$ 656,000 


$ 15,936,000 


$ 53,650,359 


$ 54,306,359 
Q 
$54,306,359 


Total Budget 


$ 1,120,527 
7,790,068 
264,449 
5,559,000 
633,343 
8,170,000 
29,335,728 
43,825 

$ 52,916,940 


$ 417,000 
200,000 
341,200 

219.806.105 

$ 220,764,305 


$ 11,658,927 
6,080,791 
845,003 
2,153,306 
367,500 

$ 21,105,527 


$ 241,869,832 


$ 267,705,245 


$ 294,786,772 
—— 9.392.638 
$304,179.410 





****Totals may not tie to main table due to rounding 


Major legislative appropriation initiatives included: 1) $1.5 million general fund per year for the Montana Tuition 
Assistance Program (MTAP), up from $65,000 per year in the 1999 biennium; 2) general fund of $674,459 each year for 
increased funding for community colleges; 3) $417,000 general fund per year for distributions for nonbeneficiary students 
in tribal colleges, which is a program funded in the 1997 biennium but not in the 1999 biennium; 4) general fund increases 
of $95,600 in fiscal 2000 and $141,200 in fiscal 2001 for the Rural Family Practice Residency program; 5) increased 
general fund of approximately $120,000 each year to offset reductions in federal funding for the Extension Service; and 6) 
federal funds of $23.9 million and $25.1 million in fiscal years 2000 and 2001, respectively, to implement an accounting 
change in the Guaranteed Student Loan program. Details of these and other appropriations are included in the following 
narratives. 
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FTE Employees in Montana University System 


islatt riations for the 2001 biennium. As can be seen, 
Fiscal 1998 Base & 2001 Biennium Anticipated legislative appropria 


total estimated FTE increase from 3,917 in the fiscal 1998 base to 
FY 1998* FY 2000 FY2001 | over 3,982 each year of the 2001 biennium. The major portion of the 


Units increase, nearly 64 FTE, is the result of increased personal services 
Great Falls COT 72.59 78.45 78.45 


Helena COT 58.52 60.05 60.05 t : : ; | 
UM-Missoula 1,253.42 1,262.54 1,262.54 the next biennium, The legislature also added: 1) one FTE on a one- | 
MSU-Bozeman 1,134.76 1,160.98 1,160.98 time-only basis to the Extension Service for the Montana Beef | 
MT Tech-UM 249.50 251.03 251.03 Network to aid in increasing markets for beef; and 2) 0.74 FTE | 
MSU-Billings 362.76 377.39 377.39 | instructor in fiscal 2000 and 1.74 FTE instructors in fiscal 2001 in the | 
MSU-Northern 182.34 183.81 183.81 : . cae 
WMC-UM WA0T s18 tae 18 AS Fire Services Training School. 
SUBTOTAL 3,438.86 3,502.73 3,502.73 ! 4 

Other Legislation 

Agencies Other legislation having a fiscal impact on the university system | 


Ag. Experiment Stn. xe hte, 231.79 231.79 
Extension Service 117.58 118.58 118.58 
Forestry 13.74 13.74 13.74 


Table 2 provides comparative FTE employee detail for the fiscal 1998 _ 
Vasigs base and the anticipated FTE employees expected as a result of — 





appropriations to accommodate an increasing number of students in | 


includes legislation: 1) imposing the six-mill levy and changing the | 
revenue it generates; 2) altering distribution of Resource Indemnity — 














Bureau of Mines 35.74 35.74 35.74 Trust (RIT) funds; 3) changing the fund designation for the Montana | 
Fire Services 5.33 6.07 6.80 Rural Physicians Incentive Fund; and 4) approving capital projects. 
SUBTOTAL 404.18 405.92 406.65 Since legislation to change the allocation of the accommodation tax _ 


, 3,55 : 
Tike els i os remains unchanged at the 2.5 percent authorized by 15-65-121, MCA, 


TOTAL FTE 3,916.59 3,982.20 _ 3,982.93 which will result in estimated revenue of $245,263 in fiscal 2000 and 
$253,109 in fiscal 2001. 





* Base Budget FTE 


Six-Mill Levy 


Senate Bill 79 — This bill imposes the six-mill levy for the university system for 10 years, as approved by the electorate in 


failed, the statutory appropriation to UM-Missoula for travel research _ 


November, 1998. However, the legislature also passed three bills that revised property tax laws in such a manner that the _ 


six-mill levy will generate an estimated $5.0 million less state special revenue than appropriated by the 1999 legislature in 
HB 2 (see "Property Tax" in the overview volume of the 2001 Biennium Legislative Fiscal Report). 


Senate Bill 184 — This bill reduced taxes on residential property and transferred general fund of $691,246 in fiscal 2000 
and $1,774,042 in fiscal 2001 to the six-mill state special revenue account to replace lost revenue for the 2001 biennium, 
only. 


Senate Bill 200 - This bill reduced property taxes on class 6 and class 8 business property, but did not offset this revenue | 
loss to the six-mill levy state special revenue account. The estimated university system revenue reductions are $126,860 | 


in fiscal 2000 and $350,690 in fiscal 2001. The university system has HB 2 spending authority for these funds, but it will 
not receive the money to spend. Because of a phase-in of tax reductions, six-mill revenue reductions as a result of SB 200 
are estimated at $1.3 million in the 2003 biennium, $3.8 million in the 2005 biennium, and $5.2 million in the 2007 
biennium. 


Senate Bill 260 — This bill reduced taxes on motor vehicles and provided general fund transfers of $604,305 in fiscal 2000 
and $1,268,732 in fiscal 2001 to the six-mill state special revenue account to offset the motor vehicle tax revenue loss. 
The combined impact of this bill and SB 184 was to replace over $4.3 million in revenue reductions resulting from 
property tax reform, leaving the HB 2 millage appropriation with approximately $0.5 million unfunded spending authority 
in the 2001 biennium. 
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Resource Indemnity Trust 


Resource Indemnity Trust funds are allocated to two programs in the university system: 1) the Bureau of Mines and 
Geology groundwater assessment program; and 2) the statutorily funded environmental science-water quality program at 
MSU-Northern. Both programs were altered by legislation passed by the 1999 legislature. 


Senate Bill 49 — This bill revised: 1) the allocation of the RIT and groundwater tax proceeds of the metal mines tax; and 
2) the distribution of the interest earnings from the RIT fund. The bill changes the annual funding for the Bureau of 
Mines and Geology Groundwater program by: 1) eliminating $666,000 from allocations of 14.1 percent of resource 
indemnity and ground water assessment tax (RIGWAT) and 2.2 percent of the proceeds from the metalliferous mines 
license taxes in 85-2-905, MCA; and 2) allocating instead a flat amount of $300,000 RIGWAT and $300,000 of interest 
income from the RIT fund. 


Senate Bill 301 — This bill continues the statutory appropriation of RIT interest of $240,000 each year to MSU-Northern 
until June 30, 2014, at which time the statutory appropriation is terminated. However, until then the school is authorized 
to use any funds not required for debt payments to establish a nonexpendable trust account from which income may be 
spent for operation of the program. 


MSU-Northern allocated $92,683 of the fiscal 1998 statutory appropriation of RIT funds to debt service on remodeling 
expenses for the water quality laboratory, and used the remainder for personal services and operating expenses in the 
instructional program. This bill changed the provisions for the statutory appropriation of RIT funds to: 1) allow, but not 
require, MSU-Northern to deposit any amount of the statutory appropriation not pledged to repay bonds issued prior to 
January 1, 1999 in a nonexpendable trust account from July 1, 1999 through June 30, 2014; and 2) terminate the statutory 
appropriation on July 1, 2014. According to the legislation, MSU-Northern may, but is not required to, use the income 
from the nonexpendable trust for the environmental science/water quality instructional program. 


Montana Rural Physicians Incentive Program 


House Bill 69 — This bill converted the trust fund for the Montana Rural Physicians Incentive program to a state special 
revenue fund, which is authorized in 20-26-1501, MCA. The Rural Physicians Incentive program is funded by student 
fees of up to eight percent (currently four percent) of the state annual support funds for students pursuing a medical 
program through an interstate compact, such as the WICHE and WWAMI programs. When doctors come to Montana to 
practice in underserved areas of the state, they are eligible for payments statutorily appropriated from the trust to aid in 
repayment of student loans, up to a maximum of $45,000 over five years. Physicians who paid fees are given preference, 
but others may also apply. The estimated expenditures are $128,240 in fiscal 2000 and $171,744 in fiscal 2001, which 
draw down the fund balance because the revenue from fees is estimated at approximately $97,400 each year. 


Cooperative Development Center 


House Bills 2 and 260 - The legislature appropriated $600,000 of federal funds in HB 2 to the Department of Agriculture 
as a biennial appropriation to fund a cooperative development center at Montana State University - Northern. The center 
will assist in the development and expansion of producer-owned cooperatives created to help add value to agricultural 
commodities produced in Montana. The federal authority was provided in the event federal funds became available. The 
legislature also added language in HB 2 stating that, if HB 260 was passed and approved (which it was), $65,000 each 
- year of state funds appropriated in that bill must also be used for the center. 


Capital Projects 


House Bills 5 and 14 - These bills contain the cash and bonded capital projects for the university system as discussed in 
the "Long Range Planning" section of the Legislative Fiscal Report, 2001 Biennium. Cash projects are $7.5 million state 
funds for maintenance and renovation of various buildings on all campuses and $46.0 million of university funds for 
maintenance and new buildings on the University of Montana campuses. Bonded projects approved in HB 14 are $4.2 
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million for a rural tech center at UM-Western, $2.0 million for lab and classroom renovation at UM-Missoula, and $7.5 


million to renovate the Renne Library at MSU-Bozeman. 


Agency Budget Comparison 
Base 
Budget 


Budget Item Fiscal 1998 


2,619,116 
2,932,588 
25,455 
4,783,882 
8,055,788 
1,000 
119,398,527 
99,156 


Personal Services 
Operating Expenses 
Equipment 

Local Assistance 


Total Costs $137,915,512 


General Fund 113,436,878 


State/Other Special 14,455,976 


Executive 
Budget 
Fiscal 2000 


2,956,057 
3,758,907 
25,455 
5,002,181 
9,955,206 
23,901,127 
133,163,028 
4,061 


$178,766,022 
124,893,649 


15,863,336 
38,009,037 


Legislative 
Budget 
Fiscal 2000 


2,762,700 
3,803,257 
25,455 
5,676,640 
9,975,606 
23,901,127 
128,789,760 
4,061 


$174,938,606 
121,627,386 


15,465,000 
37,846,220 


Leg — Exec. 
Difference 
Fiscal 2000 


(193,357) 
44,350 

0 

674,459 
20,400 

0 
(4,373,268) 


($3,827,416) 


(3,266,263) 
(398,336) 


Executive 
Budget 
Fiscal 2001 


2,939,557 
3,599,588 
25,455 
5,005,181 
10,109,587 
25,096,133 
132,838,060 
4,061 


$179,617,622 
124,554,826 


16,530,800 
38,531,996 


Legislative 
Budget 
Fiscal 2001 


2,747,618 
3,563,700 
25,455 
5,679,640 
10,172,287 
25,096,133 
128,301,551 
4,061 


$175,590,445 
121,284,086 


15,936,000 
38,370,359 


Leg — Exec. 
Difference 
Fiscal 2001 


(191,939) 
(35,888) 
0 


674,459 
62,700 


0 
(4,536,509) 
0 


($4,027,177) 


(3,270,740) 
(594,800) 


SUMMARY > 


Biennium 
Difference 
Fiscal 00-01 


($7,854,593) 


Federal Special 10,022,658 (162,817) 


(161,637) 
Proprietary 0 0 0 0 0 0 0 


Total Funds 





$137,915,512 $178,766,022  $174,938,606 ($3,827,416) $179,617,622 $175,590,445 ($4,027,177) 


Executive Budget Comparison 

The legislature adopted the major portion of the Executive Budget base and present law adjustments, except for relatively 
small net adjustments in the OCHE and the agencies, but it did not adopt all of the new proposals. The table above 
includes only the HB 2 line item appropriations. The discussion and Table 3 below include funds appropriated in 
language as well. 


The legislature approved new proposals not included in the Executive Budget for: 1) increases in the community college 
budgets of $674,459 general fund annually; and 2) $417,000 general fund each year for nonbeneficiary students in tribal 
colleges. The legislature did not approve executive proposals for one-time-only general fund expenditures of: 1) $1.5 
million per year for quality improvements at the units; 2) $1.6 million per year for research matching funds at the units; 
and 3) $1.5 million for economic development programs at the Agricultural Experiment Station. The net changes by fund 
approved by the legislature are: 1) reductions of approximately $3.3 million general fund each year; and 2) a net 
reduction of $0.4 million of state and other funds in fiscal 2000 and a net increase of $2.2 million of state and other funds 
in fiscal 2001. These changes from the Executive Budget are detailed by program and/or function in Table 3. 


Table 3 provides specific legislative changes from the Executive Budget by funding source. The total general fund 
reductions of $3.3 million each year equal the "Legislative - Executive Difference" in the Agency Budget Comparison 
table for each fiscal year. The budget additions for an operations and maintenance performance audit, student assistance, 
community colleges, the Rural Family Practice Residency program, nonbeneficiary students in tribal colleges, the Bureau 
of Mines and Geology, and the Fire Services Training School are discussed in the program narratives to follow. 


State special revenue reductions of $398,336 in fiscal 2000 and $594,800 in fiscal 2001, shown in the Agency Budget 
Comparison table, are the sum of: 1) elimination of proposed Montana Science and Technology (MSTA) funding of 
$327,328 in fiscal 2000 and $502,792 in fiscal 2001 for research matching funds; and 2) millage reductions of $71,008 in 
fiscal 2000 and $92,008 in fiscal 2001 to compensate for lowered mill levy revenue estimates. Millage revenue is 
discussed further in the "Funding" section of the Distribution program narrative. 


Federal revenue reductions of approximately $162,000 each year in the Agency Budget Comparison table, also detailed in 
the Tuition/Other column in Table 3, are the federal reductions in Talent Search and the Guaranteed Student Loan 
Program. These items are included as reductions in the lump sum appropriations for the OCHE and the Montana 
University System. 
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Other budget changes, which are not included in the Agency Budget Comparison table because they are university funds, 
are changes in current unrestricted funds included in HB 2 language. These changes, which are detailed in the 
Tuition/Other column in Table 3, include: 1) tuition reductions of $827,863 in fiscal 2000 and $444,024 in fiscal 2001, 
primarily to compensate for reductions in non-resident enrollment estimates; 2) tuition increases of $801,979 in fiscal 
2000 and $3,182,160 in fiscal 2001 for operations and maintenance; 3) increases in interest revenue of $112,121 each year 
to be used for the MTAP program; and 4) additional anticipated federal funds of $80,778 each year in the Extension 
budget. 


Table 3 
Montana University System Changes from the Executive Budget Funding 
2001 Biennium 


Executive ----Changes from Executive FY 2000---- Executive ----Changes from Executive FY 2001---- Biennium 
Differences. from Executive* Budget General Fund Tuition/Other** Net Changes Budget General Fund Tuition/Other** Net Changes Difference 


Commissioner of Higher Ed 1,167,801 $ (16,190) $* "(16,190)" $ * 1,136,717 4S (16,190) (16,190) $ (32,380) 
O&M Performance Audit - 80,000 80,000 - 80,000 
Student Assistance 7,571,509 20,400 20,400 7,727,368 62,700 62,700 83,100 
DDE Math & Science 264,449 - 264,449 3 0 
Community Colleges 4,917,181 674,459 674,459 4,884,541 674,459 674,459 1,348,918 
Talent Search 604,177 (36,681) (36,681) 669,768 (36,425) (36,425) (73,106) 
Perkins 8,970,000 - 8,170,000 - 0 
Distance Learning 200,000 - 200,000 . 0 
Rural Family Practice Residency 245,600 50,000 50,000 291,200 50,000 50,000 100,000 
University Units & COT 215,373,357 (10,072) (827,863) (837,935) 216,979,514 (23,666) (444,024) (467,690) (1,305,625) 
Nonbeneficiary Students-Tribal Coll. 417,000 417,000 417,000 417,000 834,000 
Interest Revenue for MTAP 112,121 412,121 412,121 112,121 224,242 
Add'l Tuition for Op. & Maintenance 801,979 801,979 3,182,160 3,182,160 3,984,139 
Quality Improvements 1,500,000 (1,500,000) (1,500,000) 1,500,000 (1,500,000) (1,500,000) (3,000,000) 
Research Matching Funds 1,927,328 (1,600,000) (327,328) (1,927,328) 2,102,792 (1,600,000) (502,792) (2,102,792) (4,030,120) 
General Fund/Millage Switch 71,008 (71,008) - 92,008 (92,008) - 0 
Guaranteed Student Loan 28,203,572 (126,136) (126,136) 29,460,940 (125,212) (125,212) (251,348) 
Board of Regents 93,825 (50,000) (50,000) 93,825 (50,000) (50,000) (100,000) 
Ag. Experiment Station 11,680,657 - 11,658,927 - 0 
Economic Development 1,500,000 (1,500,000) (1,500,000) 1,500,000 (1,500,000) (1,500,000) (3,000,000) 
Extension Service 6,002,566 - 80,778 6,000,013 - 80,778 80,778 161,556 
Forestry & Conservation 845,637 - 845,003 - 0 
Bureau of Mines 2,107,950 48,132 48,132 2,105,358 47,948 47,948 96,080 
Fire Services Training 289,966 49,000 0 49,000 292,500 75,000 0 75,000 124,000 
TOTALS $293,465,575 $ (3,266,263) $ (394,138) $ (3,660,401) $295,882,915 $ (3,270,741) $ 2,174,598 $ (1,096,143) $ (4,756,544) 


* Totals may not tie to main table due to rounding 
** Tuition & interest in units and federal funds, proprietary funds, and interest in agencies in language only 





The additional tuition revenue appropriated for operations and maintenance 1s a portion of the revenue generated by a 
proposed 4 percent annual tuition increase that is in excess of the calculated budget needs for the 2001 biennium. The 
legislature appropriated these funds for operations and maintenance, along with coordinating language requesting that the 
university system increase its operations and maintenance budget to 13 percent of the total current unrestricted operating 
budget. The legislature also included an $80,000 one-time-only general fund appropriation to the Commissioner of 
Higher Education for a performance audit of the operations and maintenance programs. 


Language 
Language to implement the university system budget in all programs and agencies includes: 


Lump Sum Appropriation 
"Items [OCHE (except community colleges) and the units and COTs] are a single biennial lump-sum appropriation." 
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Community Colleges 


"Total audit costs are estimated to be $64,000 for the community colleges for the biennium. The general fund 
appropriation for each community college provides 51 percent of the total audit costs in fiscal year 2000. The remaining 
49 percent of these costs must be paid from funds other than those appropriated in item [Legislative Audit]. Audit costs 
for the biennium may not exceed $20,000 each for Dawson and Miles community colleges and $24,000 for Flathead 
Valley Community College." 


"Total SummitNet costs are estimated to be $25,000 each year for the community colleges. The general fund 
appropriation for the community colleges provides 51 percent of the total SummitNet costs. The remaining 49 percent of 
these costs must be paid from funds other than those appropriated in item [Community Colleges]. Summitnet costs for 
each year may not exceed $8,000 each for Dawson and Miles community colleges and $9,000 for Flathead Valley 
Community College." 


"The general fund appropriation in item [Community Colleges] is calculated to fund education in the community colleges 
for an estimated 2,180 resident FTE students each year. If total annual resident FTE student enrollment in the community 
colleges is greater than 2,180, the community colleges shall serve the additional students without a state general fund 
contribution. If actual resident FTE student enrollment is less than 2,180 in either year, the commissioner of higher 
education shall revert $2,550 in general fund money from the appropriation in item [Community Colleges] to the state for 
each estimated FTE student who did not enroll." 


Resident Enrollment Requirements in the Units and COTs 
"The general fund and millage appropriation in item [Appropriation Distribution Transfers] is calculated to fund education 


in the four-year units and the colleges of technology for an estimated 24,622 resident FTE students in fiscal 2000 and 
24,871 resident FTE students in fiscal 2001. If actual resident student enrollment is greater than the estimated number for 
the biennium, the university system shall serve the additional students without a state general fund contribution. If actual 
resident student enrollment is less than the estimated number for the biennium, the commissioner of higher education shall 
revert $1,837 in general fund money to the state for each estimated FTE student who did not enroll." 


Tuition, Interest, and Other Revenue Appropriation 
"Revenue appropriated to the Montana university system units and colleges of technology includes: (1) state special 


revenue from interest earnings of $1,608,019 each year of the 2001 biennium; and (2) tuition and other revenue of 
$107,119,523 in fiscal year 2000 and $109,011,916 in fiscal year 2001. These amounts are appropriated for current 
unrestricted operating expenses as a biennial lump-sum appropriation and are in addition to the funds shown in item 
[Appropriation Distribution Transfers]." 


Energy Conservation Program 
"Item [OCHE and University Units Lump-Sum] includes $399,060 in each year of the biennium that must be transferred 


to the energy conservation program account and used to retire the general obligation bonds sold to fund energy 
improvements through the state building energy conservation program. The costs of this transfer in each year of the 
biennium are: University of Montana-Missoula, $207,300; Montana Tech of the University of Montana, $28,000; 
Montana State University-Northern, $97,000; Montana State University-Billings, $56,000; and Western Montana College 
of the University of Montana, $10,760." 


Audit Costs 
"Total audit costs are estimated to be $549,842 for the university system other than the Office of the Commissioner of 


Higher Education. Each unit shall pay a percentage of these costs from funds other than those appropriated in item 
[Legislative Audit]." 


Operations and Maintenance 
"At the direction of the Legislative Audit Committee, the Legislative Auditor shall conduct at least three performance 


| 





audits of university and college of technology campus physical plant and grounds and maintenance operations during the — | 


2001 biennium. When deciding which campuses to audit, the Legislative Audit Committee shall consider comments from 
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representatives from each campus, the Commissioner of Higher Education, and the Architecture and Engineering 
Division. The Legislative Audit Committee shall rank each campus in order of audit priority, considering maintenance 
needs, current maintenance and physical plant expenditures, and other information that the committee considers relevant. 
The Commissioner of Higher Education shall pay the audit costs of up to $80,000 from the one-time only, biennial 
general fund appropriation restricted to that purpose. The Legislative Auditor shall report the results of the performance 
audits to the Legislative Audit Committee and to the public prior to the 2001 legislative session." 


"The legislature recommends that a minimum of 13% of the total current unrestricted operating funds for the units and the 
colleges of technology be spent on operations and maintenance in program 7 because an increasing level of deferred 
maintenance has followed: (1) construction of a substantial number of new buildings in recent years; and (2) a decline in 
the proportional amount of the current unrestricted funds spent on operations and maintenance. This percentage is 
recommended to ensure more timely maintenance that should result in a lower level of deferred maintenance in university 
system buildings." 


General Instructions 

"University system units are defined in 17-7-102(13). For all university system units, except the Office of the 
Commissioner of Higher Education, all funds (other than plant funds appropriated in [long range planning bill] relating to 
long-range building and current unrestricted operating funds) are appropriated contingent on approval of the 
comprehensive program budget by the Board of Regents by October 1 of each year. For all university system four-year 
units and colleges of technology, all funds, other than funds appropriated in [long-range planning bill] for long-range 
building programs, are appropriated as a lump sum for the biennium contingent upon approval of the comprehensive 
program budget by the Board of Regents by October 1 of each year. The Board of Regents shall allocate the 
appropriations to the individual units according to board policy. The budget must contain detailed revenue and 
expenditure and anticipated fund balances of current funds, loan funds, endowment funds, and plant funds. After the 
Board of Regents approves operating budgets, transfers between units may be made only with the approval of the Board 
of Regents. Requests for transfer and related justification must be submitted to the Office of Budget and Program 
Planning and to the Legislative Fiscal Analyst prior to approval by the Board of Regents. All movement of funds between 
the current unrestricted subfund and the designated subfund accounts must be clearly identified in the state budgeting and 
accounting system." 


"All university system units, except the Office of the Commissioner of Higher Education, shall account for expenditures 
consistently within programs and funds across all units and shall use the national center for higher education management 
systems program classifications structure, along with the college and university business administration (CUBA) system, 
as a minimum standard for achieving consistency." 


"The Montana University System, except the Office of the Commissioner of Higher Education and the community 
colleges, shall provide the Offices of Budget and Program Planning and the Legislative Fiscal Division with Banner 
training and online electronic access to the entire university system's Banner information system by May 1, 2000, except: 


(1) the ability to change data; 
(2) portions of the Banner information system that are the property of third parties (such as alumni associations or 
foundations); and 


(3) information pertaining to individual students or individual employees that is protected by Article II, sections 9 and 10, 
of the Montana Constitution, 20-25-515, or the Family Educational Rights and Privacy Act, 20 U.S.C. 1232g. 

Items 1 through 3 in no way limit the power of the Budget Director or the Legislative Fiscal Analyst to receive and 

examine copies of any state government information, including confidential records, in accordance with 5-12-303 and 17- 

1-132. 

By fiscal yearend 2000 and thereafter: 


(1) the actual personal services data for all funds on Banner must tie to the actual expenditures as recorded on the state 


COMMISSIONER OF HIGHER ED E-55 SUMMARY 


COMMISSIONER OF HIGHER ED SUMMARY 


accounting and human resource systems; and 


(2) the budgeted personal services for current unrestricted operating funds on Banner must tie to the operating plan for — 


expenditure of funds appropriated in [this act] and other bills, as approved by the Board of Regents. 


The Montana University System shall provide the electronic data required to upload human resource‘data for the current — 
unrestricted operating funds into the MBARS system by program number, cost center, and position, including but not | 


limited to the budgeted salary and benefits, grade and step, FTE, position title and position type, longevity dates and 
increments, years of service, benefit factors, workers' compensation code, final ending hourly salary, and class code." 


"The Montana university system shall present a report to the legislative education committee established in Senate Bill 
No. 11 in the first quarter of each fiscal year that provides the average actual instruction program cost per student credit 
hour for the most recently completed fiscal year and the supporting information per unit. The averages and the detail per 
unit must be provided as follows: 

(1) lower division, which includes freshmen and sophomore classes; 

(2) upper division, which includes junior and senior classes; 

(3) graduate I level, which includes classes for those with a bachelor's degree who are working on a master's degree; and 
(4) graduate II level, which includes classes for those with a master's degree who are working on a higher degree." 


Agricultural Experiment Station 
"Revenue appropriated to the Agricultural Experiment Station includes: (1) state special revenue from interest earnings of 


$79,332 each year of the 2001 biennium; (2) federal revenue of $1,986,061 in fiscal year 2000 and $2,045,643 in fiscal 

















year 2001; and (3) proprietary revenue from sales of $975,379 in fiscal year 2000 and $972,946 in fiscal year 2001. : 
These amounts are appropriated for current unrestricted operating expenses and are in addition to the funds shown in item — 


[Agricultural Experiment Station]." 


Extension Service 


"Revenue appropriated to the Extension Service each year of the biennium includes: (1) state special revenue from — 
interest earnings of $40,739; and (2) federal revenue of $2,187,516. These amounts are appropriated for current — 


unrestricted operating expenses and are in addition to the funds shown in item [Extension Service]." 


"General fund money of $90,000 each year of the 2001 biennium in item [Montana Beef Network] is a biennial, one-time- 
only appropriation for one staff person and for expenses for the Montana Beef Network within the Extension Service." 


Forestry and Conservation Experiment Station 


"Interest revenue of $4,923 in fiscal year 2000 and $4,959 in fiscal year 2001 is appropriated to the Forestry and — 
Conservation Experiment Station for current unrestricted operating expenses. This amount is in addition to that shown in — 


item [Forestry and Conservation Experiment Station]." 


Bureau of Mines and Geology 
"Proprietary revenue of $59,000 each year of the biennium is appropriated to the Bureau of Mines and Geology for 


current unrestricted operating expenses. This amount is in addition to that shown in item [Bureau of Mines and © 


Geology]." 


Fire Services Training School 
"Interest revenue of $4,097 each year of the biennium is appropriated to the Fire Services Training School for current 
unrestricted operating expenses. This amount is in addition to that shown in item [Fire Services Training School]." 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


BIE 15.40 .00 -00 15.40 .00 4 15.40 


Personal Services 760,515 148,784 0 909,299 142,651 903,166 
Operating Expenses 253,708 (11,396) 80,000 322,312 (36,347) 217,361 
0 0 0 0 


Equipment 0 0 


Total Costs $1,014,223 $137,388 $80,000 $1,231,611 $106,304 $1,120,527 
General Fund 1,014,223 137,388 80,000 1,231,611 106,304 1,120,527 
State/Other Special 0 0 0 0 0 0 
Proprietary 0 0 0 0 0 0 


Total Funds $1,014,223 $137,388 $80,000 $1,231,611 $106,304 $1,120,527 $2,352,138 





Program Description 

The Administration program includes the Commissioner of Higher Education and personnel to assist the commissioner in 
implementing the Board of Regents policy. Article X, Section 9 of the Montana Constitution requires that the Board of 
Regents appoint the commissioner and prescribe the incumbent's powers and duties. The commissioner and agency 
personnel are responsible for providing leadership, technical assistance, and staff support to the Board of Regents and 
postsecondary education agencies. Duties include: 1) general administration of the university system; 2) academic, 
financial, and legal administration; 3) labor relations and personnel administration; and 4) student assistance 
administration. 


Funding 
Funding for the operation of this program is entirely general fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund 


Statewide Present Law 
Personal Services 148,784 142,651 
Inflation/Deflation 745 
Fixed Costs 3,859 
Total Statewide Adjustments $153,388 


Present Law Adjustments 


Base reduced-job search expense : (16,000) (16,000) ‘ (16,000) 


Total PL Adjustments 4 ($16,000) ($16,000) : ($16,000) 


Present Law Adjustments Total $137,388 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide, adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP _ 104 - Base reduced-job search expense - The legislature reduced the base by $16,000 each year to reflect one-time- 
only expenses for a candidate search for the deputy commissioner position. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FIE Fund Funds FTE Fund Funds 


102 Performance Audit 4 80,000 80,000 


Total New Proposals : $80,000 $80,000 





New Proposals 


DP 102 - Performance Audit - The legislature approved a one-time-only, restricted, biennial general fund appropriation of — 


$80,000 to the Office of the Commissioner of Higher Education for performance audits of at least three university and 
college of technology physical plant and grounds maintenance operations during the 2001 biennium. This appropriation is 
coordinated with language in the Distribution program requesting the audits and recommending that a minimum of 13 
percent of the total current unrestricted operating funds for the units and the colleges of technology be used for operations 
and maintenance. 


Language 
"Audit costs for the office of the commissioner of higher education are estimated to be $32,224." 


"At the direction of the Legislative Audit Committee, the Legislative Auditor shall conduct at least three performance 
audits of university and college of technology campus physical plant and grounds and maintenance operations during the 
2001 biennium. When deciding which campuses to audit, the Legislative Audit Committee shall consider comments from 
representatives from each campus, the Commissioner of Higher Education, and the Architecture and Engineering 
Division. The Legislative Audit Committee shall rank each campus in order of audit priority, considering maintenance 
needs, current maintenance and physical plant expenditures, and other information that the committee considers relevant. 
The Commissioner of Higher Education shall pay the audit costs of up to $80,000 from the one-time only, biennial 
general fund appropriation restricted to that purpose. The Legislative Auditor shall report the results of the performance 
audits to the Legislative Audit Committee and to the public prior to the 2001 legislative session." 
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Program Proposed Budget 


Budget Item 


FTE 

Local Assistance 
Grants 

Transfers 


Total Costs 


General Fund 


Base 
Budget 
Fiscal 1998 


.00 
81,000 
5,553,055 
0 


$5,634,055 


PL Base 
Adjustment 
Fiscal 2000 


.00 
4,000 
453,854 
0 


$457,854 


New 
Proposals 
Fiscal 2000 


.00 


0 
1,500,000 
0 


$1,500,000 


1,500,000 


Total 
Leg. Budget 
Fiscal 2000 


.00 

85,000 
7,506,909 
0 
$7,591,909 


7,451,310 


2-STUDENT ASSISTANCE PROGRAM 


PL Base 
Adjustment 
Fiscal 2001 


.00 

7,000 
649,013 
0 
$656,013 


656,013 


New 
Proposals 
Fiscal 2001 


.00 

0 
1,500,000 
0 
$1,500,000 


1,500,000 


5,493,456 457,854 
State/Other Special 0 0 
Federal Special 140,599 0 


Total Funds $5,634,055 $457,854 


Program Description 
The Student Assistance program consists of the: 


$1,500,000 


0 0 
0 140,599 


$7,591,909 


0 
0 


$656,013 


0 
0 


$1,500,000 


Total 
Leg. Budget 
Fiscal 2001 


.00 

88,000 
7,702,068 
0 
$7,790,068 
7,649,469 
0 

140,599 


$7,790,068 


Total 
Leg. Budget 
Fiscal 00-01 





1) Western Interstate Commission on Higher Education (WICHE) Student Exchange Program which provides educational 


opportunities for Montana students in the fields of medicine, osteopathic medicine, dentistry, veterinary medicine, 


optometry, public health, occupational therapy, and podiatry; 


2) Washington, Wyoming, Alaska, Montana, Idaho (WWAMI) Program, a cooperative agreement with the University of 


Washington School of Medicine providing medical education opportunities; 


3) Minnesota Dental Program, a cooperative agreement with the University of Minnesota School of Dentistry providing 


dental education opportunities; 

4) State Student Incentive Grant (SSIG) Program 
which provides grant funds to needy students; 

5) Carl Perkins Loan Fund; 

6) state matching dollars for the federal Supplemental 
Educational Opportunity Grant (SEOG); 


_ 7) Montana Tuition Assistance Program (MTAP); and 


8) state's share of the Montana Work Study Program 
(Title 20, Chapter 25, Part 7, MCA). 


Under Chapter 26 of Title 20, MCA, the Commissioner 
of Higher Education is_ responsible for the 
administration of the resident student financial 
assistance program. The Western Regional Higher 
Education Compact is authorized in 20-25-801 through 
806, MCA. The compact allows reciprocal agreements 
with member states for the enrollment of students. 


Funding 
The student assistance programs are funded by both 
state general fund and federal funds as shown in Table 


_ 4. WICHE/WWAMI and the Minnesota Dental 


interstate student assistance programs are funded by 
state general fund monies. The Carl Perkins Loan 
Fund and SEOG programs are funded with 75 percent 
federal funding on the campus and 25 percent state 
general fund. SSIG is approximately 25 percent 
federal funds, as anticipated in fiscal 1999, and 75 
percent state general fund. The Montana Tuition 
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Program 
Interstate Assistance 
WICHE Dues 
WICHE Assistance 
WWAMI 
Minnesota Dentistry 
TOTAL 
Student Aid Programs 
SSIG 
Perkins Loans 
SEOG 
MT Student Asst. Pgm.* 
State Work Study 
TOTAL 
Funding 
General Fund 
Interest Earnings 
Federal SSIG 
TOTAL 


Table 4 
Student Assistance Programs 
Fiscal 1998 through the 2001 Biennium 


Actual 
FY 1998 


$ 81,000 
1,111,060 
2,444,980 

76,267 
$3,713,307 


$ 370,161 
283,438 
446,571 

84,700 
735,878 


$1,920,748 


$5,493,456 


140,599 
$5,634,055 


STUDENT ASSISTANCE PROGRAM 


Op. Plan 
FY 1999 


$ 83,000 
1,228,434 
2,590,020 

85,800 
$3,987,254 


$ 290,177 
240,208 
460,234 
201,341 
861,767 


$2,053,727 


$5,858,446 
112,121 
70,414 


$6,040,981 


Leg. Budget Leg. Budget 


FY 2000 


$ 85,000 
1,352,301 
2,633,760 

100,100 
$4,171,161 


$ 370,161 
283,438 
446,571 

1,696,821 
735,878 


$3,532,869 


$7,451,310 
112,121 
140,599 


$7,704,030 


* $112,121 each year of 2001 biennium appropriated in Distribution program 


FY 2001 


$ 88,000 
1,446,500 
2,731,920 

102,900 
$4,369,320 


$ 370,161 
283,438 
446,571 

1,696,821 
735,878 
$3,532,869 


$7,649,469 
112,121 
140,599 


$7,902,189 
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Assistance program is funded with general fund and excess interest earnings. Work Study is 70 percent state general fund 
and 30 percent employer match, with the employer being responsible for any applicable student benefits. 


WICHE-WWAMI Interstate Student Assistance 

General fund funding for interstate student assistance in professional schools not available in Montana:is detailed in Table 
5. The table shows the number of funded student slots by profession and the cost of each. The legislature funded one new 
veterinary slot in fiscal 2000 and two new slots and one continuing slot in fiscal 2001. The funding increases in interstate 
student assistance are therefore the result of both the four new slots and rate increases for some professions, including 


increases of 9 percent from fiscal 1998 to fiscal 2001 in the WWAMI medical program and 5 percent in the same period | 


for veterinary slots. 


Table 5 
Interstate Student Assistance Programs 
2001 Biennium 


cee ET eS | a EE MTA 1S EY ISAs Fa Facil 200 | anak aed 


Cost per ----New---- ---Continuing--- Total Cost per ----New---- ---Continuing--- Total 
Program Slot Students Cost Students Cost Cost Slot Students Cost Students Cost Cost 


WICHE - Administrative Dues $85,000 $88,000 


Medicine $22,800 
Dentistry 14,300 


$ 136,800 18 $ 410,400 547,200 $22,800 

14,300 5 71,500 85,800 14,700 
Optometry 9,300 9,300 37,200 46,500 9,500 9,500 5 47,500 57,000 
Public Health 5,300 5,300 0 5,300 5,400 5,400 5,400 10,800 


6 6 $ 136,800 19 $ 433,200 $ 570,000 
1 1 
1 1 
1 1 
Osteopathic Medicine 13,700 2, 27,400 13,700 41,100 14,000 1 14,000 28,000 42,000 
8 9 
1 1 
4 0 


14,700 5 73,500 88,200 


Veterinary 20,400 163,200 408,000 571,200 20,900 188,100 459,800 ° 647,900 
Occupational Therapy” 7,600 7,600 38,001 45,601 7,800 7,800 13,000 20,800 
Podiatry 9,600 9,600 0 9,600 9,800 0 i 9,800 9,800 


SUBTOTAL 21 $ 373,500 $ 978,801 $ 1,437,301 20 $ 376,300 $ 1,070,200 $ 1,534,500 


Minnesota Dentistry $14,300 2 $ 28,600 $ 71,500 $ 100,100 $14,700 2 $ 29,400 $ 73,500 $ 102,900 
WWAM I Medicine** 43,896 20 0 2,633,760 2,633,760 45,532 20 - 2,731,920 2,731,920 


TOTAL aneostll —-116 $3,684,061 $14,171,161 ——42 £405700 _ 121 $3,875,620 $4,369,320 


The cost per slot for continuing occupational therapy students is calculatedd at 1 2/3 the annual support fee to include support for two required clinical rotations 
** No additional cost for first year WWAMI students because they attend school at Bozeman 





Table 6 shows the number of actual student slots funded from fiscal 1995 through 1999 compared to those authorized in 
the 2001 biennium. The number of slots funded declined from a high of 146 in fiscal 1995 down to 127 and 128 in fiscal 
years 1997 and 1998, primarily because of legislative reductions in veterinary slots due to funding shortfalls. The 
legislature increased funded slots to 143 in fiscal 2001, thus restoring nearly all the positions, particularly in veterinary 
medicine, that were eliminated in the mid-1990's. 


Because the legislature included interstate student assistance in the lump sum, the Board of Regents has complete 
authority to increase or decrease the total numbers of funded slots and the numbers of slots available in each profession. 
However, data for prior years suggests that: 1) the actual numbers of students vary from those funded by the legislature 
by only one to five students in any given year; and 2) variations are the result of varying student decisions rather than 
changes by the Board of Regents. 
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Table 6 
Comparison of Numbers of Students 
Fiscal 1995 through Fiscal 2001 


Actual Actual Actual Actual Op. Plan Leg. Budget Leg. Budget 
Program FY 1995 FY1996 FY1997 FY 1998 FY 1999 FY 2000 FY 2001 


WICHE 
Medicine 
Dentistry 
Optometry 
Public Health 
Osteopathic Medicine 
Veterinary 
Occupational Therapy 
Podiatry 


SUBTOTAL WICHE 


NO 
ESS 
Nh 
on 


23 
) 
5 


NO 
i) 
NO 
—_ 
NO 
Nh 


24 


6 
5 
1 


1 
22 


w 
Nl2==2 09 ON oN 
) 
BRI2AN OCOD WAO 
ND 
OIi-wonnrnan 
Nh 
OIA-ANOARNWwOA 
wo 
MOl-= MO 2wWNAO 


NSN 


6 


(ee) 
“N 
(o>) 
Dm 


Minnesota Dentistry 5 6 
WWAMI Medicine” tes: 59 


TOTAL 146 128 


Difference from Budgeted (5) (2) 





* 20 WWAMI students each year not included because they take their first year at Bozeman 


State Student Incentive Grant 

Table 7 shows the State Student Incentive Grant (SSIG) funding from fiscal 1995 through that estimated for fiscal 2001, 
as appropriated in HB 2. These awards, which average $600 per grant, are for financially needy, full-time resident 
students attending a unit of the Montana University system. As the table shows, the federal share of the funding declined 
from approximately $200,000 in fiscal 1995 to an estimated $70,414 in fiscal 1999, while the legislature and the OCHE, 
through transfers of funds, have maintained the state general fund share at $220,000 to $230,000 each year. The grant 
was originally 50 percent state funds and 50 percent federal funds, but as the federal funds declined, the federal 
regulations required a state maintenance of effort at the $220,000 level. The legislature approved federal spending 
authority for the 2001 biennium at $140,599 each year, which is the actual federal funding level in fiscal 1998. However, 
preliminary estimates that are based on the fiscal 1999 grant award indicate that the 2001 biennium federal spending 
authority is approximately double the amount that will actually be received. 


Table 7 
State Student Incentive Grant Funding Trend 
Fiscal 1995 through Estimated Fiscal 2001 


Actual Actual Actual Actual OpPlan Leg. Budget Leg. Budget 
Funding P¥1995 FY 1996, FY 1997, Fy sl 998.2 7Y.1999 FY 2000 FY 2001 


General Fund $220,000 $219,763 $228,081 $229,562 $219,763 $ 220,000 $ 220,000 
Federal Funds 199,612 174,576 87,972 140,599 70,414 140,599 140,599 


TOTAL $419,612 $394,339 $316,053 $370,161 $290,177 $ 360,599 $ 360,599 


Cumulative % Change -6.02%  -24.68%  -11.78%  -30.85% -14.06% -14.06% 
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Supplemental Educational Opportunity Grant 


2-STUDENT ASSISTANCE PROGRAM 


Table 8 shows the Supplemental Educational Opportunity Grant (SEOG) funding from fiscal 1995 through that estimated 


for fiscal 2001. The SEOG awards, which average $550 to $600 per student, are supplemental grants to the neediest of 
students who are in an undergraduate degree or certificate program. The 25 percent state funds match is appropriated in | 


HB 2, while the 75 percent matching federal funds are provided through the campuses. As the tablé shows, the federal 


grants increased annually from fiscal 1995 through fiscal 1999. 


Table 8 








Supplemental Education Opportunity Grant Funding Trend 
Fiscal 1995 through Estimated Fiscal 2001 


Actual 
FY 1996 


Actual 
FY 1995 


Funding 


General Fund Share-25% 
Federal Share 75%* 


TOTAL 


$ 287,669 


863,007 
$1,150,676 


$ 386,117 
1,158,351 


$1,544,468 


Cumulative % Change 34.22% 





Actual 
FY 1997 


Actual 
FY 1998 


OP Plan Leg. Budget Leg. Budget 
FY 1999 FY 2000 FY 2001 


$ 419,020 $ 446,571 
1,257,060: » 1,339,713 


$1,676,080 $1,786,284 


$ 460,234 
1,380,702 


$1,840,936 


$ 446,571 
1,339,713 


$1,786,284 


$ 446,571 
1,339,713 


$1,786,284 


45.66% 55.24% 59.99% 55.24% 55.24% 


*Grants awarded on the campuses - only 25% general fund match appropriated in House Bill 2 


The legislature funded the SEOG program for the 2001 biennium at the fiscal 1998 actual general fund level of $446,571. _ 
However, based on fiscal 1999 estimated federal funding and the record of federal increases, the available 2001 biennium | 
federal funding may require more general fund match money than has been appropriated. In that case, if the university _ 
system wishes to draw all available federal funds, it may wish to transfer general fund from other areas to complete the 25 _ 
percent state match. Given the lump sum appropriation, the Board of Regents has the authority to transfer other university | 
general fund monies to this program if it deems the move necessary. 


Montana Tuition Assistance Program 
The Montana Tuition Assistance program was 


initiated by the 1997 legislature with a $65,457 
annual general fund appropriation in the 1999 
biennium to provide $500 annual grants to low 


Table 9 
Montana Tuition Assistance Program 
1999 and 2001 Biennia 


and moderately low income working Montana Actual Op Plan Leg. Budget Leg. Budget 
students who are in a degree program. As ha scan i i lh 
shown in Table 9, the university. system | gource of Funds 


increased the program with transfers from: 1) 
work/study and WICHE-WWAMI in fiscal 
1998; and 2) WICHE-WWAMI and interest 
earnings in fiscal 1999. The 1999 legislature 
increased funding to $1.7 million annually for 
the 2001 biennium by approving the general 
fund base of $84,700 and adding $1.5 million 
general fund and $112,121 interest earnings each 
year. At $500 per student, these funds will 
provide grants to 3,393 students each year of the 
2001 biennium. 
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Base Appropriation 
New Proposal 

Transfer from Work Study 19,200 
Trans. from FY 98 WICHE-WWAMI 43 
Trans. from Units' Interest Earnings* 0 


TOTAL $ 84,700 


$ 65,457 $ 65,500 $ 84,700 $ 


1,500,000 


84,700 
1,500,000 


23,720 
112,121 


$201,341 


112,121 
$1,696,821 


112,121 
$1,696,821 
Funding 
General Fund 
Interest Earnings* 

TOTAL 


$ 84,700 
Q 
$ 84,700 


$ 89,220 
112,121 


$201,341 


$1,584,700 
112,121 


$1,696,821 


$1,584,700 
UAL 


$1,696,821 


"Interest earings in 200T biennium appropriated in Distribution program 
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Work Study 
The Montana Work Study program provides work for Montana students to help them pay for their educational costs. 


Seventy percent of the appropriated funds must be allocated to students with demonstrated financial need, according to 
section 504.3 of the Board of Regents policy manual. The legislature funded the Work Study program at the fiscal 1998 
actual level of expenditures, as shown in Table 10. Assuming program increases in proportion to estimated enrollment 
increases, the funding may be insufficient by $9,544 in fiscal 2000 and $16,999 in fiscal 2001. Should this situation 
occur, the Board of Regents may transfer funds from other areas through its lump sum funding authority. 


Table 10 
Work Study General Fund Trend 
Fiscal 1995 through Estimated Fiscal 2001 


Op. Plan Leg. Budget Leg. Budget 
Funding RY 1995 .01F XY 1996006 1997 ...FY.1998. .FY.1999 FY 2000 FY 2001 


Budgeted Funds $500,000 $653,008 $686,153 $838,292 $861,767 $ 735,878 735,878 
Actual Expenditures* 499,985 651,829 688,747 735,878 734,406 745,422 792,877 


Budget Over (Under) Actual $ 15 $ 1,179 $ (2,594) $102,414 $127,361 $ (9,544) (16,999) 


Annual % Change in Expenditures* 30.37% 5.66% 6.84% -0.20% 1.50% 1.00% 





*Assume expenditures change in proportion to estimated enrollment changes from FY98 through FY01 


Present Law Adjustments 
The table below shows the changes made by the legislature to the adjusted base deer The numbered adjustments in the 
table correspond to the narrative descriptions. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Present Law Adjustments 


202 WICHE ; 245,241 245,241 F 342,440 
203 WWAMI , 188,780 188,780 , 286,940 
204 Minnesota Dental é 23,833 23,833 : 26,633 


Total PL Adjustments ; $457,854 $457,854 : $656,013 


Present Law Adjustments Total $457,854 





DP 202 - WICHE - The legislature appropriated general fund increases of $587,681 in the 2001 biennium to fund: 1) 
increases in WICHE dues from the fiscal 1998 base of $81,000 to $85,000 in fiscal 2000 and $88,000 in fiscal 2001; 2) 
cost increases for 71 student slots in various medical fields in fiscal 2000 and 73 slots in fiscal 2001; and 3) additional 
_ general fund of $20,400 for one new veterinary slot in fiscal 2000 and $62,700 for two new veterinary slots and one new 
continuing veterinary slot in fiscal 2001. 


DP 203 - WWAMI - The legislature appropriated general fund increases of $475,720 in the 2001 biennium to fund cost 
_ increases for 60 continuing WWAMI medical student slots each year. 


DP 204 - Minnesota Dental - The legislature appropriated general fund increases of $50,466 in the 2001 biennium to fully 
fund current Minnesota Dentistry student slots. 
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New Proposals 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds rik Fund Funds 


201 Student grants (MTAP) 1,500,000 1,500,000 ‘ 1,500,000 1,500,000 


Total New Proposals : $1,500,000 $1,500,000 : $1,500,000 $1,500,000 





New Proposals 

DP 201 - Student grants (MTAP) - The legislature appropriated $3.0 million general fund in the 2001 biennium to provide 
grants of $500 to students who qualify for the Montana Tuition Assistance Program (MTAP). The program would 
provide grants to an additional 3,000 working resident students each year who demonstrate financial need and progress 
toward a degree or certificate. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


BIE .00 .00 ‘ .00 .00 : .00 


Personal Services 6,100 (6,100) 0 (6,100) 0 
0 0 


Operating Expenses 6,218 6,218 - 6,218 
Grants 171,404 86,827 258,231 86,827 258,231 


Total Costs $183,722 $80,727 $264,449 $80,727 $264,449 


Federal Special 183,722 80,727 264,449 80,727 264,449 





Total Funds $183,722 $80,727 $264,449 $80,727 $264,449 


Program Description 

The Dwight D. Eisenhower Math and Science Education Act of 1988 provides funds to upgrade the teaching skills of 
teachers in mathematics and science. Grants are awarded on a competitive basis to all institutions of higher education 
within the state. 


Funding 
Funding is entirely from federal funds. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description PIE Fund Funds FTE Fund Funds 


Statewide Present Law 

Personal Services (6,100) 
Total Statewide Adjustments ($6,100) 

Present Law Adjustments 


Federal Award at FY99 Level 4 86,827 


Total PL Adjustments : $86,827 





Present Law Adjustments Total $80,727 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 301 - Federal Award at FY99 Level - The legislature appropriated federal funds at the same level as the fiscal 1999 
grant award. This results in an increase of $86,827 each year of the 2001 biennium. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE r : ' ‘ .00 ‘ .00 
Personal Services 0 0 
Operating Expenses (32,640) (32,640) 
Local Assistance 4,702,882 214,299 674,459 5,591,640 214,299 674,459 5,591,640 

Total Costs $4,702,882 $214,299 $674,459 $5,591,640 $181,659 $674,459 $5,559,000 
General Fund 4,702,882 214,299 674,459 5,591,640 181,659 674,459 5,559,000 


Total Funds $4,702,882 $214,299 $674,459 $5,591,640 $181,659 $674,459 $5,559,000 





Program Description 
The Community College Assistance program distributes funds appropriated by the legislature for the support of Montana's 


three community colleges - Miles Community College, Dawson Community College, and Flathead Valley Community | 
College. Each community college district has an elected board of trustees accountable to and supervised by the Board of | 


Regents in budget and program matters. The local board controls the administration of each college. 


Funding 

State support for community colleges in the 2001 biennium budget is $2,550 per FTE, or 51 percent of the total calculated 
cost of $5,000 per FTE, which includes 51 percent of the SummitNet fixed costs. The estimated FTE is equal to the 
projected enrollment of 2,180 for each of the next two fiscal years. To that amount is added 51 percent of the legislative 





} 











audit costs. State funding is entirely from the general fund, while the remaining community college funding is primarily | 


from local property taxes and tuition. 


Table 11 shows the resident enrollment from fiscal 1995 through that estimated by the legislature in fiscal 2001. In prior 
years, funding was based on 51 percent of a total calculated cost of approximately $4,500 per student, plus audit costs and 
pay plan, for the number of students equal to the prior two years' average resident enrollment. The calculated cost for the 
2001 biennium was increased to $5,000 per student, and the funding was based on projected enrollment, with the 
agreement that $2,550 per student would be refunded to the state general fund for each projected student who did not 
actually enroll (see language section). 


Table 11 
Community College Unrestricted Resident Enrollment 
Fiscal 1995 through Estimated Fiscal 2001 


Actual Actual Actual Actual Op Plan Leg. Budget Leg. Budget 
FY 1995 FY1996 FY1997 FY1998 FY 1999 FY 2000 FY 2001 


Miles 497 910 924 508 903 940 940 
Dawson 467 410 350 437 438 440 440 
Flathead Valley 1,052 1,073 1,124 1,148 1,063 1,200 1,200 


TOTAL 2,016 1,993 WeSeo 2,093 2.004 2,180 2,180 
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Present Law Adjustments 


Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services 
Fixed Costs 


Total Statewide Adjustments 
Present Law Adjustments 
PLB-Resident FTE : 214,299 214,299 ; 214,299 


Total PL Adjustments F $214,299 $214,299 5: $214,299 





Present Law Adjustments Total $214,299 


Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 401 - PLB-Resident FTE - The legislature appropriated general fund of $214,299 each year for increased community 
college enrollment. The total present law budget is dependent on: 1) 2,045 resident FTE, which is the average FTE in the 
two most recently completed fiscal years; 2) the annualized average cost per FTE of $4,683; and 3) state support of 
$2,388 per FTE, which calculated at 51 percent of total costs. The present law adjustment is then the difference between 
the fiscal 1998 base expenditures and the calculated present law budget for total estimated resident FTE. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Community College Increases : 674,459 674,459 : 674,459 674,459 





Total New Proposals ; $674,459 $674,459 : $674,459 $674,459 


New Proposals 

DP 402 - Community College Increases - The legislature increased state funding for community colleges by $1.3 million 
for the 2001 biennium. This increase is the result of: 1) increasing the calculated cost per community college resident 
student from $4,683 to $5,000; and 2) increasing the number of resident students from the prior two-year average of 2,045 
to a projected estimate of 2,180. The 51 percent state share of the total cost remains the same as that currently provided. 
The community colleges agreed that if all resident students projected do not enroll, the community colleges will revert 
general fund to the state: for each projected student who does not enroll. 


Language 

"Total audit costs are estimated to be $64,000 for the community colleges for the biennium. The general fund 
appropriation for each community college provides 51 percent of the total audit costs in fiscal year 2000. The remaining 
49 percent of these costs must be paid from funds other than those appropriated in item [Legislative Audit]. Audit costs 
for the biennium may not exceed $20,000 each for Dawson and Miles community colleges and $24,000 for Flathead 
Valley Community College." 


"Total SummitNet costs are estimated to be $25,000 each year for the community colleges. The general fund 
appropriation for the community colleges provides 51 percent of the total SummitNet costs. The remaining 49 percent of 
these costs must be paid from funds other than those appropriated in item [Community Colleges]. SummitNet costs for 
each year may not exceed $8,000 each for Dawson and Miles community colleges and $9,000 for Flathead Valley 
Community College." 
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"The general fund appropriation in item [Community Colleges] is calculated to fund education in the community colleges 
for an estimated 2,180 resident FTE students each year. If total annual resident FTE student enrollment in the community 
colleges is greater than 2,180, the community colleges shall serve the additional students without a state general fund 
contribution. If actual resident FTE student enrollment is less than 2,180 in either year, the commissioner of higher 
education shall revert $2,550 in general fund money from the appropriation in item 4 to the state for each estimated FTE 
student who did not enroll." 
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Program Description 

The Board of Regents provides faculty and staff with group benefits through the MUS Group Insurance Program. The 
commissioner is authorized by Board of Regents policy to administer the program as a self-insured, group insurance plan. 
All university system employees, retirees, and eligible dependents are offered medical, dental, vision, and group life 
insurance, as well as long-term disability benefits. 


Funding 
This program is an enterprise fund in which the proprietary funding is derived from: 1) employer health insurance 
premiums; 2) employee-paid premiums; 3) employee payments to flexible spending accounts; and 4) interest earnings on 
the fund. 


Language 

"Because certain employee benefit plans require a large number of individual premiums for a variety of benefit options, 
because the portion of these premiums paid by the state is statutorily established in 2-18-703, and because the employee- 
paid portion of these premiums must be adjusted from time to time to maintain employee group benefit plans on an 
actuarially sound basis, the legislature defines rates and fees for Montana university system employee benefit programs to 
mean the state contribution toward employee group benefits provided for in 2-18-703 and the employee contribution 
toward employee group benefits necessary to maintain the employee group benefit plans on an actuarially sound basis." 


Rate Explanation 

The budget includes university system contributions per employee of $3,240 each year of the 2001 biennium. Employee 
premiums depend on whether the contributor is a current employee, employee dependent, or retiree. Payments to a 
flexible spending account are at the employee's discretion, subject to a $10 monthly minimum for those who enroll. 
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Program Proposed Budget 
_ Base 
Budget 


Budget Item Fiscal 1998 


FTE 10.95 
Personal Services 390,737 
Operating Expenses 150,766 
Equipment 0 
Benefits & Claims 1,000 
Total Costs $542,503 
86,605 
455,898 


General Fund 
Federal Special 


Total Funds $542,503 


Program Description 


PL Base 
Adjustment 
Fiscal 2000 


00 
(22,059) 
1,113 

0 

0 
($20,946) 


7,155 
(28,101) 


($20,946) 


New 
Proposals 
Fiscal 2000 


.00 

0 
45,939 
0 

0 
$45,939 


0 
45,939 


$45,939 


Total 
Leg. Budget 
Fiscal 2000 


10.95 
368,678 
197,818 

0 

1,000 

$567,496 


93,760 
473,736 


$567,496 


PL Base 
Adjustment 
Fiscal 2001 


00 
(24,063) 
937 

0 

0 
($23,126) 


(AER) 
(30,281) 


($23,126) 


New 
Proposals 
Fiscal 2001 


.00 

0 
113,966 
0 

0 
$113,966 


0 
113,966 


$113,966 


6-TALENT SEARCH 


Total 
Leg. Budget 
Fiscal 2001 


10.95 


366,674 
265,669 
0 

1,000 


$633,343 


93,760 
539,583 


$633,343 








Total 
Leg. Budget 
Fiscal 00-01 











Talent Search is a federally funded program to provide career and financial aid counseling to students who are either low- 
income, physically handicapped, or culturally deprived. The program's objectives are to decrease the high school dropout | 
rate in targeted high schools and to increase enrollment of disadvantaged students in Montana's postsecondary institutions. | 


Funding 


The Talent Search program includes general fund for an American Indian/Minority Achievement program, as well as the 


federal Talent Search Funds. 
Present Law Adjustments 


Present Law Description 


Statewide Present Law 


Personal Services 
Inflation/Deflation 


Total Statewide Adjustments 


The table above shows the changes made by the legislature to the adjusted base budget. 
standard categories of adjustments globally applied by the legislature to all agencies. 


New Proposals 


Description 


602 


Increase Authority to Projected Level 


Total New Proposals 


New Proposals 


Fiscal 2000 


Fiscal 2000 


FTE 


General 
Fund 


Fiscal 2000 


Fiscal 2000 


FTE 


General 
Fund 


Fiscal 2000 


Total 


Funds 


(22,059) 
1,113 


($20,946) 


Fiscal 2000 


Total 


Funds 


45,939 


$45,939 


Fiscal 2001 
FTE 


Fiscal 2001 


PIE 


Fiscal 2001 
General 
Fund 





Fiscal 2001 
General 
Fund 





Fiscal 2001 
Total 
Funds 


Statewide adjustments are 


Fiscal 2001 
Total 
Funds 


113,966 


$113,966 


DP 602 - Increase Authority to Projected Level - The legislature approved this new proposal to increase federal spending 
authority by $159,905 for the 2001 biennium, which is approximately a 13 percent annual increase in the federal award. 
If federal funds do not increase by the anticipated amount, the agency will have empty spending authority not matched by 


available cash. 
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Program Proposed Budget 
Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


BIE 4.00 .00 .00 4.00 -00 .00 4.00 


Personal Services 213,929 (30,276) 0 183,653 (31,366) 0 182,563 
Operating Expenses 105,870 37,301 237,009 380,180 36,614 (1,262) 141,222 
0 


Equipment 0 0 0 0 0 0 
Grants 253315329 135,596 (256,459) 2,210,466 137,118 (256,459) 2,211,988 
Transfers 3,021,108 108,478 3,066,115 6,195,701 108,478 2,504,641 5,634,227 

Total Costs $5,672,236 $251,099 $3,046,665 $8,970,000 $250,844 $2,246,920 $8,170,000 


General Fund 73,169 6,831 0 80,000 6,831 0 80,000 
Federal Special 5,599,067 244,268 3,046,665 8,890,000 244,013 2,246,920 8,090,000 


Total Funds $5,672,236 $251,099 $3,046,665 $8,970,000 $250,844 $2,246,920 $8,170,000 





Program Description 

The Carl D. Perkins Vocational Education Act funds support vocational education at the secondary and postsecondary 
levels. The Board of Regents is the state agency that administers these funds, including provision of technical assistance 
in the field, grants management, performance reviews, filing of an annual performance report, and the development and 
submission of a state plan for the use of the funds. According to SB 393, the Board of Regents must contract with the 
Superintendent of Public Instruction for the administration and supervision of the K-12 vocational education programs. 


This program also administers the federal School-to-Work funds. 


Funding 

Administration of this program is funded with a combination of: 1) $80,000 federal Carl Perkins vocational education 
administration funds granted under the authority of Public Law 101-392, which describes the requirements for state 
program participation; 2) the required 50 percent general fund match of $80,000 each year; 3) Technology Preparation 
and State Leadership funds of $65,000 per year; and 4) School-to-Work funds of $338,885 in fiscal 2000 and $95,359 in 
fiscal 2001. 


Grants to the postsecondary institutions and transfers to OPI for grants to secondary institutions are funded with: 1) Carl 
Perkins funds of $5.34 million each year; and 2) School-to-Work funds of $3.07 million in fiscal 2000 and $2.51 million 
in fiscal 2001, granted by Public Law 103-239. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description tiie? Fund Funds FTE Fund Funds 


Statewide Present Law 


Personal Services (30,276) (31,366) 
Inflation/Deflation 1,264 1,107 
Fixed Costs 3,499 3,207 


Total Statewide Adjustments ($25,513) ($27,052) 


Present Law Adjustments 


Federal Authority at FY99 Level : 244,074 : 245,596 
Offset FY98 base reductions - OTO : 32,538 : 32,300 


Total PL Adjustments $276,612 $277,896 


Present Law Adjustments Total $251,099 $250,844 





Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
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standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 801 - Federal Authority at FY99 Level - The legislature appropriated funds of nearly $490,000 for the 2001 biennium 


for increases in grants, transfers, and federal spending authority to reflect increases in federal awards from the fiscal 1998 | 


level to fiscal 1999 award level. 


DP 802 - Offset FY98 base reductions - OTO - The legislature approved this present law adjustment of $64,838 for the 


2001 biennium for increased funding to offset fiscal 1998 base reductions. The base services were provided through fiscal _ 
1998 general operating expenses, which have been reduced as shown. The one-time-only increase is for replacement — 


funds to provide services at the fiscal 1998 level. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General | Total 
Description FIE Fund Funds FTE Fund Funds 


803 STW Implementation Grant : 3,046,665 : 2,246,920 





Total New Proposals $3,046,665 . $2,246,920 


New Proposals 

DP _803 - STW Implementation Grant - The legislature approved this new proposal for additional School-to-Work funds 
received in June, 1998. The total grant is for $6.0 million in 2001 biennium. Since a portion of the funds are already in 
the present law base, the new proposal adds the increased amounts shown to reach that total. The purpose of the grant is 
to provide awards to communities to develop school-based, connecting, and work-based activities that will provide 
comprehensive school-to-work career systems for all kindergarten-postsecondary (The budget for the Office of Public 
Instruction also includes $5.9 million federal funds over the biennium for School to Work activities.). 
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bution Program 
Base 
Budget 


Fiscal 1998 


Budget Item 


PIE 3,843.04 
171,485,979 
41,601,814 
6,107,444 


Personal Services 
Operating Expenses 

Equipment/Other 
Transfers - 
Total Costs 2495195,23.7 
101,920,730 
14,459,630 
1,615,969 
977,907 
I 9TSIS9, 
95,598,844 
824,398 


General Fund 
State Special 
Interest 
Proprietary 
Federal 
Tuition 
Other 


Total Funds $219,195,237 


PL Base 
Adjustment 
Fiscal 2000 


63.87 
12,274,025 
4,883,239 
112,066 
17,269,330 


19,198,617 


(13,803,630) 


121,141 
56,472 
375,818 
11,320,912 


$17,269,330 


New 
Proposals 
Fiscal 2000 


1.74 


91,302 
15,633 
478,306 
417,000 
1,002,241 


(13,984,107) 


14,809,000 


177,348 


$1,002,241 


Total 
Leg. Budget 
Fiscal 2000 


3,908.65 


183,851,306 
46,500,686 
6,697,816 
417,000 
237,466,808 


107,135,240 
15,465,000 
1,737,110 
1,034,379 
4,173,577 
107,097,104 
824,398 


$237,466,808 


PL Base 
Adjustment 
Fiscal 2001 


63.87 
12,085,594 
9,057,698 
83,131 
21,226,423 


19,016,828 


(13,803,630) 


Pale 
54,039 
435,400 
15,402,609 


$21,226,423 


New 
Proposals 
Fiscal 2001 


2.47 


109,980 
214,500 
706,692 
417,000 
1,448,172 


(14,200,053) 
15,280,000 


368,225 


$1,448,172 


Total 
Leg. Budget 
Fiscal 2001 


3,909.38 


183,681,553 
50,874,012 
6,897,267 
417,000 
241,869,832 


106,737,505 
15,936,000 
1,737,146 
1,031,946 
4,233,159 
111,369,678 
824,398 


$241,869,832 


9-APPROPRIATION DISTRIBUTION 


Total 
Leg. Budget 
Fiscal 00-01 


3,909.38 


367,532,859 
97,374,698 
13,595,083 

834,000 
$479,336,640 


213,872,745 
31,401,000 
3,474,256 
2,066,325 
8,406,736 
218,466,782 
1,648,796 


$479,336,640 





Program Description 
The Appropriation Distribution Program in the Office of the Commissioner of Higher Education (OCHE) is the conduit 


through which state funds flow to: 1) nonbeneficiary student support in tribal colleges; 2) distance learning programs, the 
family practice residency program administered through MSU-Bozeman, and the university system units and colleges of 
technology, which are all included in the lump sum appropriation; and 3) the research/public service agencies. 


Funding 
Funding for the Distribution Program includes funding for nonbeneficiary students in tribal colleges, the six units, the 


colleges of technology, and the public service/research agencies. Funds for the units and colleges of technology are 
included in the lump sum, while the other appropriations are in separate line items. 


The main table above shows the combined FTE, operating expenses, and funding, comprised of: 1) general fund; 2) state 
special revenue funds, which are millage and Resource Indemnity Trust (RIT) funds; and 3) university funds, including 
interest, proprietary funds, federal funds, and tuition. The state funds are included in the line items in House Bill 2. 
University funds are included in House Bill 2 language. The combined appropriation of state and university funds 
constitutes the total current unrestricted fund, which is the general operating fund for the university system. 


Table 12 , 
University Units and Agencies Summary 
Reconciliation of Total Current Unrestricted Operating Budget to State Funds Budget 
------------Fiscal 2001 


Current Unrestr. Tuition/Other Legislative State 
Operating Budget Language Approp. Funds Budget 


Tuition/Other Legislative State 
Funds Budget 


Current Unrestr. 


Operating Budget Language Approp. 


$116,380,360 
9.213.198 
$121,593,558 


1.079.947 
$122,673,505 


$219,195,237 
21.226.423 
$240,421 ,660 


1.448.172 
$24 1,869,832 


$102,814,877 
16,013,225 
$118,828, 102 
368,225 
$119,196,327 


$102,814,877 
11,874,343 
$114,689,220 


177,348 
$114,866,568 


$116,380,360 
9,394,987 
$121,775,347 


824.893 
$122,600,240 


$219,195,237 
17.269,330 
$236,464,567 


1.002.241 
$237,466,808 


Base Budget 
Present Law Adjustments 
Present Law Budget 
New Proposals 

Total Budget 





The total current unrestricted operating budget is detailed in Table 12 by base budget, present law adjustments, and new 
proposals. This table shows the current unrestricted operating fund totals $237.5 million in fiscal 2000 and $241.9 million 
in fiscal 2001. As the table shows, the total current unrestricted operating budgets are comprised of: 1) language 
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appropriations of university funds totaling $114.9 million in fiscal 2000 and $119.2 million in fiscal 2001; and 2) state | 
funds appropriations of approximately $122.6 million each year. 


Table 13 details the total current unrestricted | 








Table 13 operating funds for the university units and the | 
University, COT, & Agency Funds research/public service agencies and compares | 
HB 2 Biennium Budget Comparisons* the 1999 biennium to the 2001 biennium | 
feces Be ae a . appropriations. As can be seen, state funds, | 
5 ) lennium ercen 5 ‘ : | 
Bie a, Siahiuith Dianuel ‘Chache including general fund, millage, and RIT | 
funding, increased by 3.6 percent, while 
pA Coia hace 286 174,644 $211,924,012 $ 6,749,368 3.29% university! fundseinersased by 9.7 Dsnhe Dinas 
nits an s 174, 924, ,749, .29% , : 
Ag. Experiment Station 16,559,315 17,200,891 641.576 387% | the 1999 to the 2001 biennium. The state | 
Extension Service 7,115,388 ‘7,707,625 592,237 8.32% | appropriations for the Extension Service and the — 
Bureau of Mines 3,921,742 4,191,388 269,646 6.88% | Fire Services Training School were increased by | 
Forestry & Conservation 1,642,630 1,680,758 38,128 2.32% the addition of new general fund proposals for } 
Fire Services 551,379 698.271 146.892 26.64% th : : & » | 
e 2001 biennium (see “New Proposals 
TOTALS $234,965,.098 $243.402,945 $ 8.437,847 3.59% ; ( : 
discussion). | 
Units and COTs $211,276,872 $223,331,616 $12,054,744 5.71% | The $12.1 million increase in tuition is the | 
Ag. Experiment Station 5,840,733 6,138,693 297,960 5.10% combined result of increases in tuition trates and l 


Extension) Seniice 4,293,846 4,456,510 162,664 3.79% ays 
1 ’ , ’ , 1 h 
Bureau of Mines 93,477 118,000 24523 26.23% | cnrollment changes from one biennium to the 


Forestry & Conservation 9.918 9.882 (36) -0.36% | next. The 26.2 percent change in the Bureau of 
Fire Services 8,254 8,194 (60) -0.73% | Mines is the result of restoring proprietary funds 

TOTALS $221,523.100 $234,062,895 $12,539,795 5.66% | to the $59,000 level from the $34,477 actually | 
expended in fiscal 1998. | 


*MUS Operating Plans 








Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Present Law Adjustments | 


Enrollment Growth : 549,116 549,116 : 1,008,242 1,008,242 
Statewide Present Law Adjustments ‘ 3,792,161 3,792,161 ) 3,050,672 3,050,672 
New Space Maintenance ‘ 507,095 507,095 ‘ 564,537 564,537 
Fee Waivers d 311,478 311,478 i 354,711 354,711 
HB 188 Bond Payments ; 0 16,856 : 0 16,755 | 
Restore Full Authority from RIT : 0 230,023 i 0 230,023 : 
Remove millage : 14,030,000 0 : 14,030,000 0 7 
Return Distance Education to Biennial Level ‘ (18,032) (18,032) ‘ (18,032) (18,032) 

Fire Services Accreditation —OTO : 3,050 3,050 f 3,050 3,050 


Total PL Adjustments ‘ $19,174,868 $5,391,747 : $18,993,180 $5,209,958 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1 - Enrollment Growth - The legislature appropriated funds for student enrollment increases, which are considered a 
present law adjustment under current budgeting statutes. This adjustment includes general fund and tuition for increases 
in the number of resident students and tuition for increases in the number of non-resident students. Funding for increases 
in the number of students is based on an estimated marginal cost per additional FTE student. For the 2001 biennium, the 
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marginal cost was estimated at $4,049 per student. This marginal cost is funded by: 1) general fund of $1,837 and 
tuition of $2,212 for resident FTE; and 2) tuition of $4,049 per non-resident FTE. The adjustments are based on 
enrollment increases from fiscal 1998 of : 1) residents totaling 298 FTE in fiscal 2000 and 547 FTE in fiscal 2001; and 2) 
non-residents totaling 311 FTE in fiscal 2000 and 562 FTE in fiscal 2001. 


DP 10 - Statewide Present Law Adjustments - This adjustment constitutes the statewide present law adjustments for the 
units, the colleges of technology and the public service/research agencies. Present law increases are for: 1) annualizing 
the pay plan; and 2) fixed cost increases in selected areas. The adjustment includes general fund of $48,132 in fiscal 2000 
and $47,949 in fiscal 2001 added to correct a personal services error in the Bureau of Mines and Geology budget. Other 
funding totaling $8.6 million in fiscal 2000 and $48.7 million in fiscal 2001, primarily from tuition and federal funds, is 
included in language appropriations. 


The statewide present law adjustments are reduced by vacancy savings of $2,263,141 in fiscal 2000 and $2,255,829 in 
fiscal 2001. These amounts constitute a 2.8 percent vacancy savings rate applied to all salaries and benefits, except those 
for faculty in the units and colleges of technology. The estimated general fund portion of the vacancy savings is 
$1,236,476 in fiscal 2000 and 
$1,231,158 in fiscal 2001. Table 14 

University Units and Colleges of Technology 


DP 11 - New Space Maintenance - New Building Maintenance Increases 


New buildings authorized by prior 
legislatures will be put into service 
during the 2001 biennium. — The 
legislature approved a present law 


Total Funds 
Fiscal 2000 


Tuition 
Fiscal 2000 


General Fund 
Fiscal 2000 


Total Cost of Current 


Fiscal 2000 Maintenance Maintenance Unrestr. % 


Great Falls COT $ 
UM Science Complex 


66,251 
17,910 
212,811 


100.00% $ 
100.00% 
88.00% 


66,063 
12,362 
129,263 


188 $ 
5,548 
58,011 


66,251 
17,910 
187,274 


adjustment for costs of maintaining 
those new buildings. The amounts 
shown were based on agreements with 
the Long Range Planning Committee 
when the new space was authorized. 
As shown in Table 14, the total 
maintenance cost is funded by 
specified percentages of current 
unrestricted funds and_ university 
research/other funds. The current 
unrestricted portion of those increases 


UM Pharmacy/Psych Building 
MSU Ag/Bioscience Building 
less Maintenance in Base 

Billings Special Ed Building 
MTTech Chemistry Building 
TOTAL $ 


425,255 
96,852 

== 102,286 
921,365 


Total Cost of 


Fiscal 2001 Maintenance Maintenance 


Great Falls COT $ 
UM Science Complex 
UM Pharmacy/Psych Building 
MSU Ag/Bioscience Building 

less Maintenance in Base 


67,340 
17,910 
318,795 
425,255 


50.00% 


100.00% 
100.00% 


Current 
Unrestr. % 


100.00% 
100.00% 
88.00% 
50.00% 


155,998 
(36,485) 
91,574 


56,630 212,628 
(36,485) 
5,278 96,852 


$ 507,095 $ 139,621 $ 646,715 
Total Funds 


* Fiscal 2001 


Tuition 
Fiscal 2001 


General Fund 
Fiscal 2001 


191 $ 
5,548 
86,902 
56,630 


$ 67,149 
12,362 
193,638 
155,998 
(36,485) 


67,340 

17,910 
280,540 
212,628 
(36,485) 


98,981 100.00% 93,587 5,394 98,981 
100.00% 78,288 12,380 90,668 


90,668 
$ 1,018,949 $ 564,537 $ 167,045 $ 731,582 


Billings Special Ed Building 
MTTech Chemistry Building 
TOTAL 


not funded with general fund are 
funded with tuition, which is included 
in language. 





DP 12 - Fee Waivers - Present law general fund adjustments for increased fee waivers of nearly $0.7 million for the 
biennium are the result of present law adjustments for additional projected students receiving waivers at the fiscal 1999 
tuition rates. The tuition portion of the adjustments for fee waivers totals approximately $1.6 million for the biennium and 
is included in the language appropriation in HB 2. 


DP_14 - HB 188 Bond Payments - The 1997 legislature approved House Bill 188, which allowed the sale of general 
obligation bonds for information technology projects. The requirements for the university system are that $1.6 million of 
the $3.2 million of authorized bonds be repaid from sources other than general fund. The payments approved by the 
legislature are for the current unrestricted non-general fund portion of the bonds. Millage funds the portion of the bonds 
shown in the present law adjustment table, while $125,450 in fiscal 2000 and $124,700 in fiscal 2001 is tuition included in 
language. 


DP_15 - Restore Full Authority from RIT - The legislature approved restoration of the statutorily authorized spending 
authority of $656,000 for the Groundwater Assessment program ($666,000 less $10,000 for vacancy savings). The actual 
E-75 
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funds from the Resource Indemnity Trust (RIT) were $429,630 in fiscal 1998. SB 49 revised the statutorily authorized 
funding for this program by allocating $300,000 of RIGWAT funds and $300,000 of RIT interest income each year. 
Since the $6000,000 annual revenue is less than the appropriated authority in the 2001 biennium, the Bureau of Mines will 
be able to spend only the available funds. 


DP _16 - Remove millage - The legislature approved the use of $14.03 million general fund each year of the 2001 
biennium to replace millage revenue because the present law authorizing the six-mill levy expires on January 1, 1999. 
The voters approved reauthorization of the levy for 10 years, but CI-75 left doubt as to whether it could be implemented. 
Therefore, the legislature included general fund to replace the expiring millage revenue as a present law adjustment. It 
then approved a new proposal, shown below, to use millage revenue to replace general fund. Authorizing legislation in 
SB 56, SB 79, and SB 80 was enacted in accordance with CI-75. Subsequent to this legislation, the Montana Supreme 
Court declared CI-75 invalid. Therefore, the mill levy can be imposed without a further vote of the people, in accordance 
with SB 79. Senate Bills 56 and 80 were voided by the Supreme Court decision. 


DP 20 - Return Distance Education to Biennial Level - The legislature returned distance education to the $200,000 annual 
level established by the Board of Regents for the 1999 biennium. This results in an $18,032 annual general fund 
reduction from the fiscal 1998 base. 


DP 21 - Fire Services Accreditation - OTO - The Fire Services Training School is accredited by two entities: 1) 
International Fire Service Accreditation Congress (IFSAC); and 2) the National Board on Fire Service Professional 
Qualifications (Pro-Board). This increase of $6,100 general fund, which addresses costs associated with maintaining 
accreditation, is appropriated on a one-time-only basis because accreditation is not required every biennium. 


New Proposals 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Description FTE Fund Funds FTE Fund Funds 


Montana Beef Network-OTO-Restricted J 90,000 90,000 : 90,000 90,000 
Family Practice Residency ; 95,600 95,600 : 141,200 141,200 
Fee Waivers - 4% Tuition Increases ; 173,293 173,293 ; 356,747 356,747 
Passage of Legislation for 6 Mills ; (14,792,136) 0 ; (15,263,237) 0 
Add Funding to Fire Services : 49,000 49,000 \ 75,000 75,000 
Nonbeneficiary Students - OTO ; 417,000 417,000 , 417,000 417,000 


Total New Proposals ($13,967,243) $824,893 : ($14,183,290) $1,079,947 





New Proposals 

DP _5 - Montana Beef Network-OTO-Restricted - The legislature appropriated general fund of $90,000 each year as a 
biennial appropriation to the Extension Service for funding the Montana Beef Network on a one-time-only basis. These 
funds are restricted to that use and may not be used for any other purpose. 


DP 9 - Family Practice Residency - The legislature appropriated general fund increases of $95,600 in fiscal 2000 and 
$141,200 in fiscal 2001 for the Montana Family Practice Residency program. The adjustment represents a 47.8 percent 
annual increase from the fiscal 1998 base budget of $200,000. The additional funds would be used to establish a Western 
Montana training site and provide rotations for specialty medical programs in other locations. 


DP 13 - Fee Waivers - 4% Tuition Increases - The legislature appropriated funds for fee waiver increases resulting from 
projected 4 percent annual tuition increases in the 2001 biennium. The general fund of $173,293 in fiscal 2000 and 
$356,747 in fiscal 2001 is for resident students only. The tuition appropriation of $177,356 in fiscal 2000 and $368,225 in 
fiscal 2001 includes waivers for both residents and non-residents and is included in the tuition appropriation language in 
HB 2. 


DP 17 - Passage of Legislation for 6 Mills - The legislature appropriated millage revenue of $14.8 million in fiscal 2000 
and $15.3 million in fiscal 2001, which replaces a like amount of general fund. This action, which is the result of 
legislation to allow continuation of the six-mill levy, reverses the general fund/millage funding switch approved in the 
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present law adjustments. Nearly $17,000 each year is appropriated for HB 188 bonds, as shown in the present law table. 
The remainder is included above in the new proposal table. 


DP 22 - Add Funding to Fire Services - The legislature added general fund of $49,000 in fiscal 2000 and $75,000 in fiscal 
2001 to allow the Fire Services Training School to add 0.74 FTE and operating expenses in the first year and 1.47 FTE 
and expenses in the second year of the biennium. These FTEs and expenses are to enable the school to provide training 
services to more fire service personnel. 


DP 25 - Nonbeneficiary Students - OTO - The legislature approved $417,000 general fund each year of the biennium as a 
restricted, one-time-only appropriation for the support of nonbeneficiary students enrolled at tribal colleges. This 
appropriation is a line item in the university system distribution program appropriation. The tribal colleges must each 
apply to the Regents for this assistance, which is equal to a maximum of $1,500 for each resident nonbeneficiary full-time 
equivalent student enrolled in that tribal community college during the previous year. According to section 20-25-428, 
the funds are to be prorated according to the resident enrollment in each tribal college, subject to: 1) a reduction based on 
fee waivers to nonbeneficiary students equal to the percentage of total university system resident enrollment who are 
Indian students receiving fee waivers to attend a Montana university unit; and 2) reversion of unspent funds. As a one- 
time-only appropriation, the program must not be included in the base budget for the 2003 biennium, but must be 
considered a new proposal if the Governor chooses to include the program in the Executive Budget. 
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bution to Units 


Budget Item 


Personal Services 
Operating Expenses 
Equipment/Other 


Transfers 
Total Costs 


General Fund 
Millage 
Interest 
Tuition 

Other 


Total Funds 


Base 
Budget 
Fiscal 1998 


3,438.86 


155,071,010 
39,073,271 
5,749,381 


$199,893,662 


87,944,522 
14,030,000 
1,495,898 
95,598,844 
824,398 


$199,893,662 


PL Base 
Adjustment 
Fiscal 2000 


63.87 


10,838,280 
4,594,043 
172,896 


$15,605,219 
18,202,186 
(14,030,000) 


LID. 121 
11,320,912 


$15,605,219 


New 


Proposals 
Fiscal 2000 


0.00 


0 
(26,687) 
472,928 
417,000 
$863,241 


(14,123,107) 
14,809,000 


177,348 
0 


$863,241 


Total 
Leg. Budget 
Fiscal 2000 


3,502.73 


165,909,290 
43,640,627 
6,395,205 
417,000 
$216,362,122 


92,023,601 
14,809,000 
1,608,019 
107,097,104 
824,398 


$216,362,122 


PL Base 
Adjustment 
Fiscal 2001 


63.87 


10,675,982 
8,767,528 
143,961 


$19,587,471 
18,102,741 
(14,030,000) 


112,121 
15,402,609 


$19,587,471 


New 
Proposals 
Fiscal 2001 


0.00 


0 

172,180 
693,992 
417,000 
$1,283,172 


(14,365,053) 
15,280,000 
0 
368,225 
0 


$1,283,172 


Total 
Leg. Budget 
Fiscal 2001 


9,902:73 


165,746,992 
48,012,979 
6,587,334 
417,000 
$220,764,305 


91,682,210 
15,280,000 
1,608,019 
111,369,678 
824,398 


$220,764,305 
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Total 
Leg. Budget 
Fiscal 00-01 


3,502.73 


331,656,282 
91,653,606 
12,982,539 

834,000 
$437,126,427 


183,705,811 
30,089,000 
3,216,038 
218,466,782 
1,648,796 


$437,126,427 





Program Description 

The Appropriation Distribution Program is the program through which funds for the support of higher education are 
transferred to the units. Distributions to the units include: 1) a line-item, restricted state general fund appropriation for 
transfers to the tribal colleges for nonbeneficiary students, as discussed in the Distribution program "New Proposal" 
section; 2) appropriations for distance learning and the family practice residency program; and 3) current unrestricted 
operating funds for the university units and the COTs. The main table provides the FTE, personal services, operating 
expenses, and equipment and other expenses anticipated by the legislature when it appropriated a lump sum to the 
university system. Except for the transfers to tribal colleges, the Board of Regents has the authority to adjust the 
expenditures among the expense categories, programs, and units, and between fiscal years. 


Funding 

State Support for Nonbeneficiary Students in Tnbal Colleges 

The legislature approved a $0.8 million one-time-only general fund appropriation ($417,000 each year) for the support of 
nonbeneficiary students in tribal colleges. This line-item appropriation, discussed in detail in the "New Proposal" section, 
is restricted to providing up to $1,500 support annually for each Montana resident FTE who is enrolled in a tribal college. 


Distance Learning 
The legislature appropriated $0.4 million general fund ($200,000 each year) for distance learning programs and included 


the funds in the biennial lump sum appropriation for the university system. This biennial appropriation is $34,064 less 
than expended in fiscal 1998, as discussed in the present law adjustments. The university system uses these funds for 
faculty development, planning grants, and electronic course development. 


Rural Family Practice Residency Program 
The legislature appropriated general fund of $0.6 million ($295,600 in fiscal 2000 and $341,200 in fiscal 2001) for the 


biennium) for the Rural Family Practice Residency program, which provides incentive funding for students who have 
completed their medical degrees to participate in a family practice residency program in rural Montana communities. The 
program is associated with two hospitals and the Deering Clinic in Billings, as well as with the rural hospitals in Sidney 
and Glasgow. The legislature added $95,600 to the base budget in fiscal 2000 and $141,200 in fiscal 2001, as discussed 
in the "New Proposals," to be used to establish a western Montana training site and provide rotations for specialty medical 
programs in other locations. 


The Rural Family Practice Residency program received certification in fiscal 1997 as a full, three-year residency program 
for medical students completing their family practice residencies in rural Montana communities. The 1997 legislature 
appropriated $200,000 each year to help implement the fully certified, three-year program. The first class of five doctors 
graduated from the program in fiscal 1999. 
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Funding for the program, in addition to the 
state support, is provided by hospitals, 


Table 15 
; provider contracts, and other sources, as 
Montana Family Practice Residency shown in Table 15. Total funding for the 
Fiscal 1998 through Fiscal 2001 program is approximately $2.7 million each 
year of the 2001 biennium. Fiscal 1999 was 
ee OP Plan Leg. Budget Leg. Budget | the first year of a fully budgeted, three-year 
ro YI 98 NBDE EY A000 EV 2001. | program~ forte residents. “with, a - total 
Funding Source allocation of nearly $130,000 per resident. 
Hospitals $ 1,217,415 $ 2,136,788 $ 2,133,788 $ 2,133,788 | The additional state support in the 2001 
Provider Contracts 112,070 256,320 256,320 256,320 biennium allows the program to expand, but 
State Support 200.000 200.000 295.600 341.200 | does not immediately increase the number 
ETE $1,529,485 $ 2,593,108 $ 2,685,708 $2,731,308 | of doctors being trained. Therefore, the 
estimated cost per resident in fiscal 2001, 
Eescans i? ie 18 18 | excluding provider contracts because they 
Ave. Cost/Resident $ 109,032 $ 129,822 127,863 137,499 pay only for patient care, is approximately 


$137,000, as shown in the table. 


*Cost/Resident does not include provider contracts for patient care 





Distribution to the University Units and COTs 
The funding for the university units and COTs totals $435.2 million in the 2001 biennium, which includes: 1) $91.1 


million general fund, $14.8 million millage revenue, and $109.5 million tuition and other revenue in fiscal 2000; and 2) 
$90.7 million general fund, $15.3 million millage revenue, and $113.8 million tuition and other revenue in fiscal 2001. 
Factors included in calculating the total amount appropriated include the number of resident and nonresident students and 
the tuition levels for each fiscal year. 
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Table 16 
Actual Resident & Non-Resident Students Compared to Projected 
Fiscal 1995 through Fiscal 2001* 


Actual Actual Actual Actual Prelim. Leg. Est. Leg. Est. % Chg. 
Unit FY 1995 FY 1996 FY 1997 FY 1998 FY 1999 FY 2000 FY 2001 FY98-01 


6 Units - Resident FTE 
UM-Missoula 68706  G6a9™ Goso "e022 “4,10, 9 (014 er uio) Ut 
MSU-Bozeman 7,401, aot DOVe Gooiny phos iGmoul T.AI4 Gobet | 0.89% 
UM-MT Tech Vad 6 s1,00e.\ 1400 Kee Wael beet. petals 1,426 2.08% 
MSU-Billings 3,017 3,036 3,019 3,207 3,100 3,316 3,353 4.55% 
MSU-Northern 1,582 1,436 1,416 1,401 1,411 1,407 1,407 0.43% 
UM-Dillon 962 980 945 922 843 922 919 -0.33% 
SUBTOTAL 21,121 21,063 21,269 21,409 21,020 ~21,047 (21,100 1.39% 


5 Units-Non Resident/(WUE ETE 
UM-Missoula 3,014 °°3,272 3,383 .'3)429 © 3,352%' 3,560. 3,709 © 8.17% 
MSU-Bozeman 2541 2705 2.763" 2,719 = 2,774) 5 (2, 80n le eta 5.59% 
UM-MT Tech 287 287 282 259 258 262 269 3.86% 
MSU Billings 234 239 202 194 236 213 225 15.98% 
MSU-Northern 73 58 84 89 90 95 95 6.74% 
UM-Dillon 103 4102 86 110 dee 145 150 36.36% 

SUBTOTAL 6,252 6,663 6,800 6,800 6,836 7,080 7,319 7.63% 


TOTAL FTE 6 UNITS 27.373 27.726 ~28:089 "28.239" 28.362 “28.627 *" 29.057 *" 2.90% 
Colleges of Technology Resident FTE 
Billings 407 418 445 454 478 485 6.83% 
Butte 315 319 354 339 326 350 352 = 3.83% 
Great Falls 677 711 707 703 745 707 707 0.57% 
Helena 457 533 649 652 720 748 15.25% 


Missoula 609 289 692 740 108 818 841 13.65% 
SUBTOTAL 2,494 2,731 2,885 2,910 3,075 3,133 8.60% 


Billings 29 20 21 16.67% 
Butte 8 22 25 66.67% 
Great Falls a 2 2 0.00% 
Helena 12 22 22 46.67% 
Missoula a7 70 72 43.64% 


SUBTOTAL 111 136 149 41.90% 
TOTAL FTE 5 COT 2.503 2589 2830 2990 3021 3211 3282 977% 
RESIDENT ENROLLMENT 23.573 23,557 24,020 24,324 24.435 24.622 24.871 
NONRES. ENROLLMENT 6,303 6758 6899 6905 6948 7216 7468 


TOTAL ENROLLMENT 29.876 30.315 30,919 31,229 31,383 31,838 32,339 


* Totals may not tie due to rounding 





Table 16 shows the number of resident and nonresident students by unit for fiscal years 1995 through 2001. As can be 
seen, both resident and nonresident student numbers are expected to continue to increase during the 2001 biennium, 
although estimates vary at the individual units. In general, nonresident enrollment is expected to increase faster than 
resident enrollment, and resident and nonresident enrollments at the colleges of technology are expected to increase faster 
than similar enrollments in the units. As a result, the biennial present law adjustments for enrollment growth, as discussed 
earlier, include: 1) $1.6 million general fund and $1.9 million tuition for the marginal costs of resident increases; and 2) 
$3.5 million tuition for the marginal cost increases of nonresidents. 
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Fiscal 1995 through Fiscal 2001 - 15 Undergraduate Credits per Term 


| Jnits** 
% Change Six Units 
Year to Year $ Increase 


UM-Missoula* 
MT Tech-UM* 
WMC-UM* 
MSU-Bozeman 
MSU Billings 
MSU Northern 


| Jnits** 
% Change Six Units 
Year to Year $ Increase 


UM-Missoula 
MT Tech-UM 
WMC-UM 
MSU-Bozeman 
MSU Billings 
MSU Northern 


Colleges of Technology 
% Change 
Year to Year $ Increase 


Missoula COT 

MT Tech COT 
MSU-Gt. Falls COT 
Billings COT 
Helena COT 


FY,1995.. FY 1996. FYM997 “FY.1998 


Resident Tit 
$1,631, $,.1,777. $ 1,864, .$°/1,982 
8.95% 14.09% 21.48% 


$ 213 $ 146 $ 84 $ 121 


$ 1,608 $ 1,791 $ 1,882 $ 2,000 
1,636 1,855 1,952 2,076 
1,636 1,763 1,805 Tt 
1,636 PE ge 1,891 2,014 
1,636 1,768 1,838 1,962 
1,636 1,716 1199 4,919 


Non-resident Tutt 
5,440 $ 5,839 $ 6,151 $ 6,593 
7.34% 13.08% 21.20% 

298 399 $ 312 $ 442 


5,584 5,889 $ 6,191 $ 6,632 
5,612 6,212 6,512 6,977 
5,276 5,494 5,725 6,131 
5,612 6,105 6,528 7,029 
5,276 5,696 5,925 6,333 
5,276 5,636 6,027 6,455 


Resident Tutt 
$7°1;356" "$1520" "$ 1;592° - $1,693 

14.14% 27.96% 33.98% 42.54% 
$ 168 $ 164 $ C2) 10h 02 


$1,356 $1,548 $1,630 $1,732 
1,356 1,544 1,626 1,728 
1,356 1,460 1,551 1,652 
1,356 1,484 1,543 1,645 
1,356 1,565 1,609 Lhe 


Esurt Esty. 
FY.19S99-. FY. 2000...E¥-2001 


$ 2,110 $ 2,194 $ 2,282 
29.33% 34.50% 39.88% 
$ 1-128 55 84 $ 88 


D2 126 ap. 2,2 ly 2,300 
2,206 2,294 2,386 
2,039 2,121 2,206 
2,146 2,232 2,321 
2,093 Beh ly 2,264 
2,048 2,130 2,215 


$ 7,069 $ 7,351 $ 7,646 
29.95% 35.14% 40.55% 
$ 476 $ 283 $.,.294 


$ 7,106 $ 7,390 $ 7,686 
7,476 7,775 8,086 
6,569 6,832 7,105 
7,975 7,878 8,193 
6,766 7,037 7,318 
6,920 1,197. 7,485 


$ 1,801 $ 1,873 $ 1,948 
51.64% 57.70% 64.01% 
$108, $ 72. $ 75 


$1,841 $ 1,914 $ 1,991 
1,836 1,909 1,986 
1,760 1,830 1,903 
1,754 1,824 1,897 
1,817 1,889 1,965 


* At UM four-year campuses, FY 1996 through FY 2001 rates are average of lower & upper division 


** FY95 through FY99 are average rates for the six four-year campuses - $60 registration fee included 


In prior years, all residents at the six units paid the same tuition, and all residents at the COT paid equally 


*** Assumes a 4% across the board tuition increase each year 





Tuition increases are the other major factor in increases in tuition funding for the 2001 biennium. Table 17 shows the 
average annual tuition rates for 15 undergraduate credits per term from fiscal 1995 through fiscal 2001. Tuition increases 
averaged approximately 7 percent per year in fiscal 1998 and 1999. These increases are followed by 4 percent annual 
increases budgeted during the 2001 biennium, resulting in biennial present law tuition funding increases of $21.3 million 
and average resident student tuition costs of $2,282 at the units and $1,948 at the COTs in fiscal 2001, as shown in the 


table. 
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Table 18 
System Funding Compared to Instruction, Tuition, and per Student Costs 
Fiscal 1995 through Estimated Fiscal 2001 


OP Plan Budget* Budget* 
FY 1995 FY 1996 FY 1997 FY 1998 FY 1999 FY 2000 FY 2001 


Units & COT Fundi 
General Fund : $ 85,170,567 $ 83,472,385 $ 87,077,613 $ 87,738,341 $ 89,087,185 $ 93,127,047 $ 95,528,634 
Mill Levy 13,957,022 15,079,000 13,840,000 14,030,000 14,319,118 14,809,000 15,280,000 
Interest on Earnings 1,495,898 1,736,773 1,608,019 1,608,019 
Tuition & Fees 69,383,329 80,929,189 88,970,266 95,206,245 109,576,801 108,364,765 114,821,095 
Other 124,676 1,042,088 135,362 824,398 1,398,184 824,398 824,398 

TOTAL $ 169,235,594 $180,522,662 $190,623,241 $199,294,882 $216,118,061 $218,733,229 $228,062,146 


Total Instruction $ 91,103,782 $ 97,220,919 $104,326,178 $108,531,265 $120,037,958 $119,653,830 $ 122,257,682 
Instruction % of Funding 53.83% 53.86% 54.73% 54.46% 55.54% 54.70% 53.61% 


Luition 8 S . 
GF+Mills+Interest/Tuition 142.87% 121.77% 113.43% 108.46% 95.95% 101.09% 97.91% 
GF+Mills+Int./Resident FTE 4,205 4,184 4,201 4,245 4,303 4,449 4,520 
Total Funds/Student 5,665 5,955 6,165 6,382 6,886 6,870 7,052 
Tuition/Resident Need 1,459 A714 1,964 2,136 2,584 2,421 2,532 


Resident Unit Tuit./15 Credits 1,631 1a OF 1,861 1,982 2,110 2,194 2,282 
Resident COT Tuit./15 Credits 1,356 1,520 1,592 1,693 1,801 1,873 1,948 


Non-Res. Unit Tuit./15 Credits $ 5,440 5,839 6,151 6,593 7,069 Tiso2 7,646 
Non-Res. Tuit. Over (Under) Cost (225) (116) (14) 211 183 482 594 


*Includes estimated pay plan - GF of $2,016,045 in FY00 & $4,804,624 in FY01 --Tuition of $1,267,661 in FYO0 & $3,451,417 in FY01, which is 87.9% of total pay plan. 





$ are proportional to units FTE as a % of total system FTE=87.9%. Used all tuition & sufficient GF to equal the amounts - instruction pay plan is on funding as % of total 


Table 18 shows the funding for the units and COTs from fiscal 1995 through budgeted fiscal 2001, including the 2001 
biennium general fund and tuition pay plan amounts prorated on the basis of FTE employees in the postsecondary 
education institutions. The table also shows the portion of the funding allocated to instruction, which varies from 53.6 
percent to 55.5 percent of total funding during the period. As the table shows, the ratio of state funding to tuition has 
declined from 142.9 percent in fiscal 1995 to an estimated 97.9 percent in fiscal 2001. State funding per FTE student 
increased approximately $300 from $4,205 in fiscal 1995 to $4,520 in fiscal 2001, while the total funds expended- 
budgeted per student increased by $1,387 from $5,665 in fiscal 1995 to $7,052 in fiscal 2001. 


As a result of cost increases that exceed state funding increases, tuition funding increased by nearly $1,100 from $1,459 in 
fiscal 1995 to $2,532 in fiscal 2001. However, Montana residents have paid only $651 of the tuition increase through 
tuition rates changing from $1,631 in fiscal 1995 to an estimated $2,282 in fiscal 2001 because they are being subsidized 
by nonresident tuition. The bottom portion of the table shows that Montana went from a position of subsidizing 
nonresidents by $225 per nonresident FTE in fiscal 1995 to being subsidized at the rate of $594 per nonresident in fiscal 
2001. 
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Table 19 
Major Fee Changes - Rates for 15 Credits/Semester 
Fiscal 1996 to Fiscal 1999 


conconenne --Fiscal 1996 soreee=e===-FiSCal 1999------------ FY96 to FY99 Increase (Decrease) 
Computer/ Building Academic Other | Computer/ Building Academic Other | Computer/ Building Academic Other 
Unit Network Fee Facilities Network Fee Facilities Network Fee Facilities 


University of Montana* $0 $274 $286 $25 
Montana Tech* 168 197 25 
Western* 117 138 23 
Helena COT 89 92 20 
MSU-Bozeman 238 
MSU-Billings 148 
MSU-Northern 167 
Great Falls COT 40 


Lower Division * 





Cost of Education 

The total cost of an education for an individual student includes not only the state funding and tuition comprising the total 
current unrestricted operating fund discussed above, but also fees, board and room, and miscellaneous expenses such as 
books and supplies. The funding excluded from the current unrestricted operating fund is not appropriated by the 
legislature but is generally controlled by the Board of Regents. As shown in Table 19, student fees vary widely by 
campus, ranging from fiscal 1999 charges of $152 per semester at the Great Falls COT to $378 per semester at the 
University of Montana. Preliminary Board of Regents action indicates that fees would increase from the fiscal 1999 
levels by an average of three percent annually during the 2001 biennium. 


Table 20 
Estimated Annual Cost of Education 
Fiscal 1995 through Fiscal 2001 


Fiscal Annual State $ Units Board &™ % State Student Cum. % CPI % Chg. 
Year Tuition* per FTE* Fees* Dbl Room Misc.*** Total Cost %Cost Change Since '95 


1995 $ 1,631 $4,205 $ 486 $ 3,710 $ 600 $ 10,632 39.55% 60.45% 0.00% 0.00% 
1996 1,777 4,184 518 3,858 600 10,937 38.26% 61.74% 2.87% 2.99% 


1997 1,861 4,201 535 3,821 600 11,018 38.13% 61.87% 3.63% 5.59% 
1998 1,982 4,245 589 3,931 600 11,347 37.41% 62.59% 6.72% 7.68% 
1999 ale wm 1, 4,303 658 4,040 600 11,711 36.74% 63.26% 10.15% 9.71% 
2000 2,194 4,449 678 4,121 600 12,042 36.95% 63.05% 13.26% 12.11% 
2001 2,282 4,520 698 4,203 600 12,303 36.74% 63.26% 15.72% 14.57% 


*~ Average tuition Is unit tuition & registration fees - Average state funds includes units & COT - 15 credit fees includes unit averages. 
Unit average fees are annual 3% increases from FY 1999 in 2001 biennium 

** FY95-96 MSU-Bozeman Board, Room - FY97-99 Units Ave Board & Room except MSU-Billings where food plan is not required 
2% annual increases from FY 1999 in 2001 biennium 

*“*Misc. (financial aid eligibility determination for books, supplies, etc.) 





Table 20 shows the total estimated annual cost of education from fiscal 1995 through estimated fiscal 2001. In that 
period, the state share of the total funding for education decreased from nearly 40 percent to approximately 37 percent 
while the student share increased from 60 percent to 63 percent of the total. As shown in the last two columns, the cost of 
education increased at a rate slightly higher than the rate of increase in the Consumer Price Index. 
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Language 
Language pertaining to the funding, operation, maintenance, and reporting requirements for the units and the COTs 
includes: 


Funding for University and College of Technology Resident FTE 


"The general fund and millage appropriation in item 7 [Appropriation Distribution] is calculated to fund education in the 


four-year units and the colleges of technology for an estimated 24,622 resident FTE students in fiscal 2000 and 24,871 
resident FTE students in fiscal 2001. If actual resident student enrollment is greater than the estimated number for the 
biennium, the university system shall serve the additional students without a state general fund contribution. If actual 
resident student enrollment is less than the estimated number for the biennium, the commissioner of higher education shall 
revert $1,837 in general fund money to the state for each estimated FTE student who did not enroll." 


Tuition, Interest, and Other Revenue Appropriation 
"Revenue appropriated to the Montana university system units and colleges of technology includes: (1) state special 


revenue from interest earnings of $1,608,019 each year of the 2001 biennium; and (2) tuition and other revenue of 
$107,119,523 in fiscal year 2000 and $109,011,916 in fiscal year 2001. These amounts are appropriated for current 
unrestricted operating expenses as a biennial lump-sum appropriation and are in addition to the funds shown in item 
[Appropriation Distribution]." 


Energy Conservation Program 
"Item [OCHE and University Units Lump-Sum] includes $399,060 in each year of the biennium that must be transferred 


to the energy conservation program account and used to retire the general obligation bonds sold to fund energy 
improvements through the state building energy conservation program. The costs of this transfer in each year of the 
biennium are: university of Montana-Missoula, $207,300; Montana Tech of the University of Montana, $28,000; Montana 
State University-Northern, $97,000; Montana State University-Billings, $56,000; and Western Montana College of the 
University of Montana, $10,760." 


Audit Costs 

"Total audit costs are estimated to be $549,842 for the university system other than the Office of the Commissioner of 
Higher Education. Each unit shall pay a percentage of these costs from funds other than those appropriated in item 
[Legislative Audit Costs]." 


Operations and Maintenance 
"At the direction of the Legislative Audit Committee, the Legislative Auditor shall conduct at least three performance 


audits of university and college of technology campus physical plant and grounds and maintenance operations during the 
2001 biennium. When deciding which campuses to audit, the Legislative Audit Committee shall consider comments from 
representatives from each campus, the Commissioner of Higher Education, and the Architecture and Engineering 
Division. The Legislative Audit Committee shall rank each campus in order of audit priority, considering maintenance 
needs, current maintenance and physical plant expenditures, and other information that the committee considers relevant. 
The Commissioner of Higher Education shall pay the audit costs of up to $80,000 from the one-time only, biennial 
general fund appropriation restricted to that purpose. The Legislative Auditor shall report the results of the performance 
audits to the Legislative Audit Committee and to the public prior to the 2001 legislative session." 


"The legislature recommends that a minimum of 13% of the total current unrestricted operating funds for the units and the 
colleges of technology be spent on operations and maintenance in program 7 because an increasing level of deferred 
maintenance has followed: (1) construction of a substantial number of new buildings in recent years; and (2) a decline in 
the proportional amount of the current unrestricted funds spent on operations and maintenance. This percentage is 
recommended to ensure more timely maintenance that should result in a lower level of deferred maintenance in university 
system buildings." 


General Instructions 
"University system units are defined in 17-7-102(13). For all university system units, except the Office of the 
Commissioner of Higher Education, all funds (other than plant funds appropriated in [long range planning bill] relating to 
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long-range building and current unrestricted operating funds) are appropriated contingent on approval of the 
comprehensive program budget by the Board of Regents by October 1 of each year. For all university system four-year 
units and colleges of technology, all funds, other than funds appropriated. in [long-range planning bill] for long-range 
building programs, are appropriated as a lump sum for the biennium contingent upon approval of the comprehensive 
program budget by the Board of Regents by October 1 of each year. The Board of Regents shall allocate the 
appropriations to the individual units according to board policy. The budget must contain detailed revenue and 
expenditure and anticipated fund balances of current funds, loan funds, endowment funds, and plant funds. After the 
Board of Regents approves operating budgets, transfers between units may be made only with the approval of the Board 
of Regents. Requests for transfer and related justification must be submitted to the Office of Budget and Program 
Planning and to the Legislative Fiscal Analyst prior to approval by the Board of Regents. All movement of funds between 
the current unrestricted subfund and the designated subfund accounts must be clearly identified in the state budgeting and 
accounting system." 


"All university system units, except the Office of the Commissioner of Higher Education, shall account for expenditures 
consistently within programs and funds across all units and shall use the national center for higher education management 
systems program classifications structure, along with the college and university business administration (CUBA) system, 
as a minimum standard for achieving consistency." 


"The Montana University System, except the Office of the Commissioner of Higher Education and the community 
colleges, shall provide the Offices of Budget and Program Planning and the Legislative Fiscal Division with Banner 
training and online electronic access to the entire university system's Banner information system by May 1, 2000, except: 


(1) the ability to change data; 

(2) portions of the Banner information system that are the property of third parties (such as alumni associations or 
foundations); and 

(3) information pertaining to individual students or individual employees that is protected by Article I, sections 9 and 10, 
of the Montana Constitution, 20-25-515, or the Family Educational Rights and Privacy Act, 20 U.S.C. 1232g. 


Items 1 through 3 in no way limit the power of the Budget Director or the Legislative Fiscal Analyst to receive and 
examine copies of any state government information, including confidential records, in accordance with 5-12-303 and 17- 
1-132. 


By fiscal yearend 2000 and thereafter: 


(1) the actual personal services data for all funds on Banner must tie to the actual expenditures as recorded on the state 
accounting and human resource systems; and 

(2) the budgeted personal services for current unrestricted operating funds on banner must tie to the operating plan for 
expenditure of funds appropriated in [this act] and other bills, as approved by the Board of Regents. 


The Montana University System shall provide the electronic data required to upload human resource data for the current 
unrestricted operating funds into the MBARS system by program number, cost center, and position, including but not 
limited to the budgeted salary and benefits, grade and step, FTE, position title and position type, longevity dates and 
increments, years of service, benefit factors, workers' compensation code, final ending hourly salary, and class code." 


_ "The Montana university system shall present a report to the legislative education committee established in Senate Bill 
No. 11 in the first quarter of each fiscal year that provides the average actual instruction program cost per student credit 

hour for the most recently completed fiscal year and the supporting information per unit. The averages and the detail per 

unit must be provided as follows: 

(1) lower division, which includes freshmen and sophomore classes; 

(2) upper division, which includes junior and senior classes; 

(3) graduate I level, which includes classes for those with a bachelor's degree who are working on a master's degree; and 

(4) graduate II level, which includes classes for those with a master's degree who are working on a higher degree." 
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Agricultural Experiment Station 


Budget Item 


FTE 


Personal Services 
Operating Expenses 
Equipment/Other 


Total Costs 


General Fund 
State Special 


Interest 
Proprietary 
Federal 


Base 
Budget 
Fiscal 1998 


Aaah) 


91216223 
| eae PATH 
276,367 


$10,990,367 


8,088,135 
0 

TERSEY: 
943,430 
1,879,470 


PL Base 
Adjustment 
Fiscal 2000 


798,112 
(46,992) 
(60,830) 


$690,290 


551,750 


31,949 
106,591 


New 
Proposals 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 2000 


231.79 
9'919°335 
1,545,785 
215,537 
$11,680,657 
8,639,885 

19,332 


975,379 
1,986,061 


PL Base 
Adjustment 
Fiscal 2001 


779,157 
(49,767) 
(60,830) 


$668,560 


472,871 


29,516 
166,173 


$668,560 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2001 


231.79 


9,900,380 
1,543,010 
2155537. 


$11,658,927 


8,561,006 
0 

79,332 
972,946 
2,045,643 


$11,658,927 
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Total 
Leg. Budget 
Fiscal 00-01 


231.79 


1958297 1) 
3,088,795 
431,074 


$23,339,584 


17,200,891 
0 

158,664 
1,948,325 
4,031,704 


$23,339,584 


Total Funds $10,990,367 $690,290 $11,680,657 





Program Description 

The Montana Agricultural Experiment Station was established at Montana State University-Bozeman by the legislature in 
1893 under Hatch Act authorization enacted by the U.S. Congress. Its mission, as provided in Section 20-25-222, MCA, 
is to: 1) conduct research relating to agriculture, natural resources, and rural life; and 2) distribute the resulting 
information among the people of Montana. The agency is the agricultural research component of the land-grant 
university's three-part mission of teaching, research, and service. 


The Fort Keogh Livestock and Range Research Laboratory at Miles City is a cooperative program of the U.S. Department 
of Agriculture, Agricultural Research Service, and the state through the Montana Agricultural Experiment Station. The 
purpose of the laboratory is to improve efficiency of livestock production from rangeland resources. 


Funding 

In addition to general fund appropriated in HB 2, the 
research program is funded from other current 
unrestricted funds appropriated in HB 2 language, as 
shown in Table 21, including: 1) federal Hatch Act 
funds; 2) federal regional research funds; and 3) sales 
and services revenue. Federal funds are awarded by 
formula for federally approved research projects. Total 
revenues in fiscal 2000 are based on an estimate that is 
six percent higher than the fiscal 1998 level. The fiscal 
2001 revenue estimate is an additional three percent 
higher. Sales revenue in the 2001 biennium for the U. S. 
Range Station is also shown in Table 21. 


Table 21 
AES Funding Sources 
Fiscal 1998 through Fiscal 2001 


Op. Plan 
FY 1999 


Budget 
FY 2000 


Budget 


Fund Source FY 2001 
$ 8,471,179 
79,332 
1,265,218 
614,255 
435,585 


923,519 248.668 546.235 
$11,389,088 $11,680,657 $11,658,927 


$ 8,639,885 
79,332 
1,335,475 
650,586 
426,711 


$ 8,561,006 
79,332 
1,375,539 
670,104 
426,711 


General Fund 

Interest/Other 

Federal Hatch Act 

Federal Regional Research 

Proprietary - AES Sales 

Proprietary - Range Station 
TOTALS 





Language 

"Revenue appropriated to the Agricultural Experiment Station includes: (1) state special revenue from interest earnings of 
$79,332 each year of the 2001 biennium; (2) federal revenue of $1,986,061 in fiscal year 2000 and $2,045,643 in fiscal 
year 2001; and (3) proprietary revenue from sales of $975,379 in fiscal year 2000 and $972,946 in fiscal year 2001. 
These amounts are appropriated for current unrestricted operating expenses and are in addition to the funds shown in item 
[Agricultural Experiment Station]." 
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Extension Service 


Budget Item 

FTE 

Personal Services 

Operating Expenses 

Equipment/Other 
Total Costs 

General Fund 

Interest 


Federal 


Total Funds 


Base 
Budget 
Fiscal 1998 


117.58 
4,887,970 
451,396 
45,477 
$5,384,843 
3,425,815 
40,739 
1,918,289 


$5,384,843 


PL Base 
Adjustment 
Fiscal 2000 


522,222 
86,279 


$608,501 


339,274 


269,227 


$608,501 


New 
Proposals 
Fiscal 2000 


1.00 
60,000 
30,000 

0 
$90,000 
90,000 
0 

0 


$90,000 


Total 
Leg. Budget 
Fiscal 2000 


118.58 
5,470,192 
567,675 
45,477 
$6,083,344 
3,855,089 
40,739 
2,187,516 


$6,083,344 


PL Base 
Adjustment 
Fiscal 2001 


519,959 
85,989 


$605,948 
336,721 
269,227 


$605,948 
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New 
Proposals 
Fiscal 2001 


1.00 
60,000 
30,000 

0 
$90,000 
90,000 
0 

0 


$90,000 


Total 
Leg. Budget 
Fiscal 2001 


118.58 
5,467,929 
567,385 
45,477 
$6,080,791 
3,852,536 
40,739 
2,187,516 


$6,080,791 


Total 
Leg. Budget 
Fiscal 00-01 


118.58 
10,938,121 
1,135,060 
90,954 
$12,164,135 
7,707,625 
81,478 
4,375,032 


$12,164,135 





Program Description 
The Extension Service was established in 1914 as a result of the federal Smith-Lever Act. The Extension Service mission 


is disseminating and encouraging practical use of research about agricultural production and marketing, human resource 
development, and home economics. It serves 54 of the 56 counties through 52 county extension offices. Meagher County 
contracts for 4-H services. Petroleum and Wheatland Counties have no services. The central operations are housed on the 
Bozeman campus. Background materials for its educational efforts are developed by faculty at the Extension Service, the 
Agricultural Experiment Station, and Montana State University departments from available research information. 


Funding 
The Extension Service is funded from three sources: 1) general fund appropriated in HB 2, including a $90,000 new 


proposal each year restricted to the personal services and operating expenses of the Montana Beef Network; 2) interest on 
university funds appropriated in HB 2 language; and 3) federal Smith-Lever funds appropriated in HB 2 language. The 
spending authority for Smith-Lever funds is included at the fiscal 1999 actual level of $2.2 million each year of the 


biennium. 


Language 

"Revenue appropriated to the Extension Service each year of the biennium includes: (1) state special revenue from 
interest earnings of $40,739; and (2) federal revenue of $2,187,516. These amounts are appropriated for current 
unrestricted operating expenses and are in addition to the funds shown in item [Extension Service]." 


"General fund money of $90,000 each year of the 2001 biennium in item [Montana Beef Network] is a biennial, one-time- 
only appropriation for one staff person and for expenses for the Montana Beef Network within the Extension Service." 
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Forestry & Conservation Experiment Station 
Base 
Budget 
Fiscal 1998 


Budget Item 


ETE, 13.74 


688,475 
109,363 


Personal Services 
Operating Expenses 
Equipment/Other 


Total Costs $797,838 


General Fund 797,838 


Interest 


PL Base 
Adjustment 
Fiscal 2000 


47,447 
352 
$47,799 


42,876 
4,923 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


13.74 


135,922 
109,715 


$845,637 


840,714 
4,923 


PL Base 
Adjustment 
Fiscal 2001 


46,870 
295 
$47,165 


42,206 
4,959 


Total 
Leg. Budget 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


13.74 


735,345 
109,658 
0 


$845,003 


840,044 
4,959 
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Total 
Leg. Budget 
Fiscal 00-01 


13.74 
1,471,267 
219,373 

0 
$1,690,640 


1,680,758 
9,882 


Total Funds $797,838 $47,799 $845,637 $47,165 $845,003 $1,690,640 





Program Description 

The Montana Forestry and Conservation Experiment Station was established by the legislature in 1937 as a non-profit 
organization for the scientific investigation of natural resource problems. The station, which is established in 20-25-241, 
MCA and directed by the Dean of the School of Forestry, is the research unit of the University of Montana School of 
Forestry. The program purposes include studies of forestland resources, timber, and relationships between forests and 
water, pasturage, and recreation. Research is conducted at Lubrecht Experimental Forest and at other locations in 
Montana in cooperation with private, state, and federal agencies. 


Funding 
The Forestry and Conservation Experiment Station is funded from general fund appropriated in HB 2 and interest on 


university funds appropriated in HB 2 language. 


Language 

"Interest revenue of $4,923 in fiscal year 2000 and $4,959 in fiscal year 2001 is appropriated to the Forestry and 
Conservation Experiment Station for current unrestricted operating expenses. This amount is in addition to that shown in 
item [Forestry and Conservation Experiment Station]." 
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Budget Item 


Personal Services 
Operating Expenses 
Equipment/Other 


Total Costs 
General Fund 


RIT 
Proprietary (Sales) 


Base 
Budget 
Fiscal 1998 


35.74 
1,493,620 
350,147 
11,446 
$1,855,213 
1,391,106 
429,630 
34,477 


$1,855,213 


PL Base 
Adjustment 
Fiscal 2000 


50,191 
250,679 


$300,870 
49,977 
226,370 
24,523 


$300,870 


New Total 
Proposals Leg. Budget 
Fiscal 2000 Fiscal 2000 


35.74 
1,543,811 
600,826 
11,446 
$2,156,083 
1,441,083 
656,000 
59,000 


$2,156,083 


PL Base 
Adjustment 
Fiscal 2001 


46,632 
251,461 


$298,093 
47,200 
226,370 
24,523 


$298,093 


New Total 
Proposals Leg. Budget 
Fiscal 2001 Fiscal 2001 


35.74 
1,540,252 
601,608 
11,446 
$2,153,306 
1,438,306 
656,000 
59,000 


$2,153,306 
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Total 
Leg. Budget 
Fiscal 00-01 


35.74 
3,084,063 
1,202,434 

22,892 
$4,309,389 
2,879,389 
1,312,000 
118,000 


$4,309,389 





Total Funds 


Program Description 

The Bureau of Mines and Geology, authorized in 20-25-212, MCA, is a public service and research agency at Montana 
Tech of the University of Montana in Butte. The bureau is charged with promoting the effective use of mineral resources 
through investigation of their geology, production, treatment, and economics. It disseminates information through 
publications and replies to individual inquiries. Work includes field and laboratory study and compilation of statistics on 
all mineral resources, metallic and nonmetallic minerals, fuels, and ground water. 


Funding . 

The Bureau of Mines and Geology is funded from three sources: 1) general fund appropriated in HB 2; 2) resource 
indemnity trust (RIT) funds for the Groundwater Assessment program appropriated in HB 2; and 3) revenue from the sale 
of maps and publications appropriated in HB 2 language. 


The allocations of the RIT proceeds were revised in SB 49. The bill changed the annual funding for the Bureau of Mines 
and Geology Groundwater program by: 1) eliminating $666,000 from allocations of 14.1 percent of resource indemnity 
and ground water assessment tax (RIGWAT) and 2.2 percent of the proceeds from the metalliferous mines license taxes in 
85-2-905, MCA; and 2) allocating instead a flat amount of $300,000 RIGWAT and $300,000 of interest income from the 


RIT fund. 


The Bureau of Mines and Geology has never received the full statutory allocation of $666,000 because tax collections 
were insufficient. For example, it spent only $429,630 in fiscal 1998. Thus, while the changes reduce the total annual 
spending authority for the program from $666,000 to $600,000, the agency will actually have nearly 40 percent more cash 
for the program each year. House Bill 2 appropriations of these funds for the 2001 biennium are $656,000 each year. 
Since statute now allocates $600,000 each year, the agency has $56,000 more spending authority than it will have cash to 
spend. 


Language 
"Proprietary revenue of $59,000 each year of the biennium is appropriated to the Bureau of Mines and Geology for 
current unrestricted operating expenses. This amount is in addition to that shown in item [Bureau of Mines and 


Geology]." 
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Fires Services Training Schoo 
Base 
Budget 
Budget Item Fiscal 1998 
FTE 5.33 


223,681 
24,860 
24,773 


Personal Services 
Operating Expenses 
Equipment/Other 


Total Costs $273,314 


General Fund 273,314 


Interest 


PL Base 
Adjustment 
Fiscal 2000 


17,773 
(1,122) 
$16,651 


12,554 
4,097 


New Total 
Proposals Leg. Budget 
Fiscal 2000 Fiscal 2000 


0.74 6.07 


272,756 
36,058 
30,151 


31,302 
12,320 
5,378 
$49,000 $338,965 


49,000 334,868 
0 4,097 


PL Base 
Adjustment 
Fiscal 2001 


16,994 
2,792 


$19,186 


15,089 
4,097 


New 
Proposals 
Fiscal 2001 


1.47 
49,980 
12,320 
12,700 

$75,000 


75,000 
0 


Total 
Leg. Budget 
Fiscal 2001 


6.80 
290,655 
3933/2 
37,473 
$367,500 


363,403 
4,097 
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Total 
Leg. Budget 
Fiscal 00-01 


6.80 
563,411 
75,430 
67,624 
$706,465 


698,271 
8,194 





Total Funds $273,314 $16,651 $49,000 $338,965 $19,186 $75,000 $367,500 $706,465 





Program Description 

The Fire Services Training School, authorized in 20-31-102, MCA, and located at the Great Falls vocational-technical 
center, organizes, supervises, and coordinates training and education for state fire services personnel in accordance with 
local needs and the standards established by the Board of Regents. The school: 1) administers and maintains a resource 
center for use by localities; 2) provides regional, local, and statewide training programs for fire services personnel; 3) 
develops courses and training materials; 4) maintains a network of unsalaried field instructors; and 5) offers a fire services 
professional certification program. The school is attached to the Montana Extension Service for administrative purposes. 


Funding 

The Fire Services Training School is funded from: 1) general fund appropriated in HB 2; 2) interest appropriated in HB 2 
language; and 3) a non-appropriated current designated revolving fund, which receives income from charges for training, 
testing, and information. The general fund appropriation includes a new proposal ‘for personal services and operating 
expenses for an additional 0.74 FTE instructor in fiscal 2000 and an additional 1.47 FTE instructor in fiscal 2001 (see 
"New Proposal" section earlier in the "Distribution Program" narrative). 


Language 
"Interest revenue of $4,097 each year of the biennium is appropriated to the Fire Services Training School for current 
unrestricted operating expenses. This amount is in addition to that shown in item [Fire Services Training School]." 
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Program Proposed Budget 


PL Base 
Adjustment 
Fiscal 2000 


Total 
Leg. Budget 
Fiscal 00-01 


Total 
Leg. Budget 
Fiscal 2001 


PL Base 
Adjustment 
Fiscal 2001 


New 
Proposals 
Fiscal 2001 


Total 
Leg. Budget 
Fiscal 2000 


New 
Proposals 
Fiscal 2000 


Base 
Budget 


Budget Item Fiscal 1998 


FTE 43.20 é .00 43.20 .00 .00 43.20 


1,235,735 0 
2,378,121 480,000 


1,288,970 47,380 0 
2,858,823 (157) 550,000 
Equipment 25,455 0 25,455 0 0 Ae 25;455 
Benefits & Claims 0 23,900,127 23,900,127 0 25,095,133 25,095,133 
Transfers 0 0 0 0 0 0 
Debt Service 4,061 0 4,061 0 0 4,061 


1,283,115 
2,927,964 


Personal Services 
Operating Expenses 


Total Costs $3,643,372 $53,937 $24,380,127 $28,077,436 $47,223 $25,645,133 $29,335,728 


Federal Special 3,643,372 53,937 24,380,127 28,077,436 47,223 25,645,133 29,335,728 





Total Funds $3,643,372 $53,937 $24,380,127 $28,077,436 $47,223 $25,645,133 $29,335,728 


Program Description 

The Guaranteed Student Loan Program processes loan applications, maintains records on student borrowers, warehouses 
records, collects loan payments, and performs all other necessary functions. This program continues to function alongside 
the federal direct lending program, which, in Montana, is available only at MSU-Bozeman. 


Funding 
This program is funded with a combination of federal revenue and private revenue from the loan services it provides. 


Present Law Adjustments 
Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Present Law Description FTE 


Statewide Present Law 


47,380 


Personal Services 93,235 


Inflation/Deflation 
Fixed Costs 


Total Statewide Adjustments 


4,133 
(3,431) 


4,078 
(4,235) 


$53,937 $47,223 





Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. 
standard categories of adjustments globally applied by the legislature to all agencies. 


Statewide adjustments are 


New Proposals 
Fiscal 2001 
General 
Fund 


Fiscal 2001 
Total 
Funds 


Fiscal 2000 
Total 
Funds 


Fiscal 2000 
General 
Fund 


Fiscal 2001 
FTE 


Fiscal 2000 


Description FTE 


23,900,127 
480,000 


25,095,133 
550,000 


Authority for Accounting Change 
Increase Due to Loan Volume 


$24,380,127 $25,645,133 





Total New Proposals 


New Proposals 

DP_1202 - Authority for Accounting Change - The legislature approved this new proposal for an accounting change, 
initially implemented at the suggestion of the Legislative Auditor in fiscal 1999. Prior to fiscal 1999, the Guaranteed 
Student Loan program recorded loans purchased from lenders as receivables due from the Federal Government. The 
receivables were offset as federal payments were received. The Legislative Auditor suggested that the purchase of loans 
be recorded as an expense and that the payments be recorded as revenues. Therefore, the agency needs the expenditure 
authority to purchase the loans, estimated at $23.9 million in fiscal 2000 and $25.1 million in fiscal 2001. 
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DP_1203 - Increase Due to Loan Volume - The legislature appropriated an additional $480,000 in fiscal 2000 and 
$550,000 in fiscal 2001 for increased spending authority to account for increased loan volume. 
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COMMISSIONER OF HIGHER ED 13-BOARD OF REGENTS-ADMIN 


Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


FTE .00 : : .00 ; . .00 


Personal Services 12,100 12,100 0 12,100 
Operating Expenses 31,724 31,725 BT25 


Total Costs $43,824 $43,825 $43,825 
General Fund 43,824 43,825 43,825 


Total Funds $43,824 $43,825 $43,825 





Program Description 
The Board of Regents has full power, responsibility, and authority to supervise, coordinate, manage, and control the 
university system. In addition, the board supervises and coordinates other public educational institutions assigned by law. 


Funding 
Funding is entirely from the general fund. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds RIE Fund Funds 


Statewide Present Law 


Personal Services (12,100) (12,100) 
Inflation/Deflation 1 1 


Total Statewide Adjustments ($12,099) ($12,099) 


Present Law Adjustments 
Per diem at FY98 level : 12,100 12,100 4 12,100 12,100 
Total PL Adjustments d $12,100 $12,100 ; $12,100 $12,100 


Present Law Adjustments Total $1 $1 





Present Law Adjustments 

The table above shows the changes made by the legislature to the adjusted base budget. Statewide adjustments are 
standard categories of adjustments globally applied by the legislature to all agencies. The other numbered adjustments in 
the table correspond to the narrative descriptions. 


DP 1301 - Per diem at FY98 level - The legislature appropriated funds to continue the Board of Regents' per diem at the 


fiscal 1998 level. Per diem is a zero-based item. Therefore, the adjustment is required to re-establish the spending 
authority. The Regents are paid $50 per meeting day, plus expenses, according to 20-2-113, MCA. 
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Program Proposed Budget 


Base PL Base New Total PL Base New Total Total 
Budget Adjustment Proposals Leg. Budget Adjustment Proposals Leg. Budget Leg. Budget 
Budget Item Fiscal 1998 Fiscal 2000 Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 Fiscal 2001 Fiscal 00-01 


ETE .00 .00 : y .00 F .00 
Debt Service 95,095 (95,095) (95,095) 0 
Total Costs $95,095 ($95,095) ($95,095) 


General Fund 95,095 (95,095) (95,095) 





Total Funds $95,095 ($95,095) ($95,095) 


Program Description 

The Board of Regents Bond Payments Program, as authorized in section 20-16-108, MCA, was implemented when the 
MSU-Billings College of Technology was transferred from the Billings school district to the university system. A state 
contract with the school district in Billings retired the district's bonded indebtedness through annual payments. The final 
payment was in fiscal 1999. 


Funding 
No funding is required in the 2001 biennium because the final bond payments were made in fiscal 1999. 


Present Law Adjustments 
Fiscal 2000 Fiscal 2000 Fiscal 2001 Fiscal 2001 
Fiscal 2000 General Total Fiscal 2001 General Total 
Present Law Description FTE Fund Funds FTE Fund Funds 


Present Law Adjustments 


End of Bond Payments (95,095) (95,095) (95,095) (95,095) 





Total PL Adjustments ($95,095) ($95,095) ($95,095) ($95,095) 


Present Law Adjustments 
The table above shows the changes made by the legislature to the adjusted base budget. The numbered adjustments in the 
table correspond to the narrative descriptions. 


DP 20 - End of Bond Payments - The present law adjustment reduces the funding to zero because the final payment on 
these bonds was budgeted in the 1999 biennium. 
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Long-Range Building Program 
Program Description 


In 1963, the legislature enacted the Long-Range Building Program (LRBP) to provide funding for construction, 
alteration, repair, and maintenance of state-owned buildings and grounds. The program was developed in order to 
present a single, comprehensive, and prioritized plan for allocating the state’s resources for the purpose of capital 
construction and repair of state-owned facilities. Historically, the LRBP has been funded with a combination of cash 
accounts and bonding. The various types of cash accounts include state and federal special revenue funds, other funds 
(such as university and private funds), and the capital projects fund. 


Table 1 summarizes capital project appropriations for each biennium since 1983. 


Table 1 


Capital Projects Appropriated by Biennium 
(in Millions) 


Capital 
Projects G.O. General Other Total 
Biennium Fund Bonds Fund Funds (3) Projects 


11.700 
10.870 
10.518 
6.247 
7.915 
8.382 
3.119 
7.835 
9.160 
7.515 


12.760 
15.693 
19.202 
11.440 
21.556 
70.052 
30.898 
145.191 
69.164 
107.936 


60.294 
65.898 
38.270 
17.687 
32.894 
128.763 (1) 
43.077 
194.891 
121.643 
149.025 


35.834 
39.335 
8.550 
3.823 
48.561 
6.460 
41.865 
43.319 
33.404 


1983 
1985 
1987 
1989 
1991 
1993 
1995 
1997 (4) 
1999 
2001 


PPR RAR FHHH FHP HF 
PHP HFA H FH HH HF 
RPA FFHFHFHHH HF HF 
ARAPFHFHRA PH HFPAHHA FH FH HF 


(1) The 1993 legislature reduced the prison expansion by $12.7 million. 


(2) HB46 diverted cigarette tax revenues from the capital projects fund to a state special revenue fund for the operation of veterans' 
homes. This $2.6 million reduction in the capital projects fund was offset by a general fund appropriation. 

(3) Other funds include non-general fund sources, such as state and federal special revenue funds, private contributions, and 
miscellaneous "other" funds. 

(4) Excludes the $3.5 million general fund appropriation to OPI for state advances and reimbursements for school facilities (HB5). 
This was not part of the long range building program. 





Summary of Legislative Action 


House Bills 5 and 14 contain the cash and bonding authorizations, respectively, for the long range building program. 
The 56th Legislature authorized 64 projects with total project costs of $149.0 million. Of this amount, $33.4 million is to 
be funded with bond proceeds, while $115.6 million will be funded with cash. 


Language 


The legislature included legislative intent language for several projects in House Bills 5 and 14. The language relating to 
the specific project is included with the project descriptions later in this narrative. 
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Table 2 shows the 2001 biennium legislative authorization by project and fund source. 


Table 2 


LONG RANGE BUILDING PROGRAM -- CASH AND BONDED PROJECTS 
HB 5 AND HB 14 -- 2001 BIENNIUM 


BONDED CASH PROJECTS (HBS5) 


PROJECTS PROJECT 
AGENCY/PROJECT NAME (HB14) LRBP GF SSR FED OTHER TOTAL 


DEPT OF NATURAL RESOURCES & CONSERVATION | 
Lincoln Office/Quarters & Clearwater Egress 125,000 - 125,000 | 


DEPT OF TRANSPORTATION 
Construct Equipment Storage Bldgs and repair roof 


at Helena Hdatrs, Statewide 2,100,000 2,100,000 | 


Construct Core Drilling Bldg, Helena 1,000,000 1,000,000 


Minor Maintenance & Improvements, Statewide 1,350,000 1,350,000 | 


DEPT OF PUBLIC HEALTH AND HUMAN SERVICES 
Sprinkle Montana Mental Health Nursing Care 


Center - 300,000 


Construct Special Care Unit, MVH 1,179,374 1,179,374 | 


Improve Eastern MT Veterans Home 290,250 290,250 | 
Improve Montana Veterans Home 187,530 187,530 | 


DEPT OF FISH, WILDLIFE & PARKS 


Bluewater Hatchery Renovations 200,000 200,000 


Fort Peck Fish Hatchery - 14,640,000 14,640,000 


State Parks Roads 1,500,000 - 1,500,000 
Future Fisheries Improvements 1,470,000 - 1,470,000 
Habitat Montana 4,375,000 - 4,375,000 


Cultural and Historic Parks 1,200,000 - 1,200,000 


Wildlife Habitat Maintenance 825,000 - 825,000 
Statewide Hatchery Maintenance 400,000 - 400,000 


Administrative Facilities Repairs/Maintenance 829,650 - 829,650 
Motor Boat Recreation Parks 1,355,000 950,000 - 2,305,000 
Lewis and Clark Bicentennial 275,000 - 275,000 
Capitol Landscape Irrigation - 225,000 225,000 
Fishing Access Site Protection 700,000 - 775,000 
Fishing Acess Site Acquisition 630,000 - 630,000 


Fishing Access Site Maintenance 325,000 - 325,000 


‘Brewery Flats Completion - i 70,000 


Tongue River Mitigtion Inflation Indexing 275,000 275,000 
Waterfowl Stamp Program 263,000 263,000 


Bighorn Sheep 425,000 425,000 
DEPT OF ADMINISTRATION 


Health and Safety Projects, Statewide 730,000 - 250,000 980,000 


Hazardous Material Mitigation, Statewide - 300,000 - - 300,000 


Roof Replacements or repairs, Statewide - 521,000 - - 521,000 
Facilities Assessments, Statewide - 100,000 100,000 50,000 300,000 
Capitol Renovation 3,898,750 - - 1,000,000 4,898,750 


Renovate Haynes Gallery Area, Historical Society 1,000,000 1,000,000 
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Table 2- continued 
LONG RANGE BUILDING PROGRAM -- CASH AND BONDED PROJECTS 
HB 5 AND HB 14 -- 2001 BIENNIUM 


BONDED CASH PROJECTS (HB5) 


PROJECTS PROJECT 
(HB14) LRBP GF SSR FED OTHER TOTAL 


210,000 Se ae 210,000 


AGENCY/PROJECT NAME 
DEPT OF LABOR & INDUSTRY 

Havre Job Service Supplemental Labor 
DEPT OF CORRECTIONS 


Expand Women's Prison, WCC 2,900,000 
Pine Hills Youth Correctional Facility 2,225,000 
Construct Reception Unit, MSP - 
Security & Support Improvements, MSP 3,000,000 
Msla Reg'l Correctional Facility Supplemental 


DEPT OF MILITARY AFFAIRS 


Federal Spending Authority 

Washrack Waste Mitigation Statewide 
Secondary Containment Structures 

Construct Eastern MT Vets Cemetery 
MNG-Veterans Affairs/Emergency Opns Center 
Construct New Armory-Kalispell 

Construct New Armory-Bozeman 


3,500,000 
1,800,000 
2,200,000 


MONTANA UNIVERSITY SYSTEM 


Sprinkle Library, UM-Missoula 

Ventilate & Upgrade Fine Arts Building, UM-Msla 
Boiler Upgrade and Ventilation, UM-Tech 
Replace Steam Distribution Piping, UM-Western 
Upgrade Boiler Controls, UM-Missoula 

Maintain Main Hall Exterior, UM-Western 
General Spending Authority, UM 

Addition to Paxson Gallery, UM-Missoula 
Non-Denomination Chapel, UM-Tech 
Forestry/Journalism Addition, UM-Missoula 
Native American Studies Center, UM-Missoula 
Life Sciences Building, UM-Missoula 


657,000 
450,000 
530,000 
800,000 
125,000 
225,000 


Maintain HVAC Systems, MSU Bings & COT Bings 
Roof Replacements, All campuses 
Renovate Cowen Hall, MSU-Northern 


500,000 
1,591,000 
511,000 


Applied Tech. Center Feas. Study, MSU-Northern 
Rural Tech Education Center, UM-Western 
Lab and Classroom Renovation, UM 


50,000 
4,170,000 
2,000,000 
Renovate Renne Library 7,500,000 


Total Projects Authorized 33,403,750 | 7,515,000 
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170,000 


170,000 


22,204,804 


6,475,000 


5,900,000 


526,497 


800,000 
200,000 
300,000 
1,100,000 
3,900,000 
4,600,000 


39,236,497 


120,000 
400,000 
100,000 
3,500,000 
2,500,000 
1,500,000 
10,000,000 
3,500,000 
23,000,000 


350,000 


46,495,000 


9,375,000 
2,225,000 
5,670,000 
3,000,000 

526,497 


800,000 
200,000 
300,000 
1,100,000 
3,500,000 
5,700,000 
6,800,000 


657,000 
450,000 
650,000 
1,200,000 
225,000 
225,000 
3,500,000 
2,500,000 
1,500,000 
10,000,000 
3,500,000 
23,000,000 


500,000 
1,591,000 
511,000 


50,000 
4,520,000 
2,000,000 
7,500,000 


149,025,051 
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Other Legislation 


House Bill 20 

HB 20 established a multi-species fish hatchery near Fort Peck dam to be administered by the Montana Department of 
Fish, Wildlife, and Parks. Funding for the construction of the fish hatchery, $14.6 million of federal funds, is contained 
in House Bill 5 and shown on Table 2. 


House Bill 649 

HB 649 makes several housekeeping amendments to state construction laws and exempts two projects from certain state 
construction laws. The first exemption is the nondenominational chapel project at Montana Tech of the University of 
Montana authorized in HB 5. The exemption is to allow Montana Tech to hire its own architect for the project rather 
than have one appointed by the department of administration. The second exemption is for the MSU-Bozeman 
classroom-laboratory building authorized in section 4, Chapter 469, Laws of 1997, a project commonly known as the 
EpiCenter project. The exemption allows MSU-Bozeman to contract for combinations of services, materials, and labor 
related to innovative building technologies not otherwise expressly allowed under Title 18, MCA if the technologies: 1) 
have the potential to produce energy or operational savings for the state over the life cycle of the building; 2) 
demonstrate the use of recycled material; or 3) demonstrate the use of indigenous material for which a new local, 
regional, or national market may be developed. 


Senate Bill 48 

SB 48 creates a trust land administration account in the state special revenue fund for the purpose of funding trust 
administration costs in the Montana Department of Natural Resources and Conservation (DNRC). Revenue for the 
account comes from mineral royalties; proceeds or income from the sale of easements and timber, except timber from 
public school lands; and 5% of the interest and income annually credited to the public school fund. The amount of 
money deposited into the trust land administration account may not exceed 1 1/8% of the book value balance in each of 
the nine non-expendable trust funds administered by DNRC and 10% of the previous fiscal year revenue deposited into 
the capitol building land grant trust fund. For the estimated fiscal impact this bill has on the capitol building land grant 
trust fund, see Table 4 later in this narrative. 


Senate Joint Resolution 4 

SJ 4 supports the Capitol Complex Advisory Council’s recommendation to place a permanent memorial in the Capitol 
for distinguished members of the House of Representatives and to place a permanent recognition display for major 
donors to the Capitol restoration project. Specific funding was not provided for these projects by the 56th Legislature. 


Executive Budget Comparison 


The 56th Legislature appropriated funds totaling $149 million for capital projects for the 2001 biennium compared to 
$142.6 million included in the Executive Budget. Significant changes to the Executive Budget are described below. 


Construct Fort Peck Hatchery 
The Fort Peck Fish Hatchery was authorized by HB20 and was not included in the Executive Budget. Federal special 
revenue totaling $14.6 million is authorized in HB 5. 


Capitol Renovation 

The Executive Budget included $7.0 million total funds for the capitol renovation project. Funding was $6.0 million 
general fund and $1.0 million capitol land grant trust revenue funds. During long-range planning subcommittee 
hearings, the Department of Administration testified the total request could be reduced because costs were lower than 
expected. The legislature reduced the overall project amount to $4.9 million, funded $1.0 million from capitol land grant 
trust revenue funds and $3.9 million from general obligation bonds. 
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nstruc tion Unit, MSP 
The 56th Legislature partially funded the executive’s request for construction of a reception unit at Montana State Prison. 
The Executive Budget included $0.55 million general obligation bonds and $5.5 million federal special revenue for this 
project. The legislature approved the federal special revenue request but reduced the state portion to $170,000 general 
fund rather than $550,000 general obligation bonds. 


Missoula Regional Correctional Facility Supplemental 


Corrections department officials testified that construction costs for the Missoula Regional Correctional Facility were 
higher than anticipated and the state’s additional obligation was $526,497. The 56th Legislature approved federal funds 
for this purpose. 


Construct Eastern MT Vets Cemetery 
The Executive Budget originally contained a request for $200,000 from state and federal funds for improving the road 


network and installing a sprinkler system at the eastern Montana veterans’ cemetery. During long-range planning 
subcommittee hearings, the department testified that a significant amount of federal funds had become available for 
completing the cemetery project. As a result, the legislature authorized a total of $1.1 million to complete the project, 
funded entirely with federal funds. 


Funding 


House Bill 5 

HB 5 is commonly referred to as the 
“cash bill” for the LRBP, as it 
includes projects financed with non- 
bonded funds, including money from 
the long-range building program 
capital projects fund, the state 
general fund, the state special 
revenue fund, the federal special 
revenue fund, and other funds. 


Table 3 
Capital Projects Fund--Long-Range Building Account 
Fund Balance Projection -- 2001 Biennium 


Estimated Beginning Fund Balance 2,208,200 


Revenues 
Cigarette Tax (15.85%)* 
Coal Severance Tax (12%)*** 
Coal License Tax- (16.99%) 
Interest Earnings 
Supervisory Fees 


4,287,000 
2,936,132 
4,918,435 

918,768 


apital 682 884 
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Projects Fund 
Although the LRBP capital projects 


fund does not represent the largest 
portion of funding for capital 
projects, the revenues allocated to 
this fund represent the only specific 
commitment of state funds for capital 
projects. Capital projects fund 
revenues include 15.85 percent of 
cigarette tax revenue, 12 percent of 
coal severance tax revenue, 16.99 
percent of the new coal license tax 
revenue, interest earnings, and 
supervisory fees paid to _ the 
Architecture and Engineering 
Division (A&E) of the Montana 
Department of Administration. 


Long-Range Building Program 


DEQ Transfer-State Buildings Energy Savings 
Total Revenues 


Funds Available 
Expenditures 
Operating Costs - A&E Division (HB2) 
Debt Service -- 1996D Issue 
Debt Service -- 1997 Issues 
Debt Service -- Bonds Outstanding** 


Total Expenditures - Excluding Capital Projects 


Funds Available for Capital Projects and/or Debt Service 


Capital Construction Program -- LRBP Projects 


Estimated Ending Fund Balance 


*Based on HJ2 assumptions 


347,003 


(2,036,918) 
(3,625,650) 

(890,554) 
(1,478,815) 


—___14.090,222 
$ 16,298,422 


$__(8.031,937) 
8,266,485 


(7,515,000) 


$ 751,485 


**Balance of the bonded program approved by the 54th Legislature-coal severance tax portion only 


***As amended by HB69 and HB260 
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The LRBP capital projects fund also receives some funds from the State Building Energy Conservation Program. 
Through this program, the state issues general obligation (G.O.) bonds, uses the bond proceeds to pay for energy 
efficiency improvements, then uses the resulting energy cost savings to pay the debt service on the bonds. The projects 
are designed so that the cost savings exceed the bond debt service payments. Excess savings are transferred to the long- 
range building program. ; 


Table 3 shows the projected fund balance for the LRBP capital projects fund for the 2001 biennium. As shown in Table 
3, approximately $7.5 million was appropriated for cash Peni cute in HB 5, leaving an estimated fund balance of $750,000 
at the end of the 2001 biennium. 


Capitol Land Grant Revenue 


Capitol land grant revenue, derived from Table 4 

trust lands designated in the Enabling Act Capitol Land Grant Revenue and Expenditures 

for the state capitol complex, is a source Projections for 2001 Biennium 

of LRBP funding used for both debt FY 2000 FY 2001 


service payments and capital projects. 
HB 5 includes a $1 million capitol land 
grant appropriation to the Department of Baveniies 


Beginning Available Fund Balance 131,329 (126,959) 


Administration for the capitol renovation Interest end Income 928,000 894,000 

project and a $225,000 capitol land grant Senate Bill 48 Fiscal Impact (70,000) (92,800) 

appropriation to the Department of Fish, Funds available 989,329 674,241 

Wildlife, and Parks.) (FWP) for 

improvements to the capitol complex | Expenditures : 

irrigation system. Justice Bldg Debt Service 86,099 85,708 

Capitol Renovation Debt Service 417,689 414,493 

. i Capitol Renovation Project (HB5) 500,000 500,000 

SB 48 impact-—As previously noted, SB | Ewe Capito! Complex Irrigation Project (HBS) 112,500 112,500. 

48 creates a trust land administration Total projected expenditures 1,116,288 1,112,701 


account for the purpose of funding trust 
administration costs in DNRC. This bill | Projected Ending Fund Balance “$ (126,959) —$ (438,460) 
requires the deposit of trust land income “ea a ge has 
to the trust land administration account 
before capitol land grant trust income is made available for capital projects and debt service. The estimated reduction in 
available capitol land grant revenue totals $162,800 in the 2001 biennium. 





Appropriations exceed available funds-As shown in Table 4, legislative and statutory appropriations exceed estimated 
funds available in the 2001 biennium. Based on HJ2 revenue estimates and the estimated available beginning fund 
balance, there will be a revenue shortfall of approximately $438,000 by the end of the 2001 biennium. The legislature 
did not prioritize the expenditure of these funds. Because debt service is always paid before other types of expenditures, 
the two HB 5 projects may have to be scaled back to keep total expenditures within available revenues. 


House Bill 14 

As shown in Table 2, HB 14 contains 11 LRBP projects funded through the issuance of general obligation bonds. With 
one exception, the debt service for all projects included in HB 14 is funded from the state general fund. The exception is 
a $210,000 project for the Havre Job Service office. HB 14 requires debt service payments for this project be repaid 
from federal funds. 


The total cost during the 1999 biennium for these projects is estimated to be $2.1 million based upon the construction 
timelines involved. The initial phase for building projects involves hiring an architect to design the building/project. 
Thus, general obligation bonds for long range building projects are not issued until construction is ready to begin. 
Consequently, the entire $33.4 million will not be bonded for immediately. Rather, two or three bond issues will occur 
over the next few years as money becomes necessary. The true annual debt service cost, once the entire $33.4 million is 
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issued, will result in about $2.7 million per year (based on a 20-year term at 5.25 percent interest), and all but 
approximately $17,000 per year will be general fund.. 


Table 5 below shows general fund debt service obligations for outstanding LRBP/IT bond issues plus the new debt 
service payments resulting from the projects approved in HB 14. Table 5 also includes an estimate of the amount of 
general fund debt service obligations that will result from the passage of HB15, which authorizes $18.8 million in 
general obligation bonds for information technology projects, all of which is funded with general fund monies. (For 
more information regarding HB15, see Information Technology Bonds in this section.) Total estimated general fund debt 
service for the 2001 biennium is $30.9 million. 


Table 5 
General Fund Debt Service Obligations -- 2001 Biennium 
(In Millions) 


Current 
Fiscal Debt IT Bonds 
Year Service HB15 


1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 


13.552 
13.811 
13.601 
13.642 
13.065 
11.751 
10.715 
11.490 
11.429 
11.359 
7.268 
6.881 
6.855 
6.855 
6.858 
5.203 
5.057 
3.574 
3.582 
3.323 
0.543 


13.552 
14.053 
16.868 
18.709 
18.132 
16.818 
15.782 
16.557 
16.496 
16.426 
12.335 
11.848 
10.574 
9.575 
9.578 
7.923 
CLOT, 
6.294 
6.302 
6.043 
3.263 
2.578 
0.801 


APP PH FHF FH FRHHH HH LH 


PR FH FH HH HFFA HHH HHH FH FH FH HF HF 
ARAPRPA HPH HFA FHFH HFA HFHHFH FH FHHFHHFHAFHRHHH HH 
PRP FHFH FH HH HFHFHH FH FH HFA HFHFHFHFHH HHH 





Total $ 180.414 258.288 


It is important to note that the debt service payments budgeted by the 1999 legislature are estimates. If interest rates 
and/or bond issuance timelines change, these payments may change as a result. General fund payments will be made 
from the statutory appropriation for debt service. The timing of payments due is based on information provided by the 
executive in the HB 14 fiscal note. 
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Detailed Project Descriptions 
House Bill 5 


Department of Natural Resources 


Q Lincoln Office/Quarters & Clearwater Egress — $125,000 LRBP Cash --Purchase or construction of a 3 
bedroom, 2 bath modular unit to be used for crew quarters for seasonal firefighters and for office space for the 
Lincoln Initial Attack Station. The bunkhouse at Clearwater will be modified to provide basement egress. 


Department of Transportation 


Q Construct Equipment Storage Buildings and Roof Repair at Helena Headquarters, Statewide -- $2,100,000 
Highways SSR —Construct 4 and 6 bay road maintenance equipment storage buildings at eight sites around the state, 
including: Choteau, Gallatin Gateway, Browning, Grass Range, Whitefish, West Yellowstone, and Malta. The 20-year old 
roof at the Helena Headquarters will also be replaced. 


Q Construct Core Drilling Building, Helena -- $1,000,000 Highways SSR — The current facility that houses this 
equipment is old and deteriorated. This project will demolish existing buildings and construct a new building on the 
Department of Transportation campus. The new building will be a combination of heated storage and shop space. 
The project will also construct a large storage building for equipment and supplies. | 


Q Minor Maintenance and Improvements, Statewide -- $1,350,000 Highways SSR — Funds authorized for this 
project will be used to repair or replace roofs, repair or replace heating systems, replace overhead doors, upgrade 
electrical systems, maintain water supply and waste systems, maintain or replace road oil tanks, meet Americans 
with Disabilities Act requirements, or install energy conservation measures in department-owned facilities 
throughout the state. The Department of Transportation will administer this project. 


Department of Public Health and Human Services 


Q Sprinkle Montana Mental Health Nursing Care Center -- $300,000 LRBP cash —Install a fire sprinkler system to 
all areas of the building not currently protected--52,000 square feet —and bring the building into compliance with fire 
safety requirements. The estimated completion date is June 30, 2001. 


Q Construct Special Care Unit, Montana Veterans’ Home -- $1,179,374 Cigarette Tax SSR — Construct a 15-bed, 
7,500 square foot addition to the Columbia Falls facility to provide specialized Alzheimer’s and dementia care. 
Language was included in HB 5 for federal funds to be used in lieu of state special revenue if they become available. 
The estimated completion date is June 30, 2004. 


Language - Section 2(3) of HB 5 notes...” The department ....is seeking federal funds for use in the construction of 
the special care unit, Montana veterans’ home. If federal funds become available for this purpose, the department 
shall reimburse funds from the state special revenue account used to build the new unit.” 


Q Improve Eastern Montana Veterans’ Home -- $290,250 Cigarette Tax SSR — Three projects will be completed 
with this authorization: install lighting at the general parking area and sidewalks, construct a 4,500 square foot 
dining and activities addition, and construct a 250 square foot special care unit addition to the dining and activities 
area. The estimated completion date is June 30, 2001. 


Q Improve Montana Veterans Home -- $187,530 Cigarette Tax SSR — Three projects will also be completed with 
this authorization: replace the old and unreliable existing nurse call system with a new system, replace old roof 
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soffits, and demolish three unused, vacant buildings that have become “attractive nuisances” and detract from the 
campus’ appearance. The estimated completion date is June 30, 2003. 


Department of Fish, Wildlife & Parks 


Q 


Bluewater Hatchery Renovations -- $200,000 FWP General License SSR — Project funds will be used to pay cost 
overruns experienced when major problems were encountered while drilling a 1,000 foot deep, 1,000 GPM flow 
water test well for the Bluewater Springs Hatchery renovation project. 


Construct Fort Peck Fish Hatchery -- $14,640,000 Federal Special Revenue — Construct a multi-species fish 
hatchery near Fort Peck dam to be administered by the Montana Department of Fish, Wildlife, and Parks. 


State Parks Roads -- $1,500,000 Highways SSR -- Repair and maintain state park and recreation area roads and 
county roads leading to state parks throughout the state. Specific projects are selected based on park use, road need, 
and the willingness of local counties and cities to match state dollars. Road dollars can be matched with federal 
Dingell-Johnson dollars to expand resources. Over 90% of the work funded by this project is expected to be done by 
private contractors. 


Language - Section 4(5) of HB 5 states, “It is the intent of the 56th Legislature that $100,000 of the line item for 
state parks roads...be reserved for significant occurrences because of hunting. The department of fish, wildlife, and 
parks shall report to the 57" legislature if and how the reserved funds were expended”. 


Future Fisheries Improvements - $1,470,000 Total ($300,000 River Restoration SSR, $1,170,000 General 
License SSR) — Project funding will be allocated to the statewide fisheries habitat improvement effort. A citizen 
advisory committee provides input to the Department of Fish, Wildlife & Parks on how and where the funds should 
be spent. This is an ongoing program. 


Habitat Montana -- $4,375,000 Wildlife Habitat SSR -- Acquire critical wildlife habitat via easement, fee title, or 
lease. The project total reflects the department’s estimate of non-resident big game license revenue in the 2001 
biennium. This is an ongoing project. 


Cultural and Historic Parks, Statewide -- $1,200,000 Total ($680,000 Coal Tax Trust Interest SSR, $420,000 
Parks Earned Revenue SSR) -- Maintain, improve, and protect facilities at land-based state parks. Projects include 
repair, maintenance, improvement or replacement of existing dilapidated, aged, or damaged facilities such as water 
and sewer systems, roadways, interpretive signing, and historic buildings. Projects at Bannack, Chief Plenty Coup, 
Elkhorn, Frenchtown, and Pictograph Cave are slated for implementation in the 2001 biennium. In addition, land 
inside critical inholdings inside state parks will be acquired, but only with a willing seller. This is an ongoing 
project. 


Wildlife Habitat Maintenance --$825,000 Wildlife Habitat Trust Interest SSR — Maintenance activities on 
department wildlife lands funded from this project include fence repair, road maintenance, signing, weed control and 
building maintenance. Also included in this allocation is $100,000 in contracted services to monitor compliance 
with the terms of negotiated conservation easements. This is an ongoing project. 


Statewide Hatchery Maintenance -- $400,000 General License SSR —Conduct general and cyclical major 
maintenance at eight state-owned fish hatcheries, such as repairs to prevent structural failure, correct conditions 
which present health and safety concerns, and to improve sewage and discharge treatment at several hatcheries. 


Administrative Facilities Repairs and Maintenance -- $829,650 Total ($254,650 General License Account SSR, 
$575,000 Real Estate Trust Earnings SSR)—Perform ongoing maintenance and repair of administrative facilities 
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statewide. Typical projects include painting, roofing, carpet replacement, chip sealing, repaving parking lots, and 
handicapped improvements to meet Americans with Disabilities Act requirements. 


Language - Section 4(6) of HB 5 states, “It is the intent of the 56th Legislature that the department of fish, wildlife, 
and parks spend no more than $50,000 for a feasibility study for the construction of the Miles city maintenance 
facility from the line item for administrative facilities and repairs and maintenance... It is further intended that 
funds may not be expended for this purpose until other alternatives have been explored.” 


Q Motor Boat Recreation Parks — $2,305,000 Total ($675,000 Motorboat Fees SSR, $40,000 Motorboat 
Certification ID SSR, $150,000 General License SSR, $490,000 State Parks Earned Revenue SSR, and 
$950,000 Federal Special Revenue) — Repair, maintain, improve or protect sites at various water-based parks 
statewide. Parks earmarked for improvements in the 2001 biennium include Logan, Hell Creek, Cooney, Wayfarers, 
and Tongue Reservoir. New public facilities may be installed at sites where there are either inadequate or no 
facilities to meet the needs or demands of park users. This is an ongoing project. 


Q Lewis & Clark Bicentennial -- $275,000 Parks Earned Revenue SSR — Repair, upgrade or install visitor facilities 
at state parks and fishing access sites in anticipation of a large increase in visitation leading up to and including the 
Lewis & Clark Expedition bicentennial between 2005 and 2006. 


0 


Capitol Landscape Irrigation -- $225,000 Capitol Land Grant revenue — Repair and maintain the irrigation and 
landscaping on the state capitol complex. 


O 


Fishing Access Site Protection -- $775,000 Total ($700,000 General License SSR, $75,000 Federal Special 
Revenue) — Develop and protect fishing access sites statewide. Projects include road and parking lot development, 
barrier posting, boat ramps, fishing platform construction, restroom construction, weed control, bank and shore 
stabilization, fencing, and other needed site repairs or developments. This is an on-going program. 


O 


Fishing Access Site Acquisition -- $630,000 Fishing Access Site Acquisition SSR — Acquire angler access to 
public waterways via purchase or lease. 


D 


Fishing Access Site Maintenance -- $325,000 Fishing Access Site Maintenance SSR — Maintain state fishing 
access sites statewide such as controlling noxious weeds, restoring streambanks, and performing other maintenance 
activities. 


Q Brewery Flats Completion -- $70,000 Federal Special Revenue — Complete a project authorized by the 1993 
Legislature to improve the streambanks and streambed of Big Spring Creek near Lewistown. 


Q Tongue River Mitigation Inflation Indexing -- $275,000 Total ($62,500 Wildlife Habitat SSR, $212,500 
General License SSR) — Provide additional funding to rebuild the Tongue River Dam due to the federal government 


requiring state funds previously appropriated should have been indexed back to January, 1991. 


Q Waterfowl Stamp Program -- $263,000 Waterfowl Stamp SSR — Construct dikes, islands, water control structures 
and fences to improve or create waterfowl habitat. 


Q Bighorn Sheep -- $425,000 Mountain Sheep SSR — Protect and enhance bighorn sheep habitat by acquiring a 
public interest in suitable habitat and conducting cooperative improvement programs. 


Department of Administration 


Q Health and Safety Projects, Statewide -- $980,000 Total ($730,000 LRBP, $250,000 University Auxiliary/Plant 
funds) — Implement high priority health and safety projects at state agencies, including the university system. 
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Q Hazardous Material Mitigation, Statewide -- $300,000 LRBP Cash — This appropriation allows the state to 
respond immediately to serious environmental hazards encountered during building construction or renovation. 


Q Roof Replacement or Repairs, Statewide -- $521,000 LRBP Cash -- Repair & replace roofs on the Scott Hart 
Building, at the Montana State Hospital and Montana School for the Deaf and Blind, and fund an emergency fund. 


Q Facilities Assessments, Statewide -- $300,000 Total ($100,000 LRBP, $50,000 Dept of Transportation, $100,000 
Dept of Military Affairs, $50,000 U-System)— Provide funds to the Architecture and Engineering division to 
evaluate long range building program requests to provide a better understanding of issues affecting design 
recommendations. 

Q Capitol Renovation — See House Bill 14 project description section. 


Q Renovate Haynes Gallery Area, Historical Society -- $1,000,000 Donations — Remove current Haynes Exhibit 
and remodel space to accommodate other types of exhibits, remodel the Northeast Gallery, and expand the Museum 
Store. Funding is from private donations. Upon approval by the legislature, the agency will begin fundraising 
efforts. 


Department of Corrections 


Q Expand Women’s Prison -- $6,475,000 Federal (and $2,900,000 general obligation bonds in HB 14) — Expand 
and remodel the existing Montana women’s prison in Billings. Add 135 beds, for a total of 205. Construction 
includes housing, infirmary, and intake units. Estimated completion date is August 1, 2002. 


Q Construct Reception Unit, MSP -- $5,670,000 Total ($170,000 State General Fund and $5,500,000 Federal — 
Construct new 160-bed reception unit for diagnostic intake. This unit will replace the existing 84-bed reception unit 
that will be used to house geriatric and special management inmates from the general population once the new 
reception unit is completed. 


Q Missoula Regional Correctional Facility Supplemental -- $526,497 Federal — Completion of the Missoula 
regional correctional facility required additional funds. The amount contained in HB 5 represents the state’s share of 
the additional cost. 


Language - Extensive language was added to HB 5 addressing the Department of Corrections’ projects. Section 
1(4) states: 

(a) The 56th Legislature authorizes four department of corrections’ capital construction projects in the 2001 
biennium. Funding for the projects is contained in House Bill No. 14 and subsection (1) of this section.. The total 
project cost and the authorized funding for each project are as follows: 

(i) $9,375,000 for the women's prison expansion in Billings, funded by $2,900,000 of general obligation 
bond proceeds in House Bill No.14 and by $6,475,000 of federal funds appropriated in subsection (1) of 
this section; 

(ii) $2,225,000 for completing the Pine Hills youth correctional facility in Miles City, funded from general 
obligation bond proceeds authorized in House Bill No.14; 

(iii) $6,050,000 to construct a reception unit at Montana state prison in Deer Lodge, funded by $550,000 of 
general obligation bonds in House Bill No. 14 and by $5,500,000 of federal funds appropriated in 
subsection (1) of this section; and [note: this statement no longer conforms to the appropriation enacted by the 
legislature] 

(iv) $3,000,000 for security improvements and expanding the Wallace building at Montana state prison in 
Deer Lodge, funded from general obligation bond proceeds authorized in House bill No. 14. 
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(b) The 56th Legislature notes that approximately $8,714,600 of federal department of justice funds are 
anticipated to become available for capital construction projects for the department of corrections in the 
2001 biennium. It is the intent of the 56th Legislature that the federal funds be used to the maximum extent 
possible. It is further the intent of the 56th Legislature that the priority for using the federal funds is: 

(i) up to $6,475,000 for the women's prison expansion project, line-itemed in subsection (1); 

(ii) up to $526,497 for the Missoula regional correctional facility supplemental; and 

(iii) | up to $5,500,000 for the construction of the reception unit at Montana state prison line-itemed 
subsection (1) 


Section 2(4)(c) states: 

(i) It is the intent of the legislature that the department of corrections may not accept federal funds 
for capital construction unless all conditions necessary to receive the federal dollars have been 
irrevocably met in advance of the expenditure of the federal funds. 

(11) It is further the intent of the legislature that federal spending authority for a capital construction 
project may be used only for the project identified in the law authorizing the project and may not 
be used for any other project. 


Department of Military Affairs 


Q 


Federal Spending Authority -- $800,000 Federal — Repair, maintain and improve Department of Military Affairs’ 
facilities statewide. 


Washrack Waste Mitigation Statewide -- $200,000 Federal—Install closed loop wastewater systems in 
maintenance shops across the state to prevent contaminants from being introduced into municipal systems. 


Secondary Containment Structures -- $300,000 Federal — Install secondary containment structures in armories 
around the state to prevent fuel spills from penetrating into the ground. 


Construct Eastern MT Vets Cemetery -- $1,100,000 Federal — Construct a cemetery in Eastern Montana for 
veterans and their families. 


Language - Section 2(2) of HB2 provides, “In the event one or both of the national guard armories located in 
Bozeman and Whitefish, Montana, and approved in House Bill No. 14 for replacement are sold prior to construction 
of the new Bozeman and Kalispell armories, the proceeds of the sale that were deposited to the general fund are 
appropriated for replacement construction up to a maximum of $4.0 million and the bond authority in House Bill 
No. 14 is reduced by a like amount.” 


Montana University System 


QO 


Sprinkle Library, UM-Missoula -- $657,000 LRBP — Install fire sprinklers on all floors in the Mansfield Library 
building to address public safety issues. 


Ventilate and Upgrade Fine Arts Building, UM-Missoula -- $450,000 LRBP- Install life safety improvements to 
the Fine Arts building, including a fire sprinkler system on the 4" floor and a ventilation system. In addition the 
existing elevator will be upgraded to meet current building codes and accessibility guidelines. 


Boiler Upgrade and Ventilation, UM-Tech -- $650,000 Total ($530,000 LRBP, $120,000 Univ. Plant/Auxiliary 
Funds) -- Install additional boiler to the boiler plant to provide system reliability. Improve boiler plant feedwater 
system and overall controls. Improve the welding shop ventilation at the College of Technology to meet Department 
of Labor and Industry requirements. 
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Replace Steam Distribution Piping, UM-Western -- $1,200,000 Total ($800,000 LRBP, $400,000 Univ. 
Plant/Auxiliary Funds) — Remove and replace old asbestos insulated piping and upgrade the tunnels, equipment, 
controls and boiler plant. 


Upgrade Boiler Controls, UM-Missoula -- $225,000 Total ($125,000 LRBP, $100,000 Univ. Plant/Auxiliary 
Funds) — Replace primary controls on the existing boilers. The university has advised parts for the existing controls 
are no longer available from the manufacturer and are difficult to locate. 


Maintain Main Hall Exterior, UM-Western -- $225,000 LRBP — Preserve and protect Main Hall at UM-Western 
by painting windows, tuck pointing masonry and installing gutters. 


General Spending Authority, UM -- $3,500,000 Federal/Private and/or Grant Funds — Provide blanket authority 
for renovation projects associated with grants and allow the university to seek federal or private funding for 
Americans with Disabilities Act projects, building code compliance projects, or deferred maintenance projects. 


Addition to Paxson Gallery, UM-Missoula -- $2,500,000 Federal/Private and/or Grant Funds — Construction of 
an addition to the Paxson Gallery to increase exhibition space, provide office and meeting rooms and basement 
storage area. 


Non-Denomination Chapel, UM-Tech -- $1,500,000 Private Funds -- Construct a non-denominational chapel on 
the Montana Tech campus in memory of an alumnus’ daughter who was killed in an auto accident. Funds have been 
gifted to Montana Tech for this purpose. 


Forestry/Journalism Addition, UM-Missoula -- $10,000,000 Federal/Private and/or Grant Funds — Construct a 
new wing for the Schools of Forestry and Journalism to house classrooms, research labs, faculty offices, and AV 
classrooms. The Long Range Planning Subcommittee recommends operations and maintenance costs for this 
addition be funded 30% current unrestricted funds and 70% federal/private and/or grant funds. | 


Native American Studies Center, UM-Missoula -- $3,500,000 Federal/Private and/or Grant Funds — Construct 

new 10,000 square foot facility to house the Native American Studies program and the UM Museum artifacts 
collection. Because this building is primarily classroom space, the Long Range Planning Subcommittee 
recommends future operations and maintenance costs be funded from current unrestricted funds. 


Life Sciences Building, UM-Missoula -- $23,000,000 Federal/Private and/or Grant Funds — Construct a new 
building to consolidate personnel into one “health science core” and to provide high tech lab spaces for research. 


Maintain HVAC Systems, MSU Billings and COT Billings -- $500,000 LRBP — Correct heating, ventilation and 
air conditioning deficiencies in four major campus facilities, including a replacement boiler for the library, four 
replacement heating/cooling units for the College of Technology, ventilation for the Liberal Arts building, and a new 
cooling tower for the science building. 


Roof Replacements, All Campuses -- $1,591,000 LRBP — Repair or replace several roofs throughout the university 
system, including the replacement of roofs at Roberts Hall, MSU-Bozeman, Art Annex, MSU-Billings, and the 
College of Technology, UM-Butte COT. Roofs will be repaired at Romney Gym, MSU-Bozeman, and the heating 
plant and Main Hall, UM-Tech. 


Renovate Cowen Hall, MSU-Northern -- $511,000 LRBP — Upgrade heating and electrical systems and replace 
windows for energy conservation and occupant comfort. 


Applied Technology Feasibility Study, MSU-Northern -- $50,000 LRBP—Provide funds for feasibility study of 
future construction of Applied Technology center at MSU-Northern. 
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House Bill 14 


Note: All bonds are retired with state general fund except for the Havre Job Service Supplemental project, which will use 
federal funds. ‘ 


Department of Administration 


Q Capitol Renovation -- $3,898,750 G.O. Bonds (and $1,000,000 Capitol Land Grant Trust Revenue in HB 5) — 
Renovation and historic restoration of the state capitol. 


Department of Labor and Industry 


Q Havre Job Service Supplemental -- $210,000 G.O. Bonds (repaid with federal funds) — Complete construction of the 
new Havre Job Service building that was authorized by the 54" legislature. 


Department of Corrections 


Q Expand Women’s Prison -- $2,900,000 G.O. Bonds (and $6,475,000 Federal cash authority in HB 5) — Expand and 
remodel the existing Montana Women’s Prison in Billings. Add 135 beds, for a total of 205. Construction includes 
housing, infirmary, and intake units. 


Q Pine Hills Youth Correctional Facility -- $2,225,000 G.O. Bonds — Construct new 24-bed housing unit, complete 
security perimeter fencing, and improve Range Rider Lodge heating system modifications. 


Q Security & Support Improvements, MSP -- $3,000,000 G.O. Bonds — Expand Wallace building by 12,000 square 
feet, which will include a new parole board hearing room, new command post, record storage, and office space. 
Remodel the existing business building to provide a centralized area for investigation, business and information 
services units, and a new safe and secure armory. 


Language — Language similar to that contained in HB 5, Section 1(4)(a)&(b) was also included in HB 14. In 
addition, HB 14 included language that was originally included in HB 5 by the long-range planning subcommittee 
but amended out of the bill later in the session. This language was vetoed by Governor Racicot following legislative 
adjournment. The governor also vetoed other language in HB 14. As this Fiscal Report is being prepared, the 
legislature is being polled to determine if the veto will be overturned. The language vetoed by the governor is 
presented below. 


Section 2(4): (b)The 56th Legislature notes that approximately $8,714,600 of federal department of justice funds 
are anticipated to become available for capital construction projects for the department of corrections in the 
2001 biennium. It is the intent of the 56th Legislature that the federal funds be used in lieu of general obligation 
bond authority to the maximum extent possible. It is further the intent of the 56th Legislature that the priority 
for using the federal funds is: 
(1) up to $6,475,000 for the women's prison expansion project, line-itemed in House Bill No. 5; 
(ii) up to $5,500,000 for the construction of the reception unit at Montana state prison line-itemed 
House Bill No. 5; 
(iii) up to $2,225,000 for the completion of the Pine Hills youth correctional facility in Miles City, 
line-itemed in subsection (1); and 
(iv) up to $3,000,000 for the security improvements and Wallace expansion project at Montana state 
prison, line-itemed in subsection (1). 
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All of Sections 9 and 13 were also vetoed by the governor. Section 9 excludes the department of corrections 
from accessing the capital project budget amendment law for those projects authorized by the 56th Legislature 
and Section 13 provided a termination date for Section 9. 


Department of Military Affairs 


Q MNG-Veterans Affairs/Emergency Operations Center -- $3,500,000 G.O. Bonds — Construct facility at Fort Harrison 
to house state Department of Military Affairs employees (funded with general fund and federal funds) and allow those 
employees to be co-located with their director and federal counterparts. (Federal employees of the Department of Military 
Affairs will be moving to a new facility at the same location constructed and funded by the federal government.) 


Q Construct New Armory, Kalispell -- $1,800,000 G.O. Bonds (and $3,900,000 Federal cash authority in HB 5) — 
Construct replacement facility for existing Kalispell armory. The existing building is on Highway 93. The Department of 
Military Affairs has advised the existing site would be returned to the city of Kalispell, which becomes the owner if the 
state stops using it for an armory. 


Q Construct New Armory, Bozeman -- $2,200,000 G.O. Bonds (and $4,600,000 Federal cash authority in HB 5) — 
Construct replacement facility for existing Bozeman armory. The existing building is in downtown Bozeman. The 
Department of Military Affairs has advised that the existing site could be sold and the proceeds returned to the state 
general fund. 


Language -- Section 2(5) of HB 14 states, “All proceeds derived from the sale of the national guard armories located in 
Bozeman and Whitefish must be used to pay the general obligation debt service on the bonds issued for construction of the 
new Bozeman and Kalispell armories. The proceeds of the sale must be deposited in the general fund for this purpose. In 
the event one or both of the facilities are sold prior to issuance of the bonds, then the board of examiners may determine to 
use all or a portion of the amount deposited in the general fund to reduce the amount of the bond issue required to finance 
the construction”. 


University System 


Q Rural Tech Education Center, UM-Western -- $4,170,000 G.O. Bonds (and $350,000 Current Restricted funds 
authority in HB 5) — Construct an addition to, and renovate existing portions of the Lucy Carson Library building as part 
of the University of Montana Educational Network implementation 


Language — Section 2(4) of HB 14 states, “ The 56th Legislature authorizes the construction of the rural technology 
education center at western Montana college of the university of Montana at a total project cost of $4,520,000. House 
Bill No. 5 contains $350,000 in other revenue authority for this project, and subsection (1) of this section contains 
$4,170,000 in general obligation bond authority for this project. In the event that other additional funds become available 
for this project during its construction, the general obligation bond authority in subsection (1) of this section must be 
reduced by a like amount and other revenue authority is increased by a like amount in House Bill No. 5 for the same 
purpose”. 


QQ Lab and Classroom Renovation, UM -- $2,000,000 G.O. Bonds — Expand and renovate existing instructional areas on 
UM campuses. Projects may upgrade finishes/furnishings, envelopes or expand existing building to meet current 
instructional needs. 


Q Renovate Renne Library -- $7,500,000 G.O. Bonds — Renovate the existing library at MSU-Bozeman to provide an 
: additional 11,400 usable square feet to the library. There is unfinished space in the original building (constructed 1948) 
and the 1960 addition that will be finished to provide this additional space. An archive storage facility will be constructed 
to house the archives currently stored in the unfinished space. The project will also include fire sprinkler and alarm 
systems installation, lighting upgrades and, asbestos removal. 
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Program Description ' 


The Treasure State Endowment Program (TSEP) is a state infrastructure-financing program approved by Montana voters 
with the passage of Legislative Referendum 110 in June 1992. Grant funding for the program is derived from investment 
earnings on coal severance tax funds and an allocation of the coal producer’s license tax enacted in HB 260 by the 56" 
Legislature. TSEP loans are funded with proceeds from bonds backed by coal severance tax collections. According to 
90-6-702, MCA, the purpose of TSEP is to assist local governments in funding infrastructure projects that will: 


1) create jobs for Montana residents; 

2) promote economic growth in Montana by helping to finance the necessary infrastructure; 

3) encourage local public facility improvements; 

4) create a partnership between the state and local governments to make necessary public projects affordable; 
5) support long-term, stable economic growth in Montana; 

6) protect future generations from undue fiscal burdens caused by financing necessary public works; 

7) coordinate and improve infrastructure financing by federal, state, local government, and private sources; and 
8) enhance the quality of life and protect the health, safety, and welfare of Montana citizens. 


Infrastructure projects include drinking water systems, wastewater treatment facilities, sanitary sewer or storm sewer 
systems, solid waste disposal and separation systems, and bridges. 


Eligible applicants include cities, towns, counties, and tribal governments, or county or multi-county water, sewer or 
solid waste districts. TSEP applications are submitted to the Department of Commerce on a biennial basis where they are 
evaluated according to a two-step process and are ranked according to: 1) ten statutory priorities, and 2) relative financial 
need. The ten statutory priorities focus on projects that: 


1) solve urgent and serious public health or safety problems; 

2) enable local governments to meet state or federal health or safety standards; 

3) incorporate appropriate, cost-effective technical design and that provide thorough, long-term solutions to 
community public facility needs; 

4) result in a benefit to the public commensurate with the amount of financial assistance requested; 

5) reflect greater need for financial assistance than other projects; 

6) enable local governments to obtain funds from sources other than TSEP; 

7) provide long-term, full-time job opportunities for Montanans; 

8) provide public facilities necessary for the expansion of a business that has a high potential for financial success; 

9) maintain or do not discourage expansion of the tax base; and 

10) are high local priorities and have strong community support. 


The Department of Commerce (DOC) administers TSEP and makes recommendations for grant and loan awards to the 


Governor. The Governor makes funding recommendations to the Montana legislature. The legislature makes the final 
decisions on the award of TSEP funds. 
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Summary of Legislative Action 


TSEP Grants 

The 56" Legislature authorized $12.6 million for 32 infrastructure projects in HB 11. This is a significant increase from 
previous biennia and is driven by increased interest earnings and a direct allocation of the new coal producer’s license 
tax authorized in HB 260. Table 6 shows the historical TSEP grant and loan awards since the program’s inception. 


Table 6 
Treasure State Endowment Program 
Historical Grant and Loan Awards* 


1995 - 2001 Biennia 
Award Amount 
# # (in millions) 
Biennium Grants Loans Grants Loans 


1995 20 $3.966 
1997 Abas $4.991 
1999 22 $9.111 
2001 21 $12.596 


*Includes those approved and funded 





Table 7 lists the grant awards appropriated for the 2001 biennium. Although HB 11 places a contingency restriction on 
the four lowest priority projects, there is projected to be adequate revenue to fully fund all authorized projects. HB 11 
requires grant disbursements be made in priority order. 


TSEP Loans 

Section 90-6-703, MCA also: provides for loans to eligible applicants as well as grants. Only eight loans have been 
authorized by the legislature since the program’s inception in fiscal 1994. To date, none of the successful applicants 
have opted to secure a TSEP loan. The 2001 biennium Executive Budget did not include any TSEP loan requests. 
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Table 7 
Treasure State Endowment Program Grants - 2001 Biennium 
Approved by the 56th Legislature 
Grant Cumulative 
Applicant** Utility Award Total 
500,000 500,000 
500,000 1,000,000 
400,000 1,400,000 
500,000 1,900,000 
500,000 2,400,000 
121,900 2,521,900 
87,200 2,609,100 
485,850 3,094,950 
500,000 3,594,950 
500,000 4,094,950 
410,760 4,505,710 
500,000 5,005,710 
415,000 5,420,710 
500,000 5,920,710 
181,155 6,101,865 
300,000 6,401,865 
500,000 6,901,865 
303,747 7,205,612 
213,000 7,418,612 
500,000 7,918,612 
292,850 8,211,462 
500;000 8,711,462 
500,000 9,211,462 
500,000 9,711,462 
220,150 9,931,612 
500,000 $ 10,431,612 
500,000 10,931,612 
- 500,000 11,431,612 
210,000 11,641,612 
179,311 11,820,923 
374,720 12,195,643 
400,000 12,595,643 


Harrison Water and Sewer District Wastewater 
Arlee Water and Sewer District Wastewater 
Highwood County Water and Sewer District Water 
City of Missoula Wastewater 
City of Thompson Falls Water 
Town of Philipsburg Water 
Town of Ekalaka Wastewater 
Rae Water and Sewer District Wastewater 
City of Big Timber Wastewater 
City of Glasgow Wastewater 
Corvallis County Sewer District Wastewater 
Town of Boulder Water 
Town of Denton Wastewater 
City of Cut Bank Water 
Richland County Bridge 
Town of Geraldine Wastewater 
Augusta Water and Sewer District Wastewater 
City of Havre Water 
Sweetgrass Community County Water/Sewer Dist Wastewater 
Lewis and Clark County Bridge 
Town of Drummond Wastewater 
South Hills Water and Sewer District Water 
City of Helena Water 
City of Red Lodge Wastewater 
Chester Water 
Willow Ck Sewer Dist., Gallatin Co Wastewater 
City of Columbia Falls Wastewater 
Lacasa Grande Water&Sewer Dist, L&C Co Water 
*Elk Meadows Water/Sewer Dist, Missoula Co. Water 
*City of Harlem Water 
*Midvale Water/Sewer Dist., Lincoln Co. Water 
*City of Shelby Water 


PAPA FHFA FF HFF FFF HF FHF FFF HF PHFHF FH HHH HHH 
PRAHA HAAHAAHAF HH HH FHFHA FHP HH HAHAHAHAHA HH HH HHH HH 


Total Grants Authorized $ 12,595,643 


Funding for these projects is contingent upon available revenues 


i Applicants with shaded area were also approved for funding from the Renewable Resource infrastructure 
financing program. 
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Other Legislation 


House Bill 260 — HB 260 enacts major changes to coal extraction tax laws. A complete analysis is provided in the Tax 
Policy and Initiatives section, Volume 1 of the Fiscal Report. This paragraph describes the fiscal impact of HB 260 to 
the Treasure State Endowment Grant Program. 


HB 260 contains two major changes to the coal severance tax: 1) it reduces the actual amount of coal severance tax 
collected by over 60 percent annually by allowing a coal severance tax credit for the newly-enacted coal producer’s 
license tax; and 2) it reallocates the coal severance tax revenues deposited into the permanent trust. Prior to enactment of 
this bill, the treasure state endowment trust fund (TSEF) received 50 percent of coal severance tax revenues deposited 
into the permanent trust. Interest earnings from the trust are transferred to the TSEP state special revenue account and 
used for TSEP grants. With the enactment of HB 260, the TSEF receives 75 percent of coal severance tax revenues 
deposited into the permanent trust. However, the overall coal severance tax revenue reduction more than offsets the 
increased allocation, resulting in an overall coal severance tax revenue reduction of $7 million for the TSEF in the 2001 
biennium. The estimated impact of interest earnings to the TSEP state special revenue account due to passage of HB 260 
is a biennial loss of approximately $0.5 million. 


HB 260 also creates a new coal producer’s license tax. None of the coal producer’s license tax is directed to the treasure 
state endowment trust fund. However, the TSEP state special revenue account receives a direct allocation from the new 
tax totaling $4.6 million for the 2001 biennium and $1.2 million per biennium thereafter. Since the TSEP state special 
revenue account is the account used to fund TSEP grants, these funds will be available for granting purposes in the 2001 
biennium. 


The combined fiscal impact of HB 260 to the TSEP state special revenue account is an increase of $4.1 million in the 
2001 biennium. | 


Senate Bill 220 — SB 220 creates a new account within the coal tax permanent trust fund for funding regional water 
systems. The new account is called the treasure state endowment regional water system trust fund. SB 220 allocates 25 
percent of the deposits to the coal severance permanent trust effective July 1, 1999 through June 30, 2012. For the 2001 
biennium, deposits to the treasure state endowment regional water system trust fund are estimated to be $3.1 million. 


SB 220 requires the earnings from the trust account be transferred to a state special revenue account and be available to 
fund regional water system projects. The SB 220 fiscal note projects trust fund earnings for the 2001 biennium will total 
$600,000. 


Executive Budget Comparison 


The legislative authorization for the treasure state endowment grants for the 2001 biennium exceeds the executive budget 
recommendation by $3.8 million due to the additional funding provided by HB 260. The additional funding allowed 
seven additional projects (items 27-32 on Table 7) to be approved for funding in the 2001 biennium. 


Funding 


In July, 1993, $10.0 million was transferred from the coal severance tax permanent trust fund to the Treasure State 
Endowment Trust Fund (TSEF). In addition, the trust receives 75 percent of coal severance tax revenues deposited into 
the permanent trust through fiscal 2013. Funding for TSEP grants comes from the investment earnings on the Treasure 
State Endowment Trust, which are deposited into a TSEP state special revenue account. TSEF investment earnings for 
the 2001 biennium are projected to total $11.0 million. 
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As noted in the Other Legislation section of this narrative, the TSEP grants also receive funding from an allocation of the 
coal producer’s license tax enacted in HB 260. In the 2001 biennium, the TSEP state special revenue account is 
allocated $4.6 million from this new tax. 


In order to provide “start-up” funds for TSEP, the 1993 legislature authorized the Department of Commerce to borrow 
money from the Board of Investments (BOD), resulting in a $4.13 million loan, which will be completely repaid by fiscal 
year end 2001. Because these loan payments are made from the investment earnings, once the loan is retired these funds 
will be available for grant awards. Loan payments during the 2001 biennium total $2.4 million. 


Table 8 shows the projected fund balance for the treasure state endowment state special revenue account for the 2001 
biennium. Total new revenue and carryover funds in this account are estimated at $16.0 million for the biennium, 
administrative costs and loan repayment are approximately $3.1 million, and TSEP grants total $12.6 million, leaving an 
estimated available fund balance of $0.4 million at the end of the 2001 biennium. 


Table 8 
Treasure State Endowment State Special Revenue Account 
Fund Balance Projection, 2001 Biennium 


Estimated Beginning Fund Balance $476,222 


Estimated Revenue” 
TSE Fund Interest Earnings $10,976,039 
Coal Producers’ License Tax allocation $4,600,000 


Total Revenue $15,576,039 
Total Funds Available $16,052,261 


Estimated E it 
Administration - Commerce $602,535 
Administration - DNRC $50,000 
BOI Loan Repayments $2,404,172 


Total Expenditures $3,056,707 
Funds Available for Grants $12,995,554 
Grants authorized in HB11 $12,595,643 


Estimated Ending Fund Balance $399,911 


“Revenue has been adjusted to reflect passage of HB260 





Treasure State Endowment Program F-20 Long-Range Planning 


Oil Overcharge Program 





Program Description 


Oil overcharge funds are allocated to the state by the federal Department of Energy (DOE) as a result of federal court 
action requiring certain oil producers to pay restitution for violation of federal oil price and allocation controls that 
occurred between 1973 and 1981. These funds cannot be used to replace state funds and may only be used for programs 
authorized by federal law. The state uses the oil overcharge money to supplement state and federal programs 
administered by the state, in a manner consistent with federal court orders (section 90-4-210, MCA). 


Each biennium, agencies submit proposals to the Office of Budget and Program Planning (OBPP) for energy 
conservation projects and programs. These proposals are reviewed by a committee of state and local government 
officials, who make recommendations to the Governor. The Governor’s recommendations are then presented in HB 10. 
The legislature ultimately determines the distribution of oil overcharge funds by the appropriations provided for in HB 
10. 


The director of each agency receiving oil overcharge funds is responsible for ensuring that expenditure and tracking of 
the funds are consistent with legislative intent and the court settlement agreements. The state Department of 
Environmental Quality (DEQ) is responsible for administering the distribution of oil overcharge funds to state agencies 
and for producing an annual report on the allocation and expenditures of these funds. 


Summary of Legislative Action 


Appropriations of oil overcharge funds for the 2001 biennium are primarily targeted toward energy conservation projects 
and low-income assistance programs. HB 12 reappropriates $100,000 of oil overcharge funds to DEQ to help fund 
administrative costs for the State Building Energy Conservation Program. Oil overcharge funds authorized in HB 12 for 
this energy conservation effort have a higher priority than any other oil overcharge appropriations for the 2001 biennium 
(see State Building Energy Conservation Program in this section for more information on this program). 


Table 9 
Oil Overcharge Appropriations -- 2001 Biennium 
House Bills 10 & 12 


Agency Project Amount 


DEQ State Building Energy Conservation Program (Reappropriation) $ 100,000 
Total House Bill 12 $ 100,000 


Low-Income Energy Assistance (Section 4) 300,000 
Low-Income Home Weatherization (Section 5) 500,000 
Affordable, Efficient Housing Plan Book (Section 6) 40,000 
Food Bank Network Transportation (Section 7) 15,000 
Transportation to Nutrition Sites (Section 8) 11,000 
Low-Income Home Weatherization (Section 9) 200,000 
Advanced Transporation Technologies Consortium (Section 10) 50,000 


Total New Projects - HB10 $ 1,116,000 


Reappropriations - HB10 (Section 11) ' $ 185.000 
Total House Bill 10 $ 1,301,000 





Oil Overcharge Program F-21 Long-Range Planning 


Oil Overcharge Program 





HB 10 appropriates oil overcharge funds to seven programs ranked in priority order as shown in Table 9. A detailed 
description of the projects authorized in HB 10 is presented following the “Funding” section of this narrative. 


Executive Budget Comparison 


The 56" Legislature enhanced funding for the Food Bank Network Transportation project by $10,000 above the amount 
recommended in the Executive Budget. In addition, the legislature added $11,000 to fund the Transportation to Nutrition 
Sites project; this project was not included in the Executive Budget. Finally, the legislature did not fund the $150,000 
project included in the Executive Budget for a project related to utility deregulation summarized below. 


Ageregation Cooperative for Residential Customer - $150,000 


The executive proposed appropriating $150,000 in oil overcharge funds to DEQ for a project related to utility 
deregulation. DEQ would be appropriated $50,000 for fiscal year 2000, which would be granted to the Western Montana 
Electric Generating and Transmission Cooperative, Inc. (the Cooperative). The funds were proposed to be used to 
prepare a feasibility analysis, business and financial plans, ahd a market study for the formation of a “nonprofit buyers 
cooperative” for residential customers in Montana. The Cooperative would then report its findings and plans to the 
Electric Utility Industry Restructuring Transition Advisory Committee established by the 1997 legislature. 


The 56" Legislature did not fund this project. 


Funding 


New oil overcharge appropriations total $1,116,000. All of the funding for these projects is from stripper well funds. 
Although additional revenues may become available as a result of future settlements, the timing and related amounts of 
such settlements remains uncertain. However, future settlement payments are expected to be minimal compared to past 
biennia. The majority of revenue received in fiscal years 1997 and 1998 came from interest earnings as opposed to new 
settlement payments. Thus, the appropriations in HB 10 are funded primarily with existing funds and future interest 
earnings. 


Table 10 provides a fund balance 


projection for the 2001 biennium for Table 10 

the oil overcharge funds to be used to Oil Overcharge Funds | 
fund new proposals. ~ Revenue Projected Fund Balance -- 2001 Biennium 
projections do not include any new 


settlement monies being received by | Estimated Beginning Available Fund Balance 686,546 
the state during the 2001 biennium. 


Revenue from the Citronelle case Revenue Projections* 


mentioned in the Governor’s Budget | Fisgcagi 2000 Interest $ 24.933 

has been incorporated in the |Fig¢q) 2001 Interest $ 8.822 

beginning fund balance for the 2001 

biennium, as monies should be Total Funds Available 720,301 


received in fiscal 1999. 


New Projects -- HB10 $1,116,000 


Estimated Ending Available Fund Balance $ (395,699) 





*Based on revenue estimates provided by DEQ. 
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Appropriations exceed available funds — As shown in Table 10, projected revenues are not sufficient for all of the new 
projects contained in HB 10. HB 10 provides the grant allocation reduction procedure to use in the event of a revenue 
shortfall. Section 13(2) states, 


“Tf stripper well payments are insufficient to fully fund the appropriations made in... (HB10), allocations to the 
lowest ranking program must be reduced until the deficiency is eliminated. If the deficiency is in excess of the 
appropriation to the lowest ranking program, the next lowest ranking program must have its appropriation reduced until 
the deficiency is eliminated and so forth as the programs are prioritized. These priorities must be applied to one-half of 
the total amount appropriated in...(HB10) for fiscal year 2000 and to the remaining appropriation for fiscal year 2001.” 


Based on the projected revenue shortfall, the HB 12 priority use of oil overcharge funds, and the HB 10 grant allocation 
reduction process just described, all projects authorized in HB 10 could be fully funded in fiscal year 2000 and only the | 
first priority project funded in fiscal year 2001. 


Project Descriptions 
Following is a description of each of the projects recommended to receive funding in HB 10. 
1) Low Income Energy Assistance - $300,000 


Oil overcharge funds in the amount of $150,000 are appropriated each year of the biennium to the Department of Public 
Health and Human Services (DPHHS). These funds will be granted to Energy Share of Montana, a non-profit 
organization that provides assistance to low-income families in addressing home heating emergencies. Energy Share 
proposes to combine the oil overcharge monies with private funds and universal system benefit (USB) contributions to 
be spent on households at or below 150% of poverty. Households are eligible for these funds only if they are not eligible 
for federal low-income energy assistance or have not received federal low-income energy assistance in the current 
program year. None of the oil overcharge funds appropriated for energy assistance are to be used to fund administrative 
costs. 


HB 10 includes a provision whereas, if during either year of the biennium the combination of oil overcharge funds and 
USB contributions designated for Energy Share exceed a total of $400,000 for the fiscal year, the excess shall be 
subtracted from the oil overcharge appropriation and added to the appropriation for low-income home weatherization 
(see below). 


The 1997 legislature appropriated $180,000 in oil overcharge funds to be used by Energy Share for the 1999 biennium. 
2) Low-Income Home Weatherization - $500,000 


The legislature’s second priority for expending oil overcharge funds is a $500,000 appropriation to DPHHS for the 
Weatherization Assistance Program. This program is designed to help low-income households reduce home heating 
costs and conserve natural resources through increased energy efficiency measures such as water heater, attic, wall and 
floor insulation; heating system repair or replacement; blockage of air infiltration; and installation of storm windows. 
Homes are prioritized based on energy consumption, with preference given to households with handicapped or elderly 
members. 


Based on the contingency language mentioned above, oil overcharge funds appropriated under priority 1 (Energy Share) 


could be added to the $500,000 recommended here. However, HB 10 also includes language that limits the total biennial 
amount for this appropriation (priority 2) to $695,000. 
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HB 10 provides two separate appropriations (priorities 2 and 6) for a total of $700,000 for the 2001 biennium. The 1997 
legislature appropriated a total of $525,000 in oil overcharge funds for low-income home weatherization projects. 


3) Affordable, Efficient Housing Plan Book — $40,000 


DEQ is granted $40,000 in oil overcharge funds for the purpose of assisting in the preparation, production, and 
distribution of a plan book containing affordable, energy-efficient house designs. The book will be developed in 
cooperation with the Montana Building Industries Association, the Montana Department of Commerce, local building 
code officials, and other entities. 


4) Food Bank Network Transportation - $15,000 


A $15,000 appropriation is made to DPHHS to assist the Montana food bank network with a coordinated energy-efficient 
transportation system for the delivery of commodities to local food banks statewide. 


The 1997 legislature appropriated $5,000 in oil overcharge funds for food bank network transportation. 
5) Transportation to Nutrition Sites -- $11,000 


The 56" Legislature amended HB 10 to include an $11,000 appropriation to the Department of Public Health and Human 
Services for grants to the area agencies on aging to provide transportation for seniors to nutrition sites. The area agencies 
on aging must apply to the Department of Public Health and Human Services for these grants. 


6) Low-Income Home Weatherization - $200,000 


The executive includes an additional appropriation to DPHHS of $200,000 in oil overcharge funds for the 
Weatherization Assistance Program described under priority 2 above. 


7) Advanced Transportation Technologies Consortium - $50,000 


HB 10 appropriates $50,000 to DEQ to provide a grant to the National Center for Appropriate Technology (the Center) 
to initiate the formation of a Montana “advanced transportation technologies consortium” focusing on vehicles 
traditionally powered by two-stroke engines. According to their request for funding, the Center will integrate its 
transportation technology development services with other regional and national programs to provide business assistance 
and regional industrial growth for the clean transportation technologies fostered by the consortium. 
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Program Description 


The State Building Energy Conservation Program (SBECP), operated by the Department of Environmental Quality 
(DEQ), was established by the 1989 legislature to reduce operating costs in state facilities by identifying and funding 
cost-effective energy efficiency improvement projects. Energy efficiency improvements include replacing old, 
inefficient boilers, upgrading inefficient lighting, increasing ventilation system efficiency, insulating buildings, and 
providing more effective temperature controls. Through this program, the state sells general obligation (G.O.) bonds, 
uses the bond proceeds to pay for energy efficiency improvements, then uses the resulting energy cost savings to pay the 
debt service on the bonds. The projects are designed so that the cost savings exceed the bond debt service. Excess 
savings are transferred to the Long-Range Building Program. 


Summary of Legislative Action 


House Bill 12 (HB 12) authorized the Board of Examiners to issue up to $3.0 million in general obligation (G.O.) bonds 
for the SBECP, thus requiring a two-thirds vote of each house. In HB 12, DEQ is granted a biennial appropriation of 
$450,000 from the bond proceeds to fund analysis, design, and program administration. HB 12 also contains a $100,000 
reappropriation to DEQ of oil overcharge (stripper-well) funds to be used for administrative purposes. The bill states 
that this reappropriation of funds has a higher priority than any other appropriation of stripper-well payments during the 
2001 biennium (refer to the oil overcharge narrative for more information). 


Table 11 below lists the estimated 
Table 11 project costs and annual energy 


t fe th 
State Building Energy Conservation Program--2001 Biennium oO iad wae} : anand 
conservation projects approved in 


Projects Approved by 56th Legislature HB 12. 


Est. Est. 
Project Annual 
Agency/Project Cost Savings 


In addition to the projects listed on 
Table 11, HB 12 affords DEQ the 
option of expending funds during 
the biennium to “respond to lost 


University of Montana energy saving opportunities”. In 
Science Complex, Missoula 200,000 25,000 other words, should energy 
Montana State University efficiency projects arise during the 
Cowan Hall Remodel, Havre 55,000 6,500 interim that would - become 
Special Education Building, Billings 120,000 15,000 | unfeasible or uneconomical if not 
Reka Or pursued until the next legislature, 
Department of Administration ? 
Justice Buildi paler aOR DEQ has the authority to move 
rate eiee forward as long as funding is 
Department of Transportation Available. 
Signal Light Retrofit Project (1) 500,000 70,000 
University of Montana New language was also added to 
Grizzly Pool 60,000 7,000 | HB 5 and HB 14 (the long-range 
Department of Military Affairs building bills) that requires DEQ to 
Maintenance Shop Building, Helena 55,000 6,500 | review capital projects for potential 
inclusion in the state energy 
TOTAL COSTS/SAVINGS $ — 1,050,000 137,000 | Conservation program. If a project 


is found to result in _ energy 
improvements, it must be submitted 


(1) Estimated cost for total project. The department estimates one or two districts may be to the energy conservation program 


completed in the 2001 biennium at a cost of $200,000. 
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for cofunding consideration. Cofunding provided under the energy conservation program must be used to offset or add 
to the authorized funding for the project, and the amount will be dependent upon the annual utility savings resulting from 


the facility improvement. 
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Introduction 


Resource indemnity trust (RIT) funds are a major source of revenue for several natural resource programs. In addition to 
the $7.5 million appropriated for grant programs, approximately $12.9 million of RIT related funds have been 
appropriated for various other state functions for the 2001 biennium. Table 12 below summarizes the RIT appropriations 
for state agencies and grant programs for the 2001 biennium. 


Table 12 
Summary of RIT Appropriations 
2001 Biennium 


Bill No. Agency or Program Amount _% of Approp. 


HB 6 Renewable Resource Grants $ 4,225,000 21.0% 
HB 7 Reclamation & Development Grants 3,200,197 16.1% 
HB 2 UM-Bureau of Mines 1,312,000 6.5% 
HB 2 Dept. of Natural Resources & Conservation 1,743,396 8.7% 
HB 2 Dept. of Environmental Quality 6,970,366 34.6% 
HB 2 Governor's Office 100,281 0.5% 
HB 2 Judiciary 1,276,737 6.3% 
HB 2 Library Commission 647,216 3.2% 
HB 13 Pay Plan Estimate 150,480 0.7% 
Statutory MSU-Northern 480,000 2.4% 


Total RIT Appropriations 2001 Biennium $ 20,138,673 100.0% 


Eee 





This section of the Fiscal Report is devoted to the Renewable Resource Grant and Loan Program and the Reclamation 
and Development Grant Program. The Department of Natural Resources and Conservation (DNRC) summary in Section 
C of Volume 2 and the Resource Indemnity Trust Fund summary in the Revenue section in Volume 1 provide more 
detailed information on the allocation and expenditure of RIT proceeds and RIT interest earnings. 


The Renewable Resource Grant and Loan Program (RRGL) and the Reclamation and Development Grant Program 
(RDGP) are funded from investment earnings on the RIT. The RIT receives income from two sources: 1) the resource 
indemnity and ground water assessment tax (RIGWAT); and 2) oil and gas tax revenues. The Montana Board of 
Investments invests funds deposited in the RIT. Based on assumptions adopted by the 1999 legislature in HJR 2, interest 
earnings from these investments are forecast to be $15.4 million in the 2001 biennium. 


Renewable Resource Grant and Loan Program 


Program Description 


In accordance with statute, a total of $4.0 million in RIT trust interest earnings is allocated to the RRGL account each 
biennium for the purpose of making grants (15-38-202, MCA). Created by the 1993 legislature, the RRGL Program 
combines the former Renewable Resource Development Program, established in 1975, and the Water Development 
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Program, established in 1981. As outlined under Title 85, Chapter 1, part 6, MCA, the purpose of the RRGL is to fund 
projects that promote the “conservation, development, management, and preservation of water and other renewable 
resources”. 


DNRC administers the RRGL, which involves a biennial application process. DNRC and a technical review team 
initially evaluate each application for economic and technical feasibility, as well as to ensure that proposed projects are 
located in Montana. Qualifying applications are then examined according to six criteria: 


1) financial feasibility; 

2) adverse environmental impact; 
3) technical merit; 

4) public benefit; 

5) need; and 

6) urgency. 


DNRC submits a list of funding recommendations to the Governor, who reviews the list and submits recommendations 
to the legislature. Funding for projects comes in the form of grants and/or loans made to both public and private entities. 
The legislature has final approval for the awarding of RRGL grants and loans. 


Legislative Action 


The 1999 legislature passed two appropriation bills for the RRGL Program. HB 6 contains appropriations for renewable 
resource grants and HB 8 contains appropriations for renewable resource loans. Table 13 on page F-30 contains a list of 
the appropriations contained in both HB 6 and HB 8. 


HB 6 —Grants 
Table 13 shows the RRGL grants awarded for the 2001 biennium. The 56" Legislature granted a total of $4.2 million for 
the following purposes: 
Q $125,000 to the DNRC to be used for emergency projects; 
Q $100,000 to DNRC to be used for private grants; 
Q $4.0 million DNRC for regranting to political subdivisions and local government as renewable resource grants, 
further allocated as follows: 
—» $400,000 for planning grants to be awarded over the course of the biennium; 
—> $100,000 to the Flathead Lake biological station for water quality monitoring; and 
—> $3.5 million prioritized among 48 projects listed in section 1(2) of HB 6. While 48 projects are approved for 
funding, only the first 40 will be funded with the revenues available. The 56" Legislature intends that each of 
the eight grant projects listed after the Rae Water and Sewer District project not receive grant funds unless or 
until sufficient funds are available for that purpose. 


HB 8 — Loans 

HB 8 authorizes the issuance of coal severance tax bonds to provide loans for the RRGL projects. Proceeds from the 
issuance of bonds are used to fund the loans, with loan repayments used to pay the debt service. Because these are 
general obligation bonds, they constitute a state debt that requires a two-thirds vote of the members of each house. 
Moreover, because money from the coal severance tax bond fund is pledged for debt service payments on the bonds, HB 
8 also required a three-fourths vote of the members of each house, as required by the Montana constitution. 


HB 8 authorized seven new loans for a total of $7.2 million. Eight loans previously authorized by the legislature are 


reauthorized in HB 8 for a total of $11.7 million. The majority of the loans in HB 8 are for community water and 
wastewater projects, with four loans authorized for irrigation districts. Interest rates on the loans are subsidized at rates 
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based on borrowers’ affordability. According to DNRC, approximately $0.5 million of annual coal severance tax 
revenue is used to fund these subsidies. 


Other Legislation 


Senate Bill 49 

SB 49 amends 15-38-202, MCA, to increase the statutory allocation of RIT interest for the RRGL program from $1.0 
million to $2.0 million annually. SB 49 made several other changes to the distribution of RIGWAT and metal mines 
taxes and RIT trust fund interest earnings. For a complete discussion of the fiscal impacts of SB 49, refer to the 
Department of Natural Resources and Conservation agency section in Section C of Volume II. 


H 1 29 

HB 29 increased the statutory bond limit for renewable resource bonds from $10 million to $20 million. The board of 
examiners is authorized to issue and sell general obligation renewable resource bonds for the renewable resource grant 
and loan program, provided the total renewable resource bonds outstanding at any time do not exceed $20 million. 
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Table 13 


HB 6 & 8 -- Renewable Resource Grant & Loan Program --2001 Biennium 
HB8 HB8 Loan 


Rank Applicant 


Sec 1(1) Mt. Dept. of Nat. Resources/Cons. 
Sec 1(2) Mt. Dept. of Nat. Resources/Cons. 
Sec 1(2) Flathead Lake Biological Station 
Sec 1(3) Grants: 
Glasgow Irrigation District 
Malta Irrigation District 
Cascade Co. Conservation District 
Madison County 
Glasgow Irrigation District 
Petroleum Co. Conservation Dist. 
Mt. Dept. of Nat. Resources/Cons. 
Tin Cup Co. Water/Sewer Dist. 
Fort Shaw Irrigation District 
Sheridan Co. Conservation District 
Cut Bank, City of 
Buffalo Rapids Project 
Mt. Dept. of Nat. Resources/Cons. 
Sanders County 
Missoula Sewer System, City of 
Glen Lake Irrigation District 
Denton, Town of 
Bitterroot Irrigation District 
Frenchtown Irrigation District 
Boulder, Town of 
Daly Ditches Irrigation District 
West Crane Sprinkler Irrig. District 
Hebgen Basin/W. Y'stone Refuse 
Teton Co. Conservation District 
Glasgow, City of 
Columbia Falls, City of 
Sweetgrass Comm. Co. Water/Sew 
Sheridan, Town of 
Corvallis Co. Sewer District 
Geraldine, Town of 
Roosevelt Co. Conservation District 
Brockton, Town of 
Neihart, Town of 
L&C Co. Water Quality Protection 
Eureka, Town of 
Ekalaka, Town of 
Garfield Co. Conservation District 
Drummond, Town of 
Lake Co. Conservation District 
Rae Water and Sewer District 
Canyon Creek Irrigation District 
Chinook Division Irrigation Assoc. 
Big Timber, City of 
LaCasa Grande Water & Sewer Dis 
Missoula, City of 
Eureka, Town of 
Havre, City of 
Troy, City of 
Mt. Dept. of Nat. Resources/Cons. 
Reauthorized Projects: 
Ennis, Town of 
Glendive, City of 
Hill County Water District 
Forsyth, City of 
Seeley Lake-Msla Co. Water Dist 
Ft. Peck Rural Co. Water District 
Huntley Project Irrigation District 
Mt. Dept. of Nat. Resources/Cons. 


* Grant contingent upon available funding 


Project Name 


Emergency/Private Grants 
Planning Grants 
Water Quality Monitoring 


St. Mary Siphon Repair 

Repair/Mod. Of Dodson Diversion Dam 
Muddy Ck. Restor/Water Quality Impr. 
Harrison Wastewater Sys. Impr. 

Phase 1-Vandalia Diversion Dam Reha 
Musselshell River Assmt & Monitoring 
Deadman's Basin Water Quality Improv. 

Tin Cup Lake Dam Restoration Proj. 

Water Quality & Quantity Improvement 
Sheridan Co. Groundwater Mgmt 

Water System Improvements 

Improving Pump Discharge Line Eff 
Seepage Monitoring Program 

Floodplain Delineation/Clark Fk River 

E. Reserve St. Phases | & Il 

Costich Dam Improvements Project 
Wastewater Treatment Project 

Water Conservation and Improvement 

Irr. System Water Use/Quality Improve. 
Water Systems Improvement 

Republican Canal Diver. Dam Replace. 
West Crane Irrigation Project 

Composting Facility/Municipal Solid Waste 
Irrig. Methods & Pesticide Transport/Grndwtr 
Combined Sewer Separation Project 

Sewer Treatment Plant upgrade 

Wastewater Trmt Facility Rehab/Upgrade 
Water Supply Improvements 

Upgrade & Expansion Wastewater Trmt Fac. 
Wastewater Improvements 

Ft. Peck Assiniboine & Sious Water Supply 
Water and Wastewater System Improv. 
Water Distribution Improvements 

Helena Area Grndwtr Quality Monitoring 
Wastewater Collection, Trmt, & Disposal Imp 
Ekalaka Water Source Improvement 

Rehab. Irrigation Diversion Dam & Outlet 
Sanitary Sewer Rehabilitation Project 
Forestry Implementation Project 
Wastewater Treatment System Improvement 
Canyon Lk & Wyant Lk Restoration Project 
Rehab. & Betterment of Water Conveyance 
Lagoon Reconstruction & Lining 

New Water Supply System 

Rattlesnake Ck Flood Plain Restoration/Contrl 
Water System Facility Plan 

Source-Water Delineation for Havre/Seely Lk 
Water System Master Plan 

Missouri Pipe Span Rehab. Project 


Water Storage & Distrib. System Improve. 
Water Treatment Plant Improvements 
Water Treatment Plant 

Water Treatment Plant Improvements 
Water Treatment Plant 


Irrigation System Improvements 

N. Fk Smith River Dam Rehabilitation 
Total Grants Approved thru Rank 40 
Total Loans Approved 
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HB6 
Grants 


225,000 
400,000 
100,000 


100,000 
100,000 $ 
77,000 
100,000 
56,000 
50,150 
75,000 
25,000 
50,000 
99,700 
100,000 
91,622 
100,000 
100,000 
100,000 
100,000 
100,000 
99,650 
32,900 
100,000 
100,000 
100,000 
99,425 
100,000 
100,000 
100,000 
100,000 
30,000 
100,000 
50,000 
82,109 
100,000 
76,770 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
74,000 
25,000 
20,000 
23,646 


4,220,326 


Loans 


2,274,950 


907,000 


730,691 


2,080,000 


227,000 


509,426 


350,000 
2,240,762 

400,000 
1,218,916 
1,600,000 
1,325,000 
3,500,440 
1,035,467 


18,834,352 


Interest Rate 


Lower of 4% or state's 20 -yr bond rate 


State's 20-yr bond rate 


State's 20-yr bond rate 
State's 20-yr bond rate 


State's 20-yr bond rate 


Lower of 4.5% or state's 20 -yr bond rate 


Lower of 4.5% or state's 20 -yr bond rate 
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Reclamation and Development Grant Program 


Program Description 


RIT trust interest earnings in the amount of $3.0 million are to be deposited into the reclamation and development grant 
account each biennium for the purpose of making grants (15-38-202, MCA). The RDGP is designed to fund projects that 
“..1ndemnify the people of the state for the effects of mineral development on public resources and that meet other 
crucial state needs serving the public interest and the total environment of the citizens of Montana” (90-2-1102, MCA). 


As provided in statute, projects approved under the RDGP are intended to: 


1) repair, reclaim, and mitigate environmental damage to public resources from non-renewable resource extraction; 
and 
Zh develop and ensure the quality of public resources for the benefit of all Montana citizens. 


The RDGP is also administered by DNRC, which solicits, evaluates, and ranks each application on a biennial basis. 
Those eligible to apply for grants include state and local governments, political subdivisions, and tribal governments. 
Applications are evaluated according to specific criteria related to: 1) public benefit, 2) need and urgency, 3) 
appropriateness of technical design, 4) financial feasibility, and 5) project management and organization. 


No grant may exceed $300,000. DNRC forwards a list of recommendations to the Governor, who reviews the list and 
submits funding recommendations to the legislature. The legislature gives final approval on grant requests. 


Legislative Action 


Table 14 lists the RDGP 
grants approved during 


Table 14 


HB7 -- Reclamation and Development Grants 


2001 Biennium 


cae Applicant Project Name 
the 1999 legislative 1 Mt. Board Oil & Gas Conserv. 1999 "A" Orphaned Well Plug 300,000 
session. A total of $3.2 2 Mt. Board Oil & Gas Conserv. 1999 "B" Orphaned Well Plug 300,000 
million for 16 awards was 3 Mt. Dept of Environmental Quality Toston Smelter Reclamation 300,000 
gr anted for the 2001 4 Mt. Dept of Environmental Quality Frohner Mine Reclamation 300,000 
biennium. The Montana 5 Mt. Dept of Environmental Quality Great Republic Smelter Reclamation 300,000 
Board of Oil and Gas 6 Park Conservation District Upper Y'stone River Cumulative Effects Investigation 299,940 
Conservation recelves 7 Toole County Toole Co. Plugging & Abandonment 300,000 
$600,000 in RDGP 8 Butte-Silver Bow Local Gov't Upper Clark Fk. Basin: Superfund Technical Assist. 95,236 
9 


priority grant funding in 
accordance with 90-2- 
1113, MCA. 


RIT Trust Grant and Loan Programs 


Fergus Co. Conservation Dist. 
Toole County 

Butte-Silver Bow Local Gov't 
Townsend, City of 

MT Tech of the Univ. of Montana 
Lewistown, City of 


Glasgow Irrigation District 
Mt. Board Oil & Gas Conserv. 


Central MT Artesian Basin Groundwater Project 
North Toole Co. Reclamation Project 

Mining City Mineyard Preservation & Enhancement 
East Pacific Mine Reclamation 

Champion Internat'l Gravel Pit Reclamation Project 
Source Location of Hazardous Contaminants 

St. Mary Diversion Repairs 

Oil Well Abandonment 


Total Grant Funds 


150,000 
150,000 
297,104 
202,500 
57,494 
50,000 
110,818 
20,105 


3,233,197 





Long-Range Planning 


Resource Indemnity Trust Grant and Loan Programs 





Other Legislation 


House Bill 120 

HB 120 eliminated the statutory prohibition on the Board of Oil and Gas Conservation using reclamation and 
development grant funds for administrative costs. HB 120 amended statute to allow the board to use up to 2.5 percent of 
the amount of a grant for administrative costs associated with implementing the projects covered in a grant. 
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Cultural and Aesthetic Grant Program 
Program Description 


The Cultural and Aesthetic Grant Program, administered by the Montana Arts Council (MAC), is funded by the interest 
from a statutory trust which receives coal severance tax revenues. By statute, the interest from the Cultural Trust is to be 
appropriated for protection of works of art in the State Capitol and for other cultural and aesthetic (C&A) projects (15- 
35-108, MCA). 


Grant applications for cultural and aesthetic projects are submitted to MAC on a biennial basis. Eligible applicants 
include the state of Montana and regional, county, city, town or Indian tribal governments. A 16-member Cultural and 
Aesthetic Projects Advisory Committee (CAPAC), with eight members appointed by the Montana Arts Council and 
eight appointed by the Montana Historical Society, reviews each application. CAPAC prioritizes the requests and makes 
funding recommendations to the legislature as part of the Executive Budget. All grants require legislative approval in 
accordance with Title 22, Chapter 2, Part 3 of the MCA. 


Table 15 details the history of the Cultural and 
Aesthetic project account. 


Summary of Legislative Action 


As passed by the 1999 legislature, HB 9 appropriates 
Cultural Trust interest earnings deposited into the C&A Table 15 
project account for two specific purposes. The first 
priority funding is a $15,000 appropriation to the 

Motigns His torical hears stalee i the ee oe 
conservation of capitol complex artwork in accordance 
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RT Seah See (he second vpnioritubice or viOW eo iene ee eee cue on 
C&A grant awards totaling $958,100. These awards 

are listed in Table 16 on the following page in priority 1979 $ 50,000 $ 50,000 1 
order. 1981 $ 140,000 $ 140,000 a 
A major change from previous legislatures is the ieee mga ney CUE ‘i 
appropriation of $600,000 state general fund in HB 9 to 1985 $ 823,479 $ 810,704 39 
the MAC for Cultural & Aesthetic grant support. The 1987 $ 1,476,511 $ 1,414,114 63 
justification for authorizing general fund support 1989... .$...1,21.1,817 $ 1,099,290 53 

th ; : : 

results from the 55" Legislature using approximately 4991 $ 1,298,788 $ 1,184,661 65 
one-half of the Cultural Trust corpus to purchase 

Virginia and Nevada City properties in 1997. The 1993 $ 1,551,323 $ 1,531,239 88 
short-term effect of that action was to reduce the ability 1995 $ 1,706,735 $ 1,267,952 93 
of the Cultural Trust to earn interest that is transferred 1997 $ 857,926 $ 852,003 77 
to the C&A project account. 1999 $ 1,489,453  $ 1,422,299 Est. 81 


2001 $ 644,000 * n/a 79 


*Excludes $600,000 general fund appropriation approved by the 56th 
Legislature. 


Executive Budget Comparison 





The Executive Budget recommended funding 86 
projects at a total cost of $1.26 million. Because Cultural & Aesthetic project account revenues were projected to be 
substantially less than previous biennia, the Executive Budget also included a one-time $670,000 general fund 
appropriation. Even with the proposed general fund subsidy, total project costs exceeded projected revenues. As a 
result, the Executive Budget recommended a provision be included in HB 9 to accommodate expenditure reductions in 
the event of revenue shortfalls. 
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Cultural and Aesthetic Grant Program 


Table 16 
House Bill 9 Cultural & Aesthetic Grants Program - 2001 Biennium 


Amount Cumulative Amount Cumulative 
Rank Applicant Authorized _—‘ Total Rank Applicant Authorized Total 
Special Projects - $4,500 or less 26 Bitter Root RC & D Area, Inc. $ 4,000 428,500 
Bonnie Cypher, S. Morehouse, C. Schaeffer 1,100 1,100 27 Bertha Kassing $ 4,000 432,500 
Montana Preservation Alliance 5,000 6,100 28 Spring Meadow Resources, Inc. $ 9,000 441,500 
Museums Association of Montana 4,000 10,100 Operational Support 
Montana Agricultural Center and Museum 4,400 14,500 4 Writer's Voice of the Billings YMCA 
Butte Symphony Orchestra 3,300 17,800 Custer County Art Center 
Yellowstone Ballet Company 5,000 22,800 Vigilante Players, Inc. 
Montana Watercolor Society 3,000 25,800 Carbon County Historical Society 
International Choral Festival, Inc. 4,000 29,800 Helena Presents, Inc. 
Blackfeet Tribe 5,000 34,800 
Anaconda-Deer Lodge Co. Historical Soc. 4,200 36,000 
Council for the Arts, Inc., Lincoln 3,000 39,000 
Charlo School District 7J 2,000 41,000 
Heron Players 3,000 44,000 
Libby Fine Arts Group, Inc. 4,200 45,200 
Inst. for Afr./Am. Folk Culture/Alan Thompson 4,000 49,200 


22,000 
17,300 
20,000 
16,000 
32,000 
22,000 
24,400 
21,000 
12,000 
28,000 
12,000 
16,000 
17,300 
10,000 
4,000 
16,000 
10,000 
5,000 
16,000 
12,000 
8,000 
6,300 
8,000 
6,300 
6,000 
6,000 
3,000 


463,500 
480,800 
500,800 
516,800 
548,800 
570,800 
595,200 
616,200 
628,200 
656,200 
668,200 
684,200 
701,500 
711,500 
715,500 
731,500 
741,500 
746,500 
762,500 
774,500 
782,500 
788,800 
796,800 
803,100 
809,100 
815,100 
818,100 


Montana Arts 

Montana Art Gallery Directors Assn. 
Montana Shakespeare in the Parks 
Montana Transport Company 
Yellowstone Art Museum 


oOmAN DAF WN 
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Great Falls Symphony Assn, Inc. 

Butte Center for the Performing Arts 

Archie Bray Foundation for the Ceramic Arts 
Alberta Bair Theater 

Garden City Ballet of Montana 

Billings Symphony Society 

Young Audiences of Western Montana 
Montana Dance Arts Assn. 


<i ek 
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Special Projects 
Montana Committee for the Humanities 32,000 


Rattlesnake Productions, Inc. 16,000 
MT State Hist. Soc. Records Adv. Board 24,000 
Montana Repertory Theatre 32,000 
Hockaday Museum of Art 20,000 
Missoula Children's Theatre, Inc. 32,000 
Montana Performing Arts Consortium 24,000 
Glacier Orchestra and Chorale 16,000 
Western Heritage Center 12,000 
Miles Community College 5,000 
Whitefish Theatre Company 15,000 
Paris Gibson Square Museum of Art 21,000 
Montana Historic Quilt Project 5,000 


81,200 

97,200 
121,200 
153,200 
173,200 
205,200 
229,200 
245,200 
257,200 
262,200 
277,200 
298,200 
303,200 
313,400 27. Montanans for Quality Television 
326,800 Capital Expenditure 
330,800 4 Art Museum of Missoula 11,000 
342,800 Cascade County Historical Society 24,000 
357,000 Fort Peck Fine Arts Council 15,000 
366,400 Billings Preservation Society 24,000 
373,500 C. M. Russell Museum 28,000 
393,500 Emerson, Inc. 16,000 
399,500 
411,500 
419,500 
424,500 
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Holter Museum of Art 


a 
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Montana Association of Symphony Orchestras 


No 
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Montana Ballet Company 
Artists Group 
Bozeman Symphony Society 
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Helena Art Center 


NO 
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Montana Chorale 
Little Red School House, Inc. 
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$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
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Helena Symphony Society 10,200 
Yellowstone County Museum Foundation 43,400 
Wakina Sky Learning Circle 4,000 829,100 
853,100 
868,100 
892,100 
920,100 
936,100 
939,100 
951,100 
958,100 


Montana Indian Art & Culture Assn. 12,000 
Gallatin County Historical Society 14,200 
Missoula Symphony Association 9,400 
Very Special Arts Montana 7,100 
Meadowlark Fund 20,000 
Montana State University--Billings 6,000 
Museum of Fine Arts, University of Montana 42,000 
Montana Alliance for Arts Education 8,000 


Arlee Historical Society, Inc. 3,000 
Hamilton Players, Inc. 12,000 
Performing Arts Advisory Board: WMC--UM 7,000 


APPAR HH HH H H 
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Broadwater Prod. dba Grandstreet Theatre 5,000 
Totals 958,100 958,100 





The legislature reduced the number of projects funded from 86 to 79 and reduced nearly all of the grant 
recommendations to bring anticipated expenditures within anticipated revenues and a smaller-than-requested general 
fund subsidy. Executive-proposed language to reduce grant awards on a prorata basis in the event of a revenue shortfall 
was also endorsed by the 1999 legislature. 
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Table 17 
Cultural & Aesthetic Project Account 
2001 Biennium Fund Balance Projection 


Estimated Beginning Fund Balance 


Fiscal 2000 Interest 315,000 
Fiscal 2001 Interest r 329,000 
Total Funds Available 


Proposed Expenditures 

Administration and Folklife (HB2) 261,839 

Capitol Complex Artwork (HB9) 15,000 

Grants (HB9) 958,100 
Total Expenditures 


Projected Ending Fund Balance 


General Fund Appropriation (HB9) 
Projected Ending Fund Balance 


*Based on House Joint Resolution 2 assumptions. 


644,000 


(1,234,939) 


(590,939) 


600,000 
9,061 





Funding 


Table 17 shows the projected funding for the 
Cultural & Aesthetic project account for the 2001 
biennium. The beginning fund balance is 
estimated to be zero because revenues are 
projected to be less than total appropriations in the 
1999 biennium. Interest income from the coal 
tax-funded Cultural Trust is projected to be 
$644,000 for the 2001 biennium. The allocation 
of coal tax revenue to the C&A project account 
was a temporary allocation effective for the 1999 
biennium only. Therefore, in the 2001 biennium, 
the only revenue deposited to the C&A project 
account is interest income earned on the Cultural 
Trust. 


Projected expenditures from the Cultural & 
Aesthetic project account are included in HB 9 
(Cultural & Aesthetic grants) and 2 (the general 
appropriations act). As previously noted, the first 
priority in HB 9 is the $15,000 appropriation to 
the Montana Historical Society for the care and 
conservation of capitol complex artwork. HB9 
provides for the review of this appropriation in 


fiscal year 2001 to determine if it should continue in future biennia. In addition, Table 17 shows expenditures from the 
C&A project account of $261,839 for Administration and Folklife. This appropriation is made to MAC in HB 2, and the 
amount is based on the estimated costs that MAC incurs to administer the C&A grant program and the Montana Folklife 


program. 
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House Bill 15 


The 1999 legislature authorized $18.8 million of general obligation bonds in House Bill 15 (HB15) for. the purpose of 
funding major information technology projects in two state entities. The Montana Department of Revenue will receive 
the bulk of the bond proceeds ($18.0 million) for its Project META/POINTS, and the Montana University System will 
receive the remaining amount ($0.8 million) for its Banner project. These projects are described in more detail later in 
this narrative. 


HB 15 requires the bonds issued for software, software licensing, and contract services to mature within 10 years from 
their issue date. Bonds issued for equipment and operating software are required by HB15 to mature within four years 
from their issue date. 


Table 18 identifies the use of the bond proceeds and the projected debt service payments associated with the general 
obligation bonds. 


Table 18 
HB15 -- Information Technology Bonds 
Approved Projects and Estimated Debt Service 


G.O. Bonds 2001 Biennium 2003 Biennium 
Agency/Project Authorized Debt Service Debt Service(1) 


Department of Revenue 
--Project META/POINTS 18,000,000 $ 1,249,300 4,493,884 


Montana University System 
--Banner Project 800,000 $ 199,728 199,728 


Total 18,800,000 $ 1,449,028 4,693,612 


(1) The Montana University System bonds will be issued in May 1999 and the first payment due in FY2000. The 
Department of Revenue will undertake its project in stages. Approximately $10 million of G.O. bonds will be issued 
in late FY2000, with the firs 





Project Descriptions 


Department of Revenue — Project META (POINTS) 


During the 1997 legislative session, the Montana Department of Revenue (DOR) sought and obtained $17.8 million to 
redesign and integrate its tax information systems and to create a centralized state revenue collection and information 
processing center. The funds were used to launch the department’s business and organizational redesign processes 
(called Project META) that, in part, enabled the creation of the centralized state revenue collection and information 
processing center. Bond proceeds were used to integrate wage-based taxes (unemployment insurance and withholding) 
and develop the common system infrastructure for all tax systems. The integrated tax system, named POINTS (for 
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Process Oriented INTegrated System), is being completed in phases. The accomplishments just described comprise 
POINTS Phase I. 


Funding for POINTS Phase II, the integration of property tax, corporation and natural resource taxes, individual income 
tax, and miscellaneous taxes in this priority order, was approved by the 1999 legislature in HB 15 for $18.0 million. The 
Executive Budget recommended $25.0 million for POINTS Phase II funding. When questioned if POINTS Phase II 
could be completed with $18.0 million, DOR responded that they would make every effort to do so, but left the door 
open to returning to the 57" Legislature for additional funding. 


DOR advocated several non-financial benefits of implementing POINTS, including: 


Streamlining DOR’s processes through the use of modern business technologies and practices; 
Enhancing customer service; 

Increasing the ability to respond to tax law changes; 

Improving tax processing accuracy; 

Ensuring tax fairness; and 

Increasing productivity. 


Moreover, the department asserted that the net revenue increase (tax revenues exceeding the debt service costs) over the 
life of Phase I and II bonds was approximately $18.0 million. 


Montana University System — Banner Project 
While the Banner project is listed in Table 18 and House Bill 15 as the information technology project, the intended 


purpose of the bond proceeds for the Montana University System, as stated in section 5(2) of HB1S is: 


“All of the bonds authorized and issued for the Montana university system under ...[this bill] must be used to 
reduce student fees levied for information technology purposes.” 


University students successfully lobbied for relief from information technology fees authorized by Board of Regents 
Item #98-001-R0398. The information technology fees authorized by the Board of Regents on May 22, 1998 are 
currently being assessed at MSU campuses only; however, the UM administration is preparing a proposal for the Board’s 


May 1999 meeting that would implement a new information technology fee on UM campuses. Moreover, the university 
system has no plan in place to ensure student information technology fees are reduced in the 2001 biennium. 


Funding 


HB 15 general obligation bonds are funded 100 percent from the state general fund. 
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